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Price Waterhouse Chartered Accountants LLP

Independent Auditors’ Report
To the Members of Speedon Network Limited

Report on the Audit of the Financial Statements

Opinion

1. We have audited the accompanying financial statements of Speedon Network Limited (“the Company”),
which comprise the Balance Sheet as at March 31, 2020, the Statement of Profit and Loss (including Other
Comprehensive Income), Statement of Changes in Equity, the Statement of Cash Flows for the year then
ended and notes to the financial statements, including a summary of significant accounting policies and
other explanatory information.

2. In our opinion and to the best of our information and according to the explanations given to us, the
aforesaid financial statements give the information required by the Companies Act, 2013 (“the Act") in
the manner so required and give a true and fair view in conformity with the accounting principles
generally accepted in India, of the state of affairs of the Company as at March 31, 2020 and total
comprehensive income (comprising of loss and other comprehensive income) , changes in equity and its
cash flows for the year then ended.

Basis for opinion

3. We conducted our audit in accordance with the Standards on Auditing (SAs) specified under section
143(10) of the Act. Our responsibilities under those Standards are further described in the Auditor’s
Responsibilities for the Audit of the Financial Statements section of our report. We are independent of
the Company in accordance with the Code of Ethics issued by the Institute of Chartered Accountants of
India together with the ethical requirements that are relevant to our audit of the financial statements
under the provisions of the Act and the Rules thereunder, and we have fulfilled our other ethical
responsibilities in accordance with these requirements and the Code of Ethics. We believe that the audit
evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.

Other Information

4. The Company’s Board of Directors is responsible for the other information. The other information
comprises the information included in the Director’s report, but does not include the financial statements
and our auditor’s report thereon.

Our opinion on the financial statements does not cover the other information and we do not express any
form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other
information and, in doing so, consider whether the other information is materially inconsistent with the
financial statements or our knowledge obtained in the audit or otherwise appears to be materially
misstated. If, based on the work we have performed, we conclude that there is a material misstatement
of this other information, we are required to report that fact.

We have nothing to report in this regard.

Responsibilities of management and those charged with governance for the financial
statements

5. The Company’s Board of Directors is responsible for the matters stated in section 134(5) of the Act with
respect to the preparation of these financial statements that give a true and fair view of the financial
position, financial performance, changes in equity and cash flows of the Company in accordance with the
accounting principles generally accepted in India, including the Accounting Standards specified under
section 133 of the Act. This responsibility also includes maintenance of adequate accounting records in

/,;:E'c Cha“ll,'l L.':.[.‘_-l.'/: 2
.................................................................................... R PSR AR SRR ,‘.\.‘\ ?\NAAE:‘EO ......
Price Waterhouse Chartered Accountants LLP, 7th Floor, Tower A - Wing 1, Busingsl t_l}ﬁf}i:’rpmy(nud 0. \7%

Yerwada, Pune — 411 006
T: +91 (20) 41004444, F: +91 (20) 41006161

TPINRAC-5001)
Al registiation

Registered office and Head office: Sucheta Bhawan, 11A Vishnu Digambar Marg, New Delhi 110 002

Price Waterhouse (a Parinership Firm) converted into Price Waterhouse Chartered Accountants LLP (a Limited Liahility Partnarshi | m{ no.
with effect from July 25, 2014. Post its conversion to Price Waterhouse Chartered Accountants LLP, its ICAI regislration number is 01 TEb NSO
number before conversion was 012754N) ==




Price Waterhouse Chartered Accountants LLP

Independent Auditors’ Report
To the Members of Speedon Network Limited
Report on audit of the Financial Statements for the year ended March 31, 2020

accordance with the provisions of the Act for safeguarding of the assets of the Company and for preventing
and detecting frauds and other irregularities; selection and application of appropriate accounting policies;
making judgements and estimates that are reasonable and prudent; and design, implementation and
maintenance of adequate internal financial controls, that were operating effectively for ensuring the
accuracy and completeness of the accounting records, relevant to the preparation and presentation of the
financial statements that give a true and fair view and are free from material misstatement, whether due
to fraud or error.

In preparing the financial statements, management is responsible for assessing the Company’s ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the going
concern basis of accounting unless management either intends to liquidate the Company or to cease
operations, or has no realistic alternative but to do so. Those Board of Directors are also responsible for
overseeing the Company’s financial reporting process.

Auditor’s responsibilities for the audit of the financial statements

7.

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are
free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that
includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an
audit conducted in accordance with SAs will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if, individually or in the
aggregate, they could reasonably be expected to influence the economic decisions of users taken on the
basis of these financial statements.

As part of an audit in accordance with SAs, we exercise professional judgement and maintain professional
scepticism throughout the audit. We also:

¢ Identify and assess the risks of material misstatement of the financial statements, whether due to
fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting
a material misstatement resulting from fraud is higher than for one resulting from error, as fraud may
involve collusion, forgery, intentional omissions, misrepresentations, or the override of internal
control.

e Obtain an understanding of internal controls relevant to the audit in order to design audit procedures
that are appropriate in the circumstances. Under Section 143(3) (i) of the Act, we are also responsible
for expressing our opinion on whether the company has adequate internal financial controls with
reference to financial statements in place and the operating effectiveness of such controls.

e Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

e Conclude on the appropriateness of management’s use of the going concern basis of accounting and,
based on the audit evidence obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the Company’s ability to continue as a going concern. If
we conclude that a material uncertainty exists, we are required to draw attention in our auditor’s
report to the related disclosures in the financial statements or, if such disclosures are inadequate, to
modify our opinion. Our conclusions are based on the audit evidence obtained up to the date of our
auditor’s report. However, future events or conditions may cause the Company to cease to continue as
a going concern.

s Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and events in
a manner that achieves fair presentation.
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Price Waterhouse Chartered Accountants LLP

Independent Auditors’ Report
To the Members of Speedon Network Limited
Report on audit of the Financial Statements for the year ended March 31, 2020

9. Wecommunicate with those charged with governance regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies in internal
control that we identify during our audit.

Report on other legal and regulatory requirements

10. As required by the Companies (Auditor’s Report) Order, 2016 (“the Order”), issued by the Central
Government of India in terms of sub-section (11) of section 143 of the Act, we give in the Annexure B a
statement on the matters specified in paragraphs 3 and 4 of the Order, to the extent applicable.

11. Asrequired by Section 143(3) of the Act, we report that:

a.

b.

We have sought and obtained all the information and explanations, which to the best of our knowledge
and belief were necessary for the purposes of our audit.

In our opinion, proper books of account as required by law have been kept by the Company so far as
it appears from our examination of those books.

The Balance Sheet, the Statement of Profit and Loss including other comprehensive income, the
Statement of Changes in Equity and Cash Flow Statement dealt with by this Report are in agreement
with the books of account.

In our opinion, the aforesaid financial statements comply with the Accounting Standards specified
under Section 133 of the Act.

On the basis of the written representations received from the directors as on March 31, 2020 taken on
record by the Board of Directors, none of the directors is disqualified as on March 31, 2020 from being
appointed as a director in terms of Section 164 (2) of the Act.

With respect to the adequacy of the internal financial controls with reference to financial statements
of the Company and the operating effectiveness of such controls, refer to our separate Report in
“Annexure A”.

With respect to the other matters to be included in the Auditor’s Report in accordance with Rule 11 of
the Companies (Audit and Auditors) Rules, 2014, in our opinion and to the best of our information
and according to the explanations given to us.

i. The Company has disclosed the impact of pending litigations on its financial position in its financial
statements — Refer Note 33 to the financial statements.

ii. The Company has long-term contracts as at March 31, 2020 for which there were no material
foreseeable losses. The Company did not have any derivative contracts as at March 31, 2020.

iii. There were no amounts which were required to be transferred to the Investor Education and
Protection Fund by the Company during the year ended March 31, 2020.

iv. The reporting on disclosures relating to Specified Bank Notes is not applicable to the Company for
the year ended March 31, 2020.
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Independent Auditors’ Report
To the Members of Speedon Network Limited
Report on audit of the Financial Statements for the year ended March 31, 2020

12. The company has not paid/provided for managerial remuneration during the year. Hence, provisions of
Section 197 read with Schedule V to the Act is not applicable.

For Price Waterhouse Chartered Accountants LLP
Firm Registration Number: 012754N/N500016

%w

Neeraj Sharma

Partner

Membership Number: 108391
UDIN: 20108391AAAAEZ8804
Place: Pune

Date: July 28, 2020
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Annexure A to Independent Auditors’ Report

Referred to in paragraph 11f of the Independent Auditors’ Report of even date to the members of Speedon
Network Limited on the financial statements for the year ended March 31, 2020.

Report on the Internal Financial Controls with reference to financial statements under
Clause (i) of Sub-section 3 of Section 143 of the Act

1.

We have audited the internal financial controls with reference to financial statements of Speedon
Network Limited (“the Company”) as of March 31, 2020 in conjunction with our audit of the financial
statements of the Company for the year ended on that date.

Management’s Responsibility for Internal Financial Controls

2.

The Company’s management is responsible for establishing and maintaining internal financial controls
based on the internal control over financial reporting criteria established by the Company considering
the essential components of internal control stated in the Guidance Note on Audit of Internal Financial
Controls Over Financial Reporting issued by the Institute of Chartered Accountants of India
(ICAI).These responsibilities include the design, implementation and maintenance of adequate internal
financial controls that were operating effectively for ensuring the orderly and efficient conduct of its
business, including adherence to company’s policies, the safeguarding of its assets, the prevention and
detection of frauds and errors, the accuracy and completeness of the accounting records, and the timely
preparation of reliable financial information, as required under the Act.

Auditors’ Responsibility

3.

Our responsibility is to express an opinion on the Company's internal financial controls with reference
to financial statements based on our audit. We conducted our audit in accordance with the Guidance
Note on Audit of Internal Financial Controls Over Financial Reporting (the “Guidance Note”) and the
Standards on Auditing deemed to be prescribed under section 143(10) of the Act to the extent applicable
to an audit of internal financial controls, both applicable to an audit of internal financial controls and
both issued by the ICAI. Those Standards and the Guidance Note require that we comply with ethical
requirements and plan and perform the audit to obtain reasonable assurance about whether adequate
internal financial controls with reference to financial statements was established and maintained and if
such controls operated effectively in all material respects.

. Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal

financial controls system with reference to financial statements and their operating effectiveness. Our
audit of internal financial controls with reference to financial statements included obtaining an
understanding of internal financial controls with reference to financial statements, assessing the risk
that a material weakness exists, and testing and evaluating the design and operating effectiveness of
internal control based on the assessed risk. The procedures selected depend on the auditor’s judgement,
including the assessment of the risks of material misstatement of the financial statements, whether due
to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our audit opinion on the Company’s internal financial controls system with reference to financial
statements.

Meaning of Internal Financial Controls with reference to financial statements

6.

A company's internal financial controls with reference to financial statements is a process designed to
provide reasonable assurance regarding the reliability of financial reporting and the preparation of
financial statements for external purposes in accordance with generally accepted accounting principles.
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Price Waterhoiuise Chartered Accountants LLP

Annexure A to Independent Auditors’ Report

Referred to in paragraph 11f of the Independent Auditors’ Report of even date to the members of Speedon
Network Limited on the financial statements for the year ended March 31, 2020.

A company's internal financial controls with reference to financial statements includes those policies
and procedures that (1) pertain to the maintenance of records that, in reasonable detail, accurately and
fairly reflect the transactions and dispositions of the assets of the company; (2) provide reasonable
assurance that transactions are recorded as necessary to permit preparation of financial statements in
accordance with generally accepted accounting principles, and that receipts and expenditures of the
company are being made only in accordance with authorizations of management and directors of the
company; and (3) provide reasonable assurance regarding prevention or timely detection of
unauthorized acquisition, use, or disposition of the company's assets that could have a material effect on
the financial statements.

Inherent Limitations of Internal Financial Controls with reference to financial statements

7

Because of the inherent limitations of internal financial controls with reference to financial statements,
including the possibility of collusion or improper management override of controls, material
misstatements due to error or fraud may occur and not be detected. Also, projections of any evaluation
of the internal financial controls with reference to financial statements to future periods are subject to
the risk that the internal financial controls with reference to financial statements may become
inadequate because of changes in conditions, or that the degree of compliance with the policies or
procedures may deteriorate.

Opinion

8.

In our opinion, the Company has, in all material respects, an adequate internal financial controls system
with reference to financial statements and such internal financial controls with reference to financial
statements were operating effectively as at March 31, 2020, based on the internal control over financial
reporting criteria established by the Company considering the essential components of internal control
stated in the Guidance Note on Audit of Internal Financial Controls Over Financial Reporting issued by
the Institute of Chartered Accountants of India.

For Price Waterhouse Chartered Accountants LLP
Firm Registration Number: 012754N/N500016

Neeraj Sharma

Partner

Membership Number: 108391
UDIN: 20108391AAAAEZ8804
Place: Pune

Date: July 28, 2020
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Annexure B to Independent Auditors’ Report
Referred to in paragraph 10 of the Independent Auditors’ Report of even date to the members of Speedon
Network Limited on the financial statements as of and for the year ended March 31, 2020.

i (a)

(b)

(c)

il.

.

iv.

vii. (a)

The Company is maintaining proper records showing full particulars, including quantitative details
and situation, of fixed assets except for location wise details of Optical Network Terminal devices,
telecom boxes installed in societies/apartments, telecom devices lying with subscribers/customers
and certain other assets.

The fixed assets are physically verified by the Management according to a phased programme
designed to cover all the items over a period of three years which, in our opinion, is reasonable
having regard to the size of the Company and the nature of its assets. Pursuant to the programme,
a portion of the fixed assets have been physically verified by the Management during the previous
year and no material discrepancies have been noticed on such verification. Assets in the nature of
Optical Network Terminal devices, telecom boxes installed in societies/apartments and telecom
devices lying with subscribers/customers are not physically verified. As informed by management
these assets are under continuous operational surveillance.

The Company does not own any immovable properties as disclosed in Note 4 on fixed assets to the
financial statements. Therefore, the provisions of Clause 3(i) (¢) of the said Order are not applicable
to the Company.

The Company is in the business of rendering services, and consequently, does not hold any
inventory. Therefore, the provisions of Clause 3(ii) of the said Order are not applicable to the
Company.

The Company has not granted any loans, secured or unsecured, to companies, firms, Limited
Liability Partnerships or other parties covered in the register maintained under Section 189 of the
Act. Therefore, the provisions of Clause 3(iii), (iii) (a), (iii) (b) and (iii) (¢) of the said Order are not
applicable to the Company.

In our opinion, and according to the information and explanations given to us, the Company has
complied with the provisions of Section 185 and 186 of the Companies Act, 2013 in respect of the
loans and investments made, and guarantees and security provided by it.

The Company has not accepted any deposits from the public within the meaning of Sections 73, 74,
75 and 76 of the Act and the Rules framed there under to the extent notified.

The Central Government of India has not specified the maintenance of cost records under sub-
section (1) of Section 148 of the Act for any of the products of the Company.

According to the information and explanations given to us and the records of the Company
examined by us, in our opinion, the Company is generally regular in depositing undisputed
statutory dues in respect of Goods and Services Tax, though there has been a slight delay in a few
cases, and is regular in depositing undisputed statutory dues, including Income Tax and other
material statutory dues, as applicable, with the appropriate authorities.

The extent of the arrears of statutory dues outstanding as at March 31, 2020, for a period of more
than six months from the date they became payable are as follows:
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Annexure B to Independent Auditors’ Report
Referred to in paragraph 10 of the Independent Auditors’ Report of even date to the members of Speedon
Network Limited on the financial statements as of and for the year ended March 31, 2020.

Name of the Nature of | Amount | Period to Due date Date of
statute dues (Rs.) which the Payment
amount
relates
Integrated Goods| Goods and 21,380 | April 2019 May 20, 2019 | Unpaid till
& Services Tax Services Tax date
Act, 2017
Integrated Goods and 1,677 | June 2019 July 20, 2019 | Unpaid till
Goods & Services Tax date
Services Tax
Act, 2017
Integrated Goods and 152 | July 2019 August 20, Unpaid till
Goods & Services Tax 2019 date
Services Tax
Act, 2017

(b) According to the information and explanations given to us and the records of the Company
examined by us, there are no dues of income-tax and goods and services tax which have not been
deposited on account of any dispute. The particulars of dues of sales tax as at March 31, 2020 which

have not been deposited on account of a dispute, are as follows:

Name of | Nature of dues Amount Period to which the | Forum where the
the statute (Rs. in lacs) amount relates dispute is pending
KVAT Act | Sales Tax 11.63 2015-16, 2016-17 | Assistant

2003 read and 2017-18 Commissioner of
with Commercial Taxes,
Central Karnataka

Sales Tax (Bangalore)

Act, 1956

The Company does not have any loans or borrowings from any financial institution or bank or
Government. The Company has compulsorily convertible debentures as at the balance sheet date.
Therefore, the provisions of Clause 3(viii) of the Order are not applicable to the Company.

viil.

Ix. The Company has not raised any moneys by way of initial public offer, further public offer
(including debt instruments) and term loans. Accordingly, the provisions of Clause 3(ix) of the
Order are not applicable to the Company.

X, During the course of our examination of the books and records of the Company, carried out in
accordance with the generally accepted auditing practices in India, and according to the
information and explanations given to us, we have neither come across any instance of material
fraud by the Company or on the Company by its officers or employees, noticed or reported during
the year, nor have we been informed of any such case by the Management.

X1 The company has not paid/provided for managerial remuneration during the year. Hence,
provisions of Section 197 read with Schedule V to the Act is not applicable. Also, refer paragraph 12
of main Audit Report.

Xii. As the Company is not a Nidhi Company and the Nidhi Rules, 2014 are not applicable to it, the
provisions of Clause 3(xii) of the Order are not applicable to the Company.
1._‘8 Chal i“"'.:;'
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Annexure B to Independent Auditors’ Report
Referred to in paragraph 10 of the Independent Auditors’ Report of even date to the members of Speedon
Network Limited on the financial statements as of and for the year ended March 31, 2020.

xiii.

Xiv

The Company has entered into transactions with related parties in compliance with the provisions
of Section 188 of the Act. The details of such related party transactions have been disclosed in the
financial statements as required under Indian Accounting Standard (Ind AS) 24, Related Party
Disclosures specified under Section 133 of the Act. Further, the Company is not required to
constitute an Audit Committee under Section 177 of the Act, and accordingly, to this extent, the
provisions of Clause 3(xiii) of the Order are not applicable to the Company.

The Company has not made any preferential allotment or private placement of shares or fully or
partly convertible debentures during the year under review. Accordingly, the provisions of Clause
3(xiv) of the Order are not applicable to the Company.

The Company has not entered into any non-cash transactions with its directors or persons
connected with him. Accordingly, the provisions of Clause 3(xv) of the Order are not applicable to
the Company.

The Company is not required to be registered under Section 45-IA of the Reserve Bank of India Act,
1934. Accordingly, the provisions of Clause 3(xvi) of the Order are not applicable to the Company.

For Price Waterhouse Chartered Accountants LLP
Firm Registration Number: 012754N/N500016

%

Neeraj Sharma

Partner

Membership Number: 108391
UDIN: 20108391AAAAEZ8804
Place: Pune

Date: July 28, 2020



SPEEDON NETWORK LIMITED

BALANCE SHUEET AS AT 31 MARCH 2020
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SPEEDON NETWORK LIMITED

STATEMENY OF CASH FLOWS FPOR TI{E YEAR ENDED 31 MARCTL 2020
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1. Corporate information

Speedon Network Limited (the 'Company") is a public company domiciled in India and incorporated
under the provisions of the Companies Act, 1956. The Company is a wholly owned subsidiary of
Sterlite Technologies Limited. The business of the Company is to deploy active equipment’s of last
mile aimed at facilitating the delivery of Voice, Video, Text, Data Services and other related telecom
and media services by various service providers to business and households on payment basis.

2. Significant accounting policies

This note provides a list of the significant accounting policies adopted in the preparation of these
financial statements. These policies have been consistently applied to all the years presented, unless

otherwise stated.
2.1 Basis of preparation

The f}ilanclialéstz;_témexlts comply in all material aspects with Indian Accounting Standards (Ind
AS) notified ‘under Section 133 of the Companies Act, 2013 (the Act) [Companies (Indian
Accounting Standards) Rules, 2015] and other relevant provisions of the Act.

i Tt

The IndAS financial statements have been prepared on a historical cost basis. .
The Ind AS financial statements are presented in Indian Rupees in Lacs, except when otherwise
indicated. ‘

Amended standards adopted by the Company

The company has applied Ind AS 116 for the first time for their annual reporting period starting from
April 01, 2019. The impact of adoption of Ind AS 116 on the financial statements of the Company is
insignificant.

Current versus non-current classification

The Company presents assets and liabilities in the balance sheet based on current/non-current
classification. An asset is current when it is:

s Expected to be realised or intended to be sold or consumed in the normal operating cycle;

» Held primarily, for the purpose of trading;

» Expected to be realised within twelve months after the reporting period; or

» Cash.or cash equivalent unless restricted from being exchanged or used to settle a liability for at
 least twelve months after the reporting period. ' ’

All other assets are classified as non-current.

A liability is current when:

» Itis expected to be settled in the normal operating cycle;

= It is held primarily for the purpose of trading;

Fis.due to be settled within twelve months after the reporting period; or

unconditional right to defer the settlement of the liability for at least twelve months after
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i

Deferred tax assets and liabilities are classified as non-current assets and liabilities.

Operating cycle of the Company is the time between the acquisition of assets for processing and their
realisation inicash or cash equivalents. Based on the nature of products and the time between the
acquisitions of assets for processing and their realisation in cash and cash equivalents, the company
has ascertained operating cycle of 12 months for the purpose of current and non-current classification

of assets and liabilities.

a) F&‘L&igﬁ currency translation
Functional and preseutaﬁou currency
Items included in the financial statements of the company are measured using the cwrency of the

primary ‘economic environment in which the entity operates (° the functional currency’). The financial
statements are presented in Indian rupee (INR), which is company’s functional and presentation

currency.

Transactions and balances

Foreign currency transactions are translated into the functional currency using the exchange rates at
the dates of the transactions. Foreign exchange gains and losses resulting from the settlement of such
transactions and from the translation of monetary assets and liabilities denominated in foreign
L currencies at year end exchange rates are generally recogniscd in profit or loss. They are deferred in

! equity if they relate to qualifying cash flow hedges and qualifying net investment hedges or are
attributable. to part of the net investment in a foreign operation. A monetary item for which settlement
is neither planned nor likely to occur in the foreseeable future is considered as a part of the entity's net
investment in that foreign operation.

Foreign ‘exchange differences regarded as an adjustment to borrowing costs are presented in the
statement of profit and loss, within finance costs. All other foreign exchange gains and losses are
presented in the statement-of profit and loss on the basis of underlying transactions.

Non-monetary, items that are measured at fair value in a foreign currency are translated using the
exchange rates at the date when the fair value was determined, Translation differences on assets and
liabilities carried at fair value are reported as part of the fair value gain or loss. For example, translation
differences on non-monetary assets and liabilities such as equity instruments held at fair value through
profit or loss: are recognised in profit or loss as part of the fair value gain or loss and translation
differences on non-monetary assets such as equity investments classified as FVOCT are recognised in

other comprehensive income.

i Non-monetary items that are measured in terms of historical cost in a foreign currency are translated
using the exchange rates at the dates of the initial transactions.

b} Revenuefrom contracts with customers

Ind AS 115 Revenue from contracts with customers deals with revenue recognition and esfablishes
principles for reporting useful information to users of financial statements about the nature, amount,

Zge (;‘n;tim-i;qgaaikd uncertainty of revenue and cash tlows arising from an entity’s contracts with customers.

7 Al V};Jn %“ig ognised when a customer obtains control of a promised good or service and thus has the

[ ability @ diredt the use and obtain the benefits from the good or service in an amount that reflects the
5 1A 3

o

sideratibi to which the entity expects to be entitled in exchange for those goods ang
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i) identify contracts with customers
(i1) identify the separate performance obligation
(iii) determine the transaction price of the contract
| (1v) allocate the transaction price to each of the separate performance obligations, and
} {v) recognise the revenue as each perfornmance obligation is satisfied.

Reveuuc recogmtmu policy
The Company has following streams of revenue: .

(i} Sale of services

The Company accounts for a contract when it has approval and commitment from parties involved, the
rights of the parties are identified, payment terms are identified, the contract has commercial substance
and collectability of consideration is probable. :

The Company identifies distinct performance obligations i each contract. For most of the contracts,
the Company provuies a service of last mile data connectivity through leasing of its network

equipment.

The Company assesses for the timing of revenue recognition in case of each distinct performance
obligation. The Company first assesses whether the revenue can be recognized over time as it performs
if any.of thq following criteria is met:

(@) T he customer simultaneously consumes the benefits as the Company performs, or

{b) The customer controls the work-in-progress, or

{c ) The: Compauy s performance does 1ot create an asset with alternative use to the Company and
EE “ithe Company has right to payment for performance completed till date

If none of the criteria above are met, the Company recognises revenue at a point-in-time. The point-
netis ‘determined when the control of the goods or services 1s transferred which is generally
determined based on when the significant risks and rewards of ownership are transferred to the
customer. Apart from this, the Company also considers its present right to payment, the legal title to
the goods, the physical possession and the customer acceptance in determining the point in time where

control hias been transferred.

.

Due to the nature of the contracts, revenue is straight lined over the period of performance.

The Company estimates variable consideration using expected value method of probability-weighted
values at an amount to which it expects to be entitled. The Company includes estimated amounts in
the lrans_actxo_n price to the extent it is probable that a significant reversal of cumulative revenue
recognized will not occur when the uncertainty associated with the variable consideration is resolved.
The estimates of variable consideration and determination of whether to include estimated amounts in
the transaction price are based largely on an assessment of the anticipated performance and all
infomiﬁtjioi; (historical, current and forecasted) that is reasonably available.

Contracts are modified to account for changes in coniract specifications and requirements. The
Company considers contract modifications to exist when the modification either creates new or
e chan Ues tllc exxstmg, enforceable rights and obligations.
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¢) Other Income
}utéreSt income

Imerea.l income is accrued on a time basis, by reference to the principal outstanding and at the
effective interest rate applicable. Interest income is included in finance income in the statement of
profit and loss.

£ b

d) Govermment grants

Grants from the government are recognised at their fair value where there is a reasonable assurance
that the grant will be received, and the company will comply with all attached conditions.

Government grants relating to income are deferred and recognised in the profit or loss over the period
necessary to match them with the costs that they are intended to compensate and presented within other

income,

Government grants relating to the purchase of property, plant and equipment are recogmsed in books
by deducung the grant froin the carrying amount of the asset.

When loans or - similar assistance are provided by governments or related institutions, with an interest

Ly rate below the current applicable market rate, the effect of this favourable interest is regarded as a
' . i z,ovemment grant. The loan or assistance is initially recognised and measured at fair value and ihe
government grant is measured as the difference between the initial carrying value of the loan and the
proceeds received. The loan is subsequently measured as per the accounting policy applicable to

financial liabilities.
e) Income Taxes

Current inconie tax
1
The income tax expense or credit for the period is the tax payable on the current period's taxable

income based on the applicable income tax rate for each jurisdiction adjusted by changes in deferred
tax assets and liabilities attributable to temporary differences and to unused tax losses.

The cwrent income tax charge is calculated on the basis of the tax laws enacted or substantively
enacted at the end of the reporting period. Management periodically evaluates positions taken m tax
returns with respect to situations in which applicable tax regulation is subject to interpretation. It
establishes provisions where appropriate on the basis of amounts expected to be paid to the tax
authorities. :

Deferred tax

Deferred tax is provided in full, using the liability method, on temporary differences between the tax
bases of assets and liabilities and their carrying amounts for financial reporting purposes at the
reporting date. When the deferred tax asset relating to the deductible temporary difference arises from
the initial recognition of an asset or liability in a transaction that is not a business combination and, at
the time of ;hc transaction, affects neither the accounting profit nor taxable profit or loss.

Def.eqrccl tax liabilities are recognised for all taxable temporary differences, except:

; G Ul
) — N
{_}Nﬁ C‘.x“\ \" N
v ffé the dcfcrrcd tax liability arises from the initial recognition of goodwill or an agset or liabilit
1. il
ma l1an actxou that is not a business combination and, at the time of the transact

the aceq u’ufu y profit nor taxable profit or loss;
//754N|\¢~“ 7%
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o In respect of taxable temporary differences between the carrying amount and tax bases of
investments in subsidiaries, branches, associates and interests in joint ventures, when the fiming of
the reversal of the temporary differences can be controlled by the Company and it is probable that
the teinporary differences will not reverse in the foreseeable future. '

Deferred tax assets are recognised for all deductible temporary differences, the carry forward of unused
tax credijts and unused tax losses. Deferred tax assets are recognised to the extent that it is probable
that taxable profit will be available against which the deductible temporary differences, and the cairy
forward of unused tax credits and unused tax losses can be utilised, except:

= In respect of deductible temporary differences between the carrying amount and tax bases of
investments in subsidiaries, branch, associates and nterests in joint ventures, deferred tax assets are
recognized only to the extent that it is probable that the temporary differences will reverse in the
foreseeable future and taxable profit will be available against which the temporary differences can

be qtiliz§d.

The carrying amount of deferred tax assets is reviewed at each reporting date and reduced to the extent
that it.is' no longer probable that sufficient taxable profit will be available to allow all or part of the
deferred tax asset to be utilised. Unrecognised deferred tax assets are re-assessed at each reporting date
and are recognised to the extent that it has become probable that future taxable profits will allow the

deferred tax asset to be recovered.,

Deferred income tax is deternuned using tax rates (and tax laws) that have been enacted or
substantively enacted at the reporting date and are expected to apply in the year when the asset is

realised or the liability is settled.

Current ‘and Deferred tax is recognised in profit or loss, except to the extent that it relates to items
recognised in other comprehensive income or directly in equity. In this case, the tax is also recognised
in other comprehensive income or directly in equity, respectively.

Deferred thx'assets and deferred tax liabilities are offset if a legally enforceable right exists to set off
current’ tax assets against current tax liabilities and the deferred taxes relate to the current tax assets
and tax liabilities are offset when the entity has a legally enforceable right to offset and intend either
1 to settle on a net basis or to realise the asset and settle the liability simultaneously.

f) Property, plant and equipment

All property; plant and equipment and Capital work 1 progress are stated at historical cost, net of
accumulated depreciation and accumulated 1mpaument losses, if any. Such historical cost-includes
the cost of replacing part of the property, plant and equipment and borrowing costs if the recognition
criteria are met, When significant parts of the property, plant and equipment are required to be replaced
at intervals, the Company depreciates them separately based on their specific useful lives. Likewise,

when a major inspection is performed, its cost is recognised in the carrying amount of the plant and
equipment as a replacement if the recognition criteria are satisfied. All other repair and mainfenance
costs are recognised in statement of profit or loss as incurred. No decommissioning liabilities are
expected or be incurred on the assets of plant and equipment.

_ _E}.pendi'ture directly relating to construction activity is capitalised. Indirect expenditure incurred
e\ lﬂur%:cons\tmcnon penod is (.apltahsed as part of the conbtrucnon costs to the extent the e.xpendxture
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Subsequent costs are included in the asset's carrying amount or recognised as a separate assel, as
appropriate, only when it is probable that future economic benefits associated with the item will flow
to the Company and the cost of the item can be measured reliably. The carrying amount of any
component accounted for as a separate asset is derecognised when replaced. All other repairs and
maintenance are charged to profit or loss during the reporting period in which they are incurx:ed.

Depreciation is calculated using the straight-line method to allocate their cost, net of their residual
values, over their estimated useful lives. The Company, based on technical assessments made by
technical experts and management estimates, depreciates the certain items of tangible assets over
estimated useful lives which are different from the useful life prescribed in Schedule II to the
Conllidn:iesﬁAct, 2013. The management believes that these estimated useful lives are realistic and
reflect fair approximation of the period over which the assets are likely fo be used. Table below provide
the details of the useful life which are different from useful life prescribed under Schedule II of the

Companies Act, 2013:

Asset/Category Useful Life considered | Useful life (Schedule 1I#)
Plant and Machinery 1-18 Years * Continuous process plant -25
| Iy Years

Others - 15 Years

Optical fibre cable (included in plant | 18 Years * 18 Years
and machinery)
Office equipment 6 5

* Counsidered on the basis of management’s estimation, supportied by technical advice, of the useful
lives of the respective assets.

An item'‘of property, plant and equipment and any significant part initially recognised is derecognised
upon disposal or when no future economic benefits are expected from its use or disposal. Any gain or
loss:arising on derecognition of the asset (calculated as the difference between the net disposal
proceeds and the carrying amount of the asset) is included in the statement of profit or loss when the
asset is derecognised.

Leasehold Improvements are depreciated over the shorter of the asset's useful life and the lease term.

An asset's-carrying amount is written down immediately to its recoverable amount if the asset's
carrying amount is greater than its estimated recoverable amount.

Gains-and losses on disposals are determined by comparing proceeds with carrying amount. These are
included in profit or loss within other gains/(losses).

The aS$éts residual values and useful lives are reviewed and adjusted if appropriate, at the end of each
reporting period.

g) Intangible Assets

Intangible assets acquired separately are measured on initial recognition at cost. Following initial
ognition, intangible assets are carried at cost less accumulated amortisation and accurulated

ised and the expenditure is recognised in the Statement of Profit and Loss in th d in
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i The useful'lives of intangible assets are assessed as either finite or indefinite.

iy Intangible assets with finite lives are amortised over their useful economic lives and assessed for
| impairment whenever there is an indication that the intan gible asset may be impaired. The amortisation
period and the amortisation method for an intangible asset with a finite useful life are reviewed at least
at the end of each reporting period. Changes in the expected useful life or the expected pattern of
consumption of future economic benefits embodied in the asset are considered to modify the
amortisation period or method, as appropriate, and are treated as changes in accoun ting estimates. The
amortisation expense on intangible assets with finite lives is recognised in the statement of profit or

loss. ;
The Company does not have any intangible assets with indefinite useful lives.

Gains or losses arising from derecognition of an intangible asset are measured as the difference
between the net disposal proceeds and the carrying amount of the asset and are recognised in the
f statement of profit or loss when the asset is derecognised.
- ol
Duct taken on:Indefeasible Right of Use (IRU) is amortized over the agreement period on a straight-
line basis."

Customer acquisition costs consist of payments made to obtain consents/permissions for laying of fibre
cables and other telecom infrastructure in residential and commereial complexes/townships. Such cost
Is amortized over the period of the consent/permission on a straight-line basis.

Softwares are amortised on a straight-line basis over a period of ten years.

L) Borrowing Costs :

Borrowing costs directly attributable to the acquisition, construction or production of an asset that
necessarily takes a substantial period of time to get ready for its intended use or sale are capitalised as
part of the cost of the asset. All other borrowing costs are expensed in the period in which they occur.
Borrowing costs consist of interest and other costs that the Company incurs in connection with the
borrowing of funds. Borrowing cost also includes exchange differences to the extent regarded as an

adjustment to the borrowing costs.

i) Leases

'Accounﬁné policies till Mareh 31, 2019:

The determination of whether an artangement 1s (or contains) a lease is based on the substance of the
'arrangtl:'mdlit at the inception of the lease. The arrangenient is, or contains, a fease if fulfilment of the
1 arrangement is dependent on the use of a specific asset or assets and the arrangement conveys a right
i I to use the asset or assets, even if that right is not explicitly stated in the arrangement.
i :
|
|

Company ‘as a lessee
A lease is classified at the inception date as a finance lease or ax operating lease. A lease that transfers
substain_,_tjiall:yjall the risks and rewards incidental to ownership to the Company is classified as a finance

lease. ! !

SRS
A Aﬁ:ﬁaﬁg y ea§e§ are capitalised at the leases inception at the fair value of the leased property or, iflower,
= it Value of the mininum lease payments, Lease payments are apportioned betweenfi
= "Lz/duction of the lease liability so as to achieve a constant rate of interest on thef
N\ P/ liability. Finance charges are recoguised In finance costs in the statement Hg

¢ &
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' D\N—p ,@ﬂ;&uuﬂal direct costs, and

7% /(!esf(’)ra qn costs.

loss, uu.less they are directly attributable to qualifying assets, in which case they are capitalized in
accordance with the Company’s general policy on the bonowuw COSIS.

A leased asset is depreciated over the useful life of the asser. However, if there is no reasonable
‘certainty that the Company will obtain ownership by the end of the lease term, the asset is depreciated
over the shorter of the estimated useful life of the asset and the lease term.

Leases in which a significant portion of the risk and rewards of ownership are not transferred to the
Company are:classified as operating lease. Operaiing lease payiments are recognised as an expense in
the statement of profit aud loss on a straight-line basis over the lease term unless the payment is
strucmreci 1o increase in line with the expected general inflation to compensate for the lessors expected

inflationary cost increases.

Accounting policies with effect from April 01, 2019:

As a Lessee:

The company leases various assets which includes building & plant and machinery. Rental contracts
are typically made for fixed periods of 2 to 15 years but may have extension options as described in
(ii) below. Lease terms are negotiated on an individual basis and contain a wide range of different
terms and conditions. The lease agreements do not impose any covenants, but leased assets may not
be used asisecurity for borrowing purposes

Until the 2018-19 financial year, leases of property, plant and equipment were classified as either
finance or operating leases. Payments made under operating leases (net of any incentives received
from the lessor) were charged to profit or loss on a straight-line basts over the period of the lease.

From 1 Apnl 2019, leases arc recognised as a right-of~use asset and a corresponding liability at the
date at:which theileased asset is available for use by the company. Each lease payment is allocated
between the principal (liability) and finance cost. The finance cost is charged to profit or loss over the
lease period so as to produce a constant periodic rate of interest on the remaining balance of the lability
for each] iperiod. The right-of-use asset is depreciated over the shorter of the asset's useful life and the
lease term on a straight-line basis. If the company is reasonably certain to exercise a purchase option,
the nght-of-use asset is depreciated over the underlying asset's useful life.

Assets and liabilities arising from a lease are initially measured on a present value basis. Lease
liabilities include the net present value of the fixed payments (including in-substance fixed payments),

less any lease incentives réceivable.

Lease payments to be made under reasonably certain extension options are also included in the
measurement of the liability. The lease payments are discounted using the interest rate lmphClt In the
lease. If that rate cannot be readily determined, the lessee’s incremental borrowing rate is used, being
the rate that the lessee would have to pay to borrow the funds necessary to obtain an asset of similar
value in a similar economiic environment with similar terms and conditions.

Right-of-use assets are measured at cost comprising the following:
- the amount of the initial measurement of lease liability
¢ Lk iany lease payments made at or before the commencement date less any lease incentives received
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Payments associated with short-term leases and leases of low-value assets are recoguised on a straight-
line basis as an expense in profit or loss. Short-term leases are leases with a lease term of 12 months

or less.
§) Impairment of non-financial assets

Goodwill and intangible assets that have an indefinite useful life are not subject to amortisation and
are tested annually for impairment, or more frequently if events or changes in circumstances indicate
that tl:;qy might be impaired. Other assets are tested for impairment whenever events or changes in
circurnstances indicate that the carrying amount may not be recoverable. An impairment loss is
recognised for the amount by which the asset's carrying amount exceeds its recoverable amount. The
recoverable amount is the higher of an asset's fair value less costs of disposal and value in use. For the
purposes of assessing impairment, assets are grouped at the lowest levels for which there are separately
identifiable cash inflows which are largely independent of the cash inflows from other assets or groups
of asslt;:lgi' (cash-generating units). Non-financial assets other than goodwill that suffered an im.pairment

are reyiewed for possible reversal of the impairment at the end of each reporting period.

k) Provisions and contingent liabilities

Geperal

Provisions are recognised when the Company has a present obligation (Iegal or constructive) as a result
of a past event, it is probable that an outflow of resources embodying economic benefits will be
required to. settle the obligation and a reliable estimate can be made of the amiount of the obligation.
i When the Company expects some or all of a provision to be reimbursed, the reimbursement is
recognised as a separate asset, but only when the reimbursement is virtually certain. The expense
relating .to a provision is presented in the statement of profit or loss net of any reimbursement,
Provisions are not recognised for future operatin g losses.

If the effeot of the time value of money is material, provisions are discounted using a current pre-tax
i rate that reflects, when appropriate, the risks specific to the liability. When discounting is used, the
! increase in the provision due to the passage of time is recognised as a finance cost.

Contingent Liabilities

Contingent liabilities are disclosed when there is a possible obligation arising from past events, the
existence of which will be confirmed only by the occurrence or non-occurence of one or more
uncertain future events not wholly within the control of the company or a present obligation that arises
from past events where it is either not probable that an outflow of resources will be required to setile

or a reliable estimate of the amount cannot be made.
1) Investment and Other Financial assets

i i) Classification & Recognition:

The company classifies its financial assets in the following measurement categories:

T Those to be measured subsequently at fair value (either through other comprehensive ingg
. N ':r":.’ . = ‘j’.c’\‘(;/.-'.. T X, 1 o
STV Tons f.q:)t}gough profit or loss) '
7 /N ‘50315 foseuneasured at amortised cost.
i *"‘ \ .

. . . . :
gation depends on the entity's business model for managing the financial assets and™
rms of the cash flows. For assets measured at fair value, gains and losses will either be
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recorded in profit or loss or other comprehensive income. For investments in debt instruments, this
will depend on the business model in which the investment is held. For investments in equity
struments, this will depend on whether the company has made an irrevocable election at the time of
initial recognition to account for the equity investment at fair value through other comprehensive
mcomnie.

The company reclassifies debt investments when and only when its business model for managing those
assets changes.

povr s B » i ) i
-Regular;way purchases and sales of financial assets are recogmsed on trade-date, the date on which
the company comumit to purchase or sale the financial asset.

ii) Measurement:

At initial recognition, the Company measures a financial asset at its fair value plus, in the case of a
financial asset not at fair value through profit or loss, transaction costs that are directly attributabie to
the acquisition of the financial asset. Transaction costs of financial assets carried at fair value through
profit or loss are expensed in profit or loss.

Finaupizfl assets with embedded derivatives are considered in their entirety when determining whether
their cash flows are solely payment of principal and interest.

Debt instruments

Subsequent measurement of debt instruments depends on the company's business model for mana ging
the asset and the cash flow characteristics of the asset. There are three measurement categories into

which the company classifies its debt instruments:

Amortised cost: Assets that are held for collection of contractual cash flows where those cash flows
represent solely payments of principal and interest are measured at amortised cost. A gain or loss on a
debt investment that is subsequently measured at amortised cost and is not part of a hedging
relationship is recognised in profit or loss when the asset is derecognised or impaired. Interest income
from these financial assets is included in finance income using the effective interest rate method.
Fair value through other compreliensive income (FYOCI): Assets that are held for collection of
contractual cash flows and for selling the financial assets, where the assets' cash flows represent soiely
payments of principal and interest, are measured at fair value through other comprehensive income
(FVOCI). Movements in the carrying amount are taken through OCI, except for the recognition of
impairment gains or losses, interest revenue and foreign exchange gains and losses which are
recognised in profit and loss. When the financial asset is derecognised, the cumulative gain or loss
previously recognised in OCI is reclassified from equity to profit or loss and recognised in other gains/
(losses). Interest income from these financial assets is included in other income using the effective
interest rate method.

Fair value through profit or loss: Assets that do not meet the criteria for amortised cost or FVOCI
are measured at fair valiie through profit or loss. A gain or loss on a debt investment that is
subsequently measured at fair value through profit or loss and is not part of a hedging relationship is
recognised ‘in- profit or loss and presented net in the statement of profit and loss within other

~——gains/(losses) in the period in which it arises. Interest income from these financial assets is included in
AN = '

Pother;income,
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f Equity instruments
The qq;pp_ahy‘ subsequently measures all equity investments at fair value. Where the company's
management has elected to present fair value gains and losses on equity investments ‘in other
comprehensive income, there is no subsequent reclassification of fair value gains and losses to profit
or loss. Dividends from such investments are recognised in profit or loss as other income when the
company's right to receive payments is established.

Changes in the fair value of financial assets at fair value throu gl profit or loss are recognised in other
gain/ (losses) in the statement of profit and loss. Impairment losses (and reversal of impairment losses)
on equity investments measured at FVOCI are not reported separately from other changes in fair value.
Equity investment in subsidiaries and joint venture are carried at historical cost as per the accounting
policy choice given by IND AS 27.

The Company makes investments in certain Joint ventures and associates with the objective to’ generate
growth in the medium term and with identified exit strategies. Such investments are managed on a fair
value basis. The company has elected to measure investments in such Joint ventures and associates in

i accordance with Ind AS 109,
iii) Impairment of financial asscts
In accorda\x_lc:e’ \#ith Ind AS 109, the Company applies expected credit loss (ECL) model for

measurement and recognition of impairment loss on the following financial assets and credit risk
exposure:

oa) Financial assets that are debt Instruments, and are measured at amortised cost e.g., loans, debt
securities, deposits, trade receivables and bank balance;

b) Lease receivables, if any

¢) Trade recejvables or any contractual right to receive cash or another financial asset that result from
transactions that are within the scope of Ind AS 115.

The Cdljlpzixly follows *simplified approach’ for recognition of impairment loss allowance on:

® Trade receivables or contract revenue receivables; and

* All lease receivables, if any.
The application of simplified approach does not require the Company to track changes in credit risk.
Rather, it recognises impairment loss allowance based on litetime ECLs at each reporting date, right
_ | from its initial recognition.

i For recognition of impairment loss on other financial assets and risk exposure, the Company
determines that whether there has been a si gnificant increase in the credit risk since initial recognition.
If credit risk hasinot increased significantly, 12-month ECL is used to provide for impairment loss.
However, if ,::c:'redit risk has increased significantly, lifetime ECL is used. If, in a subsequent period,
credit'quality of the instrument improves such that there is no longer a significant increase in credii
risk since initial recognition, then the enti ty reverts to recognising impairment loss allowance based on

12-month ECL.

= Lifetime ECL are the expected credit losses resulting from all possible default events over the expected
09° 7 ife of4-financial instrument. The 12-month ECL is a portion of the lifetime ECL which results from

: /;‘i, 5 \I’\,{"N "ﬁ}a?aﬁltgpi_: ez}t \that are possible within 12 months after the reporting date.
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Notes to financial statements for the year ended 31 March 2020

ECL is the difference between all contractual cash flows that are due to the Company in accordaliqe
with the contract and all the cash flows that the entity expects to receive (i.e., all cash shortfails),
discounted at the original EIR. When estimating the cash flows, an entity is required to consider:

® Al contractual terms of the financial instrument (including prepayment, extension, cail and
" 'similar options) over the expected life of the financial instrument. However, i rare cases when
the expected life of the financial instrument cannot be estimated reliably, then the entity is
required to use the remaining contractual term of the financial instrument;
*  Cash flows from the sale of collateral held or other credit enhancements that are integ},ai 1o the
contractual terms. '
ECL impaimment loss allowance (or reversal) recognized during the period is recognized as income/
expense in the statement of profit and loss. This amount is reflected under the‘head “other expenses’
in the statement of profit and loss. The balance sheet presentation for various financial instruments is
described below: )

*  Financial assets measured as at amortised cost, contractual revenue receivables and lease

receivables: ECL is presented as an allowance, i.e., as an integral part of the measurement of

:those assets in the balance sheet. The allowance reduces the net carrying amount. Until the

 ‘asset meets write-off criteria, the Company does not reduce impairment allowance from the
i gross carrying amount.

For assessing increase in credit risk and impairment loss, the Company combines financial instruments

on the basis of shared credit risk characteristics with the objective of facilitating an analysis that is

designed to'enable significant increases in credit risk to be 1dentified on a timely basis.

*

The Company does not have any purchased or originated credit impaired (POCY) financial assets, i.e.,
financial assets which are credit impaired on purchase/ origination, -

iv) Derecognition of finanecial asset

A ﬁnzgn'éial' asset is derecognised only when the Company has wansferred the rights to receive cash
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flows from the financial asset or retains the contractual ri ghts to receive the cash flows of the financial
asset but assumes a contractual obligation to pay the cash flows to one or more recipients.

Where the entity has transferred an asset, the Company evaluates whether it has transferred
substantially all risks and rewards of ownership of the financial asset. In such cases, the financial
asset is derecognised. Where the entity has not transferred substantially all risks and rewards of
owxle;'§11ip of the financial asset, the financial asset is not derecognised.

]

Where t‘hefentity has neither transferred a financial asset nor retains substantially all risks and
rewards of ownership of the financial asset, the financial asset is derecognised if the Company
has not retained control of the financial asset. Where the Company retains control of the financial
asset, the asset is continued to be reco gnised to the extent of continuing involvement in the financial

asset.

v) Reclassification of financial assets
The Company determines-classification of financial asscts and liabilities on initial recognition. After
initial recognition, no reclassification is made for financial assets which are equity instruments and
‘ﬁi‘iﬂmﬁ%}:ﬁ\a\'bﬂiﬁcs. For financial assets which are debt Instruments, a reclassification is made only if
S ‘éif ¢ in the business model for managing those assets. Changes to the business model are

pecteﬁr”?g \‘iufrequent; The Company’s senior management determines change in the busi
gfode! as a fes It of external or internal changes which are significant to the Company’s opgfati

Such c}@he evident to external parties. A change in the business model occurs




Speedon Network Limited
Notes to financial statements for the year ended 31 March 2020

Company either begins or ceases to perform an activity that is significant to its operations. If the
Company . reclassifies financial assets, it applies the reclassification prospectively from the
reclassification date which is the first day of the immediately next reporting period following the
change in ‘business model. The Company does not restate any previously recognised gains, losses
(including impairment gains or losses) or interest.

m) Financial liabilities

Trade and other, payables

—— e

These amounts represent liabilities for goods and services provided to the Company prior to the end
of financial year which are unpaid. The amounts are unsecured and are usually paid within 3o days of
recognition. Trade and other payables are presented as current liabilities unless payment is not due
within 12 months after the reporting period. They are recognised initially at their fair value and
subsequently measured at amortised cost using the effective interest method,

Borrowings

Borrowings are initially recognised at fair value, net of transaction costs incurred. Borrowings are
subsequently measured at amortised cost. Any difference between the proceeds (net of transaction
costs) and the redemption amount is recognised in profit or loss over the period of the botrowings
using the effective interest method. Fees paid on the establishment of loan facilities are recognised as
1ransa._ction;:cos,ts of the loan to the extent that it is probable that some or all of the facility will be drawn
down. In this case, the fee is deferred until the draw down occurs. To the extent there is no evidence
that it is probable that some or all of the facility will be drawn down, the fee is capitalised as a
prepayment for liquidity services and amortised over the period of the facility to which it relates.

Borrowings are removed from the balance sheet when the obligation specified in the contract is
i discharged, cancelled or expired. The difference between the carrying amount of a financial liability
i that has been' extinguished or transferred to another party and the consideration paid, including any
non-cash assets transferred or liabilities assumed, is recognised in profit or loss as other gans/(losses).

Where the terms of a financial liability are renegotiated and the entity issues equity instraments to a
creditor to extinguish all or part of the liability (debt for equity swap), a gain or loss is recognised in
profit or loss, which is measured as thie difference between the carrying amount of the financial liability
and the fair value of the equily instruments issued.

Borrowings are classified as current liabilities unless the com pany has an unconditional right to defer
ettlement of the liability for at least 12 months after the reporting period. Where there is a breach of
a material provision of a long-term loan arrangement on or before the end of the reporting period with
1 the effect that the liability becomes payable on demand on the reporting date, the entity does not
e classify the liability as current, if the lender agreed, after the reporting period and before the approval
1 of the,'_ﬁua,rupial statements for issue, not to demand payment as a consequence of the breach.
. ot S

n) Offs}etrtj_ﬁgjof ﬁnaucial instruments

Financial assets and financial Jiabilities are offset and the net amount is reported in the balance sheet

(/;.-"Uk}a? £ 'éi‘a'(j;sqa currently enforceable legal right to offset the recognised amounts and there is an intention

. / @ T W ARG £l Bna net basis, to realise the assets and settle the liabilities simultaneously. The legaliy

=i ﬁforcqq’b SHBht must not be contingent on future events and must be enforceable in the normal course

K, ,1% of busings :'q;t}é! in the event of defaul, insolvency or bankruptcy of the Company or the con i
, QQI} {;'I " :
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) Cash and cash equivalents

Cash and cash equivalent in the balance sheet comprise cash at banks and on hand and short-term
deposits with an original maturity of three months or less, which are subject to an insignificant risk of

changes in value.

For the purpose of the statement of cash flows, cash and cash equivalents consist of cash and cash
equivalent;as defined above, net of outstandin g bank overdrafis as they are considered an ntegral part

of the Company’s cash management.

P) Earnings per share
Basic earnings per share

Basic earnings per share is calculated by dividing the profit attributable to owners of the Company by
the weighted average number of equity shares outstanding during the financial year, adjusted for bonus
elements in equity shares issued during the year and excluding treasury shares.

Diluted earnings per share

Diluted earnings per share adjusts the figures used in the determination of basic earnings per share to
take into account the after income tax effect of interest and other financing costs associated with
dilutive 'potential equity shares, and the weighted average number of additional equity shares that
would have been outstanding assuming the conversion of all dilutive potential equity shares.

q) Preseqﬁiition of EBITDA

‘The Cq111]3ai1y pr_é:sents Earnings before interest, tax, depreciation and amortisation (‘EBITDA’) in the

statement of profit or loss; this is not specifically required by Ind AS 1. The term EBITDA is not
defined in Ind AS. Ind AS compliant Schedule 11 allows companies to present line items, sub-line
items and sub-totals to be presented as an addition or substitution on the face of the financial statements
when such, presentation is relevant to an understanding of the company’s financial position or

performance.

Accordingly, the Company has elected to present EBITDA as a separate line item on the face of the
statement of profit and loss, The Company measures EBITDA on the basis of profit/ (loss) from
continuing ‘operations. In its measurement, the Company does not include depreciation and
alllonj.'g:}'tioxl,expcilse, finance income, finance costs and tax expense

r) Trade receivable

Trade receivables are recognised initially at fair value and subsequently measured at amortised
cost using the effective interest method, less provision for impairment,

s) Segment Reporting

Operating segments are reported in a manner consistent with intemal reporting provided to the Chief
Operating Decision Maker (CODM). The Board of Directors has been identified as being the CODM.
Refer note 34 for segment information presented.
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Notes to financial statements for the year ended 31 March 2020
2.2 :!Going Concern Assumption

During the year the company has incurred a loss and is carrying accumulated losses pertaining to prior
* years. The outstanding loan has been obtained trom the holding company and there is no outstanding

loan to other parties.
Basis the terms of the payable balances, which requires the Company to repay only as and when it
has funds to repay and the management’s intention is to continue with the entity. Hence the financial

statements have been prepared on going concern basis.
2.3 Recent accounting pronouncements

Ministry of Corporate Affairs (“MCA") notifies new standard or amendments to the existing standards.
There is.no such notification which would have been applicable from April 1, 2020.
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‘' SPEEDON NETWORK LIMITED
Notes to financial statements for the year ended 31 Marel 2020

NOTE 3 ; SIG \ lFlCAi\'T ACCOUNTING JUDGEMENTS, ESTIMATES AND ASSUMPTIONS

The preparation of financial statements requires the use of acCowning estinmtes. Management also needs 1o exercise Judgement
in applying the company's accounting policies, This Note provides an overview of the areas tha involved a higher degree of
Jjudgement or complexity, and of jtems which are more likely 16 be materially adjusted due 1o estimates and assumptions turning
out 1o be different thay those originally assessed,

Impairment of nou-financial assets
Impairment exists when the carying value of an assel oreash generating uniy exceds ils recoverable dmount, which is the higher
of'its fair value Jegs costs of disposal and jis value in use, The fair value less costs of disposal calculation js based on available
data from binding sales transactions, conducied atarm’s length, for similur wssels or observable market prices less meremental
cosls for disposing of the asset. The value in use caleulation is based on q DCF model, The eash flows are derived from the
budget for the nexi five years and do no include restiucturing activities thag the Campany is not Yebeommitted 1o o significant
future mvestients that wifl enhance the asset’s performance of the CGL being tésted. The recoverable amount is sensitive 1o the
discount rate used for the DCF model as well as the expected futuye cash=inflows and (e growth rate used for extrapolation
puIposes,

This page is intentiunally left blank.




SPEEDON NETWORK LIMITED
Notes to financia} statemeats for the year ended 31 March 2020

NOTE 4: PROPERTY, PLANT & EQUIPMEMT
) (Rs. in Lacs)
Plant & Office Total
machinery ¢quipments

1/ Cost
|iAL 1 April 2018 3,409.76 0.35 3,410.11
Additions - - -
Disposals - - -
At 31 March 2019 3,409.76 0.35 3.410.11
| Additions ' 71.60 - 71.60
| Disposals - - -
‘At31 March 2020 3.481.36 0.35 3.481.71
Depreciation, Amortization & lmpairment
At T April 2018 1,109.22 0.07 1,109.29
Charge for the year 244.59 0.10 244.69
At 31 March 2019 1,353.81 0.17 1,353.98 -
Charge for the year 240.20 0.07 240,27
At 31 March 2020 1,594.01 0.24 1,594.25
Net Book Value
At 31 March 2020 . 1,887.35 0.11 1,887.46
At 31 March 2019 2,055.95 0.18 2,056.13

Capital work in progress mainly comprises amounts pertaining to plant & machinery,

)
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SPEEDON NETWORK LIMITED
Notes to financial statements for the Year ended 31 March 2020

NOTE 4a; OTHER INTANGIBL ASSETS

Rs. in Lacs
Intangible assers Software/ Licenses Total
Cost

At1 April 2018 125.07 125.07
Additions i - -
Disposals = o=
As at 31 March 2019 125.07 125.07
Additions -

Disposals
As at 31 March 2020

Amortization & Impairment
At 1 April 2018 0.21 0.21
Charge for the vear 12.51

As at 31 March 2019 :

Charge for the vear
As at 31 March 2020 25.23 25.23

Net Block
At 31 March 2020
At 31 March 2019

99.84

This page is iutentimmlly left blank,
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SPEEDON NETWORK LIMITED

Notes to ﬁnanciulsmtemenm for the year ended 31 March 202p

NOTE s: INVESTMENTS

Non-current Investments in equity instrunients (Rully paid up)

Tovestment in Subsidiaries
Equity instruments (unquated)

20,000 (31 March 2019 - 20,000) Equity shares of Sterlite Telesystems

sl
Total Investmerts
Total non-current investments
Aggropate amount ol unguoted uivestments
Amount of inmni‘lﬂlu'jlll m the value of investments

NOTE 6: LOANS

Non- Current

Loans to relaed party (Refer Note No. 28)
Less : Loss allowance

Total non current loan

Break-up for security details

Loans considered good - Secured

Loans considered good - Unsecured

Leans which have significant incresse in credit risk
Loans - Credy mpaired

Total I

Less ; Loss allowance

Total

NOTE 7 DEFERRED TAX ASSET

Deferred tax liabitity

Propenty, plam & Cquipment: Impact of difference between

depreciatinn/allloni:iilIiml for financial Teporting
Gross deferred tax liability

Delerred tax assets
Carry Forwurd Losses and Unabsorbed Depreciation
Demerger Costs |
VNO License Fee
. o
Deferred tax assets recognised
Deferred tax assets ot recognised (Kefer Note Belov)

Net deferved (ax
Reconcillation' of deferred tax asset

Opening deferred 1ax asset, net
Deferred vy asser dertcopnised during the year
Closing deferred ax asset, et

Note:

In the cwrent year, the Wpany s pnised defi tax asset only to the extent of deferred tay liabilities.
ble future, Thege unused tix losses can be carried forward s per the provisipns

faxible income: in the loreseey

i

The tax expense js computed as per the Provisions of Income Tax Act, 1
ended 3) Mareh 2020, Considering Joss incurred during the vear and |

Nil.

[
o>

o Charars s

fax depreciation and

Limited of Rs. 10 cacl fully paid up

961, Statutory fax rate ol 26

ack of probability of future rec

%o 15 applicable
overy of losses

31 Mareh 2020

—_—_—
2.00

—_— i
2.00

31 March 2020

(Hs. i laes)

[4.74

—_—
14.74
S — . I

14.74
14.74

14,74

31 March 2020

(Rs. in lacs ]

77,61
;

77.61

1800
0,20
3133

145145

77.61
1.373.84
_—
_ -
It Mareh 2020

(Rs, In lags)

—_—
—_— -

37 March 2019

(Rs. in lics) (Ry. in ligy)

2.00

31 March 2019

(Rs. in ligy)

31 March 2019

(Rs, in Laes)

64.89
—_— 0489
64.89

1,535.42
0.20
3.25

1,539.07
64,89
147418
_—
_— -
31 March 2019

(Rs. in In £s)

2412

(2412)

———

The company is not likely to generate
oflucome Tux Act, 1961 5

to the company for (he financial year
mewred, tax expense for the year jy
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NOTE 8: OTHER ASSETS 31 March 2020 31 March 2019
Non-current
Advance income tax, including TDS (net of provision) 103.3) 50407
Balances with BOVemument authorifies 191,10 -
Others 5.35 -
Total other non-carrent assets " 299.76 S0.07
Current
Balances with Loverminemt authorities (including amount Ppaid under protest) 306.00 416,35
Others { r 1036 8.18
il . e
Total other current assels 36.36 424,53
‘NbTE 9: TRADE RECEIVABLES 31 March 2020 31 March 2019
{Rs. in lacs) (Rs. in lags)
Current [
Trade receivableg 352,03 87.10
Receivables from relited parties (Refer Note No. 28) . 1,320.44
Less : Loss allowance ' (16.03) 16.03)
g ) (1605
b 336,00 1,291.51

Break-up fur security detalls

- Secured, considered good

Trade receivables considered god - Seeurad - -
Trade receivables considered Bood - Unseeured 352,03 1,307.54
Trade recenables which have significant increase in credit sk - -

Trade receiviblos - Credit impaired - -
Tatul 352.03 1,307,354
Less: Inpairmen; Allowance 16,03 16.03

| J36.00 1,291.51

No trade or other receivable are due from directors or other ofiicers of the company either severally or jointly with any other person, Nor any trade or
other receivible pre due from finns or private companies in which any director is 3 partner, a director or 2 member,

KOTE 10; CAsn AND CASH EQUIVALENTS
31 March 2020 31 March 2019

(Rs. in lues) (Rs. in lags)

Cash in hand - -

Balances with banks:.

In current accounts (indNR) 3847 446
i | 58,47 4.46

There are ng r¢p§h‘iali0n restrictions with regards to cash and cash equivalents,
i

NOTE 10A: QT;HER‘ BANK BALANCES
i ' 31 March 2020 31 March 2019

‘ Cqlj 1 (Rs. in lacs) (Rs. in lacs)

Deposits with c'm'éin:él fnmluri‘ly for more than 3 monthg but less than 12 monihs 37.86 35.84
) ] —_— —

Total ather bank balances 37.86 BT
baal ! e o — - 'Y

NOTE I1; Coﬁt}actAssels
31 March 2020 31 March 2019

(Rs. n lacs) (s, in lacy)

Contract assets | §7.41 45.01

8741 48.01
T 4801

Slgnificant changes in Contract assers
Contract assets lave increascd from Previous year ay entity has incusied eogrg towards the fulfilment of Perlonmance obligations identified under the '
comtricts with customiers, There is no npaic et illowange of thie Contract assets for current year and previous year, Dusritige the year ended March 31,
2020, Rs. Nil Lies (March 31, 2019: g NIL Lacs) ofopening unbilla tevenue has been reclvssifiuy to Trde receivibles upon billing to custonfers, .
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SEEEDON NETWORK LIMITED , .
Kotes {0 financial statements for the year ended 31 Blarch 2020

NOTE 12: SILARE CAPITAL
31 March 2020 31 March 2019
$. InJac n Jacs!

Autharised Equity Share Capital

3,000,000 (31 March 2019: S,000.000) Equity Shares of Ks. 10 each 00,00 S04, N1
s —-.| X,

Tssued, subscribed and f ully paid-up shares 155.00 155.00
L50,000 (31 March 2019 1.550,0() Equity Shares of Rs. 10 each fully paid - up

Total bssued, subseribied and Tully! paid-up share capitul 155.00 155,00
ET
- Reconelliation of the shares outstanding af the beglnning and af the end of the reporting perlod
! 31 March 2020 31 Mareh 2019
Nos in loes Re, In laes Nos i lacs R in Jaes
At the beyinning of the year 15.50 155.00 15.50 155.00
Jssued during the vew - - - -
Ouistandiug at the endd of the p'gqr' 15.50 155,00 1550 155,00

b Terms and rights attached o equity shares

The Company has only ane elaze of squity shares having a par value of Rs. 10 per share, Each holder of ity shares is entitled to one vote per share. In the event of liquidation of the Company, the hiolders of
equity shares will be entitled o receive ining assets of the €, pany. after distvibution of afl preferential amounts, The distributipn will he in praportion to the nyinber of exuity shares held by the

) g
& Shaves held by holding company and their subs] ;i

31 Mareh 2020 3 Mareh 2019
No o faes s boluding No, in laes Yo holding
Tomedlate halding company :
Sterlite Teclinulogies Limited and its nomines shareholders 15.50 100.00% 15.50 100.00%

4 Detail of shareholders holding nwre than 5% of shares in the compuny

3 Mareh 2020 3 Muareh 2019
3 Lt %% ha Ko fu la e hinlding

Sterite Technologies Liiiited and its nominee shareholders 15.50 100.00% 15.50 100.00%

This page is Iutentionally left blank.
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SPEEDON NET“ ORK LIMITED
Notes to ﬁnanual slalements for the year euded 31 March 2020

NOTE 13: OTHER EQUITY
i 1 31 March 2020 31 March 2019

' (Rs. I lagy) (R, In lacs)

Equity Pnrtiun af Compulsorily Convertible Debentures

Opening balance 447059 4,470.39

Add: Issued during the year } = — =

Equity Portion of (.'ul.tlpulsm'ily‘ Convertible Debentures 4,470.59 4,470.59
FE| 1 [| gl

Sccurities premium Teserve

Opening and Clasing balance 345.54 345,54

Securitics premium resen ¢ 345,54 345,54

Equity € nntnbutlau frum Pareat

Opening and Closing balkunce 183.57 183,57

Equity Contribution from Pareat " 183.57 183.57

Retained earnings

Opening balance (4,083.64) (4.12%.00)

Add: Profit/(Loss) for the year (717,531 38.36

Total retained carnings (4,801.17) (4.053.6.4)

Total other equity B 194.53 916.06

Nature and Purpose of reserves uther thar retained earnings:

Securities premium reserve

Securities premium reserve is used 1o record the premiwn on issue of shares. The reserve is utilised in accordance with the provisions of the Companies
Act, 2013,

Equity (‘oumhntmn from Parent
This reserve is alln‘hulable 10 the fair value difference at inception for loan obtained from 1he holding company,

Equity Portion of Cumpnlsonl_v Convertible Debentures
This reserve is created 'on the Compulsory Convertible Debentures issued by the company in earlicr years as per the requirement of Ind AS 109.

NOTE 14: BdR"RO‘WlNGS
31 March 2020 31 March 2019

(s, in lags) (Ks. In lacs)

Non-current borrewings

Term loans | i

Loan from Related Pdrt) (unsecu:ed) (1efer note below) 2,362,603 2,961.92
2,362.61 2.961.92

The above amount includes

Secured barrowings - -

Unsecured borrowings 236263 2,961.92

Total Nov-surveut borrowings 2.362,63 2,961,932

Note:

The Company has obtained unisecured borrowing from helding company which canies interesi at 8% p.a, (2018-19: 8% p.a) and the same is repayable
on d d based on uvailubil ¥ of funds with (e Company.,

M L] ]
This section sels out an analysis of net debt and the movenenls in net debt for each of Ihe periods presented,
31 March 2020 31 March 2019

Particulars (Hs, in lncs) (Hs, in lyes)

Cash and cash equivalents 3847 +46

Current imvestments* 37.86 35.84

Current Borrowings -

Non-current borrowings (including interest acerued but pot due and curvent maturity of Tong (2,362.63) (2,961.92)
terin birrow, nlbs}

Net Debt i | (2.266.30)

(2,921.62

*includes other bank balance of Rs, 37.86 lacs {March 31, 2019: Rs, 35 -84 lnes) with respect o fived deposit,
These fixed deCmLS can be encashed by the Company at any time withsu any major pevalties,




SPEEDON NETWORK LIMITED ‘
Notes to financial statements for the year ended 31 March 2020

Non-current borrowings

Opening balance,
Cashflows
Interest expense | |
Injerestpaid | | !
Closing balance ' J
"0 | Wi

R I
Cash and cash equiy'zi;lents

Opening balanke| ||‘ ;
Cashilows ' o8
Closing balance T

Current luvestmeuts

Opening balance
Cashflows
Interest accrued
Closing balance

! |
i M -
NOTE 15: TRADE PAYABLES

Tolal oulstanding dues of micro enlerprises & small enterprises (refer note 7

Towd outstanding dues of creditors other than micro enterprises & small enterprises
Trade payables to related parlics (refer note 28)
Others

Total Trade Payable
NOTE 16: CONTRACT LIABILITIES
Nou-Current

Agdvance from Customers

Curreut
Advance from Customers

(Rs. in crores)

(Rs. in erares)

31 March 2020 3 Mareh 2019

2,961.92 2,051.69
(798.10) 735.30
198.81 174.93
2.362.63 2.961.92
e mm— L K1 (R

(Rs, in crores)
3 Murch 2020

(Rs. In crores)

A March 2019

446 3.19
34.01 1.27
35,47 446

(Rs. i crores)

A1 Mareh 2020

(Ks. in crores)
31 March 2019

33.84 35.84
3?02 -
37.86 35.84

31 March 2020
(Rs. in Jacs)

31 March 2019
(Rs. in lacs)

0.21 14.24
32610 -
18234 149,56
308,44 149356

31 Marci 2020

31 March 2019

(Rs. In tags) (Rs. in Iigy)
- 7.99

- 7.99

1.08

- 1.08

Contract liabilities have decrensed as entity has utilised the advance from customers during the year, During the year ended

NOTE 17: OTHER L‘IIABILITIES
L .

! e

Current

Statutory dues payable

Tolal other cu:rr:cnl liabilities

NOTE 18: REVENUE FROM OPERATIONS

Reveuue from Countract with C ustoniers
Revenue fiom Sale of services

Total reveuue from Contract with Customers

There is no amount of unsatisfied (or partially satisfied) performance obligation as on March 31, 2020,

31 March 2020

March 31, 2020, the
Company recognized tevenue of Rs. 9.07 lacs (March 31, 2019: Rs. NIL lacs) against which the advance from customers was ulilised.

3 March 2019

(Rs. in lacs) (Rs. in lacs)
838 Sdd
828 544

31 March 2020

1,418.92

31 March 2019

(Rs. In lacs)

2,623.92

1,418,92

2,623.92
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KOTE 19: OTHER INCOME 31 March 2020 31 March 2019
Interest on tax refund 0.63
Others . 1.52 -
Total other income 2.18 -
NOTE 20: FINANCE INCOME 31 March 2020 31 March 2019
] (M. in Jes) (Rs. in lus)
Interest income on
~ Bank deposits: [ 2.8 .
~ Loan to related party (Refer Note No 28) o 1.10 (.96
Total finance inconje! 3.28 0.96
NOTE 21: OTHER EXPENSES 31 March 2020 31 March 2019
Insurance i 1y - 6.64
Legal and profes$ionsl'fees 1116 14.10
License Fees: { o 11395 226.94
Network Maintenance Expenses 1,365.80 1.698.60
Net Exchange loss on loreipn currency transactions - 055
Power, fuel and water 3 78.77 69.82
Office maintenance charges ! .12 -
Provision for doubtiul debls - 13.53
Payment 1o auditor (refer note below) 9.00 4.60
emt ‘ 57.59 31.73
Rates and taxes 0.26 23.97
Travelling and canveyance 3.22 0.1%
Telephuome charges 1.58 0.05
Miscellancous expenses 47.73 38.22
Total other expenses 1,689.18 2,128.92
Payment to auditor 31 March 2020 31 March 2019
(Rs. i lacs) (Rs. in lacs)
As auditor;
Audit fee 430 3.00
Tax audit fec * L.0o 1.00
GST Audit and Other Certificalion Services 50 (.61

9.00 4.60

NOTE 22: DEPRECIATION AND AMORTISATION EXPENSE
' il 31 March 2020 31 March 2019

{Rs. in lags) (Rs, fn lags)

Depreciation of tangible assets 240,27 244.69

Amortisation o'fimangljble assets 1251 12,51
VIRE

Total depreciation and smortisation expense 152.78 257.20

NOTE 23: FINANCE COST

31 March 2020 31 March 2019

T (Rs. in lucs) (Rs. in lucs)

Interest on loan ti—om related party (Refer Note No. 28) 198.81 174.93
Bank charges - ; ] (W] L35
Total finance sost - 199.92 176.24
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NOTE 24: EARNINGS PER SHARE (EPS)

The following table shows the computation of basic and diluted EPS 31 March 2020
(Rs. in lacs)

31 March 2019
(Rs. in lncs)

{a) Basic earnings per share

Profit/(Loss) for the year (717.53)
Weighted average number of equily shares in calcul aling basic EPS 15.50
Total Basic earnings per share attributable to the equity holders of the company (46.29)

(a) Diluted earnings per share

Profit/(Loss) for the year (717.08)
Weighted average number of equity shares in calculating diluted EPS 462.56
Total diluted earnings per share attributable to the equity holders of the company (46.29)

Biluted (on nominal value of Rs. 10 Per Share) Rupees/share

NOTE 25: CAPITAL AND OTHER COMMITMENTS

There is ng Capital and Other Commitments during the Current year. (31 March 2019; NIL)
NOTE 26: DETAILS OF LOANS AND ADVANCES GIVEN TO SUBSIDIARIES

The details are provided as required by section 186 of the Companies Act 2013,

38.36
15.50
247

38.81
462.56
0.08

(Rs. in lacs)

| —— 31 March 2020 31 March 2019
Name of Subsidiary Outstanding Maximum Outstanding | Maximun: Balance
Anmount Balance Amount
Sterlite Telesystems Limited |4.74f 14.74 12,93 12.93

NOTE 27: DETAILS OF DUES TGO MICRO AND SMALL ENTERPRISES AS DEFINED UNDER MSMED ACT, 2006

Description 31 March 2020
(Rs. in lacs)

31 March 2019
(Rs. in lacs)

() The principal amount and the terest due thereon (to be shown separately) remaining
unpaid to any supplicr as at the end of each accounting year .

Principal amount due to micro and small enterpriscs 0.21
Interest due on above* 0.00

(i) The amount of interest paid by the buyer in terms of section 16, of the Micro Small and
Medium Enterprise Development Act, 2006 along with the amounts of the payment made to -
the supplier beyond the appointed day during each accounti ng yeqr.

(i) The amount of interest due and payable for the period of delay in making payment (which
have been paid but beyond the appointed day during the year) but without adding the -
interest specified under Micro Small and Medium Enterprise Development Act, 2006,

(v} The amount of interest dcerued and remaining unpaid at the end of each dcecounting year. 0.00

(V) The amount of further interest remaining due and payable even in the suceeeding years,
until such date when the interest dues as above are actually paid to the small enterprise for
the purpose of disallowance as a deductible expenditure under section 23 of the Micro

L Small and Medium Enterprise Development Act, 2006

14.24
0.21

0.21

Amount due to Micro and Small enterprises are disclosed on the basis of information available with the Company regarding status of the

suppliers as Micro and Small enterprises.
*Amounts are below rounding off norms
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NOTE 28 : RELATED PARTY TRANSACTIONS

Name of related party and nature of relationships:
Parent entity: I

Sterlite T cchnn]ugics Limited ('STLY)
Twinstar Overseas Limited, Mauritiys
Volean Investments Limited, Bahamas

(Immediate holding company)
(Intermediate holding company)
(Ultimate holding company)

Other related parties with whom transactions have taken place during the year:

Subsidiary

Sterlite Telesystcms Lill]ilcd ('STSLY
Key Management Pcl‘:!ﬂl‘lllt‘l (KMP)
K S Rao (Non-Executive Director)

Anupam Jindal (Non-Exeeutive Dircetor)
Dharmendra Jain (Non-Exeeutive Independent Director)

Lalit Narayan Tandon {Non-Executive Independent Director) (up 1o Mareh 04, 2020)

Transactions with related parties during the year and outstanding

balances are as follows:

-

Particulars

Transactions with STL

Transactions with STSL

2019-20 2018-19 2019-20 2018-19
sictipns ing the v
Services provided {exclusive of duties and taxes) 421.15 2413.89 - -
Network Mainicnance Expenses 965.67 1,197.62 - -
Other Operuting Expenses 34.62 30.33 - -
Interest on loans 1aken 198.81 174.93 - -
Interest on loans given - - 1.10 0.96
Loans taken (prineipal amount) 195.17 746.91 - -
Repayment of loans 973.39 11.62 - -
Loans given (principal amount) - - 0.82 1.36
Asat As at As at As at

150 ances as at v ail 31 Mur 2020 31 Mar 2019 31 Mar 2020 | 31 Mar 2019
Long term loan taken . 2,362.63 2,961.92 - -
Equity Portion of Compulsorily Convertible Debentures {Refer Note 1 4,470.59 4,470.59 - -
Equity Contribution from Parent (Refer Note 13) 183.57 183.57 - -
Loans & advances receivables - - 14.74 12.93
Investment in cquity shares - 2.00 2.00
Trade Receivable - 1,220.44 - -
Trade Payable 326.10 - - -
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Note 29: FINANCIAL RISK MANAGEMENT

The Company's principal financial liabilities, comprise barrowings, trade and other payables and other financial liabilities, The main purpose of
these financial liabilities is 10 finance the Company's operations, The Company’s prncipal finuncial assets include Lnvestments, loans, trade and
other receivables, cash and cash equivalents, other bunk balances and other financial assets that derive directly from its operations

The Company is exposed to eredit risk and liquidity risk. The Company's senior management oversees thie management of these risks, All risk
management activities are carried out by specialist teams that have the appropriate skills, experience and supervision, The Company reviews and
| bgrees policies for managing each of these risks, which are summarised below:

!

" The Risk Management policies of the Company are established 1o identify and dualyse the risks faced by the Company, to set appropriate risk
limits and controls and 1o monitor risks and adherence 1o limits, Risk Management policies and systems are approved and reviewed regularly by
Board to reflect changes in market conditions and the Company's activitics.

N

o 1 9 . .
Management has: overall responsibility for the establishment and oversight of the Company's risk management framework, In perfonming its
operating, investing and financing activities, the Company is exposed to the Credit Risk, Liquidity Risk and Markei risk.

Credit risk

Credit risk is the risk that a counterparty will not meet jis obligations under a financial instrument or customer contract, leading (0 a financial Joss,
The Company is exposed to credit risk from its operating activities (primarily trade receivables) and from it financing uctivities, including
deposits with banks, foreign exchange transactions and other financial instruments,

Trade reccivables and Contract Assets

Customer credit risk js managed by 1op managemen) subject 1o the Company’s established policy, procedures and control relaling to customer
credit risk management. Credit quality of a customer i assessed based on credit mting and individual eredit limits are defined in accordance with
this assessment, Oulsiﬂndillg customer receivables are regularly monitored and any shipments 1o Major customers are gencerally covered by letters
of credit or other forms of credit insurance,

An impairment analysis is performed a1 each reporting date on an individua) basis for major cusiomers, In addition, a large number ol minor
receivables are grouped into homogenous groups and ussessed for impainment collectively. The ealeulation is based on losses historical data, The
maximum exposure 1o creit risk at the reporting date is the carrying value of each class of fi nancial assets. During the period, the Company made
no write-offs of trade receivables, it does not EXpect to receive tuture cash flows or recoveries from eollection of cash flows previously written off,
As significant outstanding trade receivable gre outstanding from holding company credit risk related to these receivables is considered to be low.
The Company has a detailed review mechanism of overdue customer receivables at varioys levels within organisation (o ensure proper attention
and focus for realisation and based on assessmen performed management has concluded that impact of expected credit loss is not material and
current provision made against trade receivable is adequate (o cover the provision on account of expected credit loss,

Vi
v

Financial instruments and cash deposits

Credit risk from balances with banks and financial institutions i Mmanaged by the Company’s treasury depariment in accordance with the
Company’s policy. Investments of surplus funds are made only with approved counterparties and within credit limits assigned to each
counterparty, Counterparty credit Iimits are reviewed by the ¢ ompany on an annual basis, and may be updated thraughout the year , The limits are
set to minimise the concentration of risks and therefore mitigate financial Joss through counterparty’s potential failure to make payments.

The Company’s maximum exposure to credi risk for the components of the balance shee( gt 3] Murch 2020 and 3] March 2019 is the carrying
amounts of each class of financial assets.

Liquidity risk

Liquidity.risk is the risk that the Company may encounter difficulty in meeting its present and future obligations assocfated with financial
liabilities that are required to be settled by delivering cash or another financial asser, The Company's objeclive js 1o, at all times, maintain
optimum levels of liquidity to meet its cash and collateral obligations, The Company requires funds both for short lerm operational needs as well
as for long ternm investment programs mainly in growth projects. The Company closely monitors jis liquidity position and deploys a robust cash
management system, It aims 1o minimise these risks by generating sufficient cash flows from its current operations, which in' addition 1o the
available cash and cash equivalents, liquid investiments and sufficient commiued fund fucilities, will provide liquidity, The Company obtain loan
from holding company to meet jts li'guidil)g“\r_gguircu1m1ls. .

| . /;\)\&‘33 el !0;'0{;’0
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. \

The liquidity risk is managed on the basis of expeeted maturity dates of the financial liabilities. The average credit period taken 1o settle trade
payables is about 60 - 90 days. The other payables are with short tem durations., The carrying amounts are sssumed 1o be reasonable
approximation of fair value. The table below summarises the maturity profile of the Company's financial liabilities based on contractual
undiscounted payments:

Rs. in lacs

Less than 3 3 months 1 year ¢
Particulars D to Jearto Total
months 5 years
y 12 months
As at March 31, 2020
Trade payables 268.29 240.35 - 508.64
268.29 240.35 - 508.64

As at March 31, 2019
Trade payables . 144.95 18.85 - 163.80

) 144.95 18.85 - 163.80

The Company has obiained unsecured borrowing from holding company and the same is repayable on demand based on availability of funds with
the company.

Note 30: CAPITAL MANAGEMENT

For the purpose of the Company's capital management, capitul includes issued equity capital and all other equily reserves attributable 1o the equity
holders of the Company. The primary objective of the Company’s capital management is o ensure that it maintains adequate funds to meet its
obligations. The Company currently relies on loan provided by the Purent Compuny. The tenm of this loan requires the Company 10 repay only as
and when it has adequate internal accruals for such repayment,

The Company manages its capital structure and makes adjustiments 1o it i light of changes in ceconomic conditions and the requirements of the
financial covenants, To maintain or adjust the capital strueture, the Company may adjust (he dividend paymient 1o sharcholders, return capital o
shareholders or issue new shares, The Company monitors capital using a gearing ratio, whicli is net debi divided by wral capital plus net debr. The
Company's policy is to keep the geaning ratio optimum, The Company includes within net debt, interest bearing foans and borrowings, trade and
other payables less cash and cash equivalents excluding discontinued operations,

/| gif
il 31 Mareh 2020 31 March 2019
| _(Rs. in lacs) (Rs. in lacs)

Interest Bearing Loans and borrowings 2,362.63 2,961.92
Less: Cash and Cash equivalents & current investmen* 9633 40.30
Net debt 2,266.30 2,921.62
Equity share capita] | 155.00 . 155.00
Other equity 198.53 916.06
Total capital 353.53 1,071.06
Capital and net debt 2,619.83 3.992.67
Gearing ralio 86.51% 73.17%

*includes other bank balance of Rs. 37.86 lacs (31 March 2019 : 35.84 lacs) with respect to fixed deposit. These fixed deposits can be encashed
by the Compuny at any time without any major penaltivs,

There have been no breaches in the financial vovenants of uny mterest-bearing loans und borrowing in the current year,

Nao changes were made in the abjectives, policies or precesses lor managing capital during the years ended 31 March 2020 and 31 March 201 9.
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NOTE 31: FAIR VALUE MEASUREMENTS

The management gssessed that cash and cash equivalents, other bank balances trade receivables, trade payables, investments. loans other assets
and liabilities approximate their carrying amounts largely due to the short-term maturities of these instruments. Therefore, carrying value of these
instruments is considered to be sume as the fair value,

NOTE 32: COMPULSORILY CONVERTIBLE DEBENTURES

During the FY 17-18, the Company had issued 1,500 lacs unsecured Compulsorily Convertible Debentures ('CCDs") of Rs 10 each at a price of Rs
10 each against loan received from its holding company, Pursuant 1o resolution dated March 16, 2018, the term of CCDs has been extended up to
3Ist December 2023, However, the CCDs can be converted to equity shares at any time after allotment at the option of investor subject 1o
necessary approval in place. Interest payable on the CCDs is 0.01% per annum. Each CCD is convertible into 1 equity share of face value of Rs
10. As these debentures were compulsorily convertible carrying insignificant interest payments, entire amount was classified as equity
contribution from holding company,

NOTE 33: CONTIN‘GENT LIABILITIES 31 March 2020 31 March 2019
[ ' _(Rs. in lacs) (Rs. in lacs)

i
hy
|

ru Sales tax f 11.63 34.86

i

;“N“OTE 34: SEGMENT REPORTING

The Company’s operations predominately relate to provision of data services through active equipment in telecom network accordingly this is the
only reportable segment as per Ind AS-108 “Operating Segments". i

The significant revenue js generated from holding company which is located in Indija.
All non current operating assets of the Company are located in India,

This page is intentionally left blank.
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NOTE 35: NOTE ON PREPARATION OF CONSOLIDATED FINANCIAL STATEM ENTS

Ths company has opted for the exomption in accordance with Patagraph 4(s) of tnd AS |10 and section 129 of Cocopanies Act, 2013 read with

Ci e (Acconts) A ! Rales, 2016 nyg opied bo not prep lidated Monncinf yq RE it illwbuﬂrwmed subsidiay of
Ce

sluﬂ'lo Technologiss Limited ("Halding pany”) which i I d in gabad, ladls, under the Companies Act, 2013, The holding

A
company'y Natoments can bo obtained fluen i, MIDC Undasirial Aroa, Wakyj, A
NOTE 36¢ IMPACT OF COVID - 19 PANDEMIC ;

The outhresk of Cotonavirus (COVID - 19) pandemio #lobully end {n India is causing sigalficans distubance and slowdown of ecanomic aclivigy,
Tha cﬂmﬂ-nymmmthahmormdmicm its lmimwm:.immdbued on its reviow nad ﬂn‘rmlndlmuorﬂnmeomm

NOTE 37, PREVIOUS YEAR FIGURES
Provicas year figures have beon reclansifiod 1o conform (o this yoar's eclassification.
mlmwgsmmm intogeal part of the financial statements
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Price Waterhouse Chartered Accountants LLP

Independent Auditors’ Report
To the Members of Sterlite Tech Cables Solutions Limited

Report on the audit of the financial statements

Opinion

1. We have audited the accompanying financial statements of Sterlite Tech Cables Solutions Limited (“the
Company”), which comprise the Balance Sheet as at March 31, 2020, and the Statement of Profit and
Loss (including Other Comprehensive Income), Statement of Changes in Equity and Statement of Cash
Flows for the period then ended, and notes to the financial statements, including a summary of significant
accounting policies and other explanatory information.

2. In our opinion and to the best of our information and according to the explanations given to us, the
aforesaid financial statements give the information required by the Companies Act, 2013 (“the Act") in
the manner so required and give a true and fair view in conformity with the accounting principles
generally accepted in India, of the state of affairs of the Company as at March 31, 2020, and total
comprehensive income (comprising of loss and other comprehensive income), changes in equity and its
cash flows for the period then ended.

Basis for opinion

3. We conducted our audit in accordance with the Standards on Auditing (SAs) specified under section
143(10) of the Act. Our responsibilities under those Standards are further described in the Auditor’s
Responsibilities for the Audit of the Financial Statements section of our report. We are independent of
the Company in accordance with the Code of Ethics issued by the Institute of Chartered Accountants of
India together with the ethical requirements that are relevant to our audit of the financial statements
under the provisions of the Act and the Rules thereunder, and we have fulfilled our other ethical
responsibilities in accordance with these requirements and the Code of Ethics. We believe that the audit
evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.

Other Information

4. The Company’s Board of Directors is responsible for the other information. The other information
comprises the information included in the Director’s report, but does not include the financial statements
and our auditor’s report thereon.

Our opinion on the financial statements does not cover the other information and we do not express any
form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other
information and, in doing so, consider whether the other information is materially inconsistent with the
financial statements or our knowledge obtained in the audit or otherwise appears to be materially
misstated. If, based on the work we have performed, we conclude that there is a material misstatement
of this other information, we are required to report that fact.

We have nothing to report in this regard.

Responsibilities of management and those charged with governance for the financial
statements

5. The Company’s Board of Directors is responsible for the matters stated in section 134(5) of the Act with
respect to the preparation of these financial statements that give a true and fair view of the financial
position, financial performance, changes in equity and cash flows of the Company in accordance with the
accounting principles generally accepted in India, including the Accountlng Stan ardghgemﬁcd unde1
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Price Waterhouse Chartered Accountants LLP

Independent Auditors’ Report
To the Members of Sterlite Tech Cables Solutions Limited
Report on audit of the Financial Statements for the year ended March 31, 2020

section 133 of the Act. This responsibility also includes maintenance of adequate accounting records in
accordance with the provisions of the Act for safeguarding of the assets of the Company and for
preventing and detecting frauds and other irregularities; selection and application of appropriate
accounting policies; making judgments and estimates that are reasonable and prudent; and design,
implementation and maintenance of adequate internal financial controls, that were operating effectively
for ensuring the accuracy and completeness of the accounting records, relevant to the preparation and
presentation of the financial statements that give a true and fair view and are free from material
misstatement, whether due to fraud or error.

6. In preparing the financial statements, management is responsible for assessing the Company’s ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the
going concern basis of accounting unless management either intends to liquidate the Company or to cease
operations, or has no realistic alternative but to do so. Those Board of Directors are also responsible for
overseeing the Company’s financial reporting process.

Auditors’ responsibilities for the audit of the financial statements

7. Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are
free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that
includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an
audit conducted in accordance with SAs will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if, individually or in the
aggregate, they could reasonably be expected to influence the economic decisions of users taken on the
basis of these financial statements.

8. As part of an audit in accordance with SAs, we exercise professional judgment and maintain professional
scepticism throughout the audit. We also:

» Identify and assess the risks of material misstatement of the financial statements, whether due to
fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting
a material misstatement resulting from fraud is higher than for one resulting from error, as fraud may
involve collusion, forgery, intentional omissions, misrepresentations, or the override of internal
control.

e Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances. Under Section 143(3)(i) of the Act, we are also responsible
for expressing our opinion on whether the company has adequate internal financial controls with
reference to financial statements in place and the operating effectiveness of such controls.

e Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

e Conclude on the appropriateness of management’s use of the going concern basis of accounting and,
based on the audit evidence obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the Company’s ability to continue as a going concern. If
we conclude that a material uncertainty exists, we are required to draw attention in our auditor’s
report to the related disclosures in the financial statements or, if such disclosures are inadequate, to
modify our opinion. Our conclusions are based on the audit evidence obtained up to the date of our
auditor’s report. However, future events or conditions may cause the Company to cease to continue as
a going concern.
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Price Waterhouse Chartered Accountants LLP

Independent Auditors’ Report
To the Members of Sterlite Tech Cables Solutions Limited
Report on audit of the Financial Statements for the year ended March 31, 2020

9.

e Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and events in
a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies in internal
control that we identify during our audit.

Report on other legal and regulatory requirements

10.

11.

a)

b)

c)

d)

g)

As required by the Companies (Auditor’s Report) Order, 2016 (“the Order”), issued by the Central
Government of India in terms of sub-section (11) of section 143 of the Act, we give in the Annexure B a
statement on the matters specified in paragraphs 3 and 4 of the Order, to the extent applicable.

As required by Section 143(3) of the Act, we report that:

We have sought and obtained all the information and explanations which to the best of our knowledge
and belief were necessary for the purposes of our audit.

In our opinion, proper books of account as required by law have been kept by the Company so far as it
appears from our examination of those books.

The Balance Sheet, the Statement of Profit and Loss (including other comprehensive income), the
Statement of Changes in Equity and Cash Flow Statement dealt with by this Report are in agreement with
the books of account.

In our opinion, the aforesaid financial statements comply with the Accounting Standards specified under
Section 133 of the Act.

On the basis of the written representations received from the directors as on March 31, 2020 taken on
record by the Board of Directors, none of the directors is disqualified as on March 31, 2020 from being
appointed as a director in terms of Section 164 (2) of the Act.

With respect to the adequacy of the internal financial controls with reference to financial statements of
the Company and the operating effectiveness of such controls, refer to our separate Report in “Annexure
A,

With respect to the other matters to be included in the Auditor’s Report in accordance with Rule 11 of the
Companies (Audit and Auditors) Rules, 2014, in our opinion and to the best of our information and
according to the explanations given to us:

i. The Company does not have any pending litigations which would impact its financial position.

ii. The Company did not have any long-term contracts including derivative contracts as at March 31,
2020.

iii. There were no amounts which were required to be transferred to the Investor Education and
Protection Fund by the Company during the year ended March 31, 2020.

iv. The reporting on disclosures relating to Specified Bank Notes is not applicable to the Company for
the year ended March 31, 2020.




Price Waterhouse Chartered Accountants LLP

Independent Auditors’ Report
To the Members of Sterlite Tech Cables Solutions Limited
Report on audit of the Financial Statements for the year ended March 31, 2020

12, The Company has not paid/ provided for managerial remuneration during the period and hence the
provisions of Section 197 read with Schedule V to the Act are not applicable to the company.

For Price Waterhouse Chartered Accountants LLP
FirmRegistration Number: 012754N/N500016

g

Neeraj Sharma

Partner

Membership Number: 108391
UDIN: 20108391AAAAFCg9997
Place: Pune

Date: July 28, 2020



Price Waterhouse Chartered Accountants LLP

Annexure B to Independent Auditors’ Report
Referred to in paragraph 10 of the Independent Auditors’ Report of even date to the members of Sterlite
Tech Cables Solutions Limited on the financial statements as of and for the year ended March 31, 2020

i.  There are no fixed assets in the company, hence the requirements under Clause 3(i) (a), (b) and (c) are
not applicable to the company and not commented upon.

i. As on the reporting date, the company’s business does not involve any inventory and the company,
consequently, does not hold any inventory. Therefore, the provisions of Clause 3(ii) of the said Order
are not applicable to the company.

iii. The Company has not granted any loans, secured or unsecured, to companies, firms, Limited Liability
Partnerships or other parties covered in the register maintained under Section 189 of the Act.
Therefore, the provisions of Clause 3(iii), (iii)(a), (iii)(b) and (iii)(c) of the said Order are not applicable
to the Company.

iv. The Company has not granted any loans or made any investments or provided any guarantees or
security to the parties covered under Section 185 and 186. Therefore, the provisions of Clause 3(iv) of
the said Order are not applicable to the Company.

v.  The Company has not accepted any deposits from the public within the meaning of Sections 73, 74, 75
and 76 of the Act and the Rules framed there under to the extent notified.

vi. The Central Government of India has not specified the maintenance of cost records under sub-section
(1) of Section 148 of the Act for any of the products of the Company.

vii. (a) According to the information and explanations given to us and the records of the Company
examined by us, in our opinion, the Company is regular in depositing the undisputed statutory dues,
income tax, goods and service tax as applicable, with the appropriate authorities.

(b) According to the information and explanations given to us and the records of the Company
examined by us, there are no dues of income-tax and goods and service tax which have not been
deposited on account of any dispute.

viii. According to the records of the Company examined by us and the information and explanation given
to us, the Company has not defaulted in repayment of loans or borrowings to any financial institution
or bank or Government or dues to debenture holders as at the balance sheet date.

ix. The Company has not raised any moneys by way of initial public offer, further public offer (including
debt instruments) and term loans. Accordingly, the provisions of Clause 3(ix) of the Order are not
applicable to the Company.

x.  During the course of our examination of the books and records of the Company, carried out in
accordance with the generally accepted auditing practices in India, and according to the information
and explanations given to us, we have neither come across any instance of material fraud by the
Company or on the Company by its officers or employees, noticed or reported during the year, nor
have we been informed of any such case by the Management.

xi. The company has not paid/provided for managerial remuneration during the year. Hence, provisions
of Section 197 read with Schedule V to the Act is not applicable. Also, refer paragraph 12 of main Audit
Report.

xii. As the Company is not a Nidhi Company and the Nidhi Rules, 2014 are not applicable to it, the
provisions of Clause 3(xii) of the Order are not applicable to the Company.
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Price Waterhouse Chartered Accountants LLP

Annexure B to Independent Auditors’ Report
Referred to in paragraph 10 of the Independent Auditors’ Report of even date to the members of Sterlite Tech Cables
Solutions Limited on the financial statements for the year ended March 31, 2020

xiii. The Company has entered into transactions with related parties in compliance with the provisions of
Section 188 of the Act. The details of such related party transactions have been disclosed in the
financial statements as required under Indian Accounting Standard (Ind AS) 24, Related Party
Disclosures specified under Section 133 of the Act. Further, the Company is not required to constitute
an Audit Committee under Section 177 of the Act, and accordingly, to this extent, the provisions of
Clause 3(xiii} of the Order are not applicable to the Company.

xiv. The Company has not made any preferential allotment or private placement of shares or fully or partly
convertible debentures during the year under review. Accordingly, the provisions of Clause 3(xiv) of
the Order are not applicable to the Company.

xv. The Company has not entered into any non-cash transactions with its directors or persons connected
with him. Accordingly, the provisions of Clause 3(xv) of the Order are not applicable to the Company.

xvi. The Company is not required to be registered under Section 45-IA of the Reserve Bank of India Act,
1934. Accordingly, the provisions of Clause 3(xvi) of the Order are not applicable to the Company.

For Price Waterhouse Chartered Accountants LLP
Firm Registration Number: 012754N/N500016

i

Neeraj Sharma

Partner

Membership Number: 108391
UDIN: 20108391AAAAFCqqg7
Place: Pune

Date: July 28, 2020



Price Waterhouse Chartered Accountants LLP

Annexure A to Independent Auditors’ Report

Referred to in paragraph 11 f of the Independent Auditors’ Report of even date to the members of Sterlite
Tech Cables Solutions Limited on the financial statements for the year ended March 31, 2020

Report on the Internal Financial Controls with reference to financial statements under Clause
(i) of Sub-section 3 of Section 143 of the Act

We have audited the internal financial controls with reference to financial statements of Sterlite Tech Cables
Solutions Limited (“the Company”) as of March 31, 2020 in conjunction with our audit of the financial
statements of the Company for the year ended on that date.

Management’s Responsibility for Internal Financial Controls

The Company’s management is responsible for establishing and maintaining internal financial controls based
on the internal control over financial reporting criteria established by the Company considering the essential
components of internal control stated in the Guidance Note on Audit of Internal Financial Controls Over
Financial Reporting issued by the Institute of Chartered Accountants of India (ICAI). These responsibilities
include the design, implementation and maintenance of adequate internal financial controls that were operating
effectively for ensuring the orderly and efficient conduct of its business, including adherence to company’s
policies, the safeguarding of its assets, the prevention and detection of frauds and errors, the accuracy and
completeness of the accounting records, and the timely preparation of reliable financial information, as required
under the Act.

Auditors’ Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls with reference to
financial statements based on our audit. We conducted our audit in accordance with the Guidance Note on Audit
of Internal Financial Controls Over Financial Reporting (the “Guidance Note”) and the Standards on Auditing
deemed to be prescribed under section 143(10) of the Act to the extent applicable to an audit of internal financial
controls, both applicable to an audit of internal financial controls and both issued by the ICAI. Those Standards
and the Guidance Note require that we comply with ethical requirements and plan and perform the audit to
obtain reasonable assurance about whether adequate internal financial controls with reference to financial
statements was established and maintained and if such controls operated effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal financial
controls system with reference to financial statements and their operating effectiveness. Our audit of internal
financial controls with reference to financial statements included obtaining an understanding of internal
financial controls with reference to financial statements, assessing the risk that a material weakness exists, and
testing and evaluating the design and operating effectiveness of internal control based on the assessed risk. The
procedures selected depend on the auditor’s judgement, including the assessment of the risks of material
misstatement of the financial statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit
opinion on the Company’s internal financial controls system with reference to financial statements.

Meaning of Internal Financial Controls with reference to financial statements

A company's internal financial controls with reference to financial statements is a process designed to provide
reasonable assurance regarding the reliability of financial reporting and the preparation of financial statements
for external purposes in accordance with generally accepted accounting principles. A company's internal
financial controls with reference to financial statements includes those policies and procedures that (1) pertain
to the maintenance of records that, in reasonable detail, accurately and fairly reflect the transactions and
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Price Waterhouse Chartered Accountants LLP

Annexure A to Independent Auditors’ Report

Referred to in paragraph 11 f of the Independent Auditors’ Report of even date to the members of Sterlite
Tech Cables Solutions Limited on the financial statements for the year ended March 31, 2020

dispositions of the assets of the company; (2) provide reasonable assurance that transactions are recorded as
necessary to permit preparation of financial statements in accordance with generally accepted accounting
principles, and that receipts and expenditures of the company are being made only in accordance with
authorisations of management and directors of the company; and (3) provide reasonable assurance regarding
prevention or timely detection of unauthorised acquisition, use, or disposition of the company's assets that could
have a material effect on the financial statements.

Inherent Limitations of Internal Financial Controls with reference to financial statements

Because of the inherent limitations of internal financial controls with reference to financial statements, including
the possibility of collusion or improper management override of controls, material misstatements due to error
or fraud may oceur and not be detected. Also, projections of any evaluation of the internal financial controls with
reference to financial statements to future periods are subject to the risk that the internal financial controls with
reference to financial statements may become inadequate because of changes in conditions, or that the degree of
compliance with the policies or procedures may deteriorate.

Opinion

In our opinion, the Company has, in all material respects, an adequate internal financial controls system with
reference to financial statements and such internal financial controls with reference to financial statements were
operating effectively as at March 31, 2020, based on the internal control over financial reporting criteria
established by the Company considering the essential components of internal control stated in the Guidance
Note on Audit of Internal Financial Controls Over Financial Reporting issued by the Institute of Chartered
Accountants of India.

For Price Waterhouse Chartered Accountants LLP
Firm/Registration Number: 012754N/N500016

(2

Neeraj Sharma

Partner

Membership Number: 108391
UDIN: 20108391AAAAFC9997
Place: Pune

Date: July 28, 2020



STERLITE TECH CABLES SOLUTIONS LI EITED
BALANCE SHEET AS AT 31 MARCH 2020

Note 31 March 2020

ASSETS —(Amount in Rs.)

Current assets
Financial assets

Cash and cash equivalents 3 2
>2U0,
Total Assets :i*ggg»mm
EQUITY AND LIABILITIES »>00,000
Equity
Equity share capital
: 4 500,000

Other Equity 5 ; 127”05}
Total Equity 372-;95
Current liabilities
Financtal liabilities

Borrowing

6

Trade payables 42,009,205

(A) total outstanding dues of micro enterprises and small enterprises (refer note 7

15) -

(B) total outstanding dues of creditors other than micro enterprises and small 7 118

enterprises .000
Total Liabilities o
Total Equity & Liabilities 421400‘333

Summary of significant accounting policies )

The accompanying notes are an integral part of the financial statements
As per our report of even date

For Price Waterhouse Chartered Accountants LI, P

X . For and on behal i
Firm Registration No: 012754N/N500016 " behalf of the board of directors of

Sterlite Tech Cables Solutions Limited

e
Neeraj Sharma M

Partner gﬂkli Agarwal Anupam Jindal
Membership Number: 108391 b Director
o P ' DIN: 03344202 DIN: 03040078

Place : Pune Place : Pune
Date : July 28, 2020 Date : July 28, 2020



STERLITE TECH CABLES SOLUTIONS LIMITED

STATEMENT OF PROFIT AND LOSS FOR THE PERIOD ENDED 31 MARCH 2020

INCOME
Revenue from operations
Total Income (I)

EXPENSES
Other expenses
Total Expense (II)

Earnings before interest, tax, depreciation and amortisation (EBITDA) (1) - (I)

Finance costs
Loss before tax

Tax expense:
Current tax
Deferred tax

Total tax expenses

Loss for the period

Other comprehensive income

Other comprehensive income

Total comprehensive income for the period, net of tax
Earnings per equity share

Basic and diluted

Computed on the basis of profit for the period

Summary of significant accounting policies

Note From 20 November 2019
to 31 March 2020
(Amount in Rs.)

8 118,000
118,000
(118,000)
9 9,205
(127,205)
10 ;
(127,205)
(127,205)
11
(2.54)
2

The accompanying notes are an integral part of the financial statements

For Price Waterhouse Chartered Accountants LLP
Firm Registration No: 012754N/N500016

Neeraj Sharma
Partner
Membership Number :108391

Place : Pune
Date : July 28, 2020

For and on behalf of the board of directors of
Sterlite Tech Cables Solutions Limited

AN
S

Ankit Agarwal
Director

DIN: 03344202

Place : Pune
Date : July 28, 2020

Anupam Jindal
Director
DIN: 03040078




STERLITE TECH CABLES SOLUTIONS LIMITED

STATEMENT OF CHANGES IN EQUITY FOR THE PERIOD ENDED 31 MARCH 2020

A. Equity share capital
Issue of share capital
At 31 March 2020

B. Other equity

Loss for the period
Balance as at 31 March 2020

Summary of significant accounting policies

Numbers Amount in Rs.
50,000 500,000
50,000 500,000

Retained earnings
(Amount in Rs.)

(127,205)
(127,205)

The accompanying notes are an integral part of the financial statements

As per our report of even date
For Price Waterhouse Chartered Accountants LLP
Firm Registration No: 012754N/N500016

\

Neeraj Sharma
Partner
Membership Number :108391

Place : Pune
Date : July 28, 2020

For and on behalf of the board of directors of
Sterlite Tech Cables Solutions Limited

Ankit Agarwal Anupam Jindal
Director Director
DIN: 03344202 DIN: 030400,

Place : Pune
Date : July 28, 2020



STERLITE TECH CABLES SOLUTIONS LIMITED
STATEMENT OF CASH FLOWS FOR THE PERIOD ENDED 31 MARCH 2020

Note 31 March 2020
(Amount in Rs.)
A. Operating activities
Loss before tax (127,205)
Finance costs 9 9,205

Operating loss before working capital changes (118,000)
Increase in trade payables 118,000
Cash generated from operations -
Income tax paid (net of refunds) =
Net cash flow from operating activities -
B. Investing activities
Net cash flow from investing activities -
C. Financing activities
Proceeds/(repayment) of short term borrowings (net) 42,000,000
Proceeds from issue of equity shares 500,000
Net cash flow from financing activities 42,500,000
Net increase cash and cash equivalents 42,500,000
Cash and cash equivalents as at period end 3 42,500,000

Components of cash and cash equivalents:
31 March 2020

Balances with banks:
On current accounts 3 42,500,000

Total cash and cash equivalents 42,500,000

The accompanying notes are an integral part of the financial statements.

For Price Waterhouse Chartered Accountants LLP For and on behalf of the board of directors of
Firm Registration No: 012754N/NS00016 Sterlite Tech Cables Solutions Limited
Neeraj Sharma Ankit Agarwal Anupam Jindal
Partner Director Director

Membership Number :108391 DIN: 03344202 DIN: 03040078

Place: Pune Place: Pune
Date : July 28, 2020 Date : July 28, 2020




Sterlite Tech Cables Solutions Limited
Notes to financial statements for the period ended 31 March 2020

1. Corporate information

Sterlite Tech Cables Solutions Limited (the 'Company') is a public company domiciled in India and
incorporated under the provisions of the Companies Act, 2013. The Company was incorporated on 20
November 2019 and is a wholly owned subsidiary of Sterlite Technologies Limited.

2. Significant accounting policies

This note provides a list of the significant accounting policies adopted in the preparation of these
financial statements. These policies have been consistently applied to all the years presented, unless
otherwise stated.

2.1 Basis of preparation

The financial statements comply in all material aspects with Indian Accounting Standards (Ind
AS) notified under Section 133 of the Companies Act, 2013 (the Act) [Companies (Indian
Accounting Standards) Rules, 2015] and other relevant provisions of the Act.

The Ind AS financial statements have been prepared on a historical cost basis.
The Ind AS financial statements are presented in Indian Rupees, except when otherwise indicated.
Current versus non-current classification

The Company presents assets and liabilities in the balance sheet based on current/non-current
classification. An asset is current when it is:

= Expected to be realised or intended to be sold or consumed in the normal operating cycle;

» Held primarily for the purpose of trading;

= Expected to be realised within twelve months after the reporting period; or

» Cash or cash equivalent unless restricted from being exchanged or used to settle a liability for at
least twelve months after the reporting period.

All other assets are classified as non-current.

A liability is current when:

= [t is expected to be settled in the normal operating cycle;

It is held primarily for the purpose of trading;

It is due to be settled within twelve months after the reporting period; or

There is no unconditional right to defer the settlement of the liability for at least twelve months after
the reporting period.

The Company classifies all other liabilities as non-current.
Deferred tax assets and liabilities are classified as non-current assets and liabilities.

Oeratink> cycle of the Company is the time between the acquisition of assets for processing and their
in cash or cash equlvalents Based on the nature of products and the time between the




Sterlite Tech Cables Solutions Limited
Notes to financial statements for the period ended 31 March 2020

a) Foreign currency translation
Functional and presentation currency

Items included in the financial statements of the company are measured using the currency of the
primary economic environment in which the entity operates ("the functional currency'). The financial
statements are presented in Indian rupee (INR), which is company’s functional and presentation
currency.

Transactions and balances

Foreign currency transactions are translated into the functional currency using the exchange rates at
the dates of the transactions. Foreign exchange gains and losses resulting from the settlement of such
transactions and from the translation of monetary assets and liabilities denominated in foreign
currencies at year end exchange rates are generally recognised in profit or loss. They are deferred in
equity if they relate to qualifying cash flow hedges and qualifying net investment hedges or are
attributable to part of the net investment in a foreign operation. A monetary item for which settlement
is neither planned nor likely to occur in the foreseeable future is considered as a part of the entity's net
investment in that foreign operation.

Foreign exchange differences regarded as an adjustment to borrowing costs are presented in the
statement of profit and loss, within finance costs. All other foreign exchange gains and losses are
presented in the statement of profit and loss on a net basis within other gains/(losses).

Non-monetary items that are measured at fair value in a foreign currency are translated using the
exchange rates at the date when the fair value was determined. Translation differences on assets and
liabilities carried at fair value are reported as part of the fair value gain or loss. For example, translation
differences on non-monetary assets and liabilities such as equity instruments held at fair value through
profit or loss are recognised in profit or loss as part of the fair value gain or loss and translation
differences on non-monetary assets such as equity investments classified as FVOCI are recognised in
other comprehensive income.

Non-monetary items that are measured in terms of historical cost in a foreign currency are translated
using the exchange rates at the dates of the initial transactions.

b) Revenue from contracts with customers

Ind AS 115 Revenue from contracts with customers has been issued with effect from April 1, 2018.
The new standard deals with revenue recognition and establishes principles for reporting useful
information to users of financial statements about the nature, amount, timing and uncertainty of
revenue and cash flows arising from an entity’s contracts with customers. Revenue is recognised when
a customer obtains control of a promised good or service and thus has the ability to direct the use and
obtain the benefits from the good or service in an amount that reflects the consideration to which the
entity expects to be entitled in exchange for those goods and services.

A new five-step process must be applied before revenue can be recognised:
(1) 1dent1fy contracts with customers

[Re transaction price to each of the separate performance obligations, and
1e revenue as each performance obligation is satisfied.




Sterlite Tech Cables Solutions Limited
Notes to financial statements for the period ended 31 March 2020

Revenue recognition policy

The Company accounts for a contract when it has approval and commitment from parties involved, the
rights of the parties are identified, payment terms are identified, the contract has commercial substance
and collectability of consideration is probable.

The Company identifies distinct performance obligations in each contract. For most of the project
contracts, the customer contracts with the Company to provide a significant service of integrating a
complex set of tasks and components into a single project or capability. Hence, the entire contract is
accounted for as one performance obligation.

The Company assesses for the timing of revenue recognition in case of each distinct performance
obligation. The Company first assesses whether the revenue can be recognized over time as it performs
if any of the following criteria is met:

(a) The customer simultaneously consumes the benefits as the Company performs, or

(b) The customer controls the work-in-progress, or

(c) The Company’s performance does not create an asset with alternative use to the Company and
the Company has right to payment for performance completed till date

If none of the criteria above are met, the Company recognized revenue at a point-in-time. The point-
in-time is determined when the control of the goods or services is transferred which is generally
determined based on when the significant risks and rewards of ownership are transferred to the
customer. Apart from this, the Company also considers its present right to payment, the legal title to
the goods, the physical possession and the customer acceptance in determining the point in time where
control has been transferred.

¢) Other Income

1. Interest income
Interest income is accrued on a time basis, by reference to the principal outstanding and at the effective
interest rate applicable. Interest income is included in finance income in the statement of profit and
loss.

2. Dividends
Dividends are recognised in profit or loss only when the right to receive payment is established, it is
probable that the economic benefits associated with the dividend will flow to the Company, and the
amount of the dividend can be measured reliably.

d) Government grants

Grants from the government are recognised at their fair value where there is a reasonable assurance
that the grant will be received and the company will comply with all attached conditions.

Government grants relatmg to income are deferred and recognised in the profit or loss over the period




Sterlite Tech Cables Solutions Limited
Notes to financial statements for the period ended 31 March 2020

Government grants relating to the purchase of property, plant and equipment are included in non-
current liabilities as deferred income and are credited to profit or loss on a straight-line basis over the
expected lives of the related assets and presented within other income.

When loans or similar assistance are provided by governments or related institutions, with an interest
rate below the current applicable market rate, the effect of this favourable interest is regarded as a
government grant. The loan or assistance is initially recognised and measured at fair value and the
government grant is measured as the difference between the initial carrying value of the loan and the
proceeds received. The loan is subsequently measured as per the accounting policy applicable to
tinancial liabilities.

e¢) Income Taxes

Current income tax

The income tax expense or credit for the period is the tax payable on the current period's taxable
income based on the applicable income tax rate for each jurisdiction adjusted by changes in deferred
tax assets and liabilities attributable to temporary differences and to unused tax losses.

The current income tax charge is calculated on the basis of the tax laws enacted or substantively
enacted at the end of the reporting period. Management periodically evaluates positions taken in tax
returns with respect to situations in which applicable tax regulation is subject to interpretation. It
establishes provisions where appropriate on the basis of amounts expected to be paid to the tax
authorities.

Deferred tax

Deferred tax is provided in full, using the liability method, on temporary differences between the tax
bases of assets and liabilities and their carrying amounts for financial reporting purposes at the
reporting date. When the deferred tax asset relating to the deductible temporary difference arises from
the initial recognition of an asset or liability in a transaction that is not a business combination and, at
the time of the transaction, affects neither the accounting profit nor taxable profit or loss.

Deferred tax liabilities are recognised for all taxable temporary differences, except:

* When the deferred tax liability arises from the initial recognition of goodwill or an asset or liability
in a transaction that is not a business combination and, at the time of the transaction, affects neither
the accounting profit nor taxable profit or loss;

= In respect of taxable temporary differences between the carrying amount and tax bases of
investments in subsidiaries, branches, associates and interests in joint ventures, when the timing of
the reversal of the temporary differences can be controlled by the Company and it is probable that
the temporary differences will not reverse in the foreseeable future.

Deferred tax assets are recognised for all deductible temporary differences, the carry forward of unused
tax credits and unused tax losses. Deferred tax assets are recognised to the extent that it is probable
that taxable profit will be available against which the deductible temporary differences, and the carry
forward of unused tax credits and unused tax losses can be utilised, except:

® In respect of deductible temporary differences between the carrying amount and tax bases of




Sterlite Tech Cables Solutions Limited
Notes to financial statements for the period ended 31 March 2020

The carrying amount of deferred tax assets is reviewed at each reporting date and reduced to the extent
that it is no longer probable that sufficient taxable profit will be available to allow all or part of the
deferred tax asset to be utilised. Unrecognised deferred tax assets are re-assessed at each reporting date
and are recognised to the extent that it has become probable that future taxable profits will allow the
deferred tax asset to be recovered.

Deferred income tax is determined using tax rates (and tax laws) that have been enacted or
substantively enacted at the reporting date and are expected to apply in the year when the asset is
realised or the liability is settled.

Current and Deferred tax is recognised in profit or loss, except to the extent that it relates to items
recognised in other comprehensive income or directly in equity. In this case, the tax is also recognised
in other comprehensive income or directly in equity, respectively.

Deferred tax assets and deferred tax liabilities are offset if a legally enforceable right exists to set off
current tax assets against current tax liabilities and the deferred taxes relate to the current tax assets
and tax liabilities are offset when the entity has a legally enforceable right to offset and intend either
to settle on a net basis or to realise the asset and settle the liability simultaneously.

f) Borrowing Costs

Borrowing costs directly attributable to the acquisition, construction or production of an asset that
necessarily takes a substantial period of time to get ready for its intended use or sale are capitalised as
part of the cost of the asset. All other borrowing costs are expensed in the period in which they occur.
Borrowing costs consist of interest and other costs that the Company incurs in connection with the
borrowing of funds. Borrowing cost also includes exchange differences to the extent regarded as an
adjustment to the borrowing costs.

g) Leases
As a Lessee:

Leases are recognised as a right-of-use asset and a corresponding liability at the date at which the
leased asset is available for use by the company. Each lease payment is allocated between the principal
(liability) and finance cost. The finance cost is charged to profit or loss over the lease period so as to
produce a constant periodic rate of interest on the remaining balance of the liability for each period.
The right-of-use asset is depreciated over the shorter of the asset's useful life and the lease term on a
straight-line basis. If the company is reasonably certain to exercise a purchase option, the right-of-use
asset is depreciated over the underlying asset's useful life.

Assets and liabilities arising from a lease are initially measured on a present value basis. Lease
liabilities include the net present value of the fixed payments (including in-substance fixed payments),
less any lease incentives receivable.

Lease payments to be made under reasonably certain extension options are also included in the
measurement of the liability. The lease payments are discounted using the interest rate implicit in the
lease. If that rate cannot be determined, the lessee’s incremental borrowmg rate is used, bemg the rate




Sterlite Tech Cables Solutions Limited
Notes to financial statements for the period ended 31 March 2020

- the amount of the initial measurement of lease liability

- any lease payments made at or before the commencement date less any lease incentives received
- any initial direct costs, and

- restoration costs.

Payments associated with short-term leases and leases of low-value assets are recognised on a straight-
line basis as an expense in profit or loss. Short-term leases are leases with a lease term of 12 months
or less.

h) Impairment of non-financial assets

Goodwill and intangible assets that have an indefinite useful life are not subject to amortisation and
are tested annually for impairment, or more frequently if events or changes in circumstances indicate
that they might be impaired. Other assets are tested for impairment whenever events or changes in
circumstances indicate that the carrying amount may not be recoverable. An impairment loss is
recognised for the amount by which the asset's carrying amount exceeds its recoverable amount. The
recoverable amount is the higher of an asset's fair value less costs of disposal and value in use. For the
purposes of assessing impairment, assets are companyed at the lowest levels for which there are
separately identifiable cash inflows which are largely independent of the cash inflows from other assets
or companys of assets (cash-generating units). Non-financial assets other than goodwill that suffered
an impairment are reviewed for possible reversal of the impairment at the end of each reporting period.

i) Provisions
General

Provisions are recognised when the Company has a present obligation (legal or constructive) as a result
of a past event, it is probable that an outflow of resources embodying economic benefits will be
required to settle the obligation and a reliable estimate can be made of the amount of the obligation.
When the Company expects some or all of a provision to be reimbursed, the reimbursement is
recognised as a separate asset, but only when the reimbursement is virtually certain. The expense
relating to a provision is presented in the statement of profit or loss net of any reimbursement.
Provisions are not recognised for future operating losses.

If the effect of the time value of money is material, provisions are discounted using a current pre-tax
rate that reflects, when appropriate, the risks specific to the liability. When discounting is used, the
increase in the provision due to the passage of time is recognised as a finance cost.

i) Investment and Other Financial assets
i) Classification:
The company classifies its financial assets in the following measurement categories:

© Those to be measured subsequently at fair value (either through other comprehcnsivg?j,n%@f‘fs;\
or through profit or loss) VSN A\
e Those measured at amortised cost. 03 / \o
e s
ion depends on the entity's business model for managing the financial assets’and ‘the'fy
. . e N, WO 14 2
\ s of the cash flows. For assets measured at fair value, gains and losses will either bt

recorded,ip prpfit or loss or other comprehensive income. For investments in debt instruments, this
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instruments, this will depend on whether the company has made an irrevocable election at the time of
initial recognition to account for the equity investment at fair value through other comprehensive
Income.

The company reclassifies debt investments when and only when its business model for managing those
assets changes.

ii) Measurement:

At initial recognition, the Company measures a financial asset at its fair value plus, in the case of a
financial asset not at fair value through profit or loss, transaction costs that are directly attributable to
the acquisition of the financial asset. Transaction costs of financial assets carried at fair value through
profit or loss are expensed in profit or loss.

Financial assets with embedded derivatives are considered in their entirety when determining whether
their cash flows are solely payment of principal and interest.

Debt instruments

Subsequent measurement of debt instruments depends on the company's business model for managing
the asset and the cash flow characteristics of the asset. There are three measurement categories into
which the company classifies its debt instruments:

Amortised cost: Assets that are held for collection of contractual cash flows where those cash flows
represent solely payments of principal and interest are measured at amortised cost. A gain or loss on a
debt investment that is subsequently measured at amortised cost and is not part of a hedging
relationship is recognised in profit or loss when the asset is derecognised or impaired. Interest income
from these financial assets is included in finance income using the effective interest rate method.

Fair value through other comprehensive income (FVOCI): Assets that are held for collection of
contractual cash flows and for selling the financial assets, where the assets' cash flows represent solely
payments of principal and interest, are measured at fair value through other comprehensive income
(FVOCI). Movements in the carrying amount are taken through OCI, except for the recognition of
impairment gains or losses, interest revenue and foreign exchange gains and losses which are
recognised in profit and loss. When the financial asset is derecognised, the cumulative gain or loss
previously recognised in OCl is reclassified from equity to profit or loss and recognised in other gains/
(losses). Interest income from these financial assets is included in other income using the effective
interest rate method.

Fair value through profit or loss: Assets that do not meet the criteria for amortised cost or FVOCI
are measured at fair value through profit or loss. A gain or loss on a debt investment that is
subsequently measured at fair value through profit or loss and is not part of a hedging relationship is
recognised in profit or loss and presented net in the statement of profit and loss within other
gains/(losses) in the period in which it arises. Interest income from these financial assets is included in

other income.

Equity instruments

income, there is no subsequent reclassification of fair value gains and losses to profit
nds from such investments are recognised in profit or loss as other income when the
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Changes in the fair value of financial assets at fair value through profit or loss are recognised in other
gain/ (losses) in the statement of profit and loss. Impairment losses (and reversal of impairment losses)
on equity investments measured at FVOCI are not reported separately from other changes in fair value.

Equity investment in subsidiaries and Joint venture are carried at historical cost as per the accounting
policy choice given by IND AS 27.

The Company makes investments in certain joint ventures and associates with the objective to generate
growth in the medium term and with identified exit strategies. Such investments are managed on a fair
value basis. The company has elected to measure investments in such joint ventures and associates in
accordance with Ind AS 109.

iii) Impairment of financial assets

In accordance with Ind AS 109, the Company applies expected credit loss (ECL) model for
measurement and recognition of impairment loss on the following financial assets and credit risk
exposure:

a) Financial assets that are debt instruments, and are measured at amortised cost e.g., loans, debt
securities, deposits, trade receivables and bank balance;

b) Lease receivables under Ind AS 17

¢) Trade receivables or any contractual right to receive cash or another financial asset that result from
transactions that are within the scope of Ind AS 115.

The Company follows *simplified approach’ for recognition of impairment loss allowance on:

® Trade receivables or contract revenue receivables; and
* All lease receivables resulting from transactions within the scope of Ind AS 17

The application of simplified approach does not require the Company to track changes in credit risk.
Rather, it recognises impairment loss allowance based on lifetime ECLs at each reporting date, right
from its initial recognition.

For recognition of impairment loss on other financial assets and risk exposure, the Company
determines that whether there has been a significant increase in the credit risk since initial recognition.
If credit risk has not increased significantly, 12-month ECL is used to provide for impairment loss.
However, if credit risk has increased significantly, lifetime ECL is used. If, in a subsequent period,
credit quality of the instrument improves such that there is no longer a significant increase in credit
risk since initial recognition, then the entity reverts to recognising impairment loss allowance based on
12-month ECL.

Lifetime ECL are the expected credit losses resulting from all possible default events over the expected
life of a financial instrument. The 12-month ECL is a portion of the lifetime ECL which results from
default events that are possible within 12 months after the reporting date.

ECL is the difference between all contractual cash flows that are due to the Company in accordance
with the contract and all the cash flows that the entity expects to receive (i.e., all cash shortfalls),
discounted at the original EIR. When estimating the cash flows, an entity is required to consider;

* All contractual terms of the financial instrument (including prepayment, extension, call and
iQuilar options) over the expected life of the financial instrument. However, in rare cases when
pected life of the financial instrument cannot be estimated reliably, then the entity is

{ )- to use the remaining contractual term of the financial instrument;

bws from the sale of collateral held or other credit enhancements that aref
tual terms.
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ECL impairment loss allowance (or reversal) recognized during the period is recognized as income/
expense in the statement of profit and loss. This amount is reflected under the head ‘other expenses’
in the statement of profit and loss. The balance sheet presentation for various financial instruments is
described below:

® Financial assets measured as at amortised cost, contractual revenue receivables and lease
receivables: ECL is presented as an allowance, i.e., as an integral part of the measurement of
those assets in the balance sheet. The allowance reduces the net carrying amount. Until the
asset meets write-off criteria, the Company does not reduce impairment allowance from the
gross carrying amount.
For assessing increase in credit risk and impairment loss, the Company combines financial instruments

on the basis of shared credit risk characteristics with the objective of facilitating an analysis that is
designed to enable significant increases in credit risk to be identified on a timely basis.

The Company does not have any purchased or originated credit-impaired (POCI) financial assets, i.¢.,
financial assets which are credit impaired on purchase/ origination.

iv) Derecognition of financial asset

A financial asset is derecognised only when the Company has transferred the rights to receive cash
flows from the financial asset or retains the contractual rights to receive the cash flows of the financial
asset, but assumes a contractual obligation to pay the cash flows to one or more recipients.

Where the entity has transferred an asset, the Company evaluates whether it has transferred
substantially all risks and rewards of ownership of the financial asset. In such cases, the financial
asset is derecognised. Where the entity has not transferred substantially all risks and rewards of
ownership of the financial asset, the financial asset is not derecognised.

Where the entity has neither transferred a financial asset nor retains substantially all risks and
rewards of ownership of the financial asset, the financial asset is derecognised if the Company
has not retained control of the financial asset. Where the Company retains control of the financial
asset, the asset is continued to be recognised to the extent of continuing involvement in the financial
asset.

v) Reclassification of financial assets
The Company determines classification of financial assets and liabilities on initial recognition. After
initial recognition, no reclassification is made for financial assets which are equity instruments and
financial liabilities. For financial assets which are debt instruments, a reclassification is made only if
there is a change in the business model for managing those assets. Changes to the business model are
expected to be infrequent. The Company’s senior management determines change in the business
model as a result of external or internal changes which are significant to the Company’s operations.
Such changes are evident to external parties. A change in the business model occurs when the
Company either begins or ceases to perform an activity that is significant to its operations. If the
Company reclassifies financial assets, it applies the reclassification prospectively from the
reclassification date which is the first day of the immediately next reporting period following the
change in business model. The Company does not restate any previously recognised gaing,.] )
Grctading impairment gains or losses) or interest. zeCh LR
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k) Financial liabilities

Trade and other payables

These amounts represent liabilities for goods and services provided to the Company prior to the end
of financial year which are unpaid. The amounts are unsecured and are usually paid within 30 days of
recognition. Trade and other payables are presented as current liabilities unless payment is not due
within 12 months after the reporting period. They are recognised initially at their fair value and
subsequently measured at amortised cost using the effective interest method.

Borrowings

Borrowings are initially recognised at fair value, net of transaction costs incurred. Borrowings are
subsequently measured at amortised cost. Any difference between the proceeds (net of transaction
costs) and the redemption amount is recognised in profit or loss over the period of the borrowings
using the effective interest method. Fees paid on the establishment of loan facilities are recognised as
transaction costs of the loan to the extent that it is probable that some or all of the facility will be drawn
down. In this case, the fee is deferred until the draw down occurs. To the extent there is no evidence
that it is probable that some or all of the facility will be drawn down, the fee is capitalised as a
prepayment for liquidity services and amortised over the period of the facility to which it relates.

Borrowings are removed from the balance sheet when the obligation specified in the contract is
discharged, cancelled or expired. The difference between the carrying amount of a financial liability
that has been extinguished or transferred to another party and the consideration paid, including any
non-cash assets transferred or liabilities assumed, is recognised in profit or loss as other gains/(losses).

Where the terms of a financial liability are renegotiated and the entity issues equity instruments to a
creditor to extinguish all or part of the liability (debt for equity swap), a gain or loss is recognised in
profit or loss, which is measured as the difference between the carrying amount of the financial liability
and the fair value of the equity instruments issued.

Borrowings are classified as current liabilities unless the company has an unconditional right to defer
settlement of the liability for at least 12 months after the reporting period. Where there is a breach of
a material provision of a long-term loan arrangement on or before the end of the reporting period with
the effect that the liability becomes payable on demand on the reporting date, the entity does not
classify the liability as current, if the lender agreed, after the reporting period and before the approval
of the financial statements for issue, not to demand payment as a consequence of the breach.

I) Cash and cash equivalents

Cash and cash equivalent in the balance sheet comprise cash at banks and on hand and short-term
deposits with an original maturity of three months or less, which are subject to an insignificant risk of
changes in value.

se of the statement of cash flows, cash and cash equivalents consist of cash and cash
s defined above, net of outstanding bank overdrafts as they are considered an infegr:
's cash management. P
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m) Earnings per share
Basic earnings per share

Basic earnings per share is calculated by dividing the profit attributable to owners of the Company by
the weighted average number of equity shares outstanding during the financial year, adjusted for bonus
elements in equity shares issued during the year and excluding treasury shares.

n) Presentation of EBITDA

The Company presents Earnings before interest, tax, depreciation and amortisation ("EBITDA") in the
statement of profit or loss; this is not specifically required by Ind AS 1. The term EBITDA is not
defined in Ind AS. Ind AS compliant Schedule I1I allows companies to present line items, sub-line
items and sub-totals to be presented as an addition or substitution on the face of the financial statements
when such presentation is relevant to an understanding of the company’s financial position or
performance.

Accordingly, the Company has elected to present EBITDA as a separate line item on the face of the
statement of profit and loss. The Company measures EBITDA on the basis of profit/ (loss) from
continuing operations. In its measurement, the Company does not include depreciation and
amortization expense, finance income, finance costs and tax expense

0) Rounding of amount

All amounts disclosed in the financial statements and notes have been rounded off to the nearest
Rupees as per the requirement of Schedule HI, unless otherwise stated.
2.2 Recent Accounting Pronouncements

Ministry of Corporate Affairs ("MCA") notifies new standard or amendments to the existing standards.
There is no such notification which would have been applicable from April 1, 2020.
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NOTE 3: CASH AND CASH EQUIVALENTS
31 March 2020
(Amount in Rs.)

Balances with banks:
On current accounts 42,500,000

42,500,000

NOTE 4: SHARE CAPITAL
31 March 2020
(Amount in Rs.)

Authorised share capital
50,000 Equity Shares of Rs.10 each 500,000
500.000

Issued, subscribed and fully paid-up share capital
50,000 Equity Shares of Rs. 10 each fully paid up 500.000
Total issued, subscribed and fully paid-up share capital 500,000

a. Movement in equity share capital

Numbers Amount in Rs.
Issued during the period 50,000 500,000
Outstanding as at 31 March 2020 50,000 500,000

b. Terms and rights attached to equity shares

The Company has only one class of equity shares having a par value of Rs. 10 per share. Each holder of equity shares is entitled to one vote per share.
In the event of liquidation of the Company, the holders of equity shares will be entitled to receive remaining assets of the Company, after distribution of all preferential
amounts. The distribution will be in proportion to the number of cquity shares held by the sharcholders.

c. Shares of the company held by holding company
31 March 2020

lmmediate holding company Numbers % holding
Stertite Technologies Limited and its nomince sharcholders 50,000 100%

d. Detail of shareholders holding more than 5% of shares in the company
31 March 2020
Numbers % holding
Sterlite Technologies Limited and its nominee shareholders 50,000 100%

NOTE 5: OTHER EQUITY
31 March 2020
(Amount in Rs.)

Retained earnings
Opening balance -

Add: Net loss for the period (127,205)
Total retained earninngs (127,205)
Total other equity {127,205)

NOTE 6: BORROWING
31 March 2020
(Amount in Rs.)

Loans from related party (unsecured) 42.,009.205
42,009,205

NOTE 7: TRADE PAYABLES
31 March 2020
(Amount in Rs.)

118,000
118,000

Total outstanding ducs of creditors other than micro enterprises & small centerprises (refer note 15)
Total outstanding dues of creditors other than micro & small cnterpriscs
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NOTE 8: OTHER EXPENSES

Payment to auditor (refer note below)
Total other expenses
Payment to auditor
As auditor:
Audit fees

NOTE 9: FINANCE COST
Interest on financial liabilities measured at amortised cost

- On loan from holding company
Total finance cost
NOTE 10: DEFERRED TAX
Deferred tax asset

Total losses for the current period
Total losses for the current period on which deferred tax asset has not been recognised

31 March 2020
(Amount in Rs.)

118,000

118,000

31 March 2020
(Amount in Rs.)

118,000

118,000

31 March 2020
(Amount in Rs.)

9,205

9,205

31 March 2020
(Amount in Rs.)

127,205
(127,205)

In the current period, the company has not recognised deferred tax asset on carried forward losses as the company is not likely to generate taxable income in the

forsecable future. These unused tax losses can be carried forward as per the provisions of Income T
IMe tax expense is computed as per the provisions of Income Tax Act, 1961, Statutory wx rate of 22
March 2020. Considering loss incurred during the vear and tack of probability of future recovery of losses incurred., tax expense for the year is Nil.

NOTE 11: EARNINGS PER SHARE (EPS)

o is applicable to the company for the financial year ended 31

Basic EPS amounts are calculated by dividing the profit/(loss) for the period attributable to equity holders by the weighted average number of Equity shares outstanding

during the period. The following tables shows the computation of basic EPS:

Loss for the period
Weighted average number of equity shares in calculating basic and diluted EPS
Eamings per share

Basic and diluted (on nominal value of Rs. 10 per share) Rupees/share

NOTE 12: FAIR VALUE MEASUREMENT

31 March 2020
(Amount in Rs.)

(127,205)
50,000

(2.54)

All the financial instruments of the entity are classified at amortised cost. The management assessed that cash and cash equivalents and other financial liabilities
approximate their carrying amounts largely due to the short-term maturities of these instruments and therefore carrying value of these instrurnents is considered to be the

same as fair value,

NOTE 13: RELATED PARTY TRANSACTIONS
A.Name of related party and nature of relationships:
Related parties where control exists:

Sterlite Technologies Limited

Twinstar Overseas Limited, Mauritius
Volcan Investments Limited, Bahamas

Key management personnel (KMP)
Anupam Jindal - Dircctor

Ankit Agarwal - Dircctor

Venkatesh Murthy - Dircctor

Intermediate holding company
Ultimate holding company
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B. Transactions with related parties during the period and outstanding balances are as follows:

Transactions with Sterlite Technologies Limited 31 March 2020
(Amount in Rs.)

Transactions during the period

Issuse of cquity sharc capital 500,000
Loan received 42,000,000
Interest payable 9,205

C. Disclosure in respect of material related party transactions during the period:

Particulars Relationshiy 31 March 2020
[ssue of share capital Holding Company 500,000
Loan received Holding Company 42,000,000
Interest payable Holding Company 9,205

NOTE 14: FINANCTAL RISK MANAGEMENT

The Company does not have any operations. The Company's principal financial assets include cash and cash equivalents and financial liabilities in the nature of trade
payables.

The Company is exposed 1o credit tisk and liquidity risk. The Company's senior management oversees the management of these risks.
The Risk Management policies of the Compuny are established 1o identify and analyse the risks faced by the Company, to set appropriate risk limits and controls and to
monitor risks and adherence to limits. Risk management policies and systems are approved and reviewed regularly by Board to reflect changes in market conditions and
the Company's activities. Currently the Company has adopted the risk management policies as defined by it's holding company to manage risk's relevant to it's
operations. Management has overall responsibility for the establishment and oversight of the Company's risk management framework.

The Company's maximum exposure to credit risk for the components of the balance sheet of 31 March 2020 is the carrying amount of cach class of financial asscts.

Credit risk

The company is exposed to credit risk arising from financial asscts in the naturc of cash and cash equivalents. The management manages credit risk by keeping its funds
with reputed financial institutions with good credit tating. The company has adopted risk management policics as defined by it's holding company to managc risks
relevant 1o its operations.

Liquidity Risk

Liguidity risk is the risk that the Company may encounter difficulty in meeting its present and future abligations associated with financial liabilities that arc required 1o
be settled by delivering cash or another financial asset. The Company's objective is 10, at all times, maintain optimum levels of liquidity to meet its cash and colliteral
obligations. The Company requires funds both for short term operational needs as well as for Jong term investment programs mainly in growth projects. The Company
closely monitors its liquidity position and deploys a robust cash management system. It aims to minimise these risks by generating sufficient cash flows from its current
operations, which in addition to the available cash and cash equivalents which will provide liquidity.

The liquidity risk is managed on the basis of expected maturity dates of the financial liabilities. The average credit period taken to settle trade payables is about 60 - 90
days. The carrying amounts are assumed (o be 1 ble approximation of fair value. The table below summarises the maturity profile of the Company's financial
liabilities based on contractual undiscounted payments:

Particulars Less than 3 months Rl

As at March 31, 2020

Short Term Borrowings 42,009,205 42,009,205

Trade payables 118,000 118.000
42,127,205 42,127,205

NOTE 15: DETAILS OF DUES TO MICRO AND SMALL ENTERPRISES AS DEFINED UNDER MSMED ACT, 2006

There are no Micro and Small enterprises, to whom the Company owes dues, which are outstanding as at March 31, 2020. This information as required to be disclosed
terprises Development Act, 2006 has been determined to the extent such parties have been indentifi




STERLITE TECH CABLES SOLUTIONS LIMITED
NOTES TO FINANCIAL STATEMENTS FOR THE PERIOD ENDED 31 MARCH 2020

NOTE 16: CRITICAL ESTIMATES AND JUDGEMENTS

The company presently docs not have any operations and thercforc no critical estimatcs and Jjudgements arc involved in preparation of financial statemecnts.
NOTE 17: SEGMENT REPORTING

The company does not have any operations and therefore there are no reportable segments.

NOTE 18: IMPACT OF COVID-19 PANDEMIC

The outbreak of Coronavirus (COVID - 19) pandemic globally and in India is causing significant disturbance and slowdown of economic activity. The Company has
evaluated the impact of pandemic on its business operations and based on its review and current indicators of future economic conditions, there is no significant impact
on its financial statements.

NOTE 19: PREVIOUS PERIOD FIGURES
This being the first year of the Company, the financial statements have been drawn for the period 20/11/2019 (date of incorporation) till March 31, 2020 and therefore
no corresponding figures for the previous period have been given in the financial statements.

The accompanying notes are an integral part of the financial statements
As per our report of even date

For Price Waterhouse Chartered Accountants LLP For and on behalf of the board of directors of
Firm Byaistration No: 012754N/N500016 Sterlite Tech Cables Solutions Limited

Neeraj Sharma Ankit Agarwal Anupam Jindal
Partner Director Director
Membership Number: 108391 DIN: 03344202 DIN: 03040078
Place : Pune Place : Pune

Date : July 28, 2020 Date : July 28, 2020
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Price Waterhouse Chartered Accountants LLP

Independent Auditors’ Report
To the Members of Sterlite Innovative Solutions Limited

Report on the audit of the financial statements

Opinion

1. We have audited the accompanying financial statements of Sterlite Innovative Solutions Limited (“the
Company”), which comprise the Balance Sheet as at March 31, 2020, and the Statement of Profit and
Loss (including Other Comprehensive Income), Statement of Changes in Equity and Statement of Cash
Flows for the year then ended, and notes to the financial statements, including a summary of significant
accounting policies and other explanatory information.

2. In our opinion and to the best of our information and according to the explanations given to us, the
aforesaid financial statements give the information required by the Companies Act, 2013 (“the Act") in
the manner so required and give a true and fair view in conformity with the accounting principles
generally accepted in India, of the state of affairs of the Company as at March 31, 2020, and total
comprehensive income (comprising of loss and other comprehensive income) , changes in equity and its
cash flows for the year then ended.

Basis for opinion

3. We conducted our audit in accordance with the Standards on Auditing (SAs) specified under section
143(10) of the Act. Our responsibilities under those Standards are further described in the Auditor’s
Responsibilities for the Audit of the Financial Statements section of our report. We are independent of
the Company in accordance with the Code of Ethics issued by the Institute of Chartered Accountants of
India together with the ethical requirements that are relevant to our audit of the financial statements
under the provisions of the Act and the Rules thereunder, and we have fulfilled our other ethical
responsibilities in accordance with these requirements and the Code of Ethics. We believe that the audit
evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.

Other Information

4. The Company’s Board of Directors is responsible for the other information. The other information
comprises the information included in the Director’s report but does not include the financial statements
and our auditor’s report thereon.

Our opinion on the financial statements does not cover the other information and we do not express any
form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other
information and, in doing so, consider whether the other information is materially inconsistent with the
financial statements or our knowledge obtained in the audit or otherwise appears to be materially
misstated. If, based on the work we have performed, we conclude that there is a material misstatement
of this other information, we are required to report that fact.

We have nothing to report in this regard.

Responsibilities of management and those charged with governance for the financial
statements

5. The Company’s Board of Directors is responsible for the matters stated in section 134(5) of the Act with
respect to the preparation of these financial statements that give a true and fair view of the financial
position, financial performance, changes in equity and cash flows of the Company in accordance with the
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Price Waterhouse Chartered Accountants LLP

Independent Auditors’ Report
To the Members of Sterlite Innovative Solutions Limited
Report on audit of the Financial Statements for the year ended March 31, 2020

accounting principles generally accepted in India, including the Accounting Standards specified under
section 133 of the Act This responsibility also includes maintenance of adequate accounting records in
accordance with the provisions of the Act for safeguarding of the assets of the Company and for
preventing and detecting frauds and other irregularities; selection and application of appropriate
accounting policies; making judgments and estimates that are reasonable and prudent; and design,
implementation and maintenance of adequate internal financial controls, that were operating effectively
for ensuring the accuracy and completeness of the accounting records, relevant to the preparation and
presentation of the financial statements that give a true and fair view and are free from material
misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Company’s ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the
going concern basis of accounting unless management either intends to liquidate the Company or to cease
operations, or has no realistic alternative but to do so. Those Board of Directors are also responsible for
overseeing the Company’s financial reporting process.

Auditor’s responsibilities for the audit of the financial statements

%

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are
free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that
includes our opinion. Reasonable assurance is a high level of assurance but is not a guarantee that an
audit conducted in accordance with SAs will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if, individually or in the
aggregate, they could reasonably be expected to influence the economic decisions of users taken on the
basis of these financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain professional
scepticism throughout the audit. We also:

e Identify and assess the risks of material misstatement of the financial statements, whether due to
fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting
a material misstatement resulting from fraud is higher than for one resulting from error, as fraud
may involve collusion, forgery, intentional omissions, misrepresentations, or the override of internal
control.

e  Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances Under Section 143(3)(i) of the Act, we are also responsible
for expressing our opinion on whether the company has adequate internal financial controls with
reference to financial statements in place and the operating effectiveness of such controls.

e [Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

* Conclude on the appropriateness of management’s use of the going concern basis of accounting and,
based on the audit evidence obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the Company’s ability to continue as a going concern.
If we conclude that a material uncertainty exists, we are required to draw attention in our auditor’s
report to the related disclosures in the financial statements or, if such disclosures are inadequate, to
modify our opinion. Our conclusions are based on the audit evidence obtained up to the date of our
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Price Waterhouse Chartered Accountants LLP

Independent Auditors’ Report
To the Members of Sterlite Innovative Solutions Limited
Report on audit of the Financial Statements for the year ended March 31, 2020

auditor’s report. However, future events or conditions may cause the Company to cease to continue
as a going concern.

e Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and events
in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies in internal
control that we identify during our audit.

Report on other legal and regulatory requirements
10. As required by the Companies (Auditor’s Report) Order, 2016 (“the Order”), issued by the Central

11,

a)

b)

c)

d)

e)

g)

Government of India in terms of sub-section (11) of section 143 of the Act, we give in the Annexure B a
statement on the matters specified in paragraphs 3 and 4 of the Order, to the extent applicable.

As required by Section 143(3) of the Act, we report that:

We have sought and obtained all the information and explanations which to the best of our knowledge
and belief were necessary for the purposes of our audit.

In our opinion, proper books of account as required by law have been kept by the Company so far as it
appears from our examination of those books

The Balance Sheet, the Statement of Profit and Loss (including other comprehensive income), the
Statement of Changes in Equity and Cash Flow Statement dealt with by this Report are in agreement with
the books of account

In our opinion, the aforesaid financial statements comply with the Accounting Standards specified under
Section 133 of the Act.

On the basis of the written representations received from the directors as on March 31, 2020 taken on
record by the Board of Directors, none of the directors is disqualified as on March 31, 2020 from being
appointed as a director in terms of Section 164 (2) of the Act.

With respect to the adequacy of the internal financial controls with reference to financial statements of
the Company and the operating effectiveness of such controls, refer to our separate Report in “Annexure
A”,

With respect to the other matters to be included in the Anditor’s Report in accordance with Rule 11 of the
Companies (Audit and Auditors) Rules, 2014, in our opinion and to the best of our information and
according to the explanations given to us:

1. The Company does not have any pending litigations which would impact its financial position.

ii. The Company did not have any long-term contracts including derivative contracts as at March 31,
2020.

lii. There were no amounts which were required to be transferred to the Investor Education and
Protection Fund by the Company during the year ended March 31, 2020.

wo bharf@"\-'.;_ -

— e




Price Waterhouse Chartered Accountants LLP

Independent Auditors’ Report
To the Members of Sterlite Innovative Solutions Limited
Report on audit of the Financial Statements for the year ended March 31, 2020

iv.  The reporting on disclosures relating to Specified Bank Notes is not applicable to the Company for
the year ended March 31, 2020.

12. The company has not paid/provided for managerial remuneration during the year. Hence, provisions of
Section 197 read with Schedule V to the Act is not applicable.

For Price Waterhouse Chartered Accountants LLP
Firm Registration Number: 012754N/N500016

Neeraj Sharma

Partner

Membership Number: 108391
UDIN: 20108391AAAAFA5837
Place: Pune

Date: July 28, 2020
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Annexure A to Independent Auditors’ Report

Referred to in paragraph 11 f of the Independent Auditors’ Report of even date to the members of Sterlite
Innovative Solutions Limited on the financial statements for the year ended March 31, 2020.

Report on the Internal Financial Controls with reference to financial statements under
Clause (i) of Sub-section 3 of Section 143 of the Act

1. We have audited the internal financial controls with reference to financial statements of Sterlite
Innovative Solutions Limited (“the Company”) as of March 31, 2020 in conjunction with our audit of
the financial statements of the Company for the year ended on that date.

Management’s Responsibility for Internal Financial Controls

2. The Company’s management is responsible for establishing and maintaining internal financial controls
based on the internal control over financial reporting criteria established by the Company considering
the essential components of internal control stated in the Guidance Note on Audit of Internal Financial
Controls Over Financial Reporting issued by the Institute of Chartered Accountants of India (ICAI).
These responsibilities include the design, implementation and maintenance of adequate internal
financial controls that were operating effectively for ensuring the orderly and efficient conduct of its
business, including adherence to company’s policies, the safeguarding of its assets, the prevention and
detection of frauds and errors, the accuracy and completeness of the accounting records, and the timely
preparation of reliable financial information, as required under the Act.

Auditors’ Responsibility

3. Our responsibility is to express an opinion on the Company's internal financial controls with reference
to financial statements based on our audit. We conducted our audit in accordance with the Guidance
Note on Audit of Internal Financial Controls Over Financial Reporting (the “Guidance Note”) and the
Standards on Auditing deemed to be prescribed under section 143(10) of the Act to the extent applicable
to an audit of internal financial controls, both applicable to an audit of internal financial controls and
both issued by the ICAI. Those Standards and the Guidance Note require that we comply with ethical
requirements and plan and perform the audit to obtain reasonable assurance about whether adequate
internal financial controls with reference to financial statements was established and maintained and
if such controls operated effectively in all material respects.

4. Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal
financial controls system with reference to financial statements and their operating effectiveness. Our
audit of internal financial controls with reference to financial statements included obtaining an
understanding of internal financial controls with reference to financial statements, assessing the risk
that a material weakness exists, and testing and evaluating the design and operating effectiveness of
internal control based on the assessed risk. The procedures selected depend on the auditor’s judgement,
including the assessment of the risks of material misstatement of the financial statements, whether due
to fraud or error.

5. We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our audit opinion on the Company’s internal financial controls system with reference to financial
statements.

Meaning of Internal Financial Controls with reference to financial statements
6. A company's internal financial controls with reference to financial statements is a process designed to

provide reasonable assurance regarding the reliability of financial reporting and the preparation of
financial statements for external purposes in accordance with generally accepted accounting principles.
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Price Waterhouse Chartered Accountants LLP

Annexure A to Independent Auditors’ Report

Referred to in paragraph 11 f of the Independent Auditors’ Report of even date to the members of Sterlite
Innovative Solutions Limited on the financial statements for the year ended March 31, 2020.

A company's internal financial controls with reference to financial statements includes those policies
and procedures that (1) pertain to the maintenance of records that, in reasonable detail, accurately and
fairly reflect the transactions and dispositions of the assets of the company; (2) provide reasonable
assurance that transactions are recorded as necessary to permit preparation of financial statements in
accordance with generally accepted accounting principles, and that receipts and expenditures of the
company are being made only in accordance with authorisations of management and directors of the
company;, and (3) provide reasonable assurance regarding prevention or timely detection of
unauthorised acquisition, use, or disposition of the company's assets that could have a material effect
on the financial statements.

Inherent Limitations of Internal Financial Controls with reference to financial statements

7.

Because of the inherent limitations of internal financial controls with reference to financial statements,
including the possibility of collusion or improper management override of controls, material
misstatements due to error or fraud may occur and not be detected. Also, projections of any evaluation
of the internal financial controls with reference to financial statements to future periods are subject to
the risk that the internal financial controls with reference to financial statements may become
inadequate because of changes in conditions, or that the degree of compliance with the policies or
procedures may deteriorate.

Opinion

8.

In our opinion, the Company has, in all material respects, an adequate internal financial controls system
with reference to financial statements and such internal finaneial controls with reference to financial
statements were operating effectively as at March 31, 2020, based on the internal control over financial
reporting criteria established by the Company considering the essential components of internal control
stated in the Guidance Note on Audit of Internal Financial Controls Over Financial Reporting issued by
the Institute of Chartered Accountants of India.

For Price Waterhouse Chartered Accountants LLP
Firm Registration Number: 012754N/N500016

o
Neeraj Sharma
Partner
Membership Number: 108391
UDIN: 20108391AAAAFA5837

Place: Pune
Date: July 28, 2020
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Annexure B to Independent Auditors’ Report
Referred to in paragraph 10 of the Independent Auditors’ Report of even date to the members of Sterlite
Innovative Solutions Limited on the financial statements as of and for the year ended March 31, 2020

i.

iii.

iv.

Vii.

viii.

ix.

Xi.

Xii.

There are no fixed assets in the company, hence the requirements under Clause 3(1) (a), (b) and (c)
are not applicable to the company and not commented upon.

As on the reporting date, the business of the company does not involve inventories and the company
consequently does not hold any inventory. Therefore, the provisions of Clause 3(ii) of the said Order
are not applicable to the company.

The Company has not granted any loans, secured or unsecured, to companies, firms, Limited
Liability Partnerships or other parties covered in the register maintained under Section 189 of the
Act. Therefore, the provisions of Clause 3(iii), (iii)(a), (iii)(b) and (iii)(c) of the said Order are not
applicable to the Company.

The Company has not granted any loans or made any investments or provided any guarantees or
security to the parties covered under Section 185 and 186. Therefore, the provisions of Clause 3(iv)
of the said Order are not applicable to the Company.

The Company has not accepted any deposits from the public within the meaning of Sections 73, 74,
75 and 76 of the Act and the Rules framed there under to the extent notified.

The Central Government of India has not specified the maintenance of cost records under sub-
section (1) of Section 148 of the Act for any of the products of the Company.

(a) According to the information and explanations given to us and the records of the Company
examined by us, in our opinion, the Company is regular in depositing the undisputed statutory dues,
income tax, goods and service tax as applicable, with the appropriate authorities.

(b) According to the information and explanations given to us and the records of the Company
examined by us, there are no dues of income-tax, or goods and service tax which have not been
deposited on account of any dispute.

As the Company does not have any loans or borrowings from any financial institution or bank or
Government, nor has it issued any debentures as at the balance sheet date, the provisions of Clause
3(viii) of the Order are not applicable to the Company.

The Company has not raised any moneys by way of initial public offer, further public offer (including
debt instruments) and term loans. Accordingly, the provisions of Clause 3(ix) of the Order are not
applicable to the Company.

During the course of our examination of the books and records of the Company, carried out in
accordance with the generally accepted auditing practices in India, and according to the information
and explanations given to us, we have neither come across any instance of material fraud by the
Company or on the Company by its officers or employees, noticed or reported during the year, nor
have we been informed of any such case by the Management.

The company has not paid/provided for managerial remuneration during the year. Hence,
provisions of Section 197 read with Schedule V to the Act are not applicable. Also, refer paragraph
12 of main Audit Report.

As the Company is not a Nidhi Company and the Nidhi Rules, 2014 are not applicable to it, the
provisions of Clause 3(xii) of the Order are not applicable to the Company.
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Annexure B to Independent Auditors’ Report
Referred to in paragraph 10 of the Independent Auditors’ Report of even date to the members of Sterlite
Innovative Solutions Limited on the financial statements for the year ended March 31, 2020

Xiil.

xiv.

The Company has entered into transactions with related parties in compliance with the provisions
of Section 188 of the Act. The details of such related party transactions have been disclosed in the
financial statements as required under Indian Accounting Standard (Ind AS) 24, Related Party
Disclosures specified under Section 133 of the Act. Further, the Company is not required to
constitute an Audit Committee under Section 177 of the Act, and accordingly, to this extent, the
provisions of Clause 3(xiii) of the Order are not applicable to the Com pany.

The Company has not made any preferential allotment or private placement of shares or fully or
partly convertible debentures during the year under review. Accordingly, the provisions of Clause
3(xiv) of the Order are not applicable to the Company,

The Company has not entered into any non-cash transactions with its directors or persons connected
with him. Accordingly, the provisions of Clause 3(xv) of the Order are not applicable to the Company.

The Company is not required to be registered under Section 45-1A of the Reserve Bank of India Act,
1934. Accordingly, the provisions of Clause 3(xvi) of the Order are not applicable to the Company.

For Price Waterhouse Chartered Accountants LLP
Firm Registration Number: 012754N/N500016

W

Neeraj Sharma

Partner

Membership Number: 108391
UDIN: 20108391AAAAFA5837
Place: Pune

Date: July 28, 2020



STERLITE INNOVATIVE SOLUTIONS LIMIT ED
BALANCE SHEET AS AT 31 MARCH 2020

Note 31 March 2020 31 March 2019
(Amount in Rs.) i
ASSETS S, (Amount in Rs.)
Current assets
Financial asscts
Cash and cash cquivalents 3 289 138 498.230
282,038 498:230
Total Assets 282.038 498230
EQUITY AND LIABILITIES _—
Equity
Equity share capital 4 500,000 500.000
Other Equity 5 (355.962) (237.770)
Total Equity 144,038 262.230
Current liabilities
Financial liabilities
Trade payables
(A) total outstanding dues of micro enterprises and small enterprises 6 .
(Refer Note 14) -
(B) total outstanding dues of creditors other than micro enterprises 138,000 216,000
and small enterprises 6 ’ :
Other current liabilities 7
Total Liabilities T zfg’gﬁg
Total Equity & Liabilities 282‘IJ38 1;'8.‘3{1
Summary of significant accounting policies 2
The accompanying notes are an integral part of the financial statements
As per our report of even date
For Price Waterhouse Chartered Accountants LLLP For and on behalf of the board of directors

Firm Registration No: 012754N/N500016

’

Sterlite Innovative Selutions Limited

S

P %}

Neeraj Sharma Ankit Agarwal Anupam Jindal
Partner Director Director
Membership Number: 108391 DIN: 03344202 DIN: 03040078
Place : Pune Place : Pune

Date : July 28, 2020 Date : July 28, 2020




STERLITE INNOVATIVE SOLUTIONS LIMITED
STATEMENT OF PROFIT AND LOSS FOR THE YEAR ENDED 31 MARCH 2020

Note From 01 April 2019 to 31 From 1 June 2018 to 31
March 2020 March 2019
(Amount in Rs.) (Amount in Rs.)

INCOME
Revenue from operations

Total Income () =

EXPENSES
Other expenses X 118,192 237,770
Total Expense (1I) 118,192 236,000

Earnings before interest, tax, depreciation and amortisation (EBITDA) (I) - (1) (118,192) (236,000)

Finance costs < -
Loss before tax (118,192) (237,770)

Tax expense:
Current tax
Deferred tax . -

Total tax expenscs = =

Loss for the year (118,192) (237,770)

Other camprehensive income
Other comprehensive income = =

Total comprehensive income for the year, net of tax (118,192) (237.770)

Earnings per equity share 10
Basic and diluted
Computed on the basis of profit for the year (2.36) (4.76)

td

Summary of significant accounting policies

The accompanying notes are an integral part of the financial statements

For and on behall of the board of directors of —
For Jigice Waterhouse Chartered Accountants LLP Sterlite Innovative Solutions Limited /i";_i nn
Firrft RYgistration No: 012754N/N500016 2\

A N f,"*( \%)

Neeraf Sharma Ankit Agarwal Anupam Jindal
Partner Director Director
Membership Number :108391 DIN: 03344202 DiIN: 03040078

Place : Pune Place : Pune
Date : July 28, 2020 Date : July 28,2020



STERLITE INNOVATIVE SOLUTIONS LIMITED

STATEMENT OF CHANGES IN EQUITY FOR THE YEAR ENDED 31 MARCH 2020

A. Equity share capital

Issue of share capital
At March 31, 2019
[ssue of share capital
At 31 March 2020

B. Other equity
Loss for the period
At 31 March 2019

Loss for the ycar
At 31 March 2020

Summary of significant accounting policies

Numbers Amount in Rs.
50,000 500,000
50,000 500,000
S0.000 S00,000

Retained earnings
{(Amount in Rs.)
(237,770)
(237,770)

(118,192
(355,962)

The accompanying notes arc an integral part of the financial statements

As per our report of even date
For Price Waterhouse Chartered Accountants LLP
Fimn sistration No: 012754N/N500016

\/

Neeraj Sharma
Partner
Membership Number :108391

Place : Pune
Date : July 28, 2020

For and on behalf of the board of directors of
Sterlite Innovative Solutions Limited

Ankit Agarwal
Director
DIN: 03344202

Place : Pune
Date : July 28, 2020

Anupam Jindal
Director
DIN: 03040078



STERLITE INNOVATIVE SOLUTIONS LIMITED
STATEMENT OF CASH FLOWS FOR THE YEAR ENDED 31 MARCH 2020

Note March 31, 2020
(Amount in Rs.)
A. Operating actlvities

31 March 2019
{Amount in Rs.)

Loss belore tax (118,192) (237,770}
Operating loss before working capital changes (118,192) (237,770)
[ncrease in trade payables (78,000) 216,000
[ncrease in other liabilities (20,000) 20,000
Cash gencrated from operations (216,192) 1,770
Income tax paid (net of refunds) . -
Net chsh Mlow fenm oporating @ (216.192) (1.770)
B. Investing actlvitics
Net cash flow from investing activitics -
C. Finanelng activities
Proceeds From issue of equily shares 500,000
Net cash flow from linancing activities - 500,000
Net increase/(decrease in) cash and cash equivalents (216,192) 498,230
Cash and cash equivalents as at begianing ol year 3 498,230 -
Cash and cash equivalents as at year end 3 282,038 498,230
Components of cash and cash equivalents:

Morch 31, 2020 31 March 2019
Balances with banks:

On current accounts 282.038 498,230
‘Total cash and cash equivalenis 282,038 498,230
T'he accompanying notes are an integral part of the financial statements,

For ¢ Chartered Accountants LLP For and on behalf of the board of directors of

Fi stration New 0127 SANNSID0L Sterlite Innovative Solutions Limited
A

Neers| i Ankit Agarwal Anupam Jindal

Partner Director Director

Membership Number 1108391 DIN: 03344202 DIN: 03040078

Place: Pune Place: Pune

Date : July 28, 2020 Date : July 28, 2020




Sterlite Inhovative Solutions Limited
Notes to financial statements for the year ended 31 March 2020

1. Corporate information

Sterlite Innovative Solutions Limited (the 'Company') is a public company domiciled in India and
incorporated under the provisions of the Companies Act, 2013. The Company was incorporated on 01
June 2018 and is a wholly owned subsidiary of Sterlite Technologies Limited.

2. Significant accounting policies

This note provides a list of the significant accounting policies adopted in the preparation of these
financial statements. These policies have been consistently applied to all the years presented, unless
otherwise stated.

2.1 Basis of preparation

The financial statements comply in all material aspects with Indian Accounting Standards (Ind
AS) notified under Section 133 of the Companies Act, 2013 (the Act) [Companies (Indian
Accounting Standards) Rules, 2015] and other relevant provisions of the Act.

The Ind AS financial statements have been prepared on a historical cost basis.
The Ind AS financial statements are presented in Indian Rupees, except when otherwise indicated.
Current versus non-current classification

The Company presents assets and liabilities in the balance sheet based on current/non-current
classification. An asset is current when it is:

®* Expected to be realised or intended to be sold or consumed in the normal operating cycle;

* Held primarily for the purpose of trading;

* Expected to be realised within twelve months after the reporting year; or

" Cash or cash equivalent unless restricted from being exchanged or used to settle a liability for at
least twelve months after the reporting year.

All other assets are classified as non-current.

A liability is current when:

® Itis expected to be settled in the normal operating cycle;

® It is held primarily for the purpose of trading;

= It is due to be settled within twelve months after the reporting year; or

* There is no unconditional right to defer the settlement of the liability for at least twelve months after
the reporting year.

The Company classifies all other liabilities as non-current.
Deferred tax assets and liabilities are classified as non-current assets and liabilities.

Operating cycle of the Company is the time between the acquisition of assets for processing and their
P ian in cash or cash equivalents. Based on the nature of products and the time between the
f assets for processing and their realisation in cash and cash equivalents, the company

operating cycle of 12 months for the purpose of current and non-c 3
bilities.
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Sterlite I”nnovative Solutions Limited
Notes to financial statements for the year ended 31 March 2020

a) Foreign currency translation
Functional and presentation currency

Items included in the financial statements of the company are measured using the currency of the
primary economic environment in which the entity operates ("the functional currency'). The financial
statements are presented in Indian rupee (INR), which is company’s functional and presentation
currency.

Transactions and balances

Foreign currency transactions are translated into the functional currency using the exchange rates at
the dates of the transactions. Foreign exchange gains and losses resulting from the settlement of such
transactions and from the translation of monetary assets and liabilities denominated in foreign
currencies at year end exchange rates are generally recognised in profit or loss. They are deferred in
equity if they relate to qualifying cash flow hedges and qualifying net investment hedges or are
attributable to part of the net investment in a foreign operation. A monetary item for which settlement
is neither planned nor likely to occur in the foreseeable future is considered as a part of the entity's net
investment in that foreign operation.

Foreign exchange differences regarded as an adjustment to borrowing costs are presented in the
statement of profit and loss, within finance costs. All other foreign exchange gains and losses are
presented in the statement of profit and loss on a net basis within other gains/(losses).

Non-monetary items that are measured at fair value in a foreign currency are translated using the
exchange rates at the date when the fair value was determined. Translation differences on assets and
liabilities carried at fair value are reported as part of the fair value gain or loss. For example, translation
differences on non-monetary assets and liabilities such as equity instruments held at fair value through
profit or loss are recognised in profit or loss as part of the fair value gain or loss and translation
differences on non-monetary assets such as equity investments classified as FVOCT are recognised in
other comprehensive income.

Non-monetary items that are measured in terms of historical cost in a foreign currency are translated
using the exchange rates at the dates of the initial transactions.

b) Revenue from contracts with customers

Ind AS 115 Revenue from contracts with customers has been issued with effect from April 1, 2018.
The new standard deals with revenue recognition and establishes principles for reporting useful
information to users of financial statements about the nature, amount, timing and uncertainty of
revenue and cash flows arising from an entity’s contracts with customers. Revenue is recognised when
a customer obtains control of a promised good or service and thus has the ability to direct the use and
obtain the benefits from the good or service in an amount that reflects the consideration to which the
entity expects to be entitled in exchange for those goods and services.

A new five-step process must be applied before revenue can be recognised:
(1) 1dent1fy contracts with customers




Sterlite Ihhovative Solutions Limited
Notes to financial statements for the year ended 31 March 2020

Revenue recognition policy

The Company accounts for a contract when it has approval and commitment from parties involved, the
rights of the parties are identified, payment terms are identified, the contract has commercial substance
and collectability of consideration is probable.

The Company identifies distinct performance obligations in each contract. For most of the project
contracts, the customer contracts with the Company to provide a significant service of integrating a
complex set of tasks and components into a single project or capability. Hence, the entire contract is
accounted for as one performance obligation.

The Company assesses for the timing of revenue recognition in case of each distinct performance
obligation. The Company first assesses whether the revenue can be recognized over time as it performs
if any of the following criteria is met:

(a) The customer simultaneously consumes the benefits as the Company performs, or

(b) The customer controls the work-in-progress, or

(¢) The Company’s performance does not create an asset with alternative use to the Company and
the Company has right to payment for performance completed till date

If none of the criteria above are met, the Company recognized revenue at a point-in-time. The point-
in-time is determined when the control of the goods or services is transferred which is generally
determined based on when the significant risks and rewards of ownership are transferred to the
customer. Apart from this, the Company also considers its present right to payment, the legal title to
the goods, the physical possession and the customer acceptance in determining the point in time where
control has been transferred.

¢) Other Income

1. Interestincome
Interest income is accrued on a time basis, by reference to the principal outstanding and at the effective
interest rate applicable. Interest income is included in finance income in the statement of profit and
loss.

2. Dividends
Dividends are recognised in profit or loss only when the right to receive payment is established, it is
probable that the economic benefits associated with the dividend will flow to the Company, and the
amount of the dividend can be measured reliably.

d) Government grants

Grants from the government are recognised at their fair value where there is a reasonable assurance
that the grant will be received and the company will comply with all attached conditions.

Government grants relating to income are deferred and recognised in the profit or loss over the year




Sterlite Irlrlovative Solutions Limited
Notes to financial statements for the year ended 31 March 2020

Government grants relating to the purchase of property, plant and equipment are included in non-
current liabilities as deferred income and are credited to profit or loss on a straight-line basis over the
expected lives of the related assets and presented within other income.

When loans or similar assistance are provided by governments or related institutions, with an interest
rate below the current applicable market rate, the effect of this favourable interest is regarded as a
government grant. The loan or assistance is initially recognised and measured at fair value and the
government grant is measured as the difference between the initial carrying value of the loan and the
proceeds received. The loan is subsequently measured as per the accounting policy applicable to
financial liabilities.

e) Income Taxes

Current income tax

The income tax expense or credit for the year is the tax payable on the current year's taxable income
based on the applicable income tax rate for each jurisdiction adjusted by changes in deferred tax assets
and liabilities attributable to temporary differences and to unused tax losses.

The current income tax charge is calculated on the basis of the tax laws enacted or substantively
enacted at the end of the reporting year. Management periodically evaluates positions taken in tax
returns with respect to situations in which applicable tax regulation is subject to interpretation. It
establishes provisions where appropriate on the basis of amounts expected to be paid to the tax
authorities.

Deferred tax

Deferred tax 1s provided in full, using the liability method, on temporary differences between the tax
bases of assets and liabilities and their carrying amounts for financial reporting purposes at the
reporting date. When the deferred tax asset relating to the deductible temporary difference arises from
the initial recognition of an asset or liability in a transaction that is not a business combination and, at
the time of the transaction, affects neither the accounting profit nor taxable profit or loss.

Deferred tax liabilities are recognised for all taxable temporary differences, except:

® When the deferred tax liability arises from the initial recognition of goodwill or an asset or liability
in a transaction that is not a business combination and, at the time of the transaction, affects neither
the accounting profit nor taxable profit or loss;

" In respect of taxable temporary differences between the carrying amount and tax bases of
investments in subsidiaries, branches, associates and interests in joint ventures, when the timing of
the reversal of the temporary differences can be controlled by the Company and it is probable that
the temporary differences will not reverse in the foreseeable future.

Deferred tax assets are recognised for all deductible temporary differences, the carry forward of unused
tax credits and unused tax losses. Deferred tax assets are recognised to the extent that it is probable
that taxable profit will be available against which the deductible temporary differences, and the carry
forward of unused tax credits and unused tax losses can be utilised, except:

Ll In respect of deductible temporary differences between the carrying amount and tax bases of
cstments in subsidiaries, branch ass001ates and interests in joint ventures, deferred tax assets are




Sterlite Innovative Solutions Limited
Notes to financial statements for the year ended 31 March 2020

The carrying amount of deferred tax assets is reviewed at each reporting date and reduced to the extent
that it is no longer probable that sufficient taxable profit will be available to allow all or part of the
deferred tax asset to be utilised. Unrecognised deferred tax assets are re-assessed at each reporting date
and are recognised to the extent that it has become probable that future taxable profits will allow the
deferred tax asset to be recovered.

Deferred income tax is determined using tax rates (and tax laws) that have been enacted or
substantively enacted at the reporting date and are expected to apply in the year when the asset is
realised or the liability is settled.

Current and Deferred tax is recognised in profit or loss, except to the extent that it relates to items
recognised in other comprehensive income or directly in equity. In this case, the tax is also recognised
in other comprehensive income or directly in equity, respectively.

Deferred tax assets and deferred tax liabilities are offset if a legally enforceable right exists to set off
current tax assets against current tax liabilities and the deferred taxes relate to the current tax assets
and tax liabilities are offset when the entity has a legally enforceable right to offset and intend either
to settle on a net basis or to realise the asset and settle the liability simultaneously.

f) Borrowing Costs

Borrowing costs directly attributable to the acquisition, construction or production of an asset that
necessarily takes a substantial period of time to get ready for its intended use or sale are capitalised as
part of the cost of the asset. All other borrowing costs are expensed in the year in which they occur.
Borrowing costs consist of interest and other costs that the Company incurs in connection with the
borrowing of funds. Borrowing cost also includes exchange differences to the extent regarded as an
adjustment to the borrowing costs.

g) Leases
As a Lessee:

Leases are recognised as a right-of-use asset and a corresponding liability at the date at which the
leased asset is available for use by the company. Each lease payment is allocated between the principal
(liability) and finance cost. The finance cost is charged to profit or loss over the lease period so as to
produce a constant periodic rate of interest on the remaining balance of the liability for each year. The
right-of-use asset is depreciated over the shorter of the asset's useful life and the lease term on a
straight-line basis. If the company is reasonably certain to exercise a purchase option, the right-of-use
asset is depreciated over the underlying asset's useful life.

Assets and liabilities arising from a lease are initially measured on a present value basis. Lease
liabilities include the net present value of the fixed payments (including in-substance fixed payments),
less any lease incentives receivable.

Lease payments to be made under reasonably certain extension options are also included in the
measurement of the liability. The lease payments are discounted using the interest rate implicit in the
lease. If that rate cannot be determined, the lessee’s incremental borrowing rate is used, being the rate
that the lessee would have to pay to borrow the funds necessary to obtain an asset of similar value in
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- the amount of the initial measurement of lease liability

- any lease payments made at or before the commencement date less any lease incentives received
- any initial direct costs, and

- restoration costs.

Payments associated with short-term leases and leases of low-value assets are recognised on a straight-
line basis as an expense in profit or loss. Short-term leases are leases with a lease term of 12 months
or less.

h) Impairment of non-financial assets

Goodwill and intangible assets that have an indefinite useful life are not subject to amortisation and
are tested annually for impairment, or more frequently if events or changes in circumstances indicate
that they might be impaired. Other assets are tested for impairment whenever events or changes in
circumstances indicate that the carrying amount may not be recoverable. An impairment loss is
recognised for the amount by which the asset's carrying amount exceeds its recoverable amount. The
recoverable amount is the higher of an asset's fair value less costs of disposal and value in use. For the
purposes of assessing impairment, assets are companyed at the lowest levels for which there are
separately identifiable cash inflows which are largely independent of the cash inflows from other assets
or companys of assets (cash-generating units). Non-financial assets other than goodwill that suffered
an impairment are reviewed for possible reversal of the impairment at the end of each reporting year.

i) Provisions
General

Provisions are recognised when the Company has a present obligation (legal or constructive) as a result
of a past event, it is probable that an outflow of resources embodying economic benefits will be
required to settle the obligation and a reliable estimate can be made of the amount of the obligation.
When the Company expects some or all of a provision to be reimbursed, the reimbursement is
recognised as a separate asset, but only when the reimbursement is virtually certain. The expense
relating to a provision is presented in the statement of profit or loss net of any reimbursement.
Provisions are not recognised for future operating losses.

If the effect of the time value of money is material, provisions are discounted using a current pre-tax
rate that reflects, when appropriate, the risks specific to the liability. When discounting is used, the
increase in the provision due to the passage of time is recognised as a finance cost.
j) Investment and Other Financial assets
i) Classification:
The company classifies its financial assets in the following measurement categories:

e Those to be measured subsequently at fair value (either through other comprehensive income,

or through profit or loss)
e Those measured at amortised cost.

ggrded in profit or loss or other comprehensive income. For investments in de
depend on the business model in which the investment is held. For inyeghy
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initial recognition to account for the equity investment at fair value through other comprehensive
income.

The company reclassifies debt investments when and only when its business model for managing those
assets changes.

ii) Measurement:

At initial recognition, the Company measures a financial asset at its fair value plus, in the case of a
financial asset not at fair value through profit or loss, transaction costs that are directly attributable to
the acquisition of the financial asset. Transaction costs of financial assets carried at fair value through
profit or loss are expensed in profit or loss.

Financial assets with embedded derivatives are considered in their entirety when determining whether
their cash flows are solely payment of principal and interest.

Debt instruments

Subsequent measurement of debt instruments depends on the company's business model for managing
the asset and the cash flow characteristics of the asset. There are three measurement categories into
which the company classifies its debt instruments:

Amortised cost: Assets that are held for collection of contractual cash flows where those cash flows
represent solely payments of principal and interest are measured at amortised cost. A gain or loss on a
debt investment that is subsequently measured at amortised cost and is not part of a hedging
relationship is recognised in profit or loss when the asset is derecognised or impaired. Interest income
from these financial assets is included in finance income using the effective interest rate method.

Fair value through other comprehensive income (FVOCI): Assets that are held for collection of
contractual cash flows and for selling the financial assets, where the assets’ cash flows represent solely
payments of principal and interest, are measured at fair value through other comprehensive income
(FVOCI). Movements in the carrying amount are taken through OCI, except for the recognition of
impairment gains or losses, interest revenue and foreign exchange gains and losses which are
recognised in profit and loss. When the financial asset is derecognised, the cumulative gain or loss
previously recognised in OClL s reclassified from equity to profit or loss and recognised in other gains/
(losses). Interest income from these financial assets is included in other income using the effective
interest rate method.

Fair value through profit or loss: Assets that do not meet the criteria for amortised cost or FVOCI
are measured at fair value through profit or loss. A gain or loss on a debt investment that is
subsequently measured at fair value through profit or loss and is not part of a hedging relationship is
recognised in profit or loss and presented net in the statement of profit and loss within other
gains/(losses) in the year in which it arises. Interest income from these financial assets is included in
other income.

Equity instruments

The company subsequently measures all equity investments at fair value. Where the company's
management has elected to present fair value gains and losses on equity investments in other
AN Shs%‘.tbge
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Changes in the fair value of financial assets at fair value through profit or loss are recognised in other
gain/ (losses) in the statement of profit and loss. Impairment losses (and reversal of impairment losses)
on equity investments measured at FVOCI are not reported separately from other changes in fair value.

Equity investment in subsidiaries and joint venture are carried at historical cost as per the accounting
policy choice given by IND AS 27.

The Company makes investments in certain joint ventures and associates with the objective to generate
growth in the medium term and with identified exit strategies. Such investments are managed on a fair
value basis. The company has elected to measure investments in such joint ventures and associates in
accordance with Ind AS 109,

ii1) Impairment of financial assets

In accordance with Ind AS 109, the Company applies expected credit loss (ECL) model for
measurement and recognition of impairment loss on the following financial assets and credit risk
exposure:

a) Financial assets that are debt instruments, and are measured at amortised cost e.g., loans, debt
securities, deposits, trade receivables and bank balance;

b) Lease receivables under Ind AS 17

c¢) Trade receivables or any contractual right to receive cash or another financial asset that result from
transactions that are within the scope of Ind AS 115.

The Company follows ‘simplified approach’ for recognition of impairment loss allowance on:

= Trade receivables or contract revenue receivables; and
® All lease receivables resulting from transactions within the scope of Ind AS 17

The application of simplified approach does not require the Company to track changes in credit risk.
Rather, it recognises impairment loss allowance based on lifetime ECLs at each reporting date, right
from its initial recognition.

For recognition of impairment loss on other financial assets and risk exposure, the Company
determines that whether there has been a significant increase in the credit risk since initial recognition.
If credit risk has not increased significantly, 12-month ECL is used to provide for impairment loss.
However, if credit risk has increased significantly, lifetime ECL is used. If, in a subsequent year, credit
quality of the instrument improves such that there is no longer a significant increase in credit risk since
initial recognition, then the entity reverts to recognising impairment loss allowance based on 12-month
ECL.

Lifetime ECL are the expected credit losses resulting from all possible default events over the expected
life of a financial instrument. The 12-month ECL is a portion of the lifetime ECL which results from
default events that are possible within 12 months after the reporting date.

ECL is the difference between all contractual cash flows that are due to the Company in accordance
with the contract and all the cash flows that the entity expects to receive (i.e., all cash shortfalls),
discounted at the original EIR. When estimating the cash flows, an entity is required to consider:

= All contractual terms of the financial instrument (including prepayment, extension, call and
similar optlons) over the expected hfe of the financial mstrument However in rare cases when
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ECL impairment loss allowance (or reversal) recognized during the year is recognized as income/
expense in the statement of profit and loss. This amount is reflected under the head ‘other expenses’
in the statement of profit and loss. The balance sheet presentation for various financial instruments is
described below:

* Financial assets measured as at amortised cost, contractual revenue receivables and lease
receivables: ECL is presented as an allowance, i.e., as an integral part of the measurement of
those assets in the balance sheet. The allowance reduces the net carrying amount. Until the
asset meets write-off criteria, the Company does not reduce impairment allowance from the
gross carrying amount.

For assessing increase in credit risk and impairment loss, the Company combines financial instruments

on the basis of shared credit risk characteristics with the objective of facilitating an analysis that is
designed to enable significant increases in credit risk to be identified on a timely basis.

The Company does not have any purchased or originated credit-impaired (POCI) financial assets, i.e.,
financial assets which are credit impaired on purchase/ origination.

iv) Derecognition of financial asset

A financial asset is derecognised only when the Company has transferred the rights to receive cash
flows from the financial asset or retains the contractual rights to receive the cash flows of the financial
asset, but assumes a contractual obligation to pay the cash flows to one or more recipients.

Where the entity has transferred an asset, the Company evaluates whether it has transferred
substantially all risks and rewards of ownership of the financial asset. In such cases, the financial
asset 1s derecognised. Where the entity has not transferred substantially all risks and rewards of
ownership of the financial asset, the financial asset is not derecognised.

Where the entity has neither transferred a financial asset nor retains substantially all risks and
rewards of ownership of the financial asset, the financial asset is derecognised if the Company
has not retained control of the financial asset. Where the Company retains control of the financial
asset, the asset is continued to be recognised to the extent of continuing involvement in the financial
asset.

v) Reclassification of financial assets
The Company determines classification of financial assets and liabilities on initial recognition. After
initial recognition, no reclassification is made for financial assets which are equity instruments and
financial liabilities. For financial assets which are debt instruments, a reclassification is made only if
there is a change in the business model for managing those assets. Changes to the business model are
expected to be infrequent. The Company’s senior management determines change in the business
model as a result of external or internal changes which are significant to the Company’s operations.
Such changes are evident to external parties. A change in the business model occurs when the
Company either begins or ceases to perform an activity that is significant to its operations. If the
Company reclassifies financial assets, it applies the reclassification prospectively from the
reclassification date which is the first day of the immediately next reporting year following the change
in business model. The Company does not restate any previously recognised gains, losses (including
Impairment gains or losses) or interest.
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k) Financial liabilities

Trade and other payables

These amounts represent liabilities for goods and services provided to the Company prior to the end
of financial year which are unpaid. The amounts are unsecured and are usually paid within 30 days of
recognition. Trade and other payables are presented as current liabilities unless payment is not due
within 12 months after the reporting year. They are recognised initially at their fair value and
subsequently measured at amortised cost using the effective interest method.

Borrowings

Borrowings are initially recognised at fair value, net of transaction costs incurred. Borrowings are
subsequently measured at amortised cost. Any difference between the proceeds (net of transaction
costs) and the redemption amount is recognised in profit or loss over the period of the borrowings
using the effective interest method. Fees paid on the establishment of loan facilities are recognised as
transaction costs of the loan to the extent that it is probable that some or all of the facility will be drawn
down. In this case, the fee is deferred until the draw down occurs. To the extent there is no evidence
that it is probable that some or all of the facility will be drawn down, the fee is capitalised as a
prepayment for liquidity services and amortised over the period of the facility to which it relates.

Borrowings are removed from the balance sheet when the obligation specified in the contract is
discharged, cancelled or expired. The difference between the carrying amount of a financial liability
that has been extinguished or transferred to another party and the consideration paid, including any
non-cash assets transferred or liabilities assumed, is recognised in profit or loss as other gains/(losses).

Where the terms of a financial liability are renegotiated and the entity issues equity instruments to a
creditor to extinguish all or part of the liability (debt for equity swap), a gain or loss is recognised in
profit or loss, which is measured as the difference between the carrying amount of the financial liability
and the fair value of the equity instruments issued.

Borrowings are classified as current liabilities unless the company has an unconditional right to defer
settlement of the liability for at least 12 months after the reporting year. Where there is a breach of a
material provision of a long-term loan arrangement on or before the end of the reporting year with the
effect that the liability becomes payable on demand on the reporting date, the entity does not classify
the liability as current, if the lender agreed, after the reporting year and before the approval of the
financial statements for issue, not to demand payment as a consequence of the breach.

) Cash and cash equivalents

Cash and cash equivalent in the balance sheet comprise cash at banks and on hand and short-term
deposits with an original maturity of three months or less, which are subject to an insignificant risk of
changes in value.

For the purpose of the statement of cash flows, cash and cash equivalents consist of cash and cash
equivalent, as defined above, net of outstanding bank overdrafts as they are consider integral part
of the Company’s cash management.
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m) Earnings per share
Basic earnings per share

Basic earnings per share is calculated by dividing the profit attributable to owners of the Company by
the weighted average number of equity shares outstanding during the financial year, adjusted for bonus
elements in equity shares issued during the year and excluding treasury shares.

n) Presentation of EBITDA

The Company presents Earnings before interest, tax, depreciation and amortisation (‘EBITDA”) in the
statement of profit or loss; this is not specifically required by Ind AS 1. The term EBITDA is not
defined in Ind AS. Ind AS compliant Schedule IIT allows companies to present line items, sub-line
items and sub-totals to be presented as an addition or substitution on the face of the financial statements
when such presentation is relevant to an understanding of the company’s financial position or
performance.

Accordingly, the Company has elected to present EBITDA as a separate line item on the face of the
statement of profit and loss. The Company measures EBITDA on the basis of profit/ (loss) from
continuing operations. In its measurement, the Company does not include depreciation and
amortization expense, finance income, finance costs and tax expense

o) Rounding of amount

All amounts disclosed in the financial statements and notes have been rounded off to the nearest
Rupees as per the requirement of Schedule III, unless otherwise stated.

2.3 Recent accounting pronouncements

Ministry of Corporate Affairs ("MCA") notifies new standard or amendments to the existing standards.
There 1s no such notification which would have been applicable from April 1, 2020.
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NOTE 3: CASH AND CASH EQUIVALENTS

31 March 2020 31 Marech 2019
(Amount in Rs.) (Amount in Rs.)
Balances with banks:
On current accounts 282,038 4YR,230
pL AL 498.230
NOTE 4: SHARE CAPITAL
31 March 2020 31 Mareh 2019
{Amount in Rs.) {Amount in Rs.)
Authorised share capital s i 500,000
50.000 Lquity Shares of Rs 1) each S0 o 500,000
Issucd, subseribed and fully pald-up share capitat
50.00 Equily Sharcs of Rs 1) each fully paid up Sial hing ol 4
Total lssued, subscribed and fully pald-up share capital ST S, 000
a, Movement In equity share capital
Nurber of sharcs Amaunt jn {s,
[ssued during the period Sthn SAKLUH
Outstanding as at 31 March 2019 S o 200,000
Issued during the year - -
Outstanding as at 31 March 2020 50.000 500,000

b. Terms and rights attached to equity shares

Tise Compony s eily one class ol equity shares Having i pir vakue of B 10 per share. Each hulder of auuity shares is entitled (o one vote per share.
I sk 2vent of Hguidation o the Company, ihe Iolders of aquity disres will be cantbed to receie remaining assels of the Compuny., aller distribution ol all preferential
wimounts, The distribution wall be in propestion 1 the imamier ol depuaity plusres hedd by the sharehihlers

c. Shares of the compony held by holdlng company

31 March 2020
tmmedlate holding campany Numlers o heddhings
Sterlite Technologies Limited ami it mompes sharchofders 50.000 100%

31 March 2019
lmmediate holding company Numbers o hodding
Sterlite Technologics Limited and its nominee shareholders 50,000 100%

d. Detall of shareholders holdlng more than 5% of shares In the company
31 March 2020
MNimmbers s holiling
Sterlite Technologies Limited and its nomince sharcholders 50.000 100%

31 March 2019

Mumbers e hahling
Sterlite Technologics Limited and its nominee shareholders 50,000 100%
NOTE 5 : OTHER EQUITY

31 March 2020 31 March 2019

{Amount in Rs.) (Amount in Rs.)
Retained earnings
Opening balwce (237,770) -
Net loss for the yoar (118,192) (237,770,
Total retalned earninngs (355,962) (237,170

Total other equity [R55 002) {237.770)
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NOTE 6 : TRADE PAYABLE

31 March 2020 31 March 2019
{hmiound fry B (Amount in Rs.)
Total nutstanding dues of ereditors other than miceo enterprises 8 small enterprises (1efer note 14) - -
Fotal vurs ing duies of creditors nther than micro & smnll enterprises D3R 2ih 00
Total Trade Payuahle 138,000 21000
NOTE 7: OTHER CURRENT LIABILITY
31 March 2020 M March 2019
AAmoant In Rap (Amount in Rs.)
Withholding ax payable - i
Total Other Current Liability - 20,00

NOTE 8: OTIER EXPENSFS

arch 2020 31 March 2019
mount in Rs.) Amaount in R:

Payment 1o auditor (reler nole below) (RN 236,000
Bank chaipes 192 1.770
it 2 237.770
Payment to auditor 31 March 2020 31 March 2019
As audilor: {Amauat ln R (Aot (n fay
Audil fee 118.000 236.000
118,000 236,000

NOTE 9: DEFERRED TAX
31 Mareh 2020 31 Muarch 2019
{Amnount In Rs.) (Amount in Rs.)

Deferred tax asset

Total losses for Lhe currenl year 118.192 237.770
Tatal losses for the currenl year on which delerred (ax asset has not been 1ecognised [LEEA MY (237,704

In the current year. the company has nol recoynised Uelerred lax ussel on carried forward losses as the company is not likely lo generale laxable income in 1he forseeuble
finure. These unused fax losses can be carried forward as per the provisions of Income Tax Act, 1961

The tax expense is computed us per the provisions of Tacome Tax Acl. 1961 Statutory tax rate of 22% (March X1, 2019: 26%) is applicable 10 1he company for the linancial
year ended 31 March 2020, Considering loss incurred during the year and tack of probability of future recovery of losses incurred, Lax expense for the year is Nil

NOTE 10: EARNINGS PER SHARE (EPS)

Basic LPS amounls are calculated by dividing the prolit/(foss) for the period atribulable to equity holders by the weighted average number of Equity shares outstanding

duting the year The following shows the computation of basic EPS
31 March 2020 31 March 2019
{Amnunt in Rs.) (Amount in ts.)
Loss for the year (118.192) (237,770}
Weighted average number of equity shares in caleulating hasic and diluted 1EPS 30,000 50,000
Eamings per shar
Basic und diluted (on nominal value of Rs. 10 per share) Rupees/shaie 1236) (4.76)

NOTE 11: FAIR VALUE MEASUREMENT

s and other financial liabilitics approximate
nstrunients is considered to be the same as fair

All the financial instruments of the entity are classified at amortised cost. The management assessed that ¢
their camying amounts Iugely due Lo the short-term maturitics of these instmiments and therefore cany
vithu,

NOTE 12: RELATED PARTY TRANSACTIONS
A.Name of related party and nature of relationships:

Related parties where controf exists:

Sierlite Technologies Limited Intermediate holding company
Twinslar Overseas Limiled, Mauritius Intermediate holding company
Volcan Investments Limited, Bahamas Uhimate holding company

Kcy management personncl (KMP)
Anupam Jindal - Non exceutive Diieclor
Ankit Agrawal

Shweta Agarval

B. Transactions with related parties during the year und outstanding balances are as follows:

3t March 2020 31 March 2019
fAmonnt in Ky {Amount in Rs.)
Transactlons during the year
Transuctons with Sterlite Technologivs Limited
Issuse ol equity share capital - 500,000

C. Disclosurc in respect of material related party transactions during the year:
Issue of cquity share vapital

] onsliip | 31 March 1020 31 March 2019
polugies Lunited | Heldings Corrpiny | - S00.000
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NOTE 13:

NCIAL RISK MANAGEMEN|

The Company docs mot have any operations. The Company's principal financial assets include cash und cash equivalents and financial Tiabilities m ihe nature of trade

payables.

Flie Cortiprany b s i credit fsh lwd Sugeibdity o, The Comprany’s sajion niimasiinom mversecs the man et ol these i

Tl Risk Miagement polivies of the Company are ostalifishial o dentify s ol the riks Seal b ihie Company. b sl apgmpeiate risk linds and contpiods wind 10
Attt 1k and slbrense o Diilte Rink moanagement policios and systems mne sppoovad amd reviowed regilarly by D o reilect chariges in markes conditivnis lid the
Commgiany’s activitien. Corrently the Conmuany lus adopled etk asusgerisnt pillies o defined by i liolllinge evsmpanry oo o lievant to it's aperions.
Managzerwnn faysweratt ocsgmsibilivg fine the siabfishiman ad s uf'the Comgian’s sk nimssema ik,

The Company's maximua cxposure to credit risk for the components of the
fimancial assets

Credit risk

The compaay 15 exposed to credit (1sk arising from fnancial assets int the nature of cash and cash 2quivalnts. The management manages eredit tisk by keeping tes funds with
reputed tinancial institutions with good credit rutine. The company has adopled risk management policics as detined by it's holding company o manage ri
operitions

alance sheet of 31 March 2020 amd 31 Mareli 2019 s the carrymg amount of each class of

ks relevant 1o 1s

Liguidity Risk

Toguicdiny visk v the risk thay the Cuinpam may encouniter dilfieuliy in macting it prevent and Tl obligabions deasisyl wiih fnncial Nabititics that are required ta be
vetthed by debivertgt cach or another finaneial asser The Company’s obdeeive i 1o, at all Hings, i uptimi hevels o liguldily 1o mect s gasli and gollageral
obligations. The Campamy requires fambs both G shert i operatiimal meaks o well a3 for fang borm mvestaient ez ity i growth pragects. The Company
closily moniors as liguidioe poditon and deploys 2 robust cady inanagemen apstorm T et o miminide dhese rike by peiiating aitlicient cash thows fom it svrrent
peratbors. i hich in askditon to the avallable cash apd cavh equivatents which will rovids Tiquidiny,

Bles is about 60 - 90 days.
% linancial liabilitics based

The liegichity visk b managed o the hisis of expected maturily dates ol the linancial liabilities, The avers
Hihetiins arc assimed o be reasonable approximation of fair value. The table below sugm
on cantractual tndiscounted payinie

redit period 1aken 1o seltle prad p
s¢s the maturily profile of the Connip)

Farticulars Doows than 3 maails Towal

As at March 31, 2020
Trade Payable 138 000
134,000

As at Mareh 31,2019

Trade Payable 216,000 o000
216,000 Lio.000

NOTE 14: DETAILS OF DUES TO MICRO AND SMALL ENTERPRISES AS DEFINED UNDER MSMED ACT, 2006

Thhete aee e Mizro and Smull enlerprises. to whom the Company vwes dues, which are auistanding as at March 31, 2020 und March 21, 2019. This information as required
10 b dlistossl under the Micro. Sinall and Medium Enterprises Development Act. 2006 has been determined 1o the extent such panies have been indentified vn the basis ol
nfdnmation avatlahle with the company,

NOTE 15: CRITICAL ESTIMATES AND JUDGEMENTS

The company presently does not have any operauons and therefore no critical cslimates and Jjudgements are involved i preparation of financial stalements

NOTE t6: SEGMENT REPORTING

The compaity does nist hase any operations and therefore there are no reporlable scgments

NOTE 7: IMPACT OF COVID-1Y PANDEMIC

The wihieak of Coronavirus (COVID - 191 pandemic globully and in lndia is causing significant disuflinee snd slowdown of ceonomi tivity. The Company has
evalikatend the fstipact of pandemic on its business operations and based on its review and current indicators of it = cconomic conditions, there is no significunt impact on its
finanzinl starcments,

NOTE 18: PREVIOUS PERIOD FIGURES
Previous peniod numbers hase been regrouped whereever necessary

The accompanying notes are an integral part of the financial statements

As per out 1epott of even date

For Price Waterhouse Chartered Accountants LILP For and on bebalf of the board of directors of
Firny atition Mo 01 2754N/ANSON0 16 Sterlite Innovative Solutions Limi;

/ LT
|
Neeraj™ Ankit Agarwal Anupam Jindal
Partner Directo Director
Membership Number: 1R391 DIN: 03344202 DIN: 03040078
Mace : Punc Place : Punc

Daie : fuly 28, 2020 Date : July 28, 2020
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Price Waterhouse Chartered Accountants LLP

Independent Auditors’ Report
To the Members of Sterlite Tech Connectivity Solutions Limited

Report on the audit of the financial statements

Opinion

1. Wehave audited the accompanying financial statements of Sterlite Tech Connectivity Solutions Limited
(“the Company”), which comprise the balance sheet as at March 31, 2020, and the Statement of Profit
and Loss ((including Other Comprehensive Income), Statement of Changes in Equity and Statement of
Cash Flows for the year then ended, and notes to the financial statements, including a summary of
significant accounting policies and other explanatory information.

2. In our opinion and to the best of our information and according to the explanations given to us, the
aforesaid financial statements give the information required by the Companies Act, 2013 (“the Act") in
the manner so required and give a true and fair view in conformity with the accounting principles
generally accepted in India, of the state of affairs of the Company as at March 31, 2020, and total
comprehensive income (comprising of loss and other comprehensive income) , changes in equity and its
cash flows for the year then ended.

Basis for opinion

3. We conducted our audit in accordance with the Standards on Auditing (SAs) specified under section
143(10) of the Act. Our responsibilities under those Standards are further described in the Auditor’s
Responsibilities for the Audit of the Financial Statements section of our report. We are independent of
the Company in accordance with the Code of Ethics issued by the Institute of Chartered Accountants of
India together with the ethical requirements that are relevant to our audit of the financial statements
under the provisions of the Act and the Rules thereunder, and we have fulfilled our other ethical
responsibilities in accordance with these requirements and the Code of Ethics. We believe that the audit
evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.

Other Information

4. The Company’s Board of Directors is responsible for the other information. The other information
comprises the information included in the Director’s report but does not include the financial statements
and our auditor’s report thereon.

Our opinion on the financial statements does not cover the other information and we do not express any
form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other
information and, in doing so, consider whether the other information is materially inconsistent with the
financial statements or our knowledge obtained in the audit or otherwise appears to be materially
misstated. If, based on the work we have performed, we conclude that there is a material misstatement
of this other information, we are required to report that fact.

We have nothing to report in this regard.

Responsibilities of management and those charged with governance for the financial
statements

5. The Company’s Board of Directors is responsible for the matters stated in section 134(5) of the Act with
respect to the preparation of these financial statements that give a true and fair view of the financial
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position, financial performance, changes in equity and cash flows of the Company in accordance with the
accounting principles generally accepted in India, including the Accounting Standards specified under
section 133 of the Act This responsibility also includes maintenance of adequate accounting records in
accordance with the provisions of the Act for safeguarding of the assets of the Company and for
preventing and detecting frauds and other irregularities; selection and application of appropriate
accounting policies; making judgments and estimates that are reasonable and prudent; and design,
implementation and maintenance of adequate internal financial controls, that were operating effectively
for ensuring the accuracy and completeness of the accounting records, relevant to the preparation and
presentation of the financial statements that give a true and fair view and are free from material
misstatement, whether due to fraud or error.

6. In preparing the financial statements, management is responsible for assessing the Company’s ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the
going concern basis of accounting unless management either intends to liquidate the Company or to cease
operations, or has no realistic alternative but to do so. Those Board of Directors are also responsible for
overseeing the Company’s financial reporting process.

Auditor’s responsibilities for the audit of the financial statements

7. Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are
free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that
includes our opinion. Reasonable assurance is a high level of assurance but is not a guarantee that an audit
conducted in accordance with SAs will always detect a material misstatement when it exsts.
Misstatements can arise from fraud or error and are considered material if, individually or in the
aggregate, they could reasonably be expected to influence the economic decisions of users taken on the
basis of these financial statements.

8. As part of an audit in accordance with SAs, we exercise professional judgment and maintain professional
scepticism throughout the audit. We also:

e Identify and assess the risks of material misstatement of the financial statements, whether due to
fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting
a material misstatement resulting from fraud is higher than for one resulting from error, as fraud may
involve collusion, forgery, intentional omissions, misrepresentations, or the override of internal
control.

* Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances Under Section 143(3)(i) of the Act, we are also responsible
for expressing our opinion on whether the company has adequate internal financial controls with
reference to financial statements in place and the operating effectiveness of such controls.

e Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

* Conclude on the appropriateness of management’s use of the going concern basis of accounting and,
based on the audit evidence obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the Company’s ability to continue as a going concern. If
we conclude that a material uncertainty exists, we are required to draw attention in our auditor’s
report to the related disclosures in the financial statements or, if such disclosures are inadequate, to
modify our opinion. Our conclusions are based on the audit evidence obtained up to the date of our
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auditor’s report. However, future events or conditions may cause the Company to cease to continue as
a going concern.

» Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and events in
a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies in internal
control that we identify during our audit.

Report on other legal and regulatory requirements

10. As required by the Companies (Auditor’s Report) Order, 2016 (“the Order”), issued by the Central

11.

a)

b)

c)

d)

e)

g)

Government of India in terms of sub-section (11) of section 143 of the Act, we give in the Annexure B a
statement on the matters specified in paragraphs 3 and 4 of the Order, to the extent applicable.

As required by Section 143(3) of the Act, we report that:

We have sought and obtained all the information and explanations which to the best of our knowledge
and belief were necessary for the purposes of our audit.

In our opinion, proper books of account as required by law have been kept by the Company so far as it
appears from our examination of those books

The Balance Sheet, the Statement of Profit and Loss (including other comprehensive income), the
Statement of Changes in Equity and Cash Flow Statement dealt with by this Report are in agreement with
the books of account

In our opinion, the aforesaid financial statements comply with the Accounting Standards specified under
Section 133 of the Act.

On the basis of the written representations received from the directors as on March 31, 2020 taken on
record by the Board of Directors, none of the directors is disqualified as on March 31, 2020 from being
appointed as a director in terms of Section 164 (2) of the Act.

With respect to the adequacy of the internal financial controls with reference to financial statements of
the Company and the operating effectiveness of such controls, refer to our separate Report in “Annexure
A,

With respect to the other matters to be included in the Auditor’s Report in accordance with Rule 11 of the
Companies (Audit and Auditors) Rules, 2014, in our opinion and to the best of our information and
according to the explanations given to us:

1. The Company does not have any pending litigations which would impact its financial position.

ii. The Company did not have any long-term contracts including derivative contracts as at March 31,
2020.

lii. There were no amounts which were required to be transferred to the Investor Education and
Protection Fund by the Company during the year ended March 31, 2020.




Price Waterhouse Chartered Accountants LLP

Independent Auditors’ Report
To the Members of Sterlite Tech Connectivity Solutions Limited
Report on audit of the Financial Statements for the year ended March 31, 2020

iv.  The reporting on disclosures relating to Specified Bank Notes is not applicable to the Company for
the year ended March 31, 2020.

12. The company has not paid/provided for managerial remuneration during the year. Hence, provisions of
Section 197 read with Schedule V to the Act is not applicable.

For Price Waterhouse Chartered Accountants LLP
Firm Registration Number: 012754N/N500016

Neeraj Sharma

Partner

Membership Number: 108391
UDIN: 20108391AAAAFB3096
Place: Pune

Date: July 28, 2020
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Referred to in paragraph 11 f of the Independent Auditors’ Report of even date to the members of Sterlite
Tech Connectivity Solutions Limited on the financial statements for the year ended March 31, 2020

Report on the Internal Financial Controls with reference to financial statements under
Clause (i) of Sub-section 3 of Section 143 of the Act

1.

We have audited the internal financial controls with reference to financial statements of Sterlite Tech
Connectivity Solutions Limited (“the Company”) as of March 31, 2020 in conjunction with our audit of
the financial statements of the Company for the year ended on that date.

Management’s Responsibility for Internal Financial Controls

2,

The Company’s management is responsible for establishing and maintaining internal financial controls
based on the internal control over financial reporting criteria established by the Company considering
the essential components of internal control stated in the Guidance Note on Audit of Internal Financial
Controls Over Financial Reporting issued by the Institute of Chartered Accountants of India (ICAD).
These responsibilities include the design, implementation and maintenance of adequate internal
financial controls that were operating effectively for ensuring the orderly and efficient conduct of its
business, including adherence to company’s policies, the safeguarding of its assets, the prevention and
detection of frauds and errors, the accuracy and completeness of the accounting records, and the timely
preparation of reliable financial information, as required under the Act.

Auditors’ Responsibility

3.

Our responsibility is to express an opinion on the Company's internal financial controls with reference
to financial statements based on our audit. We conducted our audit in accordance with the Guidance
Note on Audit of Internal Financial Controls Over Financial Reporting (the “Guidance Note”) and the
Standards on Auditing deemed to be prescribed under section 143(10) of the Act to the extent applicable
to an audit of internal financial controls, both applicable to an audit of internal financial controls and
both issued by the ICAI. Those Standards and the Guidance Note require that we comply with ethical
requirements and plan and perform the audit to obtain reasonable assurance about whether adequate
internal financial controls with reference to financial statements was established and maintained and
if such controls operated effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal
financial controls system with reference to financial statements and their operating effectiveness. Our
audit of internal financial controls with reference to financial statements included obtaining an
understanding of internal financial controls with reference to financial statements, assessing the risk
that a material weakness exists, and testing and evaluating the design and operating effectiveness of
internal control based on the assessed risk. The procedures selected depend on the auditor’s judgement,
including the assessment of the risks of material misstatement of the financial statements, whether due
to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our audit opinion on the Company’s internal financial controls system with reference to financial
statements.
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Referred to in paragraph 11 f of the Independent Auditors’ Report of even date to the members of Sterlite
Tech Connectivity Solutions Limited on the financial statements for the year ended March 31, 2020

Meaning of Internal Financial Controls with reference to financial statements

6.

A company's internal financial controls with reference to financial statements is a process designed to
provide reasonable assurance regarding the reliability of financial reporting and the preparation of
financial statements for external purposes in accordance with generally accepted accounting principles.
A company's internal financial controls with reference to financial statements includes those policies
and procedures that (1) pertain to the maintenance of records that, in reasonable detail, accurately and
fairly reflect the transactions and dispositions of the assets of the company; (2) provide reasonable
assurance that transactions are recorded as necessary to permit preparation of financial statements in
accordance with generally accepted accounting principles, and that receipts and expenditures of the
company are being made only in accordance with authorisations of management and directors of the
company; and (3) provide reasonable assurance regarding prevention or timely detection of
unauthorised acquisition, use, or disposition of the company's assets that could have a material effect
on the financial statements.

Inherent Limitations of Internal Financial Controls with reference to financial statements

74

Because of the inherent limitations of internal financial controls with reference to financial statements,
including the possibility of collusion or improper management override of controls, material
misstatements due to error or fraud may occur and not be detected. Also, projections of any evaluation
of the internal financial controls with reference to financial statements to future periods are subject to
the risk that the internal financial controls with reference to financial statements may become
inadequate because of changes in conditions, or that the degree of compliance with the policies or
procedures may deteriorate,

Opinion

8.

In our opinion, the Company has, in all material respects, an adequate internal financial controls system
with reference to financial statements and such internal financial controls with reference to financial
statements were operating effectively as at March 31, 2020, based on the internal control over financial
reporting criteria established by the Company considering the essential components of internal control
stated in the Guidance Note on Audit of Internal Financial Controls Over Financial Reporting issued by
the Institute of Chartered Accountants of India.

For Price Waterhouse Chartered Accountants LLP
Firm Registration Number: 012754N/N500016

oI
Neeraj Sharma
Partner
Membership Number: 108391
UDIN: 20108391AAAAFB3096

Place: Pune
Date: July 28, 2020
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Tech Connectivity Solutions Limited on the financial statements as of and for the year ended March 31,

2020

ii.

1ii.

iv.

viii.

ix.

xi.

xii.

There are no fixed assets in the company, hence the requirements under Clause 3() (a), (b) and (c)
are not applicable to the company and not commented upon.

As on the reporting date, the business of the company does not involve inventories and the com pany
consequently does not hold any inventory. Therefore, the provisions of Clause 3(ii) of the said Order
are not applicable to the company.

The Company has not granted any loans, secured or unsecured, to companies, firms, Limited
Liability Partnerships or other parties covered in the register maintained under Section 189 of the
Act. Therefore, the provisions of Clause 3(iii), (iii)(a), (iii)(b) and (iii)(c) of the said Order are not
applicable to the Company.

The Company has not granted any loans or made any investments or provided any guarantees or
security to the parties covered under Section 185 and 186. Therefore, the provisions of Clause 3(iv)
of the said Order are not applicable to the Company.

The Company has not accepted any deposits from the public within the meaning of Sections 73, 74,
75 and 76 of the Act and the Rules framed there under to the extent notified.

The Central Government of India has not specified the maintenance of cost records under sub-
section (1) of Section 148 of the Act for any of the products of the Company.

(a) According to the information and explanations given to us and the records of the Company
examined by us, in our opinion, the Company is regular in depositing the undi sputed statutory dues,
income tax, goods and service tax as applicable, with the appropriate authorities.

(b) According to the information and explanations given to us and the records of the Company
examined by us, there are no dues of income-tax, or goods and service tax which have not been
deposited on account of any dispute.

As the Company does not have any loans or borrowings from any financial institution or bank or
Government, nor has it issued any debentures as at the balance sheet date, the provisions of Clause
3(viii) of the Order are not applicable to the Company.

The Company has not raised any moneys by way of initial public offer, further public offer (including
debt instruments) and term loans. Accordingly, the provisions of Clause 3(ix) of the Order are not
applicable to the Company.

During the course of our examination of the books and records of the Company, carried out in
accordance with the generally accepted auditing practices in India, and according to the information
and explanations given to us, we have neither come across any instance of material fraud by the
Company or on the Company by its officers or employees, noticed or reported during the year, nor
have we been informed of any such case by the Management.

The company has not paid/provided for managerial remuneration during the year. Hence,
provisions of Section 197 read with Schedule V to the Act are not applicable. Also, refer paragraph
12 of main Audit Report.

As the Company is not a Nidhi Company and the Nidhi Rules, 2014 are not applicable to it, the
provisions of Clause 3(xii) of the Order are not applicable to the Company.
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Annexure B to Independent Auditors’ Report
Referred to in paragraph 10 of the Independent Auditors’ Report of even date to the members of Sterlite
Tech Connectivity Solutions Limited on the financial statements for the year ended March 31, 2020

Xiil.

Xiv.

The Company has entered into transactions with related parties in compliance with the provisions
of Section 188 of the Act. The details of such related party transactions have been disclosed in the
financial statements as required under Indian Accounting Standard (Ind AS) 24, Related Party
Disclosures specified under Section 133 of the Act. Further, the Company is not required to
constitute an Audit Committee under Section 177 of the Act, and accordingly, to this extent, the
provisions of Clause 3(xiii) of the Order are not applicable to the Company.

The Company has not made any preferential allotment or private placement of shares or fully or
partly convertible debentures during the year under review. Accordingly, the provisions of Clause
3(xiv) of the Order are not applicable to the Company.

The Company has not entered into any non-cash transactions with its directors or persons connected
with him. Accordingly, the provisions of Clause 3(xv) of the Order are not applicable to the Company.

The Company is not required to be registered under Section 45-IA of the Reserve Bank of India Act,
1934. Accordingly, the provisions of Clause 3(xvi) of the Order are not applicable to the Company.

For Price Waterhouse Chartered Accountants LLP
Firm Registration Number: 012754N/N500016

Neeraj Sharma

Partner

Membership Number: 108391
UDIN: 20108391AAAAFB3096

Place: Pune
Date: July 28, 2020



STERLITE TECH CONNECTIVITY SOLUTIONS LIMITED
BALANCE SHEET AS AT 31 MARCH 2020

ASSETS

Current assets

Financial assets

Cash and cash equivalents

Total Assets

EQUITY AND LIABILITIES
Equity

Equity share capital

Other Equity

Total Equity

Current liabilities
Financial liabilities
Trade payables

(A) total outstanding dues of micro enterprises and small enterprises
(B) total outstanding dues of creditors other than micro enterpriscs and small

enterprises
Total Liabilities
Total Equity & Liabilities

Summary of significant accounting policies

Note 31 March 2020 31 March 2019
(Amount in Rs.) (Amount in Rs.)
3 391,971 500,000
391,971 500,000
391,971 500,000
4 500,000 500,000
5 (236,029) (118,000)
263,971 382,000

6 = 2
6 128,000 118,000
128,000 118,000
391,971 500,000

2

The accompanying notes are an integral part of the financial statements

As per our report of even date

For Price Waterhouse Chartered Accountants LLP
Firm Registration No: 012754N/N500016

(/

Neeraj Sharma
Partner
Membership Number: 108391

Place : Pune
Date : July 28, 2020

For and on behalf of the board of directors of
Sterlite Tech Connectivity Solutions

Ankit Agarwal Anupam Jindal

Director Director
DIN: 03344202 DIN: 03040078
Place : Pune

Date : July 28, 2020



STERLITE TECH CONNECTIVITY SOLUTIONS LIMITED
STATEMENT OF PROFIT AND LOSS FOR THE YEAR ENDED 31 MARCH 2020

Note From 01 April 2019 to 31

From 20 December

March 2020 2018 to 31 March
2019
(Amount in Rs.) (Amount in Rs.)
INCOME
Revenue from operations x -
Total Income (I) -
EXPENSES
Other expenses 7 118,029 118.000
Total Expense (1) 118,029 118,000
Earnings before interest, tax, depreciation and amortisation (EBITDA) (I) - (IT) (118,029) (118,000)
Finance costs - -
Loss before tax (118,029) (118,000)
Tax expense:
Current tax 9 -
Deferred tax =
Total tax expenses =
Loss for the year (118,029) (118,000)
Other comprehensive income
Other comprehensive income - -
Total comprehensive income for the year, net of tax (118,029) (118,000)
Earnings per equity share 9
Basic and diluted
Computed on the basis of profit for the year (2.36) (2.36)
Summary of significant accounting policies 2

The accompanying notes are an integral part of the financial statements

For and on behalf of the board of directors of
For Price Waterhouse Chartered Accountants LLP Sterlite Tech Connectivity Solutions Limited
Firm Reggstration No: 012754N/N500016

3 ST
Neeraj Sharma Ankit Agarwal Anupam Jindal
Partner Director Director
Membership Number : 108391 DIN: 03344202 DIN: 03040078
Place : Pune Place : Pune

Date : July 28, 2020 Date : July 28, 2020




STERLITE TECH CONNECTIVITY SOLUTIONS LIMITED
STATEMENT OF CHANGES IN EQUITY FOR THE YEAR ENDED 31 MARCH 2020

A. Equity share capital

Numbers Amount in Rs.
Issue of share capital 50,000 500,000
At 31 March 2019 50,000 500,000
Issue of share capital - -
At 31 March 2020 50,000 500,000

B. Other equity

Retained earnings

(Amount in Rs.)

Loss for the period (118,000)
At 31 March 2019 (118,000)
Loss for the year (118,029)
At 31 March 2020 (236,029)
Summary of significant accounting policies 2

The accompanying notes are an integral part of the financial statements

As per our report of even date For and on behalf of the board of directors of
For Price Waterhouse Chartered Accountants LLP Sterlite Tech Connectivity Solutions Limited
Firm Registration No: 012754N/N500016

Neeraj Sharma ' Ankit Agarwal Anupam Jindal
Partner = f 15 Director Director

Membership Number :108391 DIN: 03344202 DIN: 03040078

Place : Pune g Place : Pune
Date : July 28, 2020 T Date : July 28, 2020



STERLITE TECH CONNECTIVITY SOLUTIONS LIMITED

STATEMENT OF CASH FLOWS FOR THE YEAR ENDED 31 MARCH 2020

A. Operating activities

Loss before tax

Operating loss before working capital changes
Increase in trade payables

Cash generated from operations

Income tax paid (net of refunds)

Net cash flow from operating activities

B. Investing activities

Net cash flow from investing activities

C. Financing activities

Proceeds from issue of equity shares

Net cash flow from financing activities

Net increase cash and cash equivalents

Cash and cash equivalents as at beginning of year

Cash and cash equivalents as at year end

Components of cash and cash equivalents:

Balances with banks:
On current accounts
Total cash and cash equivalents

Note 31 March 2020

31 March 2019

(Amount in Rs.)

(Amount in Rs.)

(118,029) (118,000)
(118,029) (118,000)
10,000 118,000
(108,029) -
(108,029) v
. 500,000
a 500,000
(108,029) 500,000
3 500,000 "
3 391,971 500,000

31 March 2020

3 391,971

31 March 2019

500,000

391,971

500,000

The accompanying notes are an integral part of the financial statements.

For Price Waterhouse Chartered Accountants LLP
Firm Registration No: 012754N/N500016

For and on behalf of the board of directors of
Sterlite Tech Connectivity Solutions Limited

v

Neeraj Sharma
Partner
Membership Number :108391

Place: Pune
Date : July 28, 2020

o0 . M

Ankit Agarwal Anupam Jindal
Director Director

DIN: 03344202 DIN: 03040078
Place: Pune

Date : July 28, 2020



- Sterlite Tech Connectivity Solutions Limited
- Notes to financial statements for the year ended 31 March 2020

1. Corporate information

Sterlite Tech Connectivity Solutions Limited (the 'Company') is a public company domiciled in India
and mncorporated under the provisions of the Companies Act, 2013. The Company was incorporated
on 20 December 2018 and is a wholly owned subsidiary of Sterlite Technologies Limited.

2. Significant accounting policies

This note provides a list of the significant accounting policies adopted in the preparation of these
financial statements. These policies have been consistently applied to all the years presented, unless
otherwise stated.

2.1 Basis of preparation

The financial statements comply in all material aspects with Indian Accounting Standards (Ind
AS) notified under Section 133 of the Companies Act, 2013 (the Act) [Companies (Indian
Accounting Standards) Rules, 2015] and other relevant provisions of the Act.

The Ind AS financial statements have been prepared on a historical cost basis.
The Ind AS financial statements are presented in Indian Rupees, except when otherwise indicated.
Current versus non-current classification

The Company presents assets and liabilities in the balance sheet based on current/non-current
classification. An asset is current when it is:

Expected to be realised or intended to be sold or consumed in the normal operating cycle;

Held primarily for the purpose of trading;

Expected to be realised within twelve months after the reporting year; or

Cash or cash equivalent unless restricted from being exchanged or used to settle a liability for at
least twelve months after the reporting year.

All other assets are classified as non-current,

A liability is current when:

= [t is expected to be settled in the normal operating cycle;

It is held primarily for the purpose of trading;

= [t is due to be settled within twelve months after the reporting year; or

= There is no unconditional right to defer the settlement of the liability for at least twelve months after
the reporting year.

The Company classifies all other liabilities as non-current.

Deferred tax assets and liabilities are classified as non-current assets and liabilities.

A

Qperating cycle of the Company is the time between the acquisition of assets for processing and their




~ Sterlite Tech Connectivity Solutions Limited
- Notes to financial statements for the year ended 31 March 2020

a) Foreign currency translation
Functional and presentation currency

Items included in the financial statements of the company are measured using the currency of the
primary economic environment in which the entity operates ("the functional currency'). The financial
statements are presented in Indian rupee (INR), which is company’s functional and presentation
currency.

Transactions and balances

Foreign currency transactions are translated into the functional currency using the exchange rates at
the dates of the transactions. Foreign exchange gains and losses resulting from the settlement of such
transactions and from the translation of monetary assets and liabilities denominated in foreign
currencies at year end exchange rates are generally recognised in profit or loss. They are deferred in
equity if they relate to qualifying cash flow hedges and qualifying net investment hedges or are
attributable to part of the net investment in a foreign operation. A monetary item for which settlement
1s neither planned nor likely to occur in the foreseeable future is considered as a part of the entity's net
investment in that foreign operation.

Foreign exchange differences regarded as an adjustment to borrowing costs are presented in the
statement of profit and loss, within finance costs. All other foreign exchange gains and losses are
presented in the statement of profit and loss on a net basis within other gains/(losses).

Non-monetary items that are measured at fair value in a foreign currency are translated using the
exchange rates at the date when the fair value was determined. Translation differences on assets and
liabilities carried at fair value are reported as part of the fair value gain or loss. For example, translation
differences on non-monetary assets and liabilities such as equity instruments held at fair value through
profit or loss are recognised in profit or loss as part of the fair value gain or loss and translation
differences on non-monetary assets such as equity investments classified as FVOCI are recognised in
other comprehensive income.

Non-monetary items that are measured in terms of historical cost in a foreign currency are translated
using the exchange rates at the dates of the initial transactions.

b) Revenue from contracts with customers

Ind AS 115 Revenue from contracts with customers has been issued with effect from April 1, 2018.
The new standard deals with revenue recognition and establishes principles for reporting useful
information to users of financial statements about the nature, amount, timing and uncertainty of
revenue and cash flows arising from an entity’s contracts with customers. Revenue is recognised when
a customer obtains control of a promised good or service and thus has the ability to direct the use and
obtain the benefits from the good or service in an amount that reflects the consideration to which the
entity expects to be entitled in exchange for those goods and services.

A new five-step process must be applied before revenue can be recognised:
(1) 1identify contracts with customers
i) _identify the separate performance obligation




Sterlite Tech Connectivity Solutions Limited
- Notes to financial statements for the year ended 31 March 2020

Revenue recognition policy

The Company accounts for a contract when it has approval and commitment from parties involved, the
rights of the parties are identified, payment terms are identified, the contract has commercial substance
and collectability of consideration is probable.

The Company identifies distinct performance obligations in each contract. For most of the project
contracts, the customer contracts with the Company to provide a significant service of integrating a
complex set of tasks and components into a single project or capability. Hence, the entire contract is
accounted for as one performance obligation.

The Company assesses for the timing of revenue recognition in case of each distinct performance
obligation. The Company first assesses whether the revenue can be recognized over time as it performs
if any of the following criteria is met:

(a) The customer simultaneously consumes the benefits as the Company performs, or

(b) The customer controls the work-in-progress, or

(¢) The Company’s performance does not create an asset with alternative use to the Company and
the Company has right to payment for performance completed till date

If none of the criteria above are met, the Company recognized revenue at a point-in-time. The point-
in-time is determined when the control of the goods or services is transferred which is generally
determined based on when the significant risks and rewards of ownership are transferred to the
customer. Apart from this, the Company also considers its present right to payment, the legal title to
the goods, the physical possession and the customer acceptance in determining the point in ttme where
control has been transferred.

¢) Other Income

1. Interest income
Interest income is accrued on a time basis, by reference to the principal outstanding and at the effective
interest rate applicable. Interest income is included in finance income in the statement of profit and
loss.

2. Dividends
Dividends are recognised in profit or loss only when the right to receive payment is established, it is
probable that the economic benefits associated with the dividend will flow to the Company, and the
amount of the dividend can be measured reliably.

d) Government grants

Grants from the government are recognised at their fair value where there is a reasonable assurance
that the grant will be received and the company will comply with all attached conditions.

Government grants relating to income are deferred and recognised in the profit or loss over the year




Sterlite Tech Connectivity Solutions Limited
Notes to financial statements for the year ended 31 March 2020

Government grants relating to the purchase of property, plant and equipment are included in non-
current liabilities as deferred income and are credited to profit or loss on a straight-line basis over the
expected lives of the related assets and presented within other income.

When loans or similar assistance are provided by governments or related institutions, with an interest
rate below the current applicable market rate, the effect of this favourable interest is regarded as a
government grant. The loan or assistance is initially recognised and measured at fair value and the
government grant is measured as the difference between the initial carrying value of the loan and the
proceeds received. The loan is subsequently measured as per the accounting policy applicable to
financial liabilities.

e) Income Taxes

Current income tax

The income tax expense or credit for the year is the tax payable on the current year's taxable income
based on the applicable income tax rate for each jurisdiction adjusted by changes in deferred tax assets
and liabilities attributable to temporary differences and to unused tax losses.

The current income tax charge is calculated on the basis of the tax laws enacted or substantively
enacted at the end of the reporting year. Management periodically evaluates positions taken in tax
returns with respect to situations in which applicable tax regulation is subject to interpretation. It
establishes provisions where appropriate on the basis of amounts expected to be paid to the tax
authorities.

Deferred tax

Deferred tax is provided in full, using the liability method, on temporary differences between the tax
bases of assets and liabilities and their carrying amounts for financial reporting purposes at the
reporting date. When the deferred tax asset relating to the deductible temporary difference arises from
the initial recognition of an asset or liability in a transaction that is not a business combination and, at
the time of the transaction, affects neither the accounting profit nor taxable profit or loss.

Deferred tax liabilities are recognised for all taxable temporary differences, except:

* When the deferred tax liability arises from the initial recognition of goodwill or an asset or liability
in a transaction that is not a business combination and, at the time of the transaction, affects neither
the accounting profit nor taxable profit or loss;

» In respect of taxable temporary differences between the carrying amount and tax bases of
investments in subsidiaries, branches, associates and interests in joint ventures, when the timing of
the reversal of the temporary differences can be controlled by the Company and it is probable that
the temporary differences will not reverse in the foreseeable future.

Deferred tax assets are recognised for all deductible temporary differences, the carry forward of unused
tax credits and unused tax losses. Deferred tax assets are recognised to the extent that it is probable
that taxable profit will be available against which the deductible temporary differences, and the carry
forward of unused tax credits and unused tax losses can be utilised, except:

" In respect of deductible temporary differences between the carrying amount and tax bases of
stments in subsidiaries, branch assocrates and interests in joint Ventures deferred tax assets are
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The carrying amount of deferred tax assets is reviewed at each reporting date and reduced to the extent
that it is no longer probable that sufficient taxable profit will be available to allow all or part of the
deferred tax asset to be utilised. Unrecognised deferred tax assets are re-assessed at each reporting date
and are recognised to the extent that it has become probable that future taxable profits will allow the
deferred tax asset to be recovered.

Deferred income tax is determined using tax rates (and tax laws) that have been enacted or
substantively enacted at the reporting date and are expected to apply in the year when the asset is
realised or the liability is settled.

Current and Deferred tax is recognised in profit or loss, except to the extent that it relates to items
recognised in other comprehensive income or directly in equity. In this case, the tax is also recognised
in other comprehensive income or directly in equity, respectively.

Deferred tax assets and deferred tax liabilities are offset if a legally enforceable right exists to set off
current tax assets against current tax liabilities and the deferred taxes relate to the current tax assets
and tax liabilities are offset when the entity has a legally enforceable right to offset and intend either
to settle on a net basis or to realise the asset and settle the liability simultaneously.

f) Borrowing Costs

Borrowing costs directly attributable to the acquisition, construction or production of an asset that
necessarily takes a substantial period of time to get ready for its intended use or sale are capitalised as
part of the cost of the asset. All other borrowing costs are expensed in the year in which they occur.
Borrowing costs consist of interest and other costs that the Company incurs in connection with the
borrowing of funds. Borrowing cost also includes exchange differences to the extent regarded as an
adjustment to the borrowing costs.

g) Leases
As a Lessee:

Leases are recognised as a right-of-use asset and a corresponding liability at the date at which the
leased asset is available for use by the company. Each lease payment is allocated between the principal
(liability) and finance cost. The finance cost is charged to profit or loss over the lease period so as to
produce a constant periodic rate of interest on the remaining balance of the liability for each year. The
right-of-use asset is depreciated over the shorter of the asset's useful life and the lease term on a
straight-line basis. If the company is reasonably certain to exercise a purchase option, the right-of-use
asset is depreciated over the underlying asset's useful life.

Assets and liabilities arising from a lease are initially measured on a present value basis. Lease
liabilities include the net present value of the fixed payments (including in-substance fixed payments),
less any lease incentives receivable.

Lease payments to be made under reasonably certain extension options are also included in the
measurement of the liability. The lease payments are discounted using the interest rate implicit in the
lease. If that rate cannot be determined, the lessee’s incremental borrowing rate is used, being the rate
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- the amount of the initial measurement of lease liability

- any lease payments made at or before the commencement date less any lease incentives received
- any initial direct costs, and

- restoration costs.

Payments associated with short-term leases and leases of low-value assets are recognised on a straight-
line basis as an expense in profit or loss. Short-term leases are leases with a lease term of 12 months
or less.

h) Impairment of non-financial assets

Goodwill and intangible assets that have an indefinite useful life are not subject to amortisation and
are tested annually for impairment, or more frequently if events or changes in circumstances indicate
that they might be impaired. Other assets are tested for impairment whenever events or changes in
ciccumstances indicate that the carrying amount may not be recoverable. An impairment loss is
recognised for the amount by which the asset's carrying amount exceeds its recoverable amount. The
recoverable amount is the higher of an asset's fair value less costs of disposal and value in use. For the
purposes of assessing impairment, assets are companyed at the lowest levels for which there are
separately identifiable cash inflows which are largely independent of the cash inflows from other assets
or companys of assets (cash-generating units). Non-financial assets other than goodwill that suffered
an impairment are reviewed for possible reversal of the impairment at the end of each reporting year.

i) Provisions
General

Provisions are recognised when the Company has a present obligation (legal or constructive) as a result
of a past event, it is probable that an outflow of resources embodying economic benefits will be
required to settle the obligation and a reliable estimate can be made of the amount of the obligation.
When the Company expects some or all of a provision to be reimbursed, the reimbursement is
recognised as a separate asset, but only when the reimbursement is virtually certain. The expense
relating to a provision is presented in the statement of profit or loss net of any reimbursement.
Provisions are not recognised for future operating losses.

If the effect of the time value of money is material, provisions are discounted using a current pre-tax
rate that reflects, when appropriate, the risks specific to the liability. When discounting is used, the
increase in the provision due to the passage of time is recognised as a finance cost.

j) Investment and Other Financial assets

i) Classification:

The company classifies its financial assets in the following measurement categories:

¢ Those to be measured subsequently at fair value (either through other comprehensive income,

or through profit or loss)
e Those measured at amortised cost.

recorded in profit or loss or other comprehensive income. For investments in d
will depend on the business model in which the investment is held. For in
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instruments, this will depend on whether the company has made an irrevocable election at the time of
initial recognition to account for the equity investment at fair value through other comprehensive
income.

The company reclassifies debt investments when and only when its business model for managing those
assets changes.

ii) Measurement:

At 1nitial recognition, the Company measures a financial asset at its fair value plus, in the case of a
financial asset not at fair value through profit or loss, transaction costs that are directly attributable to
the acquisition of the financial asset. Transaction costs of financial assets carried at fair value through
profit or loss are expensed in profit or loss.

Financial assets with embedded derivatives are considered in their entirety when determining whether
their cash flows are solely payment of principal and interest.

Debt instruments

Subsequent measurement of debt instruments depends on the company's business model for managing
the asset and the cash flow characteristics of the asset. There are three measurement categories into
which the company classifies its debt instruments:

Amortised cost: Assets that are held for collection of contractual cash flows where those cash flows
represent solely payments of principal and interest are measured at amortised cost. A gain or loss on a
debt investment that is subsequently measured at amortised cost and is not part of a hedging
relationship is recognised in profit or loss when the asset is derecognised or impaired. Interest income
from these financial assets is included in finance income using the effective interest rate method.

Fair value through other comprehensive income (FVOCI): Assets that are held for collection of
contractual cash flows and for selling the financial assets, where the assets' cash flows represent solely
payments of principal and interest, are measured at fair value through other comprehensive income
(FVOCI). Movements in the carrying amount are taken through OCI, except for the recognition of
impairment gains or losses, interest revenue and foreign exchange gains and losses which are
recognised in profit and loss. When the financial asset is derecognised, the cumulative gain or loss
previously recognised in OCl is reclassified from equity to profit or loss and recognised in other gains/
(losses). Interest income from these financial assets is included in other income using the effective
interest rate method.

Fair value through profit or loss: Assets that do not meet the criteria for amortised cost or FVOCI
are measured at fair value through profit or loss. A gain or loss on a debt investment that is
subsequently measured at fair value through profit or loss and is not part of a hedging relationship is
recognised in profit or loss and presented net in the statement of profit and loss within other
gains/(losses) in the year in which it arises. Interest income from these financial assets is included in
other income.

_ Equity instruments

prehenswe income, there is no subsequent reclassification of fair value gains an
loss. Dividends from such investments are recognised in profit or loss as other
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Changes in the fair value of financial assets at fair value through profit or loss are recognised in other
gain/ (losses) in the statement of profit and loss. Impairment losses (and reversal of impairment losses)
on equity investments measured at FVOCI are not reported separately from other changes in fair value.

Equity investment in subsidiaries and joint venture are carried at historical cost as per the accounting
policy choice given by IND AS 27.

The Company makes investments in certain joint ventures and associates with the objective to generate
growth in the medium term and with identified exit strategies. Such investments are managed on a fair
value basis. The company has elected to measure investments in such joint ventures and associates in
accordance with Ind AS 109.

iil)) Impairment of financial assets

In accordance with Ind AS 109, the Company applies expected credit loss (ECL) model for
measurement and recognition of impairment loss on the following financial assets and credit risk
exposure:

a) Financial assets that are debt instruments, and are measured at amortised cost e.g., loans, debt
securities, deposits, trade receivables and bank balance;

b) Lease receivables under Ind AS 17

¢) Trade receivables or any contractual right to receive cash or another financial asset that result from
transactions that are within the scope of Ind AS 115.

The Company follows ‘simplified approach’ for recognition of impairment loss allowance on:

= Trade receivables or contract revenue receivables; and
= All lease receivables resulting from transactions within the scope of Ind AS 17

The application of simplified approach does not require the Company to track changes in credit risk.
Rather, it recognises impairment loss allowance based on lifetime ECLs at each reporting date, right
from its initial recognition.

For recognition of impairment loss on other financial assets and risk exposure, the Company
determines that whether there has been a significant increase in the credit risk since initial recognition.
If credit risk has not increased significantly, 12-month ECL is used to provide for impairment loss.
However, if credit risk has increased significantly, lifetime ECL is used. If, in a subsequent year, credit
quality of the instrument improves such that there is no longer a significant increase in credit risk since
initial recognition, then the entity reverts to recognising impairment loss allowance based on 12-month
ECL.

Lifetime ECL are the expected credit losses resulting from all possible default events over the expected
life of a financial instrument. The 12-month ECL is a portion of the lifetime ECL which results from
default events that are possible within 12 months after the reporting date.

ECL is the difference between all contractual cash flows that are due to the Company in accordance
with the contract and all the cash flows that the entity expects to receive (i.e., all cash shortfalls),
discounted at the original EIR. When estimating the cash flows, an entity is required to consider:

® All contractual terms of the financial instrument (including prepayment, extension, call and
similar optlons) over the expected hfe of the financial 1nstrument However in rare cases when

Cash flows from the sale of collateral held or other credit enhancemerif:
contractual terms.
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ECL impairment loss allowance (or reversal) recognized during the year is recognized as income/
expense in the statement of profit and loss. This amount is reflected under the head ‘other expenses’
in the statement of profit and loss. The balance sheet presentation for various financial instruments is
described below:

* Financial assets measured as at amortised cost, contractual revenue receivables and lease
receivables: ECL is presented as an allowance, i.e., as an integral part of the measurement of
those assets in the balance sheet. The allowance reduces the net carrying amount. Until the
asset meets write-off criteria, the Company does not reduce impairment allowance from the
gross carrying amount.

For assessing increase in credit risk and impairment loss, the Company combines financial instruments

on the basis of shared credit risk characteristics with the objective of facilitating an analysis that is
designed to enable significant increases in credit risk to be identified on a timely basis.

The Company does not have any purchased or originated credit-impaired (POCI) financial assets, i.¢.,
financial assets which are credit impaired on purchase/ origination.

iv) Derecognition of financial asset

A financial asset is derecognised only when the Company has transferred the rights to receive cash
flows from the financial asset or retains the contractual rights to receive the cash flows of the financial
asset, but assumes a contractual obligation to pay the cash flows to one or more recipients.

Where the entity has transferred an asset, the Company evaluates whether it has transferred
substantially all risks and rewards of ownership of the financial asset. In such cases, the financial
asset is derecognised. Where the entity has not transferred substantially all risks and rewards of
ownership of the financial asset, the financial asset is not derecognised.

Where the entity has neither transferred a financial asset nor retains substantially all risks and
rewards of ownership of the financial asset, the financial asset is derecognised if the Company
has not retained control of the financial asset. Where the Company retains control of the financial
asset, the asset is continued to be recognised to the extent of continuing involvement in the financial
asset.

v) Reclassification of financial assets
The Company determines classification of financial assets and liabilities on initial recognition. After
initial recognition, no reclassification is made for financial assets which are equity instruments and
financial liabilities. For financial assets which are debt instruments, a reclassification is made only if
there is a change in the business model for managing those assets. Changes to the business model are
expected to be infrequent. The Company’s senior management determines change in the business
model as a result of external or internal changes which are significant to the Company’s operations.
Such changes are evident to external parties. A change in the business model occurs when the
Company either begins or ceases to perform an activity that is significant to its operations. If the
Company reclassifies financial assets, it applies the reclassification prospectively from the
reclassification date which is the first day of the immediately next reporting year following the change
in business model. The Company does not restate any previously recognised gains, losses (including -
impairment gains or losses) or interest.
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These amounts represent liabilities for goods and services provided to the Company prior to the end
of financial year which are unpaid. The amounts are unsecured and are usually paid within 30 days of
recognition. Trade and other payables are presented as current liabilities unless payment is not due
within 12 months after the reporting year. They are recognised initially at their fair value and
subsequently measured at amortised cost using the effective interest method.

Borrowings

Borrowings are initially recognised at fair value, net of transaction costs incurred. Borrowings are
subsequently measured at amortised cost. Any difference between the proceeds (net of transaction
costs) and the redemption amount is recognised in profit or loss over the period of the borrowings
using the effective interest method. Fees paid on the establishment of loan facilities are recognised as
transaction costs of the loan to the extent that it is probable that some or all of the facility will be drawn
down. In this case, the fee is deferred until the draw down occurs. To the extent there is no evidence
that it is probable that some or all of the facility will be drawn down, the fee is capitalised as a
prepayment for liquidity services and amortised over the period of the facility to which it relates.

Borrowings are removed from the balance sheet when the obligation specified in the contract is
discharged, cancelled or expired. The difference between the carrying amount of a financial hability
that has been extinguished or transferred to another party and the consideration paid, including any
non-cash assets transferred or liabilities assumed, is recognised in profit or loss as other gains/(losses).

Where the terms of a financial liability are renegotiated and the entity issues equity instruments to a
creditor to extinguish all or part of the liability (debt for equity swap), a gain or loss is recognised in
profit or loss, which is measured as the difference between the carrying amount of the financial liability
and the fair value of the equity instruments issued.

Borrowings are classified as current liabilities unless the company has an unconditional right to defer
settlement of the liability for at least 12 months after the reporting year. Where there is a breach of a
material provision of a long-term loan arrangement on or before the end of the reporting year with the
effect that the liability becomes payable on demand on the reporting date, the entity does not classify
the liability as current, if the lender agreed, after the reporting year and before the approval of the
financial statements for issue, not to demand payment as a consequence of the breach.

1) Cash and cash equivalents

Cash and cash equivalent in the balance sheet comprise cash at banks and on hand and short-term
deposits with an original maturity of three months or less, which are subject to an insignificant risk of
changes in value.

For the purpose of the statement of cash flows, cash and cash equivalents consist of cash and cash
equivalent, as defined above, net of outstanding bank overdrafts as they are considered an integral part
of the Company’s cash management.

m) Earnings per share
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n) Presentation of EBITDA

The Company presents Earnings before interest, tax, depreciation and amortisation (‘“EBITDA”) in the
statement of profit or loss; this is not specifically required by Ind AS 1. The term EBITDA is not
defined in Ind AS. Ind AS compliant Schedule III allows companies to present line items, sub-line
items and sub-totals to be presented as an addition or substitution on the face of the financial statements
when such presentation is relevant to an understanding of the company’s financial position or
performance.

Accordingly, the Company has elected to present EBITDA as a separate line item on the face of the
statement of profit and loss. The Company measures EBITDA on the basis of profit/ (loss) from
continuing operations. In its measurement, the Company does not include depreciation and
amortization expense, finance income, finance costs and tax expense

0) Rounding of amount

All amounts disclosed in the financial statements and notes have been rounded off to the nearest
Rupees per the requirement of Schedule II, unless otherwise stated.
2.2 Recent Accounting Pronouncements

Ministry of Corporate Affairs ("MCA") notifies new standard or amendments to the existing standards.
There is no such notification which would have been applicable from April 1, 2020.
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NOTE 3: CASH AND CASH EQUIVALENTS

Balances with banks:
On cunient accounts

NOTE 4: SHARE CAPITAL

Authorised share capital
50,000 Equity Sharcs of Rs. 10 each

Issued, subscribed and fully paid-up share capital
50,000 Equity Sharcs of Rs.10 cach fuily paid up
Total issued, subscribed and fully paid-up share capital

a. Movement in equity share capital

Issued during the period
Outstanding as at 31 March 2019
Issued during the year
Outstanding as at 31 March 2020

b. Terms and rights attached to equity shares

31 March 2020
{Amount in Rs.)

31 March 2019
(Amount in Rs.)

391.971

500,000

391,971

500,000

31 March 2020

31 March 2019

{Amount in Rs.) (Amount in Rs.)

500,000 500,000

500,000 500,000

500,000 500,000

500,000 500,000
Numbers Amount in Rs.
50,000 500,000
50.000 500,000
50,000 500,000

The Company has only one class of equity shares having a par value of Rs. 10 per share. Each holder of equity shares is entitled to one vote per share.
In the event of liquidation of the Company, the holders of equity shares will be entitled to receive remaining assets of the Company. after distribution of ail preferential amounts. The

distribution will be in proportion to the number of equity shares held by the shareholders.

¢. Shares of the pany held by holding pany
Immediate holding company

Sterlite Technologies Limiled and its nominee shareholders
Immediate holding company

Sterlite Technologies Limited and its nominee shareholders

d. Detail of shareholders holding more than 5% of shares in the company

Sterlite Technologies Limited and its nomince sharcholders

Sterlite Technologies Limited and its nomince sharcholders

NOTE 5 : OTHER EQUITY

Retained earnings
Opening balance

Add: Net loss for the period
Total retained earninngs

Total other equity

NOTE 6: TRADE PAYABLES

Total outstanding dues of creditors other than micro enterprises & small enterprises (refer note [3)
Total outstanding dues of creditors other than micro & small enterprises
Trade payables to related party

Others

31 March 2020

Numbers ‘Yo holding
50,000 100%
31 March 2019

Numbers % holding
50,000 100%
31t March 2020

Numbers % holding
50,000 100%
31 March 2019

Numbers % holding
50,000 100%

31 March 2020

31 March 2019

(Amount in Rs.) (Amount in Rs.)
(118,000) -
(118,029) (118,000
(236.029) (118,000)
(236,029) (118.000)

31 March 2020

31 March 2019

(Amount in Rs.) (Amount in Rs.)
10,000 %

118,000 118,000

128,000 118,000
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NOTE 7: OTHER EXPENSES

31 March 2020 31 March 2019
(Amount in Rs.) {Amount in Rs.)
Payment to auditor (refer note below) 118,000 118,000
Bank Charges 29 .
Total other expensces 118,029 118,000
Payment to auditor 31 March 2020 31 March 2019
{Amount in Rs.) (Amount in Rs.)
As auditor:
Audit fees 118,000 118,000
118,000 118,000
NOTE 8: DEFERRED TAX
31 March 2020 31 March 2019
(Amount in Rs.) (Amount in Rs.)
Deferred tax asset
Total losses for the current period 118,029 118,000
Total losses for the current period on which deferred tax asset has not been recognised (118,029) (118,000)

In the cutent period. the company has not recognised deferred tax asset on cartied forward losses as the company is not likely to generate taxable income in the forseeable future. These unused
tax losses can be carried forward as per the provisions of Income Tax Act, 1961,

The tax expense is computed as per the provisions of Income Tax Act, 1961. Statutory tax rate of 22% (31 March 2019: 26%} is applicable to the company for the financial year ended 31
March 2020. Considering loss incurted during the year and lack of probability of tuture recovery of losses incurred, tax expense for the year is Nil,

NOTE 9: EARNINGS PER SHARE (EPS)

Basic EPS amounts are calculated by dividing the profit/(loss) for the period attributable to equity holders by the weighted average number of Equity shares outstanding during the period.
The following tables shows the computation of basic EPS:

31 March 2020 31 March 2019

(Amount in Rs.) {Amount in Rs.)

Loss for the year (118,029) (118,000)

Weighted average number of equily shares in calculating basic and diluted EPS 50,000 50,000
Earnings per share

Basic und diluted (on nominal value of Rs. 10 per share) Rupees/share (2.36) (2.36)

NOTE 10: FAIR VALUE MEASUREMENT

All the financial instruments of the entity are classified at amortised cost. The management assessed that cash and cash equivalents and other financial liabilities approximate their catrying
amounts largely due to the short-term maturitics of these instruments and therefore carrying value of these instruments is considered to be the samc as fair value.

NOTE 11: RELATED PARTY TRANSACTIONS
A.Name ol related party and nature of relationships:

Related parties where control exists:
Sterlitc Technologics Limited

Twinstar Overscas Limited, Mauritius
Volcan Investments Limited, Bahamas

Immediate holding company
Intcrmediate holding company
Ultimate holding company

Key management personnel (KMP)

Anupain Jindal - Dircctor

Ankit Agarwal - Dircctor

Pramod Kumar Srivastava - Dircctor (till 24/09/2019)
Venkatesh Murthy - Director (from 19/09/2019)
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B. Transactions with related parties during the vear and outstanding balances are as follows:

Transactions with Sterlite Technologics Limited 31 March 2020 31 March 2019
(Amount in Rs.) {(Amount in Rs.)

Transactions during the ycar

[ssuse of equity share capital - 500,000

Payment made on behalf of us 10,000 -

C. Disclosure in respect of material related party transactions during the year:

Sterlite Technologies Limited

Particulars Relationship 31 March 2020 31 March 2019

Issuse of equity share capital Holding Company - 500.000

Payment made on behalf of us Holding Company 10,000 -

NOTE 12: FINANCIAL RISK MANAGEMENT
The Company does not have any operations. The Company's principal financial assets include cash and cash equivalents and financial liabilitics in the nature of trade payables.

The Company is cxposcd to credit risk and liquidity risk. The Company's scnior management oversees the management of these risks,

The Risk Management policics of the Company are cstablished to identify and analyse the risks faced by the Company, to sct appropriate risk limits and controls and to monitor risks and
adherence fo limits. Risk management policics and systems are approved and reviewed regularly by Board to reflect changes in market conditions and the Company's activitics, Currently the
Company has adopted the risk management policics as defined by it's holding company to manage risk's rclevant to it's operations, Management has overall responsibility for the establishment
and oversight of the Company's risk management framework,

The Company's maximum exposure to credit risk for the components of the balance sheet of 31 March 2020 and 31 March 2019 is the carrying amount of each class ot tinancial assets

Credit risk
The company is exposed to credit risk arising from financial assets in the nature of cash and cash equivalents, The management manages ciedit risk by keeping its funds with reputed financial
institutions with good credit rating. The company has adopted risk management policies as defined by it's holding company to manage risks relevant to its operations.

Liquidity Risk

Liquidity risk is the visk thal the Company may encounter ditficully in meeting its present and future obligations associated with financial liabilities thal are required Lo be setiled by delivering
cash or another financial assel. The Company's objective is to, at all times, maintain oplimum levels of liquidily to meet its cash and collateral obligations. The Company requires funds both for
shorl term operational needs as well us for long Lleem investment programs mainly in growth projects. The Company closely monitors its liquidily position and deploys a robust cash
management system. It aims (o minimise these risks by generaling sufficient cash flows from its current operations, which in addition to the available cash and cash equivalents which will
provide liquidity,

The liquidity risk is managed on the basis of expected maturity dates of the financial liabilities. The average credit period taken Lo setlle trade payables is aboul 60 - 90 days. The currying
amounts are assumed to be reasonable upproximation of fair value. The table below summarises the maturity profile of the Company's financial liabilities based on contractual undiscounted
payments:

Particulars Less than 3 months Total

As at March 31, 2020
Tradc payables 128,000 128,000
128.000 128,000

As at March 31, 2019
Trade payables 118,000 118,000
118,000 118,000

NOTE 13: DETAILS OF DUES TO MICRO AND SMALL ENTERPRISES AS DEFINED UNDER MSMED ACT, 2006

There are no Micro and Small enterprises, to whom the Company owes ducs, which arc outstanding as at March 31. 2020 and March 31, 2019, This information as required to be disclosed
under the Micro, Small and Medium Enterprises Development Act, 2006 has been determined to the extent such partics have been identi = basis of information available with the

company.,
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NOTE 14: CRITICAL ESTIMATES AND JUDGEMENTS

The company presently does not have any operations and therefore no critical estimates and judgements are involved in preparation of financial stalements.

NOTE 15: SEGMENT REPORTING

The company docs not have any operations and therefore there are no reportable segments

NOTE 16: IMPACT OF COVID-19 PANDEMIC

The outbreak of Coronavirus (COVID - 19) pandemic globally and in India is causing significant disturbance and slowdown of economic activity, The Company has cvaluated the impact of

pandemic on its busincss operations and bascd on its review and current indicators of futurc economic conditions, there is no significant impact on its financial statements

NOTE 17: PREVIOUS PERIOD FIGURES
Previous period numbers have been regrouped whereever necessary.

The accompanying notes are an integral part of the financial statements
As per our report of even date

For Price Waterhouse Chartered Accountants LLP For and on behalf of the board of directors of
ceistrition No: 012754N/NS00016 Sterlite Tech Connectivity Solutions Limited

Neerd] Sharnn Ankit Agarwal Anupam Jindal
Partner Director Director
Membership Number: 108391 DIN: 03344202 DIN: 03040078
Place : Pune Place : Pune

Date : July 28. 2020 Date : July 28, 2020
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STERLITE CONDUSPAR INDUSTRIAL LTDA

o s Cormiua CNPJ/MF: 17.819.305/0001-22 C
Q-?) Candu par BALANGO PATRIMONIAL —>
Foi Sterlite
ENCERRADO EM 31 de Dezembro 2018
(Valores expressos em milhares de reais - R$)
ATIVO PASSIVO E PATRIMONIO LIQUIDO
ATIVO CIRCULANTE PASSIVO CIRCULANTE
DISPONIVEL 234 EXIGIVEL A CURTO PRAZO 25.209
Disponibilidades 234 Fornecedores 17.451
Impostos e Contribuigbes 1.492
Emprest / Financiamentos (6)
Salarios e Encargos 81
CREDITOS 19.451 Provisoes 188
Clientes a Receber 8.601 Outras Obrigagdes 0
Tributos a Recuperar 292 Partes Relacionadas 5.208
Adiantamentos 1.495 Adiantamentos Clientes 785
Estoques 8.052 Operagdes Hedge 0
Mituos 0
Operagdes Hedge 1]
Outros Ativos 11
Total do ATIVO CIRCULANTE 19.685 Total do PASSIVO CIRCULANTE 25.209
NAO CIRCULANTE NAO CIRCULANTE
REALIZAVEL A LONGO PRAZO 0
Tributos a Recuperar 0 OBRIGAGOES A LONGO PRAZO 885
Mutuos o Fornecedores o
Partes Relacionadas 0 Empréstimos /Financiamentos 4]
Depositos Judiciais 0
Créditos Fiscais Diferidos 0 Parcelamentos Tributarios 885
Provisdes para contingéncias 0
INVESTIMENTOS 0
Sterlite Conduspar Industrial Ltda. 0
DIFERIDO 0
Débitos Fiscais Diferidos 0
IMOBILIZADO 7.357
Bens em Operagéo 10.750
(-) Depreciagbes (3.393)
Imobilizado em Andamento 0
INTANGIVEL 32
Bens Intangiveis 32
(-} Amortizagtes o
Total do ATIVO NAO CIRCULANTE 7.389 Total do Passivo NAO CIRCULANTE 885
Total do PASSIVO 26.094
PATRIMONIO LIQUIDO
CAPITAL SOCIAL 12.814
Capital Social Integralizado 12814
RESERVAS (11.836)
Reserva de Lucros (10.814)
Reserva Legal 0
Resultado Exercicio (1.022)
Ajuste Avaliagao Patrimonial 1]
Lucros Distribuidos 0
Ajuste a Valor Presente 0
Total do PATRIMONIO LIQUIDO 978
Total do ATIVO 27.074 Total do PASSIVO + PATRIM. LIQUIDO 27.074

Reconhecemos a exatiddo do presente Balancete de Verificagdo com base na documentacao apresentada,
somando tanto em seu ATIVO como no PASSIVO, a importancia
27.074 *+eeree (Vinte e Sete Milhdes e Setenta e Quatro Mil Reaig) = swemes

encerrado em
supra de RS

31 de Dezembro 2019

O fa [)J nl f’< O_C}'}_JL?:__,

I

A A

André Rauen Abage
Diretor
CPF 961.581.208-30

i\j Eduardo Vitale
Contador
PR-064653/0-7

CPF 133.532.718-56
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STERLITE CONDUSPAR INDUSTRIAL LTDA
CNPJ/MF: 17.819.305/0001-22
DEMONSTRAGAO DO RESULTADO DO EXERCICIO
PERIODO: 01 de Dezembro 2019

31 de Dezembro 2019

.
Sterlite

RECEITA OPERACIONAL BRUTA

dezembro-19

(Valores expressos em milhares de reais - RS)

Acumulado - 2019

Receitas de Vendas
(-)Cut-Off

( -) DEDUGOES DA RECEITA

Impostos Incidentes Sobre Faturamento

Devolugdes de Vendas
(-) Cut - Off Impostos s/Receita

OUTRAS RECEITAS OPERACIONAIS
Receitas Operacionais Diversas

RECEITA OPERACIONAL LiQUIDA

CUSTOS
Custo dos Produtos Vendidos
(-)Cut-Off
Custo Total Produgéo

LUCRO BRUTO OPERACIONAL

( - ) DESPESAS OPERACIONAIS
DESPESAS OPERACIONAIS
Despesas com Folha de Pagamento
Impostos e Taxas
Despesas Administrativas Diversas

DESPESAS E RECEITAS FINANCEIRAS

DESPESAS FINANCEIRAS
Juros Pagos ou Incorridos
Outras despesas financeiras
Variagbes Monetarias

RECEITAS FINANCEIRAS
Juros e Rendimentos Auferidos
Variagdes Monetéarias

RESULTADO LiQUIDO OPERACIONAL

RESULTADOS NAO OPERACIONAIS
Despesas Indedutiveis
Qutras Receitas e Despesas
Outros Resultados Positivos

RESULTADO LIQUIDO

PROVISOES TRIBUTOS
Impostos sobre o Lucro

RESULTADO LiQUIDO DO EXERCICIO

André Rauen Abage ‘\)
Diretor
CPF 861.591.209-30

3717 55.994
3717 55.994
(1.105) (15.380)
(801) (13.422)
(304) (1.958)
2.612 40.614
(2.078) (31.679)
(1.954) (31.555)
(124) (124)
534 8.935
(786) (7.169)
(148) (731)

- (44)
(638) (6.394)
654 (3.584)
800 (2.399)
- (14) (510)
(45) (777)
659 (1.112)
54 (1.185)
19 115
35 (1.300)
402 (1.818)
46 796

5 E1 0)
46 806
448 (1.022)
448 (1.022)

e

/_:_"A-/':L”/: 7.

Eduardo Vitale
Contador
PR-064653/0-7

CPF 133.532.718-56
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2R HE R AL ST U HE B (45 2R 38 S TK) BT3B 5 97
Nantong Branch, Gongzheng Tianye Certified Public Accountants, SGP

HE. VLR, Rl Nantong. Jiangsu. China
HiE: 86 (513) 55018131 Tel: 86 (513) 55018131
fEH.: 86 (513) 55018133 Fax: 86 (513) 55018133

AUDIT REPORT
SUGONG T(2020) No.E4003

To the shareholders of Jiangsu Sterlite Tongguang Fiber Co., Ltd.
I . Audit opinion

We have audited the financial statements prepared by Jiangsu Sterlite Tongguang Fiber Co., Ltd.,
comprising the balance sheet as at March 31, 2020, and the income statement, owner's equity changes
statement and cash flow statement from April 1, 2019 to March 31, 2020, and for the period of Jan 1, 2020

to March 31, 2020.And notes to the financial statements.

In our opinion, the financial statements of the Company present fairly, in all material respects the financial
position of the Company as of March 31, 2020, and its operation results & cash flows for April 1, 2019 to
March 31, 2020, in accordance with the Accounting Standards for Enterprise of the People’s Republic of

China.

II. Basis for audit opinion

We conducted our audit in accordance with Independent Audit Standards promulgated by the Chinese
Institute of Certified Public Accountants. In the paragraph “Responsibility of CPA”, we shall detailed
explain the corresponding responsibilities under the standards. We are independent with the engaged client,
and fully abide by professional ethics during our job.

I1I. Responsibility of company’s management

The preparation and fairly disclosure of the financial statements are the responsibility of the company's
management. These responsibilities include: preparing & fairly disclosing the financial statements in

accordance with Accounting Standard for Business Enterprises of the People’s Republic of China;



Designing, implementing & maintaining of the internal control system related with the preparation of the

financial statements to avoid any frauds & misstatement.

The management is responsible for the assessing & disclosure of the going —concern issue assumption of

the company, unless the liquidation of the company is determined by no other choice.

The government level is responsible for the supervising of the whole reporting process.

IV.Responsibility of CPA
Our target is to express an opinion on the financial statement based on our audit. Those standards require
that we plan and perform the audit to ensure there is no misstatement materially affecting the presentation
of the net assets, financial position and results of operations in the financial statements in accordance with
the applicable financial reporting of framework and are detected with reasonable assurance. But the
reasonable assurance is not ensure that all the material misstatements could be fully identified by our audit
procedure. If the individual misstatement (maybe from fraud or errors) aggregated materially affect the
financial statement or economic decision, then, the misstatement should be identified.

During our audit process, the professional judgment and suspects shall be held. The details can be found as

followings:

(1). Identify & assess the material misstatements which are resulted from fraud & error, design and
conduct the corresponding audit procedures to collect complete and appropriate evidence as the
opinion basis. Due to the fraud may involve with collaboration , forgery , knowingly omissions , false
statement or override of internal control system, the potential risk from fraud is higher than the risk
resulted from the errors;

(2). Understanding the related internal control system and taken into account in the determination of
appropriate audit process, but the purpose is not to give the opinion on the effectiveness of the
internal control system;

(3). Assessing the appropriateness of the accounting policy applied by the management and
evaluating the rationality of the accounting estimates & disclosure;

(4). Conclusion of the appropriateness for the going concern assumption provided by the

management. Audit evidence shall be collected for the possible material uncertainty issues or may

2



affect the going-concern conclusion of the company. If the uncertainty conclusion reached, the
corresponding disclosure should be brought for the attention to the report users; otherwise, the
modified opinion shall be expressed if the disclosure is not sufficient. Our audit conclusion is based
on the information collected end at the reporting date, but the future items or events may affect the
going concern assumption of the company.

(5). Evaluating the overall presentation of the financial statement, including the structure & contents
and the judgment whether the related transactions and business activities are fairly presented.

Communications with governance have been conducted, including the audit scope, time plan, audit

findings and the defects & weaknesses of the internal control system identified during our audit.

g T ) 15'.:
2 S/
. . 20 : g .
Certified Public éﬁ;gﬂﬁ%iﬁj China CPA YuDong
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Certified Public Accountant of China CPA Zhang Yulin
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Appendix 1l

Income Statements

Prepared by: Jiangsu Sterlite Tongguang Fiber Co., Ltd.  April 2019 to March 2020 ! Mopetary Unit: RMB Yua:T__‘f
ITEM AMOUNT OF AMOUNT OF
CURRENT YEAR LAST YEAR
1. TOTAL OPERATING INCOME 272,802,798.66 443,079,077.96

Including: Operating income

272,802,798.66

443,079,077.96

Including: Income from main operation

272,135,388.02

442,220,321.45

Income from other operation 667,410.64 858,756.51
Interest income
Earned from insurance charge
Payment for service charge and commission fee
II. TOTAL OPERATION COST 315,412,057.08 368,337,345.34

Including: Operation cost

273,440,168.18

313,545,363.91

Including: Cost of main operation

273,440,168.18

313,545,363.91

Other business payment

Main operation tax & additional expenses 853.,810.55 772.758.01
Sales expense 4,303,824.70 5,031,350.51
General & administrative expense 15,620,184.46 26,019,930.25
R & D expense account 12,182,274.73 11,033,885.62
Financial expense 7,444,708.22 3,861,744.62
Losses from depreciation of assets 1,567,086.24 8,072,312.42
Add: Other income 5,273,197.02
Investment income ( deficit, using "-") 66,129.64 467,518.97
Gain form fair value charge ( deficit, using "-") 492,224 84 -492,224.84
Income from disposal of assets( deficit, using "-" -374,395.68
Remittance gain and loss ( deficit, using "-")
III. OPERATING PROFITS ( deficit, using "-" -37,152,102.60 74,717,026.75
Add: Non-operating income 850,290.51 3,405,370.70
Less: Non-operating expenditure 2,999,734.08 1,755,750.11
Including: Disposal loss from un-circulating assets
IV. SUM OF PROFIT ( deficit, using "-") -39,301,546.17 76,366,647.34
Less: Expenses for income tax -5,907,318.90 11,375,093.58
V. NET PROFIT ( deficit, using "-") -33,394,227.27 64,991,553.76




Appendix I1-1

Income Statements

Prepared by: Jiangsu Sterlite Tongguang Fiber Co., 1 Sﬁmtg‘_ﬁg m}%‘?@_‘wgiﬁll g
Ltd.  April 2019 to March 2020 RMB Yuap. oy
ITEM April 2019 to January 2020776~ Apnl 20T o
December 2019 March 2020 March 2019
I. TOTAL OPERATING INCOME 243,359,085.47 29443,713.19 | 443,079,077.96

Including: Operating income

243,359,085.47

29,443,713.19

443,079,077.96

Including: Income from main operation

242.868,812.63

29,266,575.39

442,220,321.45

Income from other operation

490,272.84 177,137.80 858,756.51
Interest income
Earned from insurance charge )
Payment for service charge and
commission fee -
II. TOTAL OPERATION COST 257,256,882.42 58,155,174.66 | 368,337,345.34

Including: Operation cost

230,585,502.34

42.,854,665.84

313,545,363.91

Including: Cost of main operation

230,585,502.34

42,854,665.84

313,545,363.91

Other business payment
Main operation tax & additional expenses 643,299.97 210,510.58 772,758.01
Sales expense 4,008,130.65 295.694.05 5,031,350.51
General & administrative expense 12,065.536.28 3,554,648.18 26,019,930.25
R & D expense account 9.888,583.32 2,293.691.41 11,033,885.62
Financial expense 4,785,653.36 2,659,054.86 3,861,744.62
Losses from depreciation of assets -4,719,823.50 6,286,909.74 8,072,312.42
Add: Other income 1,634,191.05 3,639,005.97
Investment income ( deficit, using "-") 66,129.64 ) 467,518.97
Gain form fair value charge ( deficit, using "-") 492,224.84 _ -492.224.84
Income from disposal ol assets( deficit, using "-
) 374,395.68
Remittance gain and loss ( deficit, using "-") .
III. OPERATING PROFITS ( deficit, using "-") -11,705,251.42 | -25446,851.18 74,717,026.75
Add: Non-operating income 845,269.27 5,021.24 3,405,370.70
Less: Non-operating expenditure 3,256,582.85 256,848.77 1,755,750.11
Including: Disposal loss from un-circulating assets .
IV. SUM OF PROFIT ( deficit, using "-" -14,116,565.00 -25,184,981.17 76,366,647.34
Less: Expenses for income tax -5,968,905.37 61,586.47 11,375,093.58
V. NET PROFIT ( deficit, using "-") -8,147,659.63 -25,246,567.64 64,991,553.76

5-1



Appendix [T

Cash Flow Sheet

Prepared by: Jiangsu Sterlite Tongguang Fiber Co., Ltd. April 2019 to March 2020

1 I Votktary Unit: BMB Nauan

ITEM

e —

SUM

e T —1

1.CASH FLOWS FROM OPERATING ACTIVITIES:

Cash received from sale of goods or rendering of services

306,306,925.49

Refunds of taxes

34,274,136.02

Other cash received relating to the operating activities

10,538,098.05

Sub-Total Cash Inflows of Operating Activities 351,119,159.56
Cash paid for goods and services 297,172,656.05
Cash paid to and on behalf of employees 30,752,932.15
Paid all types of taxes 1,621,863.33

Other cash paid to relating to operating activities

18,185,090.68

Sub-Total Cash Outflows of Operating Activities

347,732,542.21

Net Cash Flows from Operating Activities 3,386,617.35
II. CASH FLOWS FROM INVESTMENT ACTIVITIES

Cash received from return of investments 36,000,000.00
Cash received from earning of investments 66,129.64
Net cash received from disposal of fixed assets, intangible assets and other long-term assets 5,399,589.54

Net cash received from disposal of sub-company and other operating body

Other cash received relating to investment activities

Sub-Total of Cash Inflows of Investing Activities

41,465,719.18

Cash paid to acquire fixed assets, intangible assets and other long-term assets

56,555,951.35

Cash paid to investments

31,000,000.00

Net cash received from sub-company and other operating body

Other cash paid relating to investing activities

Sub-Total of Cash Outflows of Investing Activities

87,555,951.35

Net cash flows from investing activities

-46,090,232.17

HI.CASH FLOWS FROM FINANCING ACTIVITIES

Cash received from the absorption of investments

Cash received from borrowing

278,727,373.02

Other cash received relating to financing activities

Sub-Total Cash Inflows of Financing Activities

278,727,373.02

Cash repayments Of amounts borrowed

273,499,460.91

Cash paid for distribution of dividends, profits or interests

11,094,462.56

Other cash paid relating to the financing activities

Sub-Total Cash Outflows of Financing Activities

284,593,923.47

Net cash flows from financing activities -5,866,550.45
IV. EFFECT OF FOREIGN EXCHANGE RATE CHANGES ON CASH AND CASH EQUIVALEN -93,192.78
V.NET INCEASE IN CASH AND CASH EQUIVALENTS -48,663,358.05
Add: Cash & remaining of cash equivalents at beginning of the period 63,105,535.11
VI. CASH & CASH EQUIVALENTS REMAINING AT END FO THE PERIOD 14,442,177.06
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Appendix V

Jiangsu Sterlite Tongguang Fiber Co.,:f_Lt_d. i
Notes to the Financial Statements
For April 2019 to March 2020

(All Amounts are in RMB unless otherwise stated)

I . GENERAL INFORMATION

Jiangsu Sterlite Tongguang Fiber Co., Ltd. (the “Company” hereafter) is a Joint Venture
Company set up by M/s Sterlite Global Ventures (Mauritius) Ltd., a wholly owned subsidiary
of M/s Sterlite Technologies Ltd, India and M/s Jiangsu Tongguang Communication Co. Ltd.,
China according to the approval letter [2011] No 8384 issued by the People’s Government of
Jiangsu Province. The Company was registered with Nantong Haimen Administration Bureau
of Industry and Commerce on January 19th, 2011 with the business license numbered
320684400011561. On March 15, 2016 it got the business license of a unified social code
91320684567766496K changed and issued by Haimen Administrative Approval Bureau .The
Company’s Legal Representative is Mr.Ankit Agarwal. The Company’s approved business
scope includes optical fiber technology consulting, development, design, manufacturing of
optical fibers and optical fiber related products and sale of self-manufactured products.Optical
fiber, optical fiber preform, and fiber optic cable products, wholesale, import and export and
commission agency (excluding auction) of optical fiber, optical fiber preform, optical fiber
cable and related products. The registered capital of the Company is USD 16.50 Million ( i.e.
RMB 103.84 million ) same as the actual capital. M/s Sterlite Global Ventures (Mauritius) Ltd.
has contributed USD 12.375 Million, accounting for 75% of the capital infused till now and
M/s Jiangsu Tongguang Communication Co. Ltd has contributed USD 4.125 Million,
accounting for 25% of the capital infused till now. On 20 March 2014,Company changed the
registered capital as RMB 103,836,015.19 equaled with USD 16.50 Million.

According to the resolution of the board of directors of the company on March 28, 2018, the
registered capital of the company is increased by undistributed profits of RMB 64.60
million,of which RMB 48.45 million is invested by Sterlite Global Ventures(Mauritius)Ltd.,
and RMB 16.15 million is invested by Jiangsu Tongguang Communication Co. Ltd. The

8



registered capital and paid-in capital after that are RMB 168,436,015.19-

II. BASIS OF PREPARATION
The Financial Statement is prepared on the basis of the Going Concern Principle.

IIl. SIGNIFICANT ACCOUNTING POLICIES AND ACCOUNTING ESTIMATES

Accounting System and Accounting Standards Adopted

The financial statements have been prepared in accordance with the Accounting Standards for
Business Enterprises and Accounting System for Business Enterprises of the People’s

Republic of China and other supplementary regulations.

Accounting Year

The Company has adopted the calendar year as its accounting year, i.e. from April 1 to March 31,it

is special purpose financial statement prepared for period Apr. to Mar.

Recording Currency

The recording currency of the Company is the Renminbi (RMB).

Basis of Accounting and Principle of Measurement

The Company has adopted the accrual basis of accounting and uses the historical cost convention

as the principle of measurement.

Foreign Currency Translation

Transactions denominated in foreign currencies (currencies other than the recording currency) are
converted into Renminbi at the applicable rate of exchange (“market exchange rate”) prevailing at
the first day of the trading month. Monetary assets and liabilities denominated in foreign
currencies are converted in to Renminbi at the market exchange rate prevailing at the balance
sheet date. Exchange gains or losses are dealt with as finance costs, except for those attributable to
foreign currency borrowings that have been used specifically for the construction of fixed assets
before the assets are ready for their intended use, which are capitalized as part of the fixed asset

costs.



s

'

Cash Equivalents

Cash equivalents are short-term, highly liquid investments that are readily convéstible-to-knowin -

amounts of cash and which are subject to an insignificant risk of changes in value.

Accounts receivable and bad debt reserves

The provision method of bad debts:

The company's bad debt losses is using allowance method of accounting. When bad debt losses
are occurred, the corresponding provision for bad debts is written off with approval of Board and
relevant management authorities.

The provision for bad debts method and ratio:

The provision for bad debts is made based on a combination of specific identification of
assessments of probability and extent of loss referring to special accounts receivable, and the

company should make provision of bad debts respectively. Specific accrual ratios are as follows:

Proportion of bad debt preparation ~ Proportion of bad debt preparation

Term overdue

for accounts receivable (%) for other receivable (%)
Within 1 year - -
1-2years 10 10
2-3years 20 20
3-Syears 50 50
More than 5 years 100 100

Inventories

(DInventory category: inventories include raw materials, inventory of goods, work in progress,
finished goods and so on. Cost of raw materials, components and stores and spares is determined
on a weighted average basis.

(2) The valuation method of acquisition and use: inventories are recorded by using the standard
costing method when acquiring inventories. The cost of products includes standard costing and
the differences between the standard costing and actual cost.

(3) The inventory system: the company is using the perpetual inventory system.

(4) Provisions for deduction of the inventories value and methods: the inventory is valued at the
lower of its cost or its net realizable value. The inventory cost is higher than its net realizable value

and provision for decline in value of inventory is credited to current profit and loss.
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(5) Work-in-progress and finished goods are valued at lower of cost and netgrealizable value. cost
includes direct materials and labour and a proportion of manufacturing overheads based on normal
operating capacity.

(6) Net realizable value is the estimated selling price in the ordinary course of business, less
estimated costs of completion and estimated costs necessary to make the sale.

Fixed Assets and Depreciation

(1) Criteria of fixed assets

Fixed assets are the tangible assets in higher unit value. They are defined as the production of
goods, the provision of services and the lease or management used for more than one year.

(2) Measurement of fixed assets

Fixed assets are recorded at cost on acquisition. The acquisition cost includes purchase price,
import taxes, transportation costs, insurance costs and other related costs that are necessary for the
fixed assets being ready for their intended use.

(3) Depreciation of fixed assets

Depreciation is provided to write off the cost of each category of fixed assets over their estimated
useful lives from the month after they are put into use, using the straight-line method. The
estimated residual value, useful life and annual depreciation rate of each category of fixed assets

are as follows:

Annual
Category of fixed assets Residual value Useful life  depreciation rate
Electronic Equipment 10% 5 years 18%
Houses and buildings 10% 20years 4.5%
Machinery 10% 10-15years 9%-6%
Office furniture 10% 5 years 18%
tool of production 10% 5 years 18%

(4) Measurement of subsequent expenditures on fixed assets

Subsequent expenditures on fixed assets for major reconstruction, expansion, improvement and
renovation are capitalized as a part of fixed assets cost when it is probable that future economic
benefits in excess of the original assessment of performance will flow to the Company, such as
extension of the useful lives of the fixed assets, substantial improvement of product quality, or
substantial reduction in product cost. Capitalized expenditures arising from major reconstruction,
expansion and improvement are depreciated using the straight-line method over the remaining
useful lives of the fixed assets. The increased cost of the fixed assets is limited to their recoverable

amount.
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Subsequent expenditures on fixed assets except for the aforementioned are é}(_pe_nsgd as.incurred:
Capitalized expenditures arising from the renovation of fixed assets are depreciated on a
reasonable basis over the shorter period of interval between the current renovation to the next and
the expected remaining useful life of the renovated fixed assets.

(5) Measurement of fixed assets at the balance sheet date and impairment provision

Fixed assets are measured at the lower of carrying amount and recoverable amount at the balance
sheet date. When the recoverable amount of fixed assets is lower than the carrying amount, due to
factors such as continuous decline in market price, technological obsolescence, damages or
long-time idleness, impairment provision for fixed assets is determined on an item-by-item basis at
the excessive part of the carrying amount over the recoverable amount. For fixed assets that meet
the conditions for full impairment provision, the impairment provision is determined at the full

carrying amount of fixed assets on an item-by-item basis.

Construction in progress

(1)Construction in progress is measured at actual cost. The actual cost is determined specifically
as follows:

A. Contracted projects under construction are recorded at the sum of construction price,
installation cost, and capitalized interest expense, amortization of premium or discount, and
foreign currency exchange differences that are relating to specific borrowings for financing the
construction,

B. Self-built projects under construction are recorded at the sum of construction materials used,
raw materials used and related non-deductible input value-added taxes, goods in stock used and
related taxes and levies, cost of various services provided by the Company’s auxiliary production
departments, and capitalized interest expense, amortization of premium or discount, and foreign
currency exchange differences that are relating to specific borrowings for financing the
construction.

(2)Construction in progress is measured at the lower of the carrying amount and the recoverable
amount. Impairment provision is made for construction in progress if there exists evidence that the

value of construction in progress has declined.

Borrowing costs

(1) Recognition of borrowing costs
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Borrowing costs that are directly attributable to the acquisition, construction_or production of
qualifying assets are capitalized. The other costs are charged to the Profit & Loss Account.
Borrowing costs include interests, ancillary costs, and foreign currency exchange differences
incurred in connection with borrowing. Except borrowing costs relating to specific borrowings
obtained for the acquisition or construction of fixed assets are capitalized as costs of the fixed
assets as certain conditions are met, other borrowing costs are expensed as incurred.

(2) Capitalization period of borrowing costs

A. The capitalization of borrowing costs commences as the following three conditions are met: (a)
the capital expenditures are incurred; (b) the borrowing costs are incurred; (c) the acquisition or
construction activities have commenced to enable the assets to be ready for their intended use.

B. The capitalization of borrowing costs should be suspended during the periods when the
acquisition or construction activities are abnormally interrupted and the interruption period is
more than three consecutive months; the borrowing costs are incurred during the period until the
acquisition or construction activities are resumed.

C. The capitalization of borrowing costs ceases when the assets being acquired or constructed are
ready for their intended use. Borrowing costs incurred thereafter should be recognized as expense
in the period in which they are incurred.

(3) Capitalization amount of borrowing costs

The capitalized borrowing costs for each accounting period are determined by using the weighted
average amount of accumulated expenditures incurred in that period for the acquisition or
construction of fixed assets and the capitalization rate of the borrowings. The procedures are in

accordance with the Accounting Standards for Business Enterprises—Borrowing Costs.

Government grants

(1) Types of government grants

Government grants are transfers of monetary assets or non-monetary assets from the government
to the company at no consideration except for the capital contribution from the government as an
investor in the company. Government grants are divided into asset related government grants and
income related Government grants according to the nature of the subsidy objects specified in the

relevant government documents.
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If the government document does not clearly specify the subsidy object,f_l_hg company classifies
the government subsidy as asset related or income related based on whether it is used for
acquisition and construction or forms long-term assets in other ways.
(2) Recognition of Government grants
A government grant is recognized when there is reasonable assurance that the grant will be
received and that the company will comply with the conditions attaching to the grant.
If a government grant is in the form of a transfer of a monetary asset, it is measured at the amount
that is received or receivable. If a government grant is in the form of a transfer of a non-monetary
asset, it is measured at its fair value.

(3) Accounting treatment of Government grants
A government grant related to an asset is recognized initially as deferred income and amortized to
profit or loss in the same period according to a reasonable, systematic approach by instalments
over the useful life of the asset. A government grant related to income that compensates the
Company for expenses or losses to be incurred in the subsequent periods is recognized initially as
deferred income and recognized in profit or loss in the same period in which the cost expenses
or losses are recognized. A government grant that compensates the Company for cost expenses or
losses incurred is recognized in profit or loss immediately.
A government related to the company's daily activities is recognized in other income according to
the essence of economic business. A government irrelevant to the company's daily activities is

recognized in non operating income and expenditure.

Enterprise and local income taxes

The Company uses the taxes payable method to account for the enterprise and local income taxes.
On October 24, 2018, the company obtained the certificate of high tech enterprise, enjoying the

preferential policy of enterprise income tax rate of 15%.
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IV. THE ACCOMPANYING NOTES ARE PART OF THE FINANCIAL STATEMENTS

1) MONETARY FUNDS

31/03/2020 01/04/2019
ITEMS —
RMB RMB
Cash at Hand - 899.00
Cash on Bank 11,001,138.04 53,979,432.66
Others 3,441,039.02 9,125,203.45
Total 14,442,177.06 63,105,535.11
2) NOTES RECEIVABLE
31/03/2020 01/04/2019
Bad Debt Bad Debt
ITEMS Amount  Proportion o Amount  Proportion ]
Provision Provision
RMB % RMB RMB % RMB
Relevant  party
- - - 7,280,000.00 100.00
notes receivable
Notes of non
. 594,390.00 100.00 -
related parties
Total 594,390.00 100.00 - 7,280,000.00 100.00 -

3) ACCOUNTS RECEIVABLE

31/03/2020 01/04/2019
_ Bad Debt Bad Debt
ITEMS Amount  Proportion o Amount  Proportion .
Provision Provision
RMB % RMB RMB % RMB
Within 1 year 19,931,983.71 100.00 - 33,500,707.70 100.00 -

Total 19,931,983.71 100.00 - 33,500,707.70 100.00 -

Major items of accounts receivable:

Customer names Ending balance Character
STERLITE Technologies LIMITE 6,912,892.82 Payment for goods
Tongguang Communication 2,921,160.62 Payment for goods
Sterlite Conduspar Industrial 2,783,080.77 Payment for goods
ACOME 2,125216.54 Payment for goods
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4) ACCOUNTS PREPAYMENTS

31/03/2020 01/04/2019
] Bad Debt ) Bad Debt
ITEMS Amount  Proportion B Amount  Proportion .
Provision Provision
RMB % RMB % RMB
Within 1 year 32,625,701.68 97.59 - 7,704,169.07 100.00 -
1-2years 805,640.53 2.41 - -
Total 33,431,342.21 100.00 - 7,704,169.07 100.00 -

Within the aforesaid balance, there is no amount due from shareholders that hold 5% or more

of the Company’s voting shares.

5) OTHER RECEIVABLES

31/03/2020 01/04/2019

_ Bad Debt . Bad Debt

ITEMS Amount  Proportion . Amount Proportion N
Provision Provision

RMB % RMB % RMB
Within1year 97,930.00 100.00 - 100.00 -
1-2years - - - - -
Total 97,930.00 100.00 - 100.00 -

Within the aforesaid balance, there is no amount due from shareholders that hold 5% or more

of the Company’s voting shares.

6) INVENTORIES

ITEMS

Raw materials

Material in transi
waste

Goods in Process
Finished Goods
Packing

Stores and Spares
Goods in transit
Provision for Inventory

Total

31/03/2020 01/04/2019
RMB RMB
27,169,553.46 39,653,267.05
5,050,371.42 56,467.47
307,831.35 311,896.50
5,748,284.11 4,216,142.76

11,295,047.56

50,151,257.15

33,671.88 65,047.97
18,346,942.07 15,276,942.74
1,841,011.20 6,577,672.80
-9,639,398.66 -8,072,312.42
60,153,314.39 108,236,382.02
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7) OTHER CIRCULATING ASSETS

ITEMS

VAT is retained as input tax

Financial product

Prepaid expenses

Advance payment of income tax

Total

8) FIXED ASSETS

ITEMS

Cost

Ist April 2019
Additions
Disposals

31st March
2020

Accumulated
Depreciation
Ist April 2019

Add
Less

31st
2020

March

Net book
value

Ist  April 2019
31st
2020

March

1

oloanoty |

|
31/03/2020 '
RMB RMB
13,196,746.71 25,761,239.70
- 5,000,000.00
186,441.13 1,050,625.80
621,931.94 -
14,005,119.78 31,811,865.50
Houses and b Electronic E  Office furn tool of prod
Machinery Total
uildings quipment iture uction
RMB RMB RMB RMB RMB RMB
75.124.593.46  366.021.655.48 1,788.205.71 665.526.99 2.387.682.70  445987.664.34
- 14,801,351.89 23,594.85 53,774.03 171,944.24 15,050,665.01
- 5,773,985.22 - - - 5,773,985.22
75.124.593.46  375.049.022.15  1.811.800.56 719.301.02 2.559.626.94 455.264.344.13
8.809.727.91 41.320.710.40 741.737.98 279.619.71 715.564.93 51.927.360.93
3,389,676.85 25,277,049.58 226,618.86 85,633.90 392,600.88 29,371,580.07
12.259.404.76 606.597.759.98 968.356.84 365.253.61 1.108.165.81 81.298.941.00
66.254.865.55  324.700.945.08 1.046.467.73 385.907.28 1.672.117.77 394.060.303.41
62.865.188.70  308.451.262.17 843.443.72 354.047.41 1.451.461.13  373.965.403.13
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9) CONSTRUCTION IN PROGRESS

i
1§

i
Amortization 31/03/2020

01/04/2019 Additions
Items
RMB RMB RMB RMB
A2 project 1,689,393.63 13,603,842.59 11,684,890.53 3,608,345.69
Machinery equipment - 3,417,348.22 3,278,102.94 139,245.28
Software 105,488.69 37,168.15 142,656.84
Total 1,794,882.32 17,058,358.96 15,105,650.31 3,747,590.97
10) INTANGIBLE ASSETS
01/04/2019 Additions Amortization 31/03/2020
flems RMB RMB RMB RMB
Land-use right 9,117,203.10 - 199,842.87 8.917.360.23
Software 1,225,402.88 174,515.25 523,147.07 876,771.06
Total 10,342,605.9_8 174,515.25 722,989.94 9,794,131.29

11) SHORT-TERM BORROWINGS

31/03/2020 01/04/2019
ITEMS
RMB RMB
Inward Bills 39,459,995.05 88,716,715.81
China Merchants Bank 12900000.00 8,638,838.45
SPDB 8310000.00 -
Total 60,669,995.05 97,355,554.26
12) NOTES PAYABLE
31/03/2020 01/04/2019
ITEMS RMB RMB
Bank Acceptance Bill 7,787,079.43 10,265,794.12
Total 7,787,079.43 10,265,794.12 _
13) ACCOUNTS PAYABLE
31/03/2020 01/04/2019
ITEMS Amount Erop@x Amount Proportion
RMB % RMB %
Within 1 year 58,061,140.96 85.26 163,627,880.82 99.01
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31/03/2020 ' 01/04/2019
ITEMS Amount Proportion Amount Proportion
RMB % RMB %

1-2 year 9,990,408.22 14.67 1,610,437.09 0.98
2-3 year 49,900.00 0.07 20,860.00 0.01

Total 68,101:449.18 100.00 165,259,177.91 100.00

Major items of accounts payable:
Customer names Ending balance

STERLITE TECHNOLOGIES LIM

THE IT ELECTRONIC ELEVENT

33,802,754.42

15,000,718.88

STI CO LTD 7,009,794.66
14)RECEIVED IN ADVANCE
31/03/2020 01/04/2019
ITEMS Amount Proportion Amount E_rgpmn o
RMB % RMB %
Within 1 year 529,127.60 100.00 12,697.48 100.00
1-2 year - - - -
Total 529,12;.60 100.00 12,697.48 100.00
Major items of received in advance:
Customer names Ending balance Character
Sterlite Technologies Limited 528,767.67 received in advance for goods
15) ACCRUED STAFF'S PAYROLL
31/03/2020 01/04/2019
ITEMS RMB RMB
Wages 829,731.00 855,060.80
Termination benefits - 1,078,641.49
Total 829,731.00 1,933,702.29
16) TAXES AND EXPENSES PAYABLE
31/03/2020 01/04/2019
ITEMS RMB RMB
Individual income tax -9,790.78 9,249.86
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31/03/2020 01/04/2019
HTEMS RMB RMB
Land use tax 49,347.50 49,347.50
Property tax 150,921.66 123,901.94
Stamp tax 3,664.60 7,218.70
Total 194,142.98 189,718.00
17) INTEREST PAYABLE
31/03/2020 01/04/2019
HTEMS RMB RMB
Loan interest 185,294.62 461,017.58
Total 185,294.62 461,017.58
18) DIVIDENDS PAYABLE
31/03/2020 01/04/2019
ITEMS
RMB RMB
Tongguang Communication 850,000.00 850,000.00
Total 850,000.00 850,000.00
19) AMOUNT OTHER ACCRUED PAYABLE
31/03/2020 01/04/2019
ITEMS Amount Proportion Amount Proportion
RMB % RMB %
Within 1 year 47,874.00 100.00 13,819.37 100.00
Total 47,874.00 100.00 13,819.37 100.00

Within the aforesaid balance, there is no amount due from shareholders that hold 5% or more

of the Company’s voting shares.

20) LONG-TERM LOANS

31/03/2020 01/04/2019
ITEMS —
RMB RMB
China Merchants Bank 8,380,000.00 17,120,000.00

ICICI Bank Ltd., Shanghai Branch

52,173,259.38

Total

60,553,259.38

17,120,000.00
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21) LONG-TERM PAYABLES

31/03/2020 01/04/2019
ITEMS —
RMB RMB
Advance income tax 2,550,000.00 2,550,000.00
Total 2,550,000.00 2,550,000.00
22) DEFERRED INCOME
31/03/2020 01/04/2019
ITEMS — —
RMB RMB
Government grants 4,227,715.00
Total 4,227,715.00 -
23) PAID-IN CAPITAL
01/04/2019 31/03/2020
Name of owners In recording Add Less In recording
currency % RMB RMB currency %
RMB RMB
Jiangsu Tongguang
Communication Co. 42,110,410.05 25.00 - - 42.110,410.05 25.00
Ltd.
Sterlite Global 126,325,605.1 126,325,605
Ventures (Mauritius) 75.00 - - 75.00
Ltd, 4 14
Jotal 168,436,015.19  100.00 z = 168,436,01519  100.00
24) SURPLUS RESERVES
01/04/2019 Add Less 31/03/2020
Items
RMB RMB RMB RMB
Legal surplus 27,202,610.23 - 27,202,610.23
Total 27,202,610.23 - 27,202,610.23
25) UNDISTRIBUTED PROFIT
01/04/2019 Add Less 31/03/2020
Items
RMB RMB RMB RMB
Undistributed profit 165,762,049.84 33,394,227.27  132,367,822.57
Total 165,762,049.84 33,394,227.27 132,367,822.57
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26) OPERATING INCOME

April 2019 to March 2020
RMB

Items

Optical sales

272,135,388.02

April 2018 to March 2019
RMB

442,220,321.45

Other business income 667,410.64 858,756.51
Total 272,802,798.66 443,079,077.96
27) OPERATION COST
April 2019 to March 2020 April 2018 to March 2019
fems RMB RMB
Optical cost 273,440,168.18 313,545,363.91
Total 273,440.168.18 313,545,363.91
28) MAIN OPERATION TAX & ADDITIONAL EXPENSES
April 2019 to March 2020 April 2018 to March 2019
Items
RMB RMB
Property tax 603,686.65 419,545.10
Land use tax 197,390.00 197,390.00
stamp duty 52,733.90 152,963.60
Construction tax - 1,667.93
Educational Surcharge - 714.83
Local Education Fee
Surcharge ) 476.33 B
Total 853,810.55 772,758.01
29) SELLING EXPENSES
April 2019 to March 2020 April 2018 to March 2019
Items =
RMB RMB
Transportation costs 620,962.25 705,095.71
Export charges 300,298.71 442,278.34
Samples 80,345.41 236,593.65
Sales commission 3,199,282.14 3,647,382.81
Export freight 38,500.00 -
Other 64,436.19 -
Total 4,303,824.70 5,031,350.51

22



30) GENERAL & ADMINISTRATIVE EXPENSES

April 2019 to March 2020 April 2018 to-March 2019
Items
RMB RMB
Total 15,620,184.46 26,019,930.25
Main: Wage 3,968,093.04 8,181,916.88
Welfare 1,204,507.85 2,063,823.90
Social security costs 1,309,152.63 3,291,219.50
Local Transportation 572,700.00 1,431,175.00

31) R & D EXPENSE ACCOUNT

April 2019 to March 2020 April 2018 to March 2019
Items
RMB RMB
Total 12,182,274.73 . 11,033,885.62
Main: Wages and surcharges 3,081,924.35 3,639,488.52
depreciation charge 1,789,276.72 1,416,094.16
electric charge 1,098,227.54 1,727,769.80
32) FINANCIAL EXPENSE
April 2019 to March 2020 April 2018 to March 2019
Items
RMB RMB
Interest income -173,702.34 -196,880.77
Exchange gain or loss 2,018,992.88 661,830.00
Service charge 350,662.06 1,181,967.16
Interest expenditure 4,888,159.10 2,105,779.79
Discount interest 360,596.52 109,048.44
Total 7,444,708.22 i ?,861,744.62

33) LOSSES FROM DEPRECIATION OF ASSETS

April 2019 to March 2020 April 2018 to March 2019
Items —
RMB RMB
Loss of inventory
1,567,086.24 8,072,312.42
valuation
Total 1,567,086.24 8,072,312.42
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34) OTHER INCOME

April 2019 to March 2020 April 2018 to March 2019
Items — —
RMB RMB
Subsidy income 5,273,197.02
Total 5,273,197.02 -

35) GAIN FORM FAIR VALUE CHARGE

April 2019 to March 2020 April 2018 to March 2019
Items =
RMB RMB
Importers  and  sale of 492,224.84 -492,224.84
foreign exchange forward
Total 492,224.84 -492,224.84
36) INVESTMENT INCOME
April 2019 to March 2020 April 2018 to March 2019
Items —
RMB RMB
Financial income 66,129.64 467,518.97

Total 66,129.64 467,518.97

37) NON-OPERATING INCOME

April 2019 to March 2020 April 2018 to March 2019
Items
RMB RMB
Subsidy income 150,000.00 3,283,500.00
Compensation income 655,507.06 -
Other income 44.783.45 121,870.70
Total 850,290.51 3,405,370.70

38) NON-OPERATING EXPENDITURE

April 2019 to March 2020 April 2018 to March 2019
Items —
RMB RMB
Damages for breach of
contract and quality 2,730,618.22 1,637,465.22
compensation
Disabled employment 107,999.99 73,761.84
security fund
Administrative penalty 125.950.06 42,996.15
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April 2019 to March 2020 April 2018 to March 2019
Items I . =
RMB RMB

Other expenditure 35,165.81 1,526.90

Total 2,999,734.08 1,755,750.11

39) INCOME TAX
April 2019 to March 2020 April 2018 to March 2019
Items =
RMB RMB

Current income tax -1,538,585.21 11,375,093.58
Deferred income tax -4,368,733.69 -

Total -5,907,318.90 1;,375,093.58
V. RELATED PARTIES
1. Related party relationship where control exists

Name Registered address  Relationship with the Company
| Sterlite Global Ventures (Mauritius) Ltd. Mauritius Investor_

Jiangsu Tongguang Communication Co. Ltd. China Investor
Sterlite Technologies Limited(STL) India Ultimate holder
Sterlite(Shanghai)Trade Co.,Ltd. China Under the same control
Metallurgica Bresciana S.p.A Italy Under the same control
Sterlite Conduspar Industrial Limited Brazil Under the same control

2. Equity of the related parties with effective control attributable to the Company and changes
goes to Note [V.23)

3. Relative party transaction
3.1 Purchase

Enterprise name April 2019 to March 2020 April 2018 to March 2019
Sterlite Technologies Limited(STL) 92,032,462.42 85,665,219.18
3.2 Accept service

Enterprise name April 2019 to March 2020 April 2018 to March 2019
Sterlite (Shanghai) Trading Co.,Ltd 3,356,484.98 3,647,382.81
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3.3 Sales

Enterprise name April 2019 to March 2020 April 2018 'to March 2019
Jiangsu Tongguang Communication 31,425,092.93 78,.327,059.27
Co. Ltd
Sterlite (Shanghai) Trading Co.,Ltd - 1,030,361.07
Sterlite Technologies Limited(STL) 108,485,066.05 244,210,738.07
Metallurgica Bresciana S.p.A 7,950,752.48 -
Sterlite Conduspar Industrial Limited 14,536,171.28 4,197,659.82

VI. CONTINGENCIES

As of March 31, 2020, the company applied to the bank for the amount of the letter of credit
issued abroad, which was 1,304,405.37 USD, and the sum of the letter of guarantee was
11,500,000.00 yuan.

VI. EVENTS OCCURRING AFTER THE BALANCE SHEET DATE

As at the approval date of the issue of the financial statements, the Company has no significant

events occurring after the balance sheet date that need to be disclosed.

* % *THEEND* * *
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Nantong Branch, Gongzheng Tianye Certified Public Accountants, SGP

HE. VLR, Rl Nantong. Jiangsu. China
HiE: 86 (513) 55018131 Tel: 86 (513) 55018131
fEH.: 86 (513) 55018133 Fax: 86 (513) 55018133

AUDIT REPORT
SUGONG T(2020) No.E4003

To the shareholders of Jiangsu Sterlite Tongguang Fiber Co., Ltd.
I . Audit opinion

We have audited the financial statements prepared by Jiangsu Sterlite Tongguang Fiber Co., Ltd.,
comprising the balance sheet as at March 31, 2020, and the income statement, owner's equity changes
statement and cash flow statement from April 1, 2019 to March 31, 2020, and for the period of Jan 1, 2020

to March 31, 2020.And notes to the financial statements.

In our opinion, the financial statements of the Company present fairly, in all material respects the financial
position of the Company as of March 31, 2020, and its operation results & cash flows for April 1, 2019 to
March 31, 2020, in accordance with the Accounting Standards for Enterprise of the People’s Republic of

China.

II. Basis for audit opinion

We conducted our audit in accordance with Independent Audit Standards promulgated by the Chinese
Institute of Certified Public Accountants. In the paragraph “Responsibility of CPA”, we shall detailed
explain the corresponding responsibilities under the standards. We are independent with the engaged client,
and fully abide by professional ethics during our job.

I1I. Responsibility of company’s management

The preparation and fairly disclosure of the financial statements are the responsibility of the company's
management. These responsibilities include: preparing & fairly disclosing the financial statements in

accordance with Accounting Standard for Business Enterprises of the People’s Republic of China;



Designing, implementing & maintaining of the internal control system related with the preparation of the

financial statements to avoid any frauds & misstatement.

The management is responsible for the assessing & disclosure of the going —concern issue assumption of

the company, unless the liquidation of the company is determined by no other choice.

The government level is responsible for the supervising of the whole reporting process.

IV.Responsibility of CPA
Our target is to express an opinion on the financial statement based on our audit. Those standards require
that we plan and perform the audit to ensure there is no misstatement materially affecting the presentation
of the net assets, financial position and results of operations in the financial statements in accordance with
the applicable financial reporting of framework and are detected with reasonable assurance. But the
reasonable assurance is not ensure that all the material misstatements could be fully identified by our audit
procedure. If the individual misstatement (maybe from fraud or errors) aggregated materially affect the
financial statement or economic decision, then, the misstatement should be identified.

During our audit process, the professional judgment and suspects shall be held. The details can be found as

followings:

(1). Identify & assess the material misstatements which are resulted from fraud & error, design and
conduct the corresponding audit procedures to collect complete and appropriate evidence as the
opinion basis. Due to the fraud may involve with collaboration , forgery , knowingly omissions , false
statement or override of internal control system, the potential risk from fraud is higher than the risk
resulted from the errors;

(2). Understanding the related internal control system and taken into account in the determination of
appropriate audit process, but the purpose is not to give the opinion on the effectiveness of the
internal control system;

(3). Assessing the appropriateness of the accounting policy applied by the management and
evaluating the rationality of the accounting estimates & disclosure;

(4). Conclusion of the appropriateness for the going concern assumption provided by the

management. Audit evidence shall be collected for the possible material uncertainty issues or may

2



affect the going-concern conclusion of the company. If the uncertainty conclusion reached, the
corresponding disclosure should be brought for the attention to the report users; otherwise, the
modified opinion shall be expressed if the disclosure is not sufficient. Our audit conclusion is based
on the information collected end at the reporting date, but the future items or events may affect the
going concern assumption of the company.

(5). Evaluating the overall presentation of the financial statement, including the structure & contents
and the judgment whether the related transactions and business activities are fairly presented.

Communications with governance have been conducted, including the audit scope, time plan, audit

findings and the defects & weaknesses of the internal control system identified during our audit.
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Appendix 1l

Income Statements

Prepared by: Jiangsu Sterlite Tongguang Fiber Co., Ltd.  April 2019 to March 2020 ! Mopetary Unit: RMB Yua:T__‘f
ITEM AMOUNT OF AMOUNT OF
CURRENT YEAR LAST YEAR
1. TOTAL OPERATING INCOME 272,802,798.66 443,079,077.96

Including: Operating income

272,802,798.66

443,079,077.96

Including: Income from main operation

272,135,388.02

442,220,321.45

Income from other operation 667,410.64 858,756.51
Interest income
Earned from insurance charge
Payment for service charge and commission fee
II. TOTAL OPERATION COST 315,412,057.08 368,337,345.34

Including: Operation cost

273,440,168.18

313,545,363.91

Including: Cost of main operation

273,440,168.18

313,545,363.91

Other business payment

Main operation tax & additional expenses 853.,810.55 772.758.01
Sales expense 4,303,824.70 5,031,350.51
General & administrative expense 15,620,184.46 26,019,930.25
R & D expense account 12,182,274.73 11,033,885.62
Financial expense 7,444,708.22 3,861,744.62
Losses from depreciation of assets 1,567,086.24 8,072,312.42
Add: Other income 5,273,197.02
Investment income ( deficit, using "-") 66,129.64 467,518.97
Gain form fair value charge ( deficit, using "-") 492,224 84 -492,224.84
Income from disposal of assets( deficit, using "-" -374,395.68
Remittance gain and loss ( deficit, using "-")
III. OPERATING PROFITS ( deficit, using "-" -37,152,102.60 74,717,026.75
Add: Non-operating income 850,290.51 3,405,370.70
Less: Non-operating expenditure 2,999,734.08 1,755,750.11
Including: Disposal loss from un-circulating assets
IV. SUM OF PROFIT ( deficit, using "-") -39,301,546.17 76,366,647.34
Less: Expenses for income tax -5,907,318.90 11,375,093.58
V. NET PROFIT ( deficit, using "-") -33,394,227.27 64,991,553.76




Appendix I1-1

Income Statements

Prepared by: Jiangsu Sterlite Tongguang Fiber Co., 1 Sﬁmtg‘_ﬁg m}%‘?@_‘wgiﬁll g
Ltd.  April 2019 to March 2020 RMB Yuap. oy
ITEM April 2019 to January 2020776~ Apnl 20T o
December 2019 March 2020 March 2019
I. TOTAL OPERATING INCOME 243,359,085.47 29443,713.19 | 443,079,077.96

Including: Operating income

243,359,085.47

29,443,713.19

443,079,077.96

Including: Income from main operation

242.868,812.63

29,266,575.39

442,220,321.45

Income from other operation

490,272.84 177,137.80 858,756.51
Interest income
Earned from insurance charge )
Payment for service charge and
commission fee -
II. TOTAL OPERATION COST 257,256,882.42 58,155,174.66 | 368,337,345.34

Including: Operation cost

230,585,502.34

42.,854,665.84

313,545,363.91

Including: Cost of main operation

230,585,502.34

42,854,665.84

313,545,363.91

Other business payment
Main operation tax & additional expenses 643,299.97 210,510.58 772,758.01
Sales expense 4,008,130.65 295.694.05 5,031,350.51
General & administrative expense 12,065.536.28 3,554,648.18 26,019,930.25
R & D expense account 9.888,583.32 2,293.691.41 11,033,885.62
Financial expense 4,785,653.36 2,659,054.86 3,861,744.62
Losses from depreciation of assets -4,719,823.50 6,286,909.74 8,072,312.42
Add: Other income 1,634,191.05 3,639,005.97
Investment income ( deficit, using "-") 66,129.64 ) 467,518.97
Gain form fair value charge ( deficit, using "-") 492,224.84 _ -492.224.84
Income from disposal ol assets( deficit, using "-
) 374,395.68
Remittance gain and loss ( deficit, using "-") .
III. OPERATING PROFITS ( deficit, using "-") -11,705,251.42 | -25446,851.18 74,717,026.75
Add: Non-operating income 845,269.27 5,021.24 3,405,370.70
Less: Non-operating expenditure 3,256,582.85 256,848.77 1,755,750.11
Including: Disposal loss from un-circulating assets .
IV. SUM OF PROFIT ( deficit, using "-" -14,116,565.00 -25,184,981.17 76,366,647.34
Less: Expenses for income tax -5,968,905.37 61,586.47 11,375,093.58
V. NET PROFIT ( deficit, using "-") -8,147,659.63 -25,246,567.64 64,991,553.76

5-1



Appendix [T

Cash Flow Sheet

Prepared by: Jiangsu Sterlite Tongguang Fiber Co., Ltd. April 2019 to March 2020

1 I Votktary Unit: BMB Nauan

ITEM

e —

SUM

e T —1

1.CASH FLOWS FROM OPERATING ACTIVITIES:

Cash received from sale of goods or rendering of services

306,306,925.49

Refunds of taxes

34,274,136.02

Other cash received relating to the operating activities

10,538,098.05

Sub-Total Cash Inflows of Operating Activities 351,119,159.56
Cash paid for goods and services 297,172,656.05
Cash paid to and on behalf of employees 30,752,932.15
Paid all types of taxes 1,621,863.33

Other cash paid to relating to operating activities

18,185,090.68

Sub-Total Cash Outflows of Operating Activities

347,732,542.21

Net Cash Flows from Operating Activities 3,386,617.35
II. CASH FLOWS FROM INVESTMENT ACTIVITIES

Cash received from return of investments 36,000,000.00
Cash received from earning of investments 66,129.64
Net cash received from disposal of fixed assets, intangible assets and other long-term assets 5,399,589.54

Net cash received from disposal of sub-company and other operating body

Other cash received relating to investment activities

Sub-Total of Cash Inflows of Investing Activities

41,465,719.18

Cash paid to acquire fixed assets, intangible assets and other long-term assets

56,555,951.35

Cash paid to investments

31,000,000.00

Net cash received from sub-company and other operating body

Other cash paid relating to investing activities

Sub-Total of Cash Outflows of Investing Activities

87,555,951.35

Net cash flows from investing activities

-46,090,232.17

HI.CASH FLOWS FROM FINANCING ACTIVITIES

Cash received from the absorption of investments

Cash received from borrowing

278,727,373.02

Other cash received relating to financing activities

Sub-Total Cash Inflows of Financing Activities

278,727,373.02

Cash repayments Of amounts borrowed

273,499,460.91

Cash paid for distribution of dividends, profits or interests

11,094,462.56

Other cash paid relating to the financing activities

Sub-Total Cash Outflows of Financing Activities

284,593,923.47

Net cash flows from financing activities -5,866,550.45
IV. EFFECT OF FOREIGN EXCHANGE RATE CHANGES ON CASH AND CASH EQUIVALEN -93,192.78
V.NET INCEASE IN CASH AND CASH EQUIVALENTS -48,663,358.05
Add: Cash & remaining of cash equivalents at beginning of the period 63,105,535.11
VI. CASH & CASH EQUIVALENTS REMAINING AT END FO THE PERIOD 14,442,177.06
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Appendix V

Jiangsu Sterlite Tongguang Fiber Co.,:f_Lt_d. i
Notes to the Financial Statements
For April 2019 to March 2020

(All Amounts are in RMB unless otherwise stated)

I . GENERAL INFORMATION

Jiangsu Sterlite Tongguang Fiber Co., Ltd. (the “Company” hereafter) is a Joint Venture
Company set up by M/s Sterlite Global Ventures (Mauritius) Ltd., a wholly owned subsidiary
of M/s Sterlite Technologies Ltd, India and M/s Jiangsu Tongguang Communication Co. Ltd.,
China according to the approval letter [2011] No 8384 issued by the People’s Government of
Jiangsu Province. The Company was registered with Nantong Haimen Administration Bureau
of Industry and Commerce on January 19th, 2011 with the business license numbered
320684400011561. On March 15, 2016 it got the business license of a unified social code
91320684567766496K changed and issued by Haimen Administrative Approval Bureau .The
Company’s Legal Representative is Mr.Ankit Agarwal. The Company’s approved business
scope includes optical fiber technology consulting, development, design, manufacturing of
optical fibers and optical fiber related products and sale of self-manufactured products.Optical
fiber, optical fiber preform, and fiber optic cable products, wholesale, import and export and
commission agency (excluding auction) of optical fiber, optical fiber preform, optical fiber
cable and related products. The registered capital of the Company is USD 16.50 Million ( i.e.
RMB 103.84 million ) same as the actual capital. M/s Sterlite Global Ventures (Mauritius) Ltd.
has contributed USD 12.375 Million, accounting for 75% of the capital infused till now and
M/s Jiangsu Tongguang Communication Co. Ltd has contributed USD 4.125 Million,
accounting for 25% of the capital infused till now. On 20 March 2014,Company changed the
registered capital as RMB 103,836,015.19 equaled with USD 16.50 Million.

According to the resolution of the board of directors of the company on March 28, 2018, the
registered capital of the company is increased by undistributed profits of RMB 64.60
million,of which RMB 48.45 million is invested by Sterlite Global Ventures(Mauritius)Ltd.,
and RMB 16.15 million is invested by Jiangsu Tongguang Communication Co. Ltd. The

8



registered capital and paid-in capital after that are RMB 168,436,015.19-

II. BASIS OF PREPARATION
The Financial Statement is prepared on the basis of the Going Concern Principle.

IIl. SIGNIFICANT ACCOUNTING POLICIES AND ACCOUNTING ESTIMATES

Accounting System and Accounting Standards Adopted

The financial statements have been prepared in accordance with the Accounting Standards for
Business Enterprises and Accounting System for Business Enterprises of the People’s

Republic of China and other supplementary regulations.

Accounting Year

The Company has adopted the calendar year as its accounting year, i.e. from April 1 to March 31,it

is special purpose financial statement prepared for period Apr. to Mar.

Recording Currency

The recording currency of the Company is the Renminbi (RMB).

Basis of Accounting and Principle of Measurement

The Company has adopted the accrual basis of accounting and uses the historical cost convention

as the principle of measurement.

Foreign Currency Translation

Transactions denominated in foreign currencies (currencies other than the recording currency) are
converted into Renminbi at the applicable rate of exchange (“market exchange rate”) prevailing at
the first day of the trading month. Monetary assets and liabilities denominated in foreign
currencies are converted in to Renminbi at the market exchange rate prevailing at the balance
sheet date. Exchange gains or losses are dealt with as finance costs, except for those attributable to
foreign currency borrowings that have been used specifically for the construction of fixed assets
before the assets are ready for their intended use, which are capitalized as part of the fixed asset

costs.



s

'

Cash Equivalents

Cash equivalents are short-term, highly liquid investments that are readily convéstible-to-knowin -

amounts of cash and which are subject to an insignificant risk of changes in value.

Accounts receivable and bad debt reserves

The provision method of bad debts:

The company's bad debt losses is using allowance method of accounting. When bad debt losses
are occurred, the corresponding provision for bad debts is written off with approval of Board and
relevant management authorities.

The provision for bad debts method and ratio:

The provision for bad debts is made based on a combination of specific identification of
assessments of probability and extent of loss referring to special accounts receivable, and the

company should make provision of bad debts respectively. Specific accrual ratios are as follows:

Proportion of bad debt preparation ~ Proportion of bad debt preparation

Term overdue

for accounts receivable (%) for other receivable (%)
Within 1 year - -
1-2years 10 10
2-3years 20 20
3-Syears 50 50
More than 5 years 100 100

Inventories

(DInventory category: inventories include raw materials, inventory of goods, work in progress,
finished goods and so on. Cost of raw materials, components and stores and spares is determined
on a weighted average basis.

(2) The valuation method of acquisition and use: inventories are recorded by using the standard
costing method when acquiring inventories. The cost of products includes standard costing and
the differences between the standard costing and actual cost.

(3) The inventory system: the company is using the perpetual inventory system.

(4) Provisions for deduction of the inventories value and methods: the inventory is valued at the
lower of its cost or its net realizable value. The inventory cost is higher than its net realizable value

and provision for decline in value of inventory is credited to current profit and loss.
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(5) Work-in-progress and finished goods are valued at lower of cost and netgrealizable value. cost
includes direct materials and labour and a proportion of manufacturing overheads based on normal
operating capacity.

(6) Net realizable value is the estimated selling price in the ordinary course of business, less
estimated costs of completion and estimated costs necessary to make the sale.

Fixed Assets and Depreciation

(1) Criteria of fixed assets

Fixed assets are the tangible assets in higher unit value. They are defined as the production of
goods, the provision of services and the lease or management used for more than one year.

(2) Measurement of fixed assets

Fixed assets are recorded at cost on acquisition. The acquisition cost includes purchase price,
import taxes, transportation costs, insurance costs and other related costs that are necessary for the
fixed assets being ready for their intended use.

(3) Depreciation of fixed assets

Depreciation is provided to write off the cost of each category of fixed assets over their estimated
useful lives from the month after they are put into use, using the straight-line method. The
estimated residual value, useful life and annual depreciation rate of each category of fixed assets

are as follows:

Annual
Category of fixed assets Residual value Useful life  depreciation rate
Electronic Equipment 10% 5 years 18%
Houses and buildings 10% 20years 4.5%
Machinery 10% 10-15years 9%-6%
Office furniture 10% 5 years 18%
tool of production 10% 5 years 18%

(4) Measurement of subsequent expenditures on fixed assets

Subsequent expenditures on fixed assets for major reconstruction, expansion, improvement and
renovation are capitalized as a part of fixed assets cost when it is probable that future economic
benefits in excess of the original assessment of performance will flow to the Company, such as
extension of the useful lives of the fixed assets, substantial improvement of product quality, or
substantial reduction in product cost. Capitalized expenditures arising from major reconstruction,
expansion and improvement are depreciated using the straight-line method over the remaining
useful lives of the fixed assets. The increased cost of the fixed assets is limited to their recoverable

amount.
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Subsequent expenditures on fixed assets except for the aforementioned are é}(_pe_nsgd as.incurred:
Capitalized expenditures arising from the renovation of fixed assets are depreciated on a
reasonable basis over the shorter period of interval between the current renovation to the next and
the expected remaining useful life of the renovated fixed assets.

(5) Measurement of fixed assets at the balance sheet date and impairment provision

Fixed assets are measured at the lower of carrying amount and recoverable amount at the balance
sheet date. When the recoverable amount of fixed assets is lower than the carrying amount, due to
factors such as continuous decline in market price, technological obsolescence, damages or
long-time idleness, impairment provision for fixed assets is determined on an item-by-item basis at
the excessive part of the carrying amount over the recoverable amount. For fixed assets that meet
the conditions for full impairment provision, the impairment provision is determined at the full

carrying amount of fixed assets on an item-by-item basis.

Construction in progress

(1)Construction in progress is measured at actual cost. The actual cost is determined specifically
as follows:

A. Contracted projects under construction are recorded at the sum of construction price,
installation cost, and capitalized interest expense, amortization of premium or discount, and
foreign currency exchange differences that are relating to specific borrowings for financing the
construction,

B. Self-built projects under construction are recorded at the sum of construction materials used,
raw materials used and related non-deductible input value-added taxes, goods in stock used and
related taxes and levies, cost of various services provided by the Company’s auxiliary production
departments, and capitalized interest expense, amortization of premium or discount, and foreign
currency exchange differences that are relating to specific borrowings for financing the
construction.

(2)Construction in progress is measured at the lower of the carrying amount and the recoverable
amount. Impairment provision is made for construction in progress if there exists evidence that the

value of construction in progress has declined.

Borrowing costs

(1) Recognition of borrowing costs
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Borrowing costs that are directly attributable to the acquisition, construction_or production of
qualifying assets are capitalized. The other costs are charged to the Profit & Loss Account.
Borrowing costs include interests, ancillary costs, and foreign currency exchange differences
incurred in connection with borrowing. Except borrowing costs relating to specific borrowings
obtained for the acquisition or construction of fixed assets are capitalized as costs of the fixed
assets as certain conditions are met, other borrowing costs are expensed as incurred.

(2) Capitalization period of borrowing costs

A. The capitalization of borrowing costs commences as the following three conditions are met: (a)
the capital expenditures are incurred; (b) the borrowing costs are incurred; (c) the acquisition or
construction activities have commenced to enable the assets to be ready for their intended use.

B. The capitalization of borrowing costs should be suspended during the periods when the
acquisition or construction activities are abnormally interrupted and the interruption period is
more than three consecutive months; the borrowing costs are incurred during the period until the
acquisition or construction activities are resumed.

C. The capitalization of borrowing costs ceases when the assets being acquired or constructed are
ready for their intended use. Borrowing costs incurred thereafter should be recognized as expense
in the period in which they are incurred.

(3) Capitalization amount of borrowing costs

The capitalized borrowing costs for each accounting period are determined by using the weighted
average amount of accumulated expenditures incurred in that period for the acquisition or
construction of fixed assets and the capitalization rate of the borrowings. The procedures are in

accordance with the Accounting Standards for Business Enterprises—Borrowing Costs.

Government grants

(1) Types of government grants

Government grants are transfers of monetary assets or non-monetary assets from the government
to the company at no consideration except for the capital contribution from the government as an
investor in the company. Government grants are divided into asset related government grants and
income related Government grants according to the nature of the subsidy objects specified in the

relevant government documents.
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If the government document does not clearly specify the subsidy object,f_l_hg company classifies
the government subsidy as asset related or income related based on whether it is used for
acquisition and construction or forms long-term assets in other ways.
(2) Recognition of Government grants
A government grant is recognized when there is reasonable assurance that the grant will be
received and that the company will comply with the conditions attaching to the grant.
If a government grant is in the form of a transfer of a monetary asset, it is measured at the amount
that is received or receivable. If a government grant is in the form of a transfer of a non-monetary
asset, it is measured at its fair value.

(3) Accounting treatment of Government grants
A government grant related to an asset is recognized initially as deferred income and amortized to
profit or loss in the same period according to a reasonable, systematic approach by instalments
over the useful life of the asset. A government grant related to income that compensates the
Company for expenses or losses to be incurred in the subsequent periods is recognized initially as
deferred income and recognized in profit or loss in the same period in which the cost expenses
or losses are recognized. A government grant that compensates the Company for cost expenses or
losses incurred is recognized in profit or loss immediately.
A government related to the company's daily activities is recognized in other income according to
the essence of economic business. A government irrelevant to the company's daily activities is

recognized in non operating income and expenditure.

Enterprise and local income taxes

The Company uses the taxes payable method to account for the enterprise and local income taxes.
On October 24, 2018, the company obtained the certificate of high tech enterprise, enjoying the

preferential policy of enterprise income tax rate of 15%.
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IV. THE ACCOMPANYING NOTES ARE PART OF THE FINANCIAL STATEMENTS

1) MONETARY FUNDS

31/03/2020 01/04/2019
ITEMS —
RMB RMB
Cash at Hand - 899.00
Cash on Bank 11,001,138.04 53,979,432.66
Others 3,441,039.02 9,125,203.45
Total 14,442,177.06 63,105,535.11
2) NOTES RECEIVABLE
31/03/2020 01/04/2019
Bad Debt Bad Debt
ITEMS Amount  Proportion o Amount  Proportion ]
Provision Provision
RMB % RMB RMB % RMB
Relevant  party
- - - 7,280,000.00 100.00
notes receivable
Notes of non
. 594,390.00 100.00 -
related parties
Total 594,390.00 100.00 - 7,280,000.00 100.00 -

3) ACCOUNTS RECEIVABLE

31/03/2020 01/04/2019
_ Bad Debt Bad Debt
ITEMS Amount  Proportion o Amount  Proportion .
Provision Provision
RMB % RMB RMB % RMB
Within 1 year 19,931,983.71 100.00 - 33,500,707.70 100.00 -

Total 19,931,983.71 100.00 - 33,500,707.70 100.00 -

Major items of accounts receivable:

Customer names Ending balance Character
STERLITE Technologies LIMITE 6,912,892.82 Payment for goods
Tongguang Communication 2,921,160.62 Payment for goods
Sterlite Conduspar Industrial 2,783,080.77 Payment for goods
ACOME 2,125216.54 Payment for goods

15



4) ACCOUNTS PREPAYMENTS

31/03/2020 01/04/2019
] Bad Debt ) Bad Debt
ITEMS Amount  Proportion B Amount  Proportion .
Provision Provision
RMB % RMB % RMB
Within 1 year 32,625,701.68 97.59 - 7,704,169.07 100.00 -
1-2years 805,640.53 2.41 - -
Total 33,431,342.21 100.00 - 7,704,169.07 100.00 -

Within the aforesaid balance, there is no amount due from shareholders that hold 5% or more

of the Company’s voting shares.

5) OTHER RECEIVABLES

31/03/2020 01/04/2019

_ Bad Debt . Bad Debt

ITEMS Amount  Proportion . Amount Proportion N
Provision Provision

RMB % RMB % RMB
Within1year 97,930.00 100.00 - 100.00 -
1-2years - - - - -
Total 97,930.00 100.00 - 100.00 -

Within the aforesaid balance, there is no amount due from shareholders that hold 5% or more

of the Company’s voting shares.

6) INVENTORIES

ITEMS

Raw materials

Material in transi
waste

Goods in Process
Finished Goods
Packing

Stores and Spares
Goods in transit
Provision for Inventory

Total

31/03/2020 01/04/2019
RMB RMB
27,169,553.46 39,653,267.05
5,050,371.42 56,467.47
307,831.35 311,896.50
5,748,284.11 4,216,142.76

11,295,047.56

50,151,257.15

33,671.88 65,047.97
18,346,942.07 15,276,942.74
1,841,011.20 6,577,672.80
-9,639,398.66 -8,072,312.42
60,153,314.39 108,236,382.02
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7) OTHER CIRCULATING ASSETS

ITEMS

VAT is retained as input tax

Financial product

Prepaid expenses

Advance payment of income tax

Total

8) FIXED ASSETS

ITEMS

Cost

Ist April 2019
Additions
Disposals

31st March
2020

Accumulated
Depreciation
Ist April 2019

Add
Less

31st
2020

March

Net book
value

Ist  April 2019
31st
2020

March

1

oloanoty |

|
31/03/2020 '
RMB RMB
13,196,746.71 25,761,239.70
- 5,000,000.00
186,441.13 1,050,625.80
621,931.94 -
14,005,119.78 31,811,865.50
Houses and b Electronic E  Office furn tool of prod
Machinery Total
uildings quipment iture uction
RMB RMB RMB RMB RMB RMB
75.124.593.46  366.021.655.48 1,788.205.71 665.526.99 2.387.682.70  445987.664.34
- 14,801,351.89 23,594.85 53,774.03 171,944.24 15,050,665.01
- 5,773,985.22 - - - 5,773,985.22
75.124.593.46  375.049.022.15  1.811.800.56 719.301.02 2.559.626.94 455.264.344.13
8.809.727.91 41.320.710.40 741.737.98 279.619.71 715.564.93 51.927.360.93
3,389,676.85 25,277,049.58 226,618.86 85,633.90 392,600.88 29,371,580.07
12.259.404.76 606.597.759.98 968.356.84 365.253.61 1.108.165.81 81.298.941.00
66.254.865.55  324.700.945.08 1.046.467.73 385.907.28 1.672.117.77 394.060.303.41
62.865.188.70  308.451.262.17 843.443.72 354.047.41 1.451.461.13  373.965.403.13
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9) CONSTRUCTION IN PROGRESS

i
1§

i
Amortization 31/03/2020

01/04/2019 Additions
Items
RMB RMB RMB RMB
A2 project 1,689,393.63 13,603,842.59 11,684,890.53 3,608,345.69
Machinery equipment - 3,417,348.22 3,278,102.94 139,245.28
Software 105,488.69 37,168.15 142,656.84
Total 1,794,882.32 17,058,358.96 15,105,650.31 3,747,590.97
10) INTANGIBLE ASSETS
01/04/2019 Additions Amortization 31/03/2020
flems RMB RMB RMB RMB
Land-use right 9,117,203.10 - 199,842.87 8.917.360.23
Software 1,225,402.88 174,515.25 523,147.07 876,771.06
Total 10,342,605.9_8 174,515.25 722,989.94 9,794,131.29

11) SHORT-TERM BORROWINGS

31/03/2020 01/04/2019
ITEMS
RMB RMB
Inward Bills 39,459,995.05 88,716,715.81
China Merchants Bank 12900000.00 8,638,838.45
SPDB 8310000.00 -
Total 60,669,995.05 97,355,554.26
12) NOTES PAYABLE
31/03/2020 01/04/2019
ITEMS RMB RMB
Bank Acceptance Bill 7,787,079.43 10,265,794.12
Total 7,787,079.43 10,265,794.12 _
13) ACCOUNTS PAYABLE
31/03/2020 01/04/2019
ITEMS Amount Erop@x Amount Proportion
RMB % RMB %
Within 1 year 58,061,140.96 85.26 163,627,880.82 99.01
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31/03/2020 ' 01/04/2019
ITEMS Amount Proportion Amount Proportion
RMB % RMB %

1-2 year 9,990,408.22 14.67 1,610,437.09 0.98
2-3 year 49,900.00 0.07 20,860.00 0.01

Total 68,101:449.18 100.00 165,259,177.91 100.00

Major items of accounts payable:
Customer names Ending balance

STERLITE TECHNOLOGIES LIM

THE IT ELECTRONIC ELEVENT

33,802,754.42

15,000,718.88

STI CO LTD 7,009,794.66
14)RECEIVED IN ADVANCE
31/03/2020 01/04/2019
ITEMS Amount Proportion Amount E_rgpmn o
RMB % RMB %
Within 1 year 529,127.60 100.00 12,697.48 100.00
1-2 year - - - -
Total 529,12;.60 100.00 12,697.48 100.00
Major items of received in advance:
Customer names Ending balance Character
Sterlite Technologies Limited 528,767.67 received in advance for goods
15) ACCRUED STAFF'S PAYROLL
31/03/2020 01/04/2019
ITEMS RMB RMB
Wages 829,731.00 855,060.80
Termination benefits - 1,078,641.49
Total 829,731.00 1,933,702.29
16) TAXES AND EXPENSES PAYABLE
31/03/2020 01/04/2019
ITEMS RMB RMB
Individual income tax -9,790.78 9,249.86

19



31/03/2020 01/04/2019
HTEMS RMB RMB
Land use tax 49,347.50 49,347.50
Property tax 150,921.66 123,901.94
Stamp tax 3,664.60 7,218.70
Total 194,142.98 189,718.00
17) INTEREST PAYABLE
31/03/2020 01/04/2019
HTEMS RMB RMB
Loan interest 185,294.62 461,017.58
Total 185,294.62 461,017.58
18) DIVIDENDS PAYABLE
31/03/2020 01/04/2019
ITEMS
RMB RMB
Tongguang Communication 850,000.00 850,000.00
Total 850,000.00 850,000.00
19) AMOUNT OTHER ACCRUED PAYABLE
31/03/2020 01/04/2019
ITEMS Amount Proportion Amount Proportion
RMB % RMB %
Within 1 year 47,874.00 100.00 13,819.37 100.00
Total 47,874.00 100.00 13,819.37 100.00

Within the aforesaid balance, there is no amount due from shareholders that hold 5% or more

of the Company’s voting shares.

20) LONG-TERM LOANS

31/03/2020 01/04/2019
ITEMS —
RMB RMB
China Merchants Bank 8,380,000.00 17,120,000.00

ICICI Bank Ltd., Shanghai Branch

52,173,259.38

Total

60,553,259.38

17,120,000.00
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21) LONG-TERM PAYABLES

31/03/2020 01/04/2019
ITEMS —
RMB RMB
Advance income tax 2,550,000.00 2,550,000.00
Total 2,550,000.00 2,550,000.00
22) DEFERRED INCOME
31/03/2020 01/04/2019
ITEMS — —
RMB RMB
Government grants 4,227,715.00
Total 4,227,715.00 -
23) PAID-IN CAPITAL
01/04/2019 31/03/2020
Name of owners In recording Add Less In recording
currency % RMB RMB currency %
RMB RMB
Jiangsu Tongguang
Communication Co. 42,110,410.05 25.00 - - 42.110,410.05 25.00
Ltd.
Sterlite Global 126,325,605.1 126,325,605
Ventures (Mauritius) 75.00 - - 75.00
Ltd, 4 14
Jotal 168,436,015.19  100.00 z = 168,436,01519  100.00
24) SURPLUS RESERVES
01/04/2019 Add Less 31/03/2020
Items
RMB RMB RMB RMB
Legal surplus 27,202,610.23 - 27,202,610.23
Total 27,202,610.23 - 27,202,610.23
25) UNDISTRIBUTED PROFIT
01/04/2019 Add Less 31/03/2020
Items
RMB RMB RMB RMB
Undistributed profit 165,762,049.84 33,394,227.27  132,367,822.57
Total 165,762,049.84 33,394,227.27 132,367,822.57

21



26) OPERATING INCOME

April 2019 to March 2020
RMB

Items

Optical sales

272,135,388.02

April 2018 to March 2019
RMB

442,220,321.45

Other business income 667,410.64 858,756.51
Total 272,802,798.66 443,079,077.96
27) OPERATION COST
April 2019 to March 2020 April 2018 to March 2019
fems RMB RMB
Optical cost 273,440,168.18 313,545,363.91
Total 273,440.168.18 313,545,363.91
28) MAIN OPERATION TAX & ADDITIONAL EXPENSES
April 2019 to March 2020 April 2018 to March 2019
Items
RMB RMB
Property tax 603,686.65 419,545.10
Land use tax 197,390.00 197,390.00
stamp duty 52,733.90 152,963.60
Construction tax - 1,667.93
Educational Surcharge - 714.83
Local Education Fee
Surcharge ) 476.33 B
Total 853,810.55 772,758.01
29) SELLING EXPENSES
April 2019 to March 2020 April 2018 to March 2019
Items =
RMB RMB
Transportation costs 620,962.25 705,095.71
Export charges 300,298.71 442,278.34
Samples 80,345.41 236,593.65
Sales commission 3,199,282.14 3,647,382.81
Export freight 38,500.00 -
Other 64,436.19 -
Total 4,303,824.70 5,031,350.51
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30) GENERAL & ADMINISTRATIVE EXPENSES

April 2019 to March 2020 April 2018 to-March 2019
Items
RMB RMB
Total 15,620,184.46 26,019,930.25
Main: Wage 3,968,093.04 8,181,916.88
Welfare 1,204,507.85 2,063,823.90
Social security costs 1,309,152.63 3,291,219.50
Local Transportation 572,700.00 1,431,175.00

31) R & D EXPENSE ACCOUNT

April 2019 to March 2020 April 2018 to March 2019
Items
RMB RMB
Total 12,182,274.73 . 11,033,885.62
Main: Wages and surcharges 3,081,924.35 3,639,488.52
depreciation charge 1,789,276.72 1,416,094.16
electric charge 1,098,227.54 1,727,769.80
32) FINANCIAL EXPENSE
April 2019 to March 2020 April 2018 to March 2019
Items
RMB RMB
Interest income -173,702.34 -196,880.77
Exchange gain or loss 2,018,992.88 661,830.00
Service charge 350,662.06 1,181,967.16
Interest expenditure 4,888,159.10 2,105,779.79
Discount interest 360,596.52 109,048.44
Total 7,444,708.22 i ?,861,744.62

33) LOSSES FROM DEPRECIATION OF ASSETS

April 2019 to March 2020 April 2018 to March 2019
Items —
RMB RMB
Loss of inventory
1,567,086.24 8,072,312.42
valuation
Total 1,567,086.24 8,072,312.42
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34) OTHER INCOME

April 2019 to March 2020 April 2018 to March 2019
Items — —
RMB RMB
Subsidy income 5,273,197.02
Total 5,273,197.02 -

35) GAIN FORM FAIR VALUE CHARGE

April 2019 to March 2020 April 2018 to March 2019
Items =
RMB RMB
Importers  and  sale of 492,224.84 -492,224.84
foreign exchange forward
Total 492,224.84 -492,224.84
36) INVESTMENT INCOME
April 2019 to March 2020 April 2018 to March 2019
Items —
RMB RMB
Financial income 66,129.64 467,518.97

Total 66,129.64 467,518.97

37) NON-OPERATING INCOME

April 2019 to March 2020 April 2018 to March 2019
Items
RMB RMB
Subsidy income 150,000.00 3,283,500.00
Compensation income 655,507.06 -
Other income 44.783.45 121,870.70
Total 850,290.51 3,405,370.70

38) NON-OPERATING EXPENDITURE

April 2019 to March 2020 April 2018 to March 2019
Items —
RMB RMB
Damages for breach of
contract and quality 2,730,618.22 1,637,465.22
compensation
Disabled employment 107,999.99 73,761.84
security fund
Administrative penalty 125.950.06 42,996.15
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April 2019 to March 2020 April 2018 to March 2019
Items I . =
RMB RMB

Other expenditure 35,165.81 1,526.90

Total 2,999,734.08 1,755,750.11

39) INCOME TAX
April 2019 to March 2020 April 2018 to March 2019
Items =
RMB RMB

Current income tax -1,538,585.21 11,375,093.58
Deferred income tax -4,368,733.69 -

Total -5,907,318.90 1;,375,093.58
V. RELATED PARTIES
1. Related party relationship where control exists

Name Registered address  Relationship with the Company
| Sterlite Global Ventures (Mauritius) Ltd. Mauritius Investor_

Jiangsu Tongguang Communication Co. Ltd. China Investor
Sterlite Technologies Limited(STL) India Ultimate holder
Sterlite(Shanghai)Trade Co.,Ltd. China Under the same control
Metallurgica Bresciana S.p.A Italy Under the same control
Sterlite Conduspar Industrial Limited Brazil Under the same control

2. Equity of the related parties with effective control attributable to the Company and changes
goes to Note [V.23)

3. Relative party transaction
3.1 Purchase

Enterprise name April 2019 to March 2020 April 2018 to March 2019
Sterlite Technologies Limited(STL) 92,032,462.42 85,665,219.18
3.2 Accept service

Enterprise name April 2019 to March 2020 April 2018 to March 2019
Sterlite (Shanghai) Trading Co.,Ltd 3,356,484.98 3,647,382.81
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3.3 Sales

Enterprise name April 2019 to March 2020 April 2018 'to March 2019
Jiangsu Tongguang Communication 31,425,092.93 78,.327,059.27
Co. Ltd
Sterlite (Shanghai) Trading Co.,Ltd - 1,030,361.07
Sterlite Technologies Limited(STL) 108,485,066.05 244,210,738.07
Metallurgica Bresciana S.p.A 7,950,752.48 -
Sterlite Conduspar Industrial Limited 14,536,171.28 4,197,659.82

VI. CONTINGENCIES

As of March 31, 2020, the company applied to the bank for the amount of the letter of credit
issued abroad, which was 1,304,405.37 USD, and the sum of the letter of guarantee was
11,500,000.00 yuan.

VI. EVENTS OCCURRING AFTER THE BALANCE SHEET DATE

As at the approval date of the issue of the financial statements, the Company has no significant

events occurring after the balance sheet date that need to be disclosed.

* % *THEEND* * *
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Informazioni generali sull’impresa

Dati anagrafici
METALLURGICA BRESCIANA SPA a socio unico

Denominazione:

Sede:

Capitale sociale:

Capitale sociale interamente versato:
Codice CCIAA:

Partita IVA:

Codice fiscale:

Numero REA:

Forma giuridica:

Settore di attivita prevalente (ATECO):
Societa in liquidazione:

Societa con socio unico:

Societa sottoposta ad altrui attivita di direzione e
coordinamento:

Denominazione della societa o ente che esercita Iattivita di
direzione e coordinamento:

Appartenenza a un gruppo:
Denominazione della societa capogruppo:
Paese della capogruppo:

Numero di iscrizione all’albo delle cooperative:

VIA G. MARCONI 31 DELLO BS
7.000.000,00

si

BS

02132320173
02132320173
02132320173

SOCIETA' PER AZIONI
273200

no

si

si

STERLITE TECHNOLOGIES SPA

si
STERLITE TECHNOLOGIES SPA
ITALIA

Bilancio al 31/12/2019

Stato Patrimoniale Ordinario

31/12/2019 31/12/2018
Attivo
B) Immobilizzazioni
| - Immobilizzazioni immateriali - -
3) diritti di brevetto industriale e diritti di utilizzazione delle opere dell'ingegno 34.440 1.500
4) concessioni, licenze, marchi e diritti simili 549 1.175
7) altre 419.696 :
Totale immobilizzazioni immateriali 454,685 2.675

Il - Immobilizzazioni materiali
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METALLURGICA BRESCIANA SPA a socio unico

Bilancio al 31/12/2019

31/12/2019 31/12/2018
1) terreni e fabbricati 6.336.592 6.533.617
2) impianti @ macchinario 9.762.250 4.911.190
3) attrezzature industriali e commerciali 170.146 44.761
4) altri beni 66.866 58.824
5) immobilizzazioni in corso e acconti 10.000 1.360.553
Totale immobilizzazioni materiali 16.345.854 12.908.945
Il - Immobilizzazioni finanziarie “ s
1) partecipazioni in - -
b) imprese collegate 1.603.013 1.603.013
d-bis) altre imprese 3.710 3.710
Totale partecipazioni 1.606.723 1.606.723
2) crediti & s
d-bis) verso altri 18.311 18.311
esigibili entro 'esercizio successivo 18.311 18.311
Totale crediti 18.311 18.311
Totale immobilizzazioni finanziarie 1.625.034 1.625.034
Totale immobilizzazioni (B) 18.425.573 14.536.654
C) Attivo circolante
| - Rimanenze - =
1) materie prime, sussidiarie e di consumo 5.875.564 6.211.373
2) prodotti in corso di lavorazione e semilavorati 3.559.555 4.146.223
4) prodotti finiti e merci 4.317.316 3.257.821
Totale rimanenze 13.752.435 13.616.417
Il - Crediti = =
1) verso clienti 14.744.534 21.078.623
esigibili entro I'esercizio successivo 14.744.534 21.078.623
3) verso imprese collegate 7.288.176 6.820.078
esigibili entro I'esercizio successivo 7.288.176 6.820.078
4) verso controllanti 1.084.577 -
esigibili entro 'esercizio successivo 1.084.577 -
5-bis) crediti tributari 1.007.590 210.457
esigibili entro I'esercizio successivo 1.007.590 210.457
5-ter) imposte anticipate 332.665 438.185
5-quater) verso altri 62.563 622.223
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METALLURGICA BRESCIANA SPA a socio unico

Bilancio al 31/12/2019

31/112/2019 31/12/2018
esigibili entro I'esercizio successivo 62.563 622.223
Totale crediti 24.520.105 29.169.566
1V - Disponibilita’ liquide z z
1) depositi bancari e postali 2.127.285 570.403
3) danaro e valori in cassa 1.738 768
Totale disponibilita’ liquide 2.129.023 571.171
Totale attivo circolante (C) 40.401.563 43.356.154
D) Ratei e risconti 306.631 304.914
Totale attivo 59.133.767 58.197.722
Passivo
A) Patrimonio netto 36.776.187 33.120.452
| - Capitale 7.000.000 7.000.000
Il - Riserve di rivalutazione 6.083.284 6.083.284
IV - Riserva legale 2.045.966 2.045.966
VI - Altre riserve, distintamente indicate “ =
Riserva straordinaria 17.991.202 14.615.251
Totale alfre riserve 17.991.202 14.615.251
IX - Utile (perdita) dell'esercizio 3.655.735 3.375.951
Totale patrimonio netto 36.776.187 33.120.452
B) Fondi per rischi e oneri
1) per trattamento di quiescenza e obblighi simili 218.282 209.286
3) strumenti finanziari derivati passivi 46.374 17.688
4) altri 30.000 30.000
Totale fondi per rischi ed oneri 294.656 256.974
C) Trattamento di fine rapporto di lavoro subordinato 723.561 798.221
D) Debiti
3) debiti verso soci per finanziamenti - 800.000
esigibili entro I'esercizio successivo - 800.000
4) debiti verso banche 12.744.148 11.148.192
esigibili entro |'esercizio successivo 10.644.147 8.774.859
esigibili oltre I'esercizio successivo 2.100.001 2.373.333
6) acconti 71.432 9.119
esigibili entro I'esercizio successivo 71.432 9.119
7) debiti verso fornitori 5.238.260 7.139.176
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METALLURGICA BRESCIANA SPA a socio unico

Bilancio al 31/12/2019

31/12/2019 3112/2018
esigibili entro I'esercizio successivo 5.238.260 7.139.176
11) debiti verso controllanti 1.577.249 2.960.120
esigibili entro I'esercizio successivo 1.577.249 2.960.120
12) debiti tributari 204.314 247.143
esigibili entro l'esercizio successivo 204.314 247.143
13) debiti verso istituti di previdenza e di sicurezza sociale 424.434 357.362
esigibili entro I'esercizio successivo 424.434 357.362
14) altri debiti 887.140 1.063.873
esigibili entro I'esercizio successivo 887.140 1.063.873
Totale debiti 21.146.977 23.724.985
E) Ratei e risconti 192.386 297.090
Totale passivo 59.133.767 58.197.722
Conto Economico Ordinario
31/12/2019 31/12/2018
A) Valore della produzione
1) ricavi delle vendite e delle prestazioni 50.587.375 48.471.998
2) variazioni delle rimanenze di prodotti in corso di lavorazione, semilavorati e finiti (6.358.5486) (1.015.469)
5) altri ricavi e proventi - -
contributi in conto esercizio 509 64.985
altri 956.173 90.180
Totale altri ricavi e proventi 956.682 155.165
Totale valore della produzione 45.185.511 47.611.694
B) Costi della produzione
6) per materie prime, sussidiarie, di consumo e di merci 32.080.859 29.152.041
7) per servizi 4.320.058 4.485.273
8) per godimento di beni di terzi 418.709 421.198
9) per il personale - -
a) salari e stipendi 4.987.197 4.375.939
b) oneri sociali 1.473.989 1.306.179
c¢) trattamento di fine rapporto 354.765 332.481
e) altri costi 833.146 878.634
Bilancio XBRL 4



METALLURGICA BRESCIANA SPA a socio unico

Bilancio al 31/12/2019

31/12/2019 31/12/2018
Totale costi per il personale 7.649.097 6.893.233
10) ammortamenti e svalutazioni o =
a) ammortamento delle immobilizzazioni immateriali 16.599 5.424
b) ammortamento delle immobilizzazioni materiali 1.630.630 1.265.931
d) svalutazioni dei crediti compresi nell'attivo circolante e delle disponibilita’ ) 418.991
liguide ’
Totale ammortamenti e svalutazioni 1.647.229 1.690.346
11) variazioni delle rimanenze di materie prime, sussidiarie, di consumo e merci (6.359.564) (1.053.748)
13) altri accantonamenti 8.995 526.855
14) oneri diversi di gestione 353.843 698.535
Totale costi della produzione 40.119.226 42.813.733
Differenza tra valore e costi della produzione (A - B) 5.066.285 4.797.961
C) Proventi e oneri finanziari
16) altri proventi finanziari - -
d) proventi diversi dai precedenti = -
altri 147 22.039
Totale proventi diversi dai precedenti 147 22.039
Totale altri proventi finanziari 147 22.039
17) interessi ed altri oneri finanziari - -
altri 205.745 157.746
Totale interessi e allri oneri finanziari 205.745 157.746
17-bis) utili e perdite su cambi (2.271) (12.740)
Totale proventi e oneri finanziari (15+16-17+-17-bis) (207.869) (148.447)
D) Rettifiche di valore di attivita' e passivita' finanziarie
19) svalutazioni - .
d) di strumenti finanziari derivati 28.686 <
Totale svalutazioni 28.686 -
Totale delle rettifiche di valore di attivita' e passivita' finanziarie (18-19) (28.686) -
Risultato prima delle imposte (A-B+-C+-D) 4.829.730 4.649.514
20) Imposte sul reddito dell'esercizio, correnti, differite e anticipate
imposte correnti 1.068.475 1.524.714
imposte differite e anticipate 105.520 (251.151)
Totale delle imposte sul reddito dell'esercizio, correnti, differite e anticipate 1.173.995 1.273.563
21) Utile (perdita) dell'esercizio 3.655.735 3.375.951
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METALLURGICA BRESCIANA SPA a socio unico

Rendiconto finanziario, metodo indiretto

Bilancio al 31/12/2019

Importo al Importo al
31/12/2019 31/12/2018
A) Flussi finanziari derivanti dall'attivita operativa (metodo indiretto)
Utile (perdita) dell'esercizio 3.655.735 3.375.951
Imposte sul reddito 1.173.995 1.273.563
Interessi passivi/(attivi) 205.598 135.707
(1; ,; Slit;‘(f; gperdita) dell'esercizio prima d'imposte sul reddito, interessi, dividendi e plus/minusvalenze da 5.035.328 4.785.221
Rettifiche per elementi non monetari che non hanno avuto contropartita nel capitale circolante netto
Accantonamenti ai fondi 8.996 11.855
Ammortamenti delle immobilizzazioni 1.647.229 1.271.355
Retti'ﬁche di .valore di attiv_ité e passivita finanziarie di strumenti finanziari derivati che non comportano 28.686
movimentazione monetarie
Altre rettifiche in aumento/(in diminuzione) per elementi non monetari 354.765 332.481
Totale rettifiche per elementi non monetari che non hanno avuto contropartita nel capitale circolante netto 2.039.676 1.615.691
2) Flusso finanziario prima delle variazioni del capitale circolante netto 7.075.004 6.400.912
Variazioni del capitale circolante netto
Decremento/(Incremento) delle rimanenze (137.018) 476.721
Decremento/(Incremento) dei crediti verso clienti 6.334.089 1.016.278
Incremento/(Decremento) dei debiti verso fornitori (1.900.916) (929.212)
Decremento/(Incremento) dei ratei e risconti attivi (1.717) 29.502
Incremento/(Decremento) dei ratei e risconti passivi (104.704) 22.990
Altri decrementi/(Altri Incrementi) del capitale circolante netto (3.157.676) (546.193)
Totale variazioni del capitale circolante netto 1.032.058 70.086
3) Flusso finanziario dopo le variazioni del capitale circolante netto 8.107.062 6.470.998
Altre rettifiche
Interessi incassati/(pagati) (205.598) (135.707)
(Imposte sul reddito pagate) (1.173.995) (1.273.563)
Altri incassi/(pagamenti) (429.425) (432.062)
Totale altre rettifiche (1.809.018) (1.841.332)
Flusso finanziario dell'attivita operativa (A) 6.298.044 4.629.666
B) Flussi finanziari derivanti dall'attivita d'investimento
Immobilizzazioni materiali
Bilancio XBRL 6



METALLURGICA BRESCIANA SPA a socio unico

Bilancio al 31/12/2019

Importo al Importo al
31/12/2019 31/12/2018
(Investimenti) (5.067.539) (2.652.021)
Immobilizzazioni immateriali
(Investimenti) (468.609)
Flusso finanziario dell'attivita di investimento (B) (5.536.148) (2.652.021)
C) Flussi finanziari derivanti dall’attivita di finanziamento
Mezzi di terzi
Incremento/(Decremento) debiti a breve verso banche 1.869.288 (2.180.600)
Accensione finanziamenti 800.000
(Rimborso finanziamenti) (1.073.332) (924.445)
Flusso finanziario dell'attivita di finanziamento (C) 795.956 (2.305.045)
Incremento (decremento) delle disponibilita liquide (A = B £ C) 1.557.852 (327.400)
Disponibilita liquide a inizio esercizio
Depositi bancari e postali 570.403 897.932
Danaro e valori in cassa 768 639
Totale disponibilita liquide a inizio esercizio 571.171 898.571
Disponibilita liquide a fine esercizio
Depositi bancari e postali 2.127.285 570.403
Danaro e valori in cassa 1.738 768
Totale disponibilita liquide a fine esercizio 2.129.023 571.171

Nota integrativa, parte iniziale

Signori Soci, la presente nota integrativa costituisce parte integrante del bilancio al 31/12/2019.

Il bilancio risulta conforme a quanto previsto dagli articoli 2423 e seguenti del codice civile ed ai principi contabili
nazionali cosi come pubblicati dall’Organismo Italiano di Contabilita; esso rappresenta pertanto con chiarezza ed in modo
veritiero e corretto la situazione patrimoniale e finanziaria della societa ed il risultato economico dell’esercizio.

Il contenuto dello stato patrimoniale e del conto economico & quello previsto dagli articoli 2424 e 2425 del codice civile.
mentre il rendiconto finanziario & stato redatto ai sensi dell'art. 2425-ter.

La nota integrativa, redatta ai sensi dell'art. 2427 del codice civile, contiene inoltre tutte le informazioni utili a fornire una
corretta interpretazione del bilancio.

In base all'art. 27 c.3 del D.Lgs. 127/91, la societh METALLURGICA BRESCIANA SPA a socio unico & esonerata
dall'obbligo di redazione del bilancio consolidato in quanto si tratta di societa a sua volta controllata Ia cui controllante (a
cui compete la consolidazione del bilancio) detiene almeno il 95% delle azioni o quote della controllata ovvero, in
mancanza della condizione di cui sopra, la redazione non sia stata richiesta da tanti soci che rappresentino almeno il 5%
del capitale.

I1 Rendiconto Finanziario presenta le variazioni, positive o negative, delle disponibilita liquide avvenute nell'esercizio ed &
stato redatto con il metodo indiretto utilizzando lo schema previsto dal principio contabile OIC 10.

Bilancio XBRL 7



METALLURGICA BRESCIANA SPA a socio unico Bilancio al 31/12/2019

Lo Stato Patrimoniale, il Conto Economico e il Rendiconto Finanziario sono stati redatti in unita di Euro, senza cifre
decimali, come altresi i valori riportati nella Nota Integrativa, salvo ove diversamente specificato.

Per quanto riguarda l'attivita della Societa e 1 rapporti con le imprese controllate, collegate, controllanti, sottoposte a
comune controllo e altre parti correlate si rinvia a quanto indicato nella Relazione sulla Gestione, predisposta dagli
Amministratori della Societa a corredo del presente bilancio.

1 fatti di rilievo avvenuti dopo la chiusura dell'esercizio nonché la proposta di destinazione del risultato dell'esercizio e
I'importo complessivo delle garanzie e delle passivita potenziali non risultanti dallo stato patrimoniale, sono esposti in
appositi paragrafi della presente Nota Integrativa.

Si precisa che, ai sensi dell'art. 2497 e seguenti del Codice Civile, la Societa ¢ soggetta ad attivita di direzione e
coordinamento da parte di "Sterlite Technologies S.p.A.".

L'utile di esercizio ammonta a Euro 3.655.735 con un incremento di circa 1’8,3% rispetto al risultato conseguito nell'anno
2018 (euro 3.375.951) ed un incremento di circa 1’8,3% rispetto all'esercizio 2017; le imposte di competenza sull'esercizio
ammontano a Euro 1.068.475 mentre le imposte anticipate iscritte sono di euro 105.520. Sono stati corrisposti oneri
finanziari per Euro 205.7435, in aumento rispetto alla stessa posta dell'esercizio 2018, che ammontavano ad Euro 157.746.

Criteri di formazione

Redazione del bilancio

Le informazioni contenute nel presente documento sono presentate secondo 1’ordine in cui le relative voci sono indicate
nello stato patrimoniale e nel conto economico.

In riferimento a quanto indicato nella parte introduttiva della presente nota integrativa, si attesta che, ai sensi dell’art. 2423,
3° comma del codice civile, qualora le informazioni richieste da specifiche disposizioni di legge non siano sufficienti a
dare una rappresentazione veritiera e corretta della situazione aziendale vengono fornite le informazioni complementari
ritenute necessarie allo scopo.

Non si sono verificati casi eccezionali che abbiano reso necessario il ricorso a deroghe di cui all'art. 2423, commi 4 e Se
all'art. 2423-bis comma 2 codice civile.

Principi di redazione

S — e e

La valutazione delle voci di bilancio € avvenuta nel rispetto del principio della prudenza e nella prospettiva di
continuazione dell'attivita. Ai sensi dell'art. 2423-bis ¢.1 punto 1-bis c.c., la rilevazione e la presentazione delle voci &
effettuata tenendo conto della sostanza dell'operazione o del contratto.

Nella redazione del bilancio d'esercizio gli oneri e i proventi sono stati iscritti secondo il principio di competenza
indipendentemente dal momento della loro manifestazione numeraria. Si & peraltro tenuto conto dei rischi e delle perdite di
competenza dell'esercizio, anche se conosciuti dopo la chiusura di questo.

L’applicazione del principio della prudenza ha comportato la valutazione individuale degli elementi componenti le singole
voci delle attivitd o passivita, per evitare compensi tra perdite che dovevano essere riconosciute e proventi da non
riconoscere in quanto non realizzati. In particolare, gli utili sono stati inclusi solo se realizzati entro la data di chiusura
dell’esercizio, mentre si & tenuto conto dei rischi e delle perdite di competenza dell’esercizio, anche se conosciuti dopo la
chiusura dello stesso.

L’applicazione del principio della competenza ha comportato che I’effetto delle operazioni sia stato rilevato contabilmente
ed attribuito all’esercizio al quale tali operazioni si riferiscono ¢ non a quello in cui si sono realizzati i relativi incassi e
pagamenti.

Struttura e contenuto del prospetto di bilancio

Lo stato patrimoniale, il conto economico, il rendiconto finanziario e le informazioni di natura contabile contenute nella
presente nota integrativa sono conformi alle scritture contabili, da cui sono stati direttamente desunti.

Bilancio XBRL 8



METALLURGICA BRESCIANA SPA a socio unico Bilancio al 31/12/2019

Nell’esposizione dello stato patrimoniale e del conto economico non sono stati effettuati raggruppamenti delle voci
precedute da numeri arabi, come invece facoltativamente previsto dall'art. 2423 ter del c.c.

Ai sensi dell'art. 2423 ter del codice civile, si precisa che tutte le voci di bilancio sono risultate comparabili con 1’esercizio
precedente: non vi ¢ stata pertanto necessita di adattare alcuna voce dell'esercizio precedente.

Ai sensi dell’art. 2424 del codice civile si conferma che non esistono elementi dell'attivo o del passivo che ricadano sotto
pit voci del prospetto di bilancio.

Criteri di valutazione

I criteri applicati nella valutazione delle voci di bilancio e nelle rettifiche di valore sono conformi alle disposizioni del
codice civile e alle indicazioni contenute nei principi contabili emanati dall’Organismo Italiano di Contabilitd. Gli stessi
inoltre non sono variati rispetto all’esercizio precedente.

Ai sensi dell’articolo 2427 ¢. 1 n. 1 del c.c. si illustrano i piu significativi criteri di valutazione adottati nel rispetto delle
disposizioni contenute all’art.2426 del codice civile, con particolare riferimento a quelle voci di bilancio per le quali il
legislatore ammette diversi criteri di valutazione e di rettifica o per le quali non sono previsti specifici criteri.

Le novita introdotte dall’OIC 2017 non hanno avuto impatto sul presente bilancio.

La redazione del bilancio richiede ’effettuazione di stime che hanno effetto sui valori delle attivita e passivita e sulla
relativa informativa di bilancio. I risultati che si consuntiveranno, potranno differire da tali stime. Le stime sono riviste
periodicamente e gli effetti dei cambiamenti di stima, ove non derivanti da stime errate, sono rilevate nel conto economico
dell’esercizio in cui si verificano i cambiamenti, se gli stessi hanno effetti solo su tale esercizio e anche negli esercizi
successivi se i cambiamenti influenzano sia ’eserciaio di riferimento sia quelli successivi.

Altre informazioni

Valutazione poste in valuta

I valori contabili espressi in valuta sono stati iscritti, previa conversione in euro secondo il tasso di cambio vigente al
momento della loro rilevazione, ovvero al tasso di cambio alla data di chiusura dell’esercizio sociale secondo le
indicazioni del principio contabile OIC 26.

Operazioni con obbligo di retrocessione a termine

La societa, ai sensi dell'art.2427 n. 6-ter, attesta che nel corso dell'esercizio non ha posto in essere alcuna operazione
soggetta all'obbligo di retrocessione a termine.

Nota integrativa, attivo

I valori iscritti nell’attivo dello stato patrimoniale sono stati valutati secondo quanto previsto dall’articolo 2426 del codice
civile e in conformita ai principi contabili nazionali. Nelle sezioni relative alle singole poste sono indicati i criteri applicati
nello specifico

Immobilizzazioni immateriali

Le immobilizzazioni immateriali sono iscritte, previo consenso del Collegio Sindacale laddove previsto, al costo
d’acquisto o di produzione e sono esposte al netto degli ammortamenti e delle eventuali svalutazioni. Nel costo di acquisto
si computano anche i costi accessori. Il costo di produzione comprende tutti i costi direttamente imputabili e gli altri costi,
per la quota ragionevolmente imputabile, relativi al periodo di produzione e fino al momento dal quale 1’immobilizzazione
puo essere utilizzata.

Gli oneri pluriennali, che includono i costi di impianto e di ampliamento, sono iscritti quando & dimostrata la loro utilitd
futura, esiste una correlazione oggettiva con i relativi benefici futuri di cui godra la Societa ed ¢ stimabile con ragionevole
certezza la loro recuperabilita.

Bilancio XBRL 9



METALLURGICA BRESCIANA SPA a socio unico Bilancio al 31/12/2019

I beni immateriali, costituiti da diritti di utilizzazione delle opere dell’ingegno, sono iscritti nell’attivo patrimoniale solo se
individualmente identificabili, se la Societa acquisisce il potere di usufruire dei benefici economici futuri derivanti dallo
stesso bene e pud limitare 1’accesso da parte di terzi a tali benefici e se il loro costo & stimabile con sufficiente attendibilita.

Le migliorie e le spese incrementative su beni di terzi sono iscritte tra le altre immobilizzazioni immateriali qualora non
siano separabili dai beni stessi, altrimenti sono iscritte tra le specifiche voci delle immobilizzazioni materiali.

Le immobilizzazioni immateriali sono ammortizzate sistematicamente e la quota di ammortamento imputata a ciascun
esercizio si riferisce alla ripartizione del costo sostenuto sull’intera durata di utilizzazione. L’ammortamento decorre dal
momento in cui I’immobilizzazione & disponibile e pronta per I'uso. La sistematicita dell’ammortamento ¢ funzionale alla
correlazione dei benefici attesi.

L'ammortamento ¢ stato operato in conformita ad un piano prestabilito, che si ritiene assicuri una corretta ripartizione del
costo sostenuto lungo la vita utile delle immobilizzazioni in oggetto.

11 criterio di ammortamento delle immobilizzazioni immateriali € stato applicato con sistematicita ed in ogni esercizio, in
relazione alla residua possibilita di utilizzazione economica di ogni singolo bene o spesa.

Al sensi e per gli effetti dell'art.10 della legge 19 marzo 1983, n. 72, e cosi come anche richiamato dalle successive leggi di
rivalutazione monetaria, si precisa che per i beni immateriali tuttora esistenti in patrimonio non € stata mai eseguita alcuna
rivalutazione monetaria.

Si evidenzia che su tali oneri immobilizzati non ¢ stato necessario operare svalutazioni ex art. 2426 comma 1 n. 3 del
codice civile in quanto, come previsto dal principio contabile OIC 9, non sono stati riscontrati indicatori di potenziali
perdite durevoli di valore delle immobilizzazioni immateriali.

Immobilizzazioni materiali

Le immobilizzazioni materiali sono iscritte al costo di acquisto o di produzione, rettificato dei rispettivi ammortamenti
accumulati e delle eventuali svalutazioni. Il costo di acquisto ¢ il costo effettivamente sostenuto per 1’acquisizione del bene
ed include anche 1 costi accessori. Il costo di produzione comprende tutti i costi diretti e i costi generali di produzione, per
la quota ragionevolmente imputabile all’immobilizzazione, relativi al periodo di fabbricazione e fino al momento dal quale
il bene pud essere utilizzato.

I costi di manutenzione ordinaria, relativi alle manutenzioni e riparazioni ricorrenti effettuate per mantenere i cespiti in un
buono stato di funzionamento per assicurarne la vita utile prevista, la capacita e la produttivita originarie, sono rilevati a
conto economico nell’esercizio in cui sono sostenuti. I costi di manutenzione straordinaria, che si sostanziano in
ampliamenti, ammodernamenti, sostituzioni e altri miglioramenti riferibili al bene che producono un aumento significativo
¢ misurabile di capacita, di produttivita o di sicurezza dei cespiti ovvero ne prolungano la vita utile, sono capitalizzabili nei
limiti del valore recuperabile del bene.

Gli ammortamenti sono calcolati in modo sistematico e costante, sulla base della residua possibilita di utilizzazione dei
cespiti. L’ammortamento decorre dal momento in cui I'immobilizzazione ¢ disponibile e pronta per ’uso.

Le immobilizzazioni materiali condotte in locazione finanziaria vengono iscritte nell’attivo patrimoniale al momento
dell’eventuale esercizio del diritto di riscatto. Nel periodo di locazione i canoni vengono rilevati a conto economico, fra i
costi della produzione, nei periodi di competenza. Nella Nota Integrativa vengono indicati gli effetti sulle voci di bilancio,
sul patrimonio netto e sul risultato d’esercizio che sarebbero derivati dall’applicazione del cosiddetto “metodo finanziario”.

I criteri di ammortamento delle immobilizzazioni materiali non sono variati rispetto a quelli applicati nell’esercizio
precedente.

Al sensi e per gli effetti dell'art. 10 della legge 19 Marzo 1983, n.72, cosi come anche richiamato dalle successive leggi di
rivalutazione monetaria, si precisa che per i beni materiali tuttora esistenti in patrimonio fu eseguita la rilvalutazione
monetaria con conseguente iscrizione di riserva di rivalutazione che fu istituita a fronte della rivalutazione effettuata sui
beni immobili della societa per la quota di euro 4.169.180 in relazione alle previsioni di cui al D.L. 185/2008 convertito in
Legge n. 2/2009; le restanti somme di detta riserva si riferiscono alla Rivalutazione di cui alla Legge 576/1975 per euro
947, alla Rivalutazione di cui alla Legge 413/1991 per euro 336.167 ed alla Rivalutazione di cui alla Legge 342/2000 per
euro 1.576.990.
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Si evidenzia che non & stato necessario operare svalutazioni ex art. 2426 comma 1 n. 3 del codice civile in quanto, come
previsto dal principio contabile OIC 9, non sono stati riscontrati indicatori di potenziali perdite durevoli di valore delle
immobilizzazioni materiali.

Terreni e fabbricati

La societa ha distintamente contabilizzato la parte di terreno sottostante ai fabbricati di proprieta e per la stessa non si &
operato alcun ammortamento in quarnto si tratta di beni per i quali non & previsto un esaurimento della utilita futura.

Immobilizzazioni in corso e acconti

Gli acconti ai fornitori per ’acquisto di immobilizzazioni materiali iscritti nella voce B.IL5 sono rilevati inizialmente alla
data in cui sorge unicamente 1’obbligo al pagamento di tali importi. Di conseguenza gli acconti non sono oggetto di
ammortamento.

Immobilizzazioni finanziarie
Partecipazioni

Le partecipazioni e i titoli di debito destinati a permanere durevolmente nel patrimonio dell’impresa per effetto della
volonta della direzione aziendale e dell’effettiva capacita della Societa di detenerle per un periodo prolungato di tempo
vengono classificate nelle immobilizzazioni finanziarie. Diversamente, vengono iscritte nell’attivo circolante. Il
cambiamento di destinazione tra attivo immobilizzato e attivo circolante, o viceversa, & rilevato secondo i criteri valutativi
specifici del portafoglio di provenienza.

Tutte le partecipazioni iscritte in bilancio sono state valutate con il metodo del costo, dove per costo s’intende 1’onere
sostenuto per I’acquisto, indipendentemente dalle modalita di pagamento, comprensivo degli eventuali oneri accessori.

Le partecipazioni il cui valore verificato sul patrimonio netto € inferiore al valore di costo, sono svalutate a tale valore
mediante I’attribuzione del principio della perdita durevole.

Nel caso in cui le partecipazioni abbiano subito alla data di bilancio perdite di valore ritenute durevoli, il loro valore di
iscrizione viene ridotto al minor valore recuperabile, determinato in base ai benefici fututi che si prevede affluiranno alla
societa, fino all’azzeramento del valore di carico. Nei casi in cui la societa sia obbligata a farsi carico della copertura delle
perdite conseguite dalla partecipata, pud rendersi necessario un accantonamento al passivo per poter far fronte, per la quota
di competenza, alla copertura del deficit patrimoniale della stessa.

Rimanenze

Le rimanenze di magazzino sono inizialmente iscritte al costo di acquisto o di produzione e successivamente valutate al
minore tra il costo ed il corrispondente valore di realizzazione desumibile dal mercato.

Per costo di acquisto si intende il prezzo effettivo di acquisto pit gli oneri accessori. Il costo di acquisto dei materiali
include, oltre al prezzo del materiale, anche i costi di trasporto. dogana, altri tributi e gli altri costi direttamente imputabili
a quel materiale.

Per costo di produzione si intendono tutti i costi diretti ed i costi indiretti per la quota ragionevolmente imputabile al
prodotto relativa al periodo di fabbricazione e fino al momento dal quale il bene pud essere utilizzato, considerati sulla
base della capacita produttiva normale.

Durante ’esercizio ¢ stato modificato il metodo di determinazione della valorizzazione delle rimanenze; in luogo del
metodo LIFO adottato fino al bilancio chiuso al 31.12.2018, nell’esercizio in commento si ¢ provveduto ad adottare il
principio secondo cui le rimanenze riusltano iscritte al costo di acquisto o di produzione, calcolato secondo il numero 1)
dell’art. 2426 c.c., ovvero al valore di realizzazione desumibile dall'andamento del mercato, se minore.

I1 valore di realizzazione desumibile dall’andamento del mercato & pari alla stima del prezzo di vendita delle merci e dei
prodotti finiti nel corso della normale gestione, al netto dei presunti costi di completamento e dei costi diretti di vendita. Ai
fini della determinazione del valore di realizzazione desumibile dall’andamento del mercato, si tiene conto, tra ’altro, del
tasso di obsolescenza e dei tempi di rigiro del magazzino.
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Le materie prime e sussidiarie che partecipano alla fabbricazione di prodotti finiti non sono oggetto di svalutazione qualora
ci si attenda che tali prodotti finiti possano essere oggetto di realizzo per un valore pari o superiore al loro costo di
produzione. Peraltro, qualora in presenza di una diminuzione nel prezzo delle materie prime e sussidiarie, il costo dei
prodotti finiti ecceda il loro valore di realizzazione, le materie prime e sussidiarie sono svalutate fino al valore netto di
realizzazione, assumendo quale miglior stima il loro prezzo di mercato.

Sono pertanto oggetto di svalutazione le rimanenze di magazzino il cui valore di realizzazione desumibile dall’andamento
del mercato &€ minore del relativo valore contabile.

Se vengono meno, in tutto o in parte, i presupposti della svalutazione per effetto dell’aumento del valore di realizzazione
desumibile dal mercato, la rettifica di valore effettuata & annullata nei limiti del costo originariamente sostenuto.

Crediti

1 crediti iscritti tra le immobilizzazioni finanziarie sono stati rilevati in bilancio secondo il criterio del costo ammortizzato,
come definito dall'art.2426 c¢.2 c.c., tenendo conto del fattore temporale e del valore di presumibile di realizzo,
conformemente a quanto previsto dall'art. 2426, comma 1, n. 8 del codice civile.

L'adeguamento al presumibile valore di realizzo € stato effettuato mediante lo stanziamento di un fondo svalutazione
crediti.

Per i crediti per i quali sia stata verificata l'irrilevanza dell'applicazione del metodo del costo ammortizzato e/o
dell'attualizzazione, ai fini dell'esigenza di dare una rappresentazione veritiera e corretta della situazione patrimoniale ed
economica societaria, ¢ stata mantenuta l'iscrizione secondo il presumibile valore di realizzo. Tale evenienza si ¢ verificata
ad esempio in presenza di crediti con scadenza inferiore ai dodici mesi o, in riferimento al criterio del costo ammortizzato,
nel caso in cui i costi di transazione, le commissioni e ogni altra differenza tra valore iniziale e valore a scadenza sono di
scarso rilievo o, ancora, nel caso di attualizzazione, in presenza di un tasso di interesse desumibile dalle condizioni
contrattuali non significativamente diverso dal tasso di interesse di mercato.

I crediti iscritti in bilancio rappresentano diritti ad esigere, ad una scadenza individuata o individuabile, ammontari fissi o
determinabili di disponibilita liquide da clienti o da altri soggetti.

I crediti vengono cancellati dal bilancio quando 1 diritti contrattuali sui flussi finanziari derivanti dal credito sono estinti
oppure quando la titolarita dei diritti contrattuali sui flussi finanziari derivanti dal credito ¢ trasferita e con essa sono
trasferiti sostanzialmente tutti i rischi inerenti il credito. Ai fini della valutazione del trasferimento dei rischi si tengono in
considerazione tutte le clausole contrattuali.

Quando il credito ¢ cancellato dal bilancio in presenza delle condizioni sopra esposte, la differenza fra il corrispettivo e il
valore contabile del credito al momento della cessione € rilevata a conto economico come perdita su crediti, salvo che il
contratto di cessione non consenta di individuare altre componenti economiche di diversa natura, anche finanziaria e fatto
salvo il preventivo utilizzo del Fondo svalutazione crediti collettivo.

Immobilizzazioni

e s e | A T A A

Immobilizzazioni immateriali

Movimenti delle immobilizzazioni immateriali

Dopo I'iscrizione in conto economico delle quote di ammortamento dell’esercizio, pari ad € 16.599, le immobilizzazioni
immateriali ammontano ad € 454.685.

Nella tabella sono esposte le movimentazioni delle immobilizzazioni in oggetto.

Diritti di brevetto
industriale e diritti di Concessioni, licenze, Altre immobiiizzazioni  Totale immobilizzazioni
utilizzazione delle opere marchi e diritti simili immateriali immateriali
dell'ingegno
Valore di inizio esercizio
Costo 179.371 11.433 43.218 234.022
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Bilancio al 31/12/2019

. Diritti di brevetto
industriale e diritti di

Concessioni, licenze,

Altre immobilizzazioni

Totale immobilizzazioni

utilizzazione delle opere  marchi e diritti simili immateriali immateriali
dell'ingegno

Ammortamenti (Fondo
ammortamento) 177.871 10.258 43.218 231.347
Valore di bilancio 1.500 1475 - 2.675
Variazioni nell'esercizio
Incrementi per acquisizioni 41.800 - 426.809 468.609
Ammortamento
dell'esercizio 8.860 626 7.113 16.599
Totale variazioni 32.940 (626) 419.696 452.010
Valore di fine esercizio
Costo 221.171 11.433 470.027 702.631
Ammortamenti (Fondo ;
ammortamento) 186.731 10.384 50.331 247.946
Valaore di bilancio 34.440 549 419.696 454,685

Le aliquote di ammortamento applicate sono le seguenti:

* domini internet, 10%:

* programmi opere di ingegno, 20%;

* sito internet, 20%;

* riprese televisive, 20%.

Immobilizzazioni materiali

Movimenti delle immobilizzazioni materiali

Le immobilizzazioni materiali al lordo dei relativi fondi ammortamento ammontano ad € 43.806.237; i fondi di
ammortamento risultano essere pari ad € 27.460.383.

Nella tabella che segue sono esposte le movimentazioni delle immobilizzazioni in oggetto.

Le aliquote di ammortamento applicate sono le seguenti (salvo il 50% della percentuale, per il primo anno, per i cespiti

acquisiti nell'esercizio in virtd della loro partecipazione parziale all'attivita):

- fabbricati, 3%;

- costruzioni leggere, 10%;

- impianti generici 10%;

- impianti e mezzi di sollevamento, 7,5%;

- macchinari ed impianti 11,50%

- attrezzatura varia e minuta 25%;

- attrezzatura specifica, 40%;

- carrelli elevatori ed autocarri, 20%:

- mobili d'officina, 10%;

- arredamento settore industriale, 15%:
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- mobili e macchine ordinarie d'ufficio 12%;

- macchine elettroniche d'ufficio 20%:;

- apparecchiature radiomobili 20%;

- automezzi 20%.

Bilancio al 31/12/2019

Si & proceduto all'accorpamento delle voci impianto telefonico, impianto di sicurezza, impianto rete dati e impianto

ripetizione segnale nell'unica voce "impianti e macchinari”.

Attrezzature Altre Immobilizzazioni Totale
f';;r;:;;:i ":rar::':';i"r:;; s industriali e immobilizzazicni materiali in corso immobilizzazioni
commerciali materiali e acconti materiali

Valore di inizio
esercizio
Costo 10.114.119 23.906.569 2.337.757 1.019.700 1.360.553 38.738.698
Ammortamenti
(Fondo 3.580.502 18.995.379 2.292.996 960.876 - 25.829.753
ammortamento)
Valore di bilancio 6.533.617 4.911.190 44,761 58.824 1.360.553 12.908.945
Variazioni
nell'esercizio
Incrementi per
acquisizioni - 6.249.519 201.974 26.649 - 6.478.142
Ammortamento
dell'esercizio 197.025 1.338.409 76.589 18.607 = 1.630.630
Altre variazioni - (60.050) - - (1.350.553) (1.410.603)
Totale variazioni (197.025) 4.851.060 125.385 8.042 (1.350.553) 3.436.909
Valore di fine
esercizio
Costo 10.114.119 30.096.038 2.539.731 1.046.349 10.000 43.806.237
Ammortamenti
(Fondo 3.777.527 20.333.788 2.369.585 979.483 - 27.460.383
ammortamento)
Valore di bilancio 6.336.592 9.762.250 170.146 66.866 10.000 16.345.854

In relazione ai nuovi investimenti effettuati nell'esercizio 2019, si osserva che gli stessi sono portati principalmente da

impianti e macchinari.

Le immobilizzazioni immateriali in corso sono decrementate di € 1.350.553 rispetto allo scorso anno, per un valore di

bilancio al 31/12/2019 pari ad € 10.000.

Operazioni di locazione finanziaria

Conformemente alle indicazioni fornite dal principio contabile O.I.C. n. 1 - "I principali effetti della riforma del diritto
societario sulla redazione del bilancio d'esercizio", nella tabella riportata di seguito nota sono fomite le informazioni sugli
effetti che si sarebbero prodotti sul patrimonio netto e sul conto economico rilevando l'operazione di locazione finanziaria
di cui sotto con il metodo finanziario rispetto al criterio cosiddetto patrimoniale dell'addebito al conto economico dei

canoni corrisposti.
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Sussiste il contratto di locazione finanziaria n. 6090079 sottoscritto in data 20/05/2016 con Ubi Leasing SpA. L'effetto del
contratto ¢ decorso dal 01/01/2017. Detto contratto é stato integrato in data 06/04/2017 con l'inclusione di ulteriori spese
relative all'acquisto del bene.

Caratteristiche del contratto di Leasing:

Oggetto della locazione: contratto di locazione n. 6090079, sottoscritto con UBI Leasing, prevede un corrispettivo di euro
2.495.854, oltre IVA di legge, un canone anticipato alla firma di euro 263.000, oltre IVA di legge, un corrispettivo
trimestrale di euro 47.508, oltre IVA di legge, portato da n. 47 rate ed un prezzo di opzione finale di euro 249.500,
anch'esso oltre IVA di Legge.

A titolo informativo forniamo il seguente prospetto contabile ai sensi dell'art.2427 (punto 22) cod. civ. per il periodo dal
01/01/2019 al 31/12/2019. Valori espressi in Euro.

SCRITTURA EFFETTO LEASING DARE AVERE
TERRENI E FABBRICATI - 3,50% 2.495.000

FONDO AMM. FABBRICATI - 3,50% 204.505
CANONI LEASING 184.707
MAXI CANONI 22.383
RISCONTI ATTIVI MAXI CANONI 201.447
AMMORTAMENTO IAS 78.120

INTERESSI PASSIVI 25.870

RISERVA PN 124.331
IMPOSTE ESERCIZIO 29.013

FONDO IMPOSTE DIFFERITE 89.249
DEBITO RESIDUO > 12 MESI 249.500
DEBITO RESIDUO < 12 MESI 1.551.881
TOTALE 2.628.003 2.628.003

A titolo informativo indichiamo il prospetto riferito all’esercizio in corso:

Quota capitale riferita ai canoni maturati nel periodo 158.837
Quota di interessi di competenza del periodo (A) 30.541
Quota interessi di competenza relativa alla indicizzazioni (credito —B) 4.671
(A)-(B) 25.870
Valore attuate dei canoni a scadere (C) 1.551.881
Valore attuale del prezzo di opzione di acquisto (D) 249.500
(C) +(D) 1.801.381
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Immobilizzazioni finanziarie

Movimenti di partecipazioni, altri titoli e strumenti finanziari derivati attivi immobilizzati

Nella seguente tabella vengono esposte le movimentazioni delle immobilizzazioni in oggetto.

Partecipazioni in imprese

collegate Partecipazioni in altre imprese Totale partecipazioni

Valore di inizio esercizio

Costo 1.603.014 33.710 1.636.724
Svalutazioni 1 30.000 30.001
Valore di bilancio 1.603.013 3.710 1.606.723
Valore di fine esercizio

Costo 1.603.014 33.710 1.636.724
Svalutazioni 1 30.000 30.001
Valore di bilancio 1.603.013 3.710 1.606.723

Variazioni e scadenza dei crediti immobilizzati
Nella seguente tabella vengono esposte le movimentazioni delle immobilizzazioni in oggetto.

I crediti immobilizzati verso altri si riferiscono principalmente a depositi cauzionali.

Ao A AL Quota scadente entro
Valore di inizio esercizio Valore di fine esercizio fesartizlo
Crediti verso altri 18.311 18.311 18.311
Totale 18.311 18.311 18.311

Dettagli sulle partecipazioni immobilizzate in imprese collegate

Nel seguente prospetto sono indicate le partecipazioni relative ad imprese collegate nonché le ulteriori indicazioni richieste
dall'art 2427 del codice civile.

. Utile (Perdita) Valore a
Citta, se in r A Quota Quota b
2 SR Capitale in ultimo Patrimonio B bilancio o
Renominazione ltalg:;;’;tato euro esercizioin  netto in euro posseeudrgta i posse%uta N corrispondente
euro credito
MB ;
MAANSHAN Cina 4.003.013 681.763 6.666.769 1.603.013 40,000 1.603.013
Totale 1.603.013

Relativamente alla partecipazione nella societa M.B. (Maanshan) Special Cables Co. LTD (il cui patrimonio netto alla data
dell'ultimo bilancio approvato al 31.12.2019, e di CNY 52.137.468 pari a circa € 6.666.769 — valore calcolato mediante
applicazione del tasso di cambio, valorizzato dalla Banca d’Ttalia alla data del 31.12.2019 in 7,8205 Yuan Renminbi /
Euro), durante l'esercizio 2016 ¢ stato concluso un Contratto di Joint Venture con un Partner Cinese che ha previsto la
cessione allo stesso della quota rappresentante il 60% del capitale della partecipata. Ai nuovi partner cinesi ¢ stata concessa
una call-option su un ulteriore 20% di partecipazione, da esercitarsi nel termine decadenziale di cinque anni dalla data di
sottoscrizione dell'accordo.
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Si ritiene che il valore iscritto a bilancio sia pit che puntuale anche in ragione della call-option sottoscritta con il socio di
maggioranza cinese che assegna all'azione oggetto della clausola un prezzo di esercizio superiore alla valutazione in
bilancio.

Si osserva, che alla data del 31.12.2019, la Societd in questione ha indicato un utile di esercizio espresso in Yuan
Renminbi pari a 5.331.724 pari a circa € 681.763 — valore calcolato mediante applicazione del tasso di cambio, valorizzato
dalla Banca d’Ttalia alla data del 31.12.2019 in 7,8205 Yuan Renminbi / Euro.

Dettagli sulle partecipazioni immobilizzate in altre imprese

Quanto alla partecipazione in altre imprese, del valore di euro 3.710, si osserva la composizione:
- INN.TEC. S.R.L. - Consorzio per innovazione tecnologica con sede in Brescia, Piazza Paolo VI, 16.
Valore al 01.01.2019 2.600 euro

Valore al 31.12.2019 2.600 euro

- ISFOR 2000 S.C.P.A. con sede in Brescia, Via Pietro Nenni, 30.

Valore al 01.01.2019 1.000 euro

Valore al 31.12.2019 1.000 euro

- CONAI (Consorzio Nazionale Imballaggi)

Valore al 01.01.2019 110 euro

Valore al 31.12.2019 110 euro

- ASSOCAAF S.P.A. con sede in Milano - Via Chiaravalle, 8 - Capitale Sociale Euro 156.000 Quota posseduta 1 azione
da Euro 0,52

Valore al 01.01.2019 0,52 euro
Valore al 31.12.2019 0,52 euro

Valore delle immobilizzazioni finanziarie

Le immobilizzazioni finanziarie presenti in bilancio non sono state iscritte ad un valore superiore al loro “fair value”.

Attivo circolante
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Gli elementi dell'attivo circolante sono valutati secondo quanto previsto dai numeri da 8 a 11-bis dell'articolo 2426 del
codice civile. I criteri utilizzati sono indicati nei paragrafi delle rispettive voci di bilancio.

Rimanenze

Le rimanenze di beni sono valutate al minore tra il costo di acquisto e/o di produzione e il valore di realizzo desumibile
dall’andamento del mercato.

I costo di acquisto comprende gli eventuali oneri accessori di diretta imputazione.

Il costo di produzione non comprende i costi di indiretta imputazione in quanto questi ultimi non sono risultati imputabili
secondo un metodo oggettivo.

Durante I’esercizio & stato modificato il metodo di determinazione della valorizzazione delle rimanenze; in luogo del
metodo LIFO adottato fino al bilancio chiuso al 31.12.2018, nell’esercizio in commento si & provveduto ad adottare il
principio secondo cui le rimanenze risultano iscritte al costo di acquisto o di produzione, calcolato secondo il numero 1)
dell’art. 2426 c.c., ovvero al valore di realizzazione desumibile dall'andamento del mercato, se minore.

La motivazione per I'adozione del nuovo criterio, con comunicazione che verrd postata nella dichiarazione giusta
disposizione dell’art. 110 comma 6 TUIR (per come stabilito dalla Sentenza della Suprema Corte di Cassazione n. 21809,
depositata in data 7 settembre 2018), risulta, essenzialmente, motivato da due ordini di motivi e, in punto, i) al fine di
conformarsi ai principi di consolidamento adottati dalla nuova Capogruppo STERLITE TECHNOLOGIES LIMITED (che
risulta quotata alla Borsa di Mumbai), che esercita Dattivita di direzione e coordinamento sulla Societa “Metallurgica
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Bresciana S.p.A.” e ii) in riferimento al fatto che la Societa, anche in ragione dell’appartenenza al nuovo gruppo, ha
implementato la produzione di cavi in fibra ottica rispetto ad una passata prevalente vocazione nella produzione di cavi in
rame; questa ultima situazione ha reso il convincimento che ’adozione del criterio di cui all’art. 2426 n. 9 del codice civile
risulti pit adeguato a rappresentare 1’effettiva consistenza della rimanenze di magazzino.

Gli acconti ai fornitori per I’acquisto di beni rientranti nelle rimanenze iscritti nella voce C.1.5 sono rilevati inizialmente
alla data in cui sorge I’obbligo al pagamento di tali importi o, in assenza di un tale obbligo, al momento in cui sono versati.

Nella seguente tabella vengono esposte le informazioni relative alle variazioni delle rimanenze.

Valore di inizio esercizio  Variazioni nell'esercizio Valore di fine esercizio

materie prime, sussidiarie e di consumo 6.211.373 (335.809) 5.875.564
prodotti in corso di lavorazione e semilavorati 4.146.223 (586.668) 3.559.555
prodotti finiti e merci 3.257.821 1.059.495 4.317.316
Totale 13.615.417 137.018 13.752.435

Il valore della voci delle rimanenze ¢ stata diminuito per € 431.562 mediante l'allocazione di specifici "Fondi
Obsolescenza", e pil in dettaglio:

Valore di inizio esercizio  Variazioni nell'esercizio Valore di fine esercizio

F.do Obsolesc.magazz.M.P. (250.000) - (250.000)
F.do Obsol.magazz.SEMIL. {100.000) - (100.000)
F.do Obsolesc.magazz.P.F. (451.562) (370.000) (81.562)
Totale (800.000) (370.000) (431.562)

11 valore del fondo é congruo in relazione alle analisi effettuate sul valore recuperabile delle giacenze.

Crediti iscritti nell'attivo circolante

Variazioni e scadenza dei crediti iscritti nell'attivo circolante

[ crediti iscritti nell'attivo circolante sono stati rilevati in bilancio secondo il criterio del costo ammortizzato, come definito
dall'art.2426 c.2 c.c., tenendo conto del fattore temporale e del valore di presumibile di realizzo, conformemente a quanto
previsto dall'art. 2426, comma 1, n. 8 del codice civile.

L'adeguamento al presumibile valore di realizzo ¢ stato effettuato mediante lo stanziamento di un fondo svalutazione
crediti.

Per i crediti per i quali sia stata verificata l'irrilevanza dell'applicazione del metodo del costo ammortizzato e/o
dell'attualizzazione ai fini dell'esigenza di dare una rappresentazione veritiera e corretta della situazione patrimoniale ed
economica societaria, ¢ stata mantenuta l'iscrizione secondo il presumibile valore di realizzo. Tale evenienza si ¢ verificata
ad esempio in presenza di crediti con scadenza inferiore ai dodici mesi o, in riferimento al criterio del costo ammortizzato,
nel caso in cui i costi di transazione, le commissioni e ogni altra differenza tra valore iniziale e valore a scadenza sono di
scarso rilievo o, ancora, nel caso di attualizzazione, in presenza di un tasso di interesse desumibile dalle condizioni
contrattuali non significativamente diverso dal tasso di interesse di mercato.

Nella seguente tabella vengono esposte le informazioni relative alle variazioni dei crediti iscritti nell’attivo circolante
nonché, se significative, le informazioni relative alla scadenza degli stessi.

Valore di inizio Variazione Valore di fine Quota scadente entro
esercizio nell'esercizio esercizio I'esercizio
Crediti verso clienti 21.078.623 (6.334.089) 14.744.534 14.744.534
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Valore di inizio Variazione Valore di fine Quota scadente entro
esercizio nell'esercizio esercizio I'esercizio

Crediti verso imprese collegate 6.820.078 468.098 7.288.176 7.288.176
Crediti verso controllanti - 1.084.577 1.084.577 1.084.577
Crediti tributari 210.457 797.133 1.007.590 1.007.590
Imposte anticipate 438.185 (105.520) 332.665 -
Crediti verso altri 622.223 (559.660) 62.563 62.563
Totale 29.169.566 (4.649.461) 24.520.105 24.187.440

I crediti ammontano a complessivi € 24.520.1035, espressi in bilancio al netto del relativo Fondo svalutazione crediti che, al
31.12.2019, ammontava a € 1 milione.

Essi sono rappresentati da:

- crediti verso clienti, per complessivi € 14.744.534, espressi in bilancio al netto del relativo Fondo svalutazione
crediti che, al 31.12.2019, ammontava ad € 1 milione, cosi composti:

= crediti verso clienti Italia per € 11.945.365, di cui a mezzo factoring € 1,701.152 ( € 3.969.936 al
31.12.2018); si precisa che i factoring sono composti da UBI FACTOR SPA per € 1.638.767, da
UNICREDIT FACTORING SPA per € 1.323.997 da IFITALIA per € 91.828 e rettificati dalla pasta in conto
anticipi da IFITALIA per € 1.353.440;

= crediti verso clienti UE per € 1.362.745 (€ 861.496 al 31.12.2018);
= crediti verso clienti extra UE per € 1.342.824 ( € 1.351.842 al 31.12.2018);

=  crediti verso clienti per effetti in portafoglio e effetti SBF posti all'incasso per € 1.444.324 ( € 1.503.277 al
31.12.2018);

®  partite da liquidare per € 2.711 composte da fatture da emettere per € 46.883 e note di credito da emettere per
€44.172.

Come da premessa, risultano stanziati un "Fondo svalutazione crediti" per € 275.457 (€275.457 al
31.12.2018) ed un "Fondo Rischi su crediti" per € 724.543 (€724.543 al 31.12.2018), che si ritengono
adeguati alla possibile manifestazione di perdita in relazione all'appostazione di crediti verso clienti
problematici.

— crediti verso imprese collegate, per complessivi € 7.288.176. Trattasi di crediti aventi natura commerciale verso
la societa " MB MAANSHAN SPECIAL CABLE LTD".

— crediti verso imprese controllanti, per complessivi € 1.084.577. Trattasi di crediti aventi natura finanaziarie e/o
riferiti all’effetto di consolidamento fiscale verso la societa "STERLITE TECHNOLOGIES S.P.A.";

— crediti tributari per € 1.007.590portati da:
=  erario c.to acconto Irap € 48.319;
= erario c.to Iva per € 878.455;
®  erario c/rimborso imposte per € 14.244 (analoga posta al 31.12.2018):
= credito imposta R&S L.190/14 per € 64.985 (analoga posta al 31.12.2018);
*  credito verso erario per IRES per € 10;
=  credito su imposta sostitutiva TFR DL 47/100 per € 1.577.
— imposte anticipate per € 332.665, di seguito dettagliate:

Tipologia Imponibile Aliquota Stato Patrimoniale
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20150121 - F.do Obsolesc.magazz.M.P. 250.000,00 24,00% 60.000
20150122 - F.do Obsol.magazz.SEMIL. 100.000,00 24,00% 24.000
20150115 - F.do Obsolesc.magazz.P.F. 81.562,27 24,00% 19.575
20150106 - F.do Svalutazione Crediti 724.542,52 24,00% 173.890
20150112 - F.do Rischi ed oneri 30.000,00 24.00% 7.200
20430104 - Debiti vs GHITTI 24.,00%

Bonus dipendenti 200.000 24,00% 48.000
Totale 1.386.104,79 332.665

Le Imposte Anticipate sono calcolate mediante l'utilizzo della vigente aliquiota IRES del 24%.
~  crediti verso altri per € 62.563 portati da:

= crediti verso dipendenti per prestiti per € 14.000;

= depositi cauzionali verso Telecom per € 900;

= anticipi a fornitori per € 44.743;

= Fasi ¢/versamenti per € 2.920.

Detti crediti hanno scadenza entro i dodici mesi.

Suddivisione dei crediti iscritti nell'attivo circolante per area geografica

Nella seguente tabella viene esposta la ripartizione per area geografica dei crediti iscritti nell'attivo circolante.

, Attivita per
Crediti verso  Credii verso  CrediiNerso ¢ yititriputari  imposte  Crediti verso  Totale crediti
Area clienti iscritti i scr?ttl iscritti iscritti anticipate altri iscritti iscritti
geografica nellattivo nell'attivo nell"attivo nell‘attivo iscritte nell’attivo nellattivo
circolante e alants iEalante circolante nell’attivo circolante circolante
circolante
Italia 13.038.965 - 1.084.577 1.007.590 332.665 62.563 15.526.360
UE 1.362.745 - - - - - 1.362.745
Extra UE 1.342.824 7.288.176 - - - - 8.631.000
F.do
svalutazione (1.000.000) - - - - - (1.000.000)
crediti
Totale 14.744.534 7.288.176 1.084.577 1.007.590 332.665 62.563 24.520.105

Disponibilita liquide
Le disponibilita liquide sono valutate al valor nominale rappresentativo del valore di realizzo.

Nella seguente tabella vengono esposte le informazioni relative aile variazioni delle disponibilita liquide.

Valore di inizio esercizio  Variazioni nell'esercizio Valore di fine esercizio

depositi bancari e postali 570.403 1.556.882 2.127.285
danaro e valori in cassa 768 970 1.738
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Valore di inizio esercizio  Variazioni nell'esercizio Valore di fine esercizio

Totale 571.171 1.557.852 2.129.023

Ratei e risconti attivi

i L LT - r— - T —— ——————

I ratei e risconti sono stati calcolati sulla base del principio della competenza, mediante la ripartizione dei ricavi e/o costi
comuni a due esercizi.

Nella seguente tabella vengono esposte le informazioni relative alle variazioni dei ratei e risconti attivi.

Valore di inizio esercizio Variazione nell'esercizio Valore di fine esercizio
Ratei attivi 16 130 146
Risconti attivi 304.898 1.587 306.485
Totale ratei e risconti attivi 304.914 1.717 306.631

I ratei e risconti attivi sono stati calcolati secondo il criterio del “tempo economico” dal momento che le prestazioni
contrattuali ricevute non hanno un contenuto economico costante nel tempo e quindi la ripartizione del costo (e dunque
Iattribuzione all’esercizio in corso della quota parte di competenza) ¢ effettuata in rapporto alle condizioni di svolgimento
della gestione come precisato nel principio contabile OIC 18.

I ratei e risconti attivi ammontano a complessivi € 306.631 (€ 304.914 nel 2018) e si riferiscono principalmente al
maxicanone del contratto di leasing immobiliare in essere.

Di seguito, si dettagliano le voci principali:
® € 146 per Ratei attivi per interessi attivi maturati

e € 282.630 Risconti attivi riferiti al maxi canone leasing sul cespite immobiliare di Dello, concesso in locazione
finanziaria da UBI Lessing SpA

e € 23.846 Risconti attivi per “Rent Server”.

e T T T T o e T TR T T

Oneri finanziari capitalizzati -
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Tutti gli interessi e gli altri oneri finanziari sono stati interamente spesati nell'esercizio. Ai fini dell’art. 2427, ¢. 1. n. 8 del
codice civile si attesta quindi che non sussistono capitalizzazioni di oneri finanziari.

Nota integrativa, passivo e patrimonio netto

Le poste del patrimonio netto e del passivo dello stato patrimoniale sono state iscritte in conformita ai principi contabili
nazionali; nelle sezioni relative alle singole poste sono indicati i criteri applicati nello specifico.

Patrimonio netto

s e

Variazioni nelle voci di patrimonio netto

Le voci sono esposte in bilancio al loro valore contabile secondo le indicazioni contenute nel principio contabile OIC 28,
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Con riferimento all’esercizio in chiusura nelle tabelle seguenti vengono esposte le variazioni delle singole voci del
patrimonio netto, nonché il dettaglio delle altre riserve, se presenti in bilancio.

Destinazione dél

Valore di inizio esercizio risultato dell'es. prec. - Risultato d'esercizio Valore di fine esercizio
Altre destinazioni
Capitale 7.000.000 - - 7.000.000
Riserve di rivalutazione 6.083.284 - - 6.083.284
Riserva legale 2.045.966 - - 2.045.966
Riserva straordinaria 14.615.251 3.375.951 - 17.991.202
Totale altre riserve 14.615.251 3.375.951 - 17.991.202
Utile (perdita) dell'esercizio 3.375.951 (3.375.951) 3.655.735 3.655.735
Totale 33.120.452 - 3.655.735 36.776.187

Disponibilita e utilizzo del patrimonio netto

Nei seguenti prospetti sono analiticamente indicate le voci di patrimonio netto, con specificazione della loro origine,
possibilita di utilizzazione e distribuibilita, nonché della loro avvenuta utilizzazione nei precedenti tre esercizi.

Possibilita di

Descrizione Importo Origine/Natura Utilizzazione Quota disponibile
Capitale 7.000.000 Capitale -
Riserve di rivalutazione 6.083.284 Capitale AB 6.083.284
Riserva legale 2.045.966 Utili A;B 2.045.966
Riserva straordinaria 17.991.202 Utili A;B;,C 17.991.202
Totale altre riserve 17.991.202 Utili AB;C 17.991.202
Totale 33.120.452 26.120.452
Quota non distribuibile 8.129.250
Residua quota distribuibile 17.991.202

Legenda: A: per aumento di capitale; B: per copertura perdite; C: per distribuzione ai soci; D: per altri vincoli statutari; E: altro

Tutte le azioni sottoscritte sono state interamente versate,

11 risultato di esercizio 2018, pari ad € 3.375.951 fu computato, dall'Assemblea Ordinaria degli Azionisti tenutasi in data
30/04/2019, alla Riserva Straordinaria. La riserva di rivalutazione & stata istituita a fronte della rivalutazione effettuata sui
beni immobili della societa per la quota di euro 4.169.180 in relazione alle previsioni di cui al D.L. 185/2008 convertito, in
Legge, n. 2/2009; le restanti somme della detta riserva si riferiscono alla Rivalutazione di cui alla Legge 576/1975 per euro
947, alla Rivalutazione di cui alla Legge 413/1991 per euro 336.167 ed alla Rivalutazione di cui alla Legge 342/2000 per
euro 1.576.990.

La riserva Legale di € 2.045.966 risulta stanziata ai sensi delle previsioni del Codice Civile ed ¢ utilizzabile per aumenti di
capitale sociale ovvero per copertura perdite.

La Riserva straodinaria di € 17.991.202 ¢ utilizzabile per aumenti di capitale sociale, per copertura perdite ovvero per la
distribuzione agli azionisti in ragione della loro partecipazione al capitale sociale.
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Ai fini comparativi di seguito si riportano le variazioni nelle voci del patrimonio netto dell’esercizio 2018:

Destinazione del

ey R L R T
destinazioni
Capitale 7.000.000 - - - 7.000.000
S&Z?L:;Iaezi(gne 6.083.284 - - - 6.083.284
Riserva legale 1.744.495 301.471 - (301.471) 2.045.966
Riserva straordinaria 10.705.488 3.909.763 - (3.909.763) 14.615.251
Varie altre riserve 1 (1 - 1 -
Totale altre riserve 10.705.489 3.909.762 - (3.909.762) 14.615.251
gé'ﬁg‘;fg?z'fg) 4.211.234 (4.211.234) 3.375.951 835.283 3.375.951
Totale 29.744.502 (1) 3.375.951 - 33.120.452

Fondi per rischi e oneri

s e T o —

I fondi per rischi e oneri sono stati stanziati a copertura delle passivita la cui esistenza ¢ ritenuta certa o probabile, per le
quali alla chiusura dell'esercizio non sono determinabili 'ammontare o la data di sopravvenienza.

La costituzione dei fondi ¢ stata effettuata in base ai principi di prudenza e di competenza, osservando le prescrizioni del
principio contabile OIC 31. Gli accantonamenti correlati sono rilevati nel conto economico dell’esercizio di competenza,
in base al criterio di classificazione “per natura” dei costi.

Nella seguente tabella vengono esposte le informazioni relative alle variazioni dei fondi per rischi e oneri.

Valore di inizio bl Variazioni Valore di fine
esercizio Aecantonsimbnto nell’'esercizio - Totale esercizio
Fondo per trattamento di quiescenza e
obblighi simil 209.286 8.996 8.996 218.282
Strumenti finanziari derivati passivi 17.688 28.686 28.686 46.374
Altri fondi 30.000 - - 30.000
Altri fondi

Nel seguente prospetto ¢ illustrata la composizione della voce di cui in oggetto, in quanto risultante iscritta in bilancio, ai
sensi dell'art. 2427 c.1 del codice civile.

Importo esercizio
Descrizione Dettaglio corrente

altri

Fondo rischi ed oneri 30.000
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Importo esercizio

Descrizione Dettaglio corrente

Totale 30.000

Tlfat_ta_rr_lento di fine rapporto di Iavqro subordinato
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I1 TFR ¢ stato calcolato conformemente a quanto previsto dall'art. 2120 del codice civile, tenuto conto delle disposizioni
legislative e delle specificita dei contratti e delle categorie professionali, e comprende le quote annue maturate e le
rivalutazioni effettuate sulla base dei coefficienti ISTAT.

L'ammontare del fondo & rilevato al netto degli acconti erogati e delle quote utilizzate per le cessazioni del rapporto di
lavoro intervenute nel corso dell'esercizio e rappresenta il debito certo nei confronti dei lavoratori dipendenti alla data di
chiusura del bilancio.

Nella seguente tabella vengono esposte le informazioni relative alle variazioni del trattamento di fine rapporto di lavoro
subordinato.

Pt el Variazioni Variazioni Variazioni Variazioni "
Vai:;: r:: zl:'.:zm nell'esercizio - nell'esercizio - nell'esercizio - nell'esercizio - Va;::.ctil;gne
Accantonamento Utilizzo Altre variazioni Totale
TRATTAMENTO DI FINE
RAPPORTO DI LAVORO 798.221 354.765 428.846 (579) (74.660) 723.561
SUBORDINATO
Totale 798.221 354.765 428.846 (579) (74.660) 723.561

La suddivisione del TFR in ragione della composizione dei reparti produttivi, risulta cosi composta:

Descrizione Personale dipendente Importo TFR al 31.12.2019
Produzione 382.345
Centro costo qualita 15.581
Ufficio tecnico 121.599
Controllo qualita 20.956
Ufficio CED 40.237
Ufficio Manutenzione 32.819
Ufficio Acquisti 5.398
Ufficio commerciale 95.420
Amministrazione 9.205
Totale 723.561
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Debiti_

Variazioni e scadenza dei debiti

I debiti sono stati rilevati in bilancio secondo il criterio del costo ammortizzato, come definito dall'art.2426 c¢.2 c.c..
tenendo conto del fattore temporale, conformemente a quanto previsto dall'art. 2426, comma 1, n. 8 del codice civile. Per i
debiti per i quali sia stata verificata lirrilevanza dell'applicazione del metodo del costo ammortizzato efo
dell'attualizzazione, ai fini dell'esigenza di dare una rappresentazione veritiera e corretta della situazione patrimoniale ed
economica societaria, & stata mantenuta l'iscrizione secondo il valore nominale. Tale evenienza si & verificata ad esempio
in presenza di debiti con scadenza inferiore ai dodici mesi o, in riferimento al criterio del costo ammortizzato, nel caso in
cui i costi di transazione, le commissioni e ogni altra differenza tra valore iniziale e valore a scadenza sono di scarso
rilievo o, ancora, nel caso di attualizzazione, in presenza di un tasso di interesse desumibile dalle condizioni contrattuali
non significativamente diverso dal tasso di interesse di mercato.

Nella seguente tabella vengono esposte le informazioni relative alle variazioni dei debiti e le eventuali informazioni
relative alla scadenza degli stessi.

Valore di inizio Variazione Valore di fine Quota scadente  Quota scadente

esercizio nell'esercizio esercizio entro I'esercizio  oltre I'esercizio
Eﬁabritzii;i:‘é‘r’“f""'i R 800.000 (800.000) - : :
Debiti verso banche 11.148.192 1.595.956 12.744.148 10.644.147 2.100.001
Acconti 9.119 62.313 71.432 71.432 -
Debiti verso fornitori 7.139.176 (1.900.916) 5.238.260 5.238.260 =
Debiti verso imprese controllanti 2.960.120 (1.382.871) 1.577.249 1.577.249 -
Debiti tributari 247.143 (42.829) 204.314 204.314 -
IR praiidanzs 357.362 67.072 424.434 424.434 .
Altri debiti 1.063.873 (176.733) 887.140 887.140 -
Totale 23.724.985 (2.578.008) 21.146.977 19.046.976 2.100.001

Debiti verso banche

Nella seguente tabella viene presentata la suddivisione della voce "Debiti verso banche".

Debiti per finanziamenti a Debiti per finanziamenti a
e breve termine medio termine foi
4) 10.644.147 2.100.001 12.744.148

Debiti verso fornitori
I debiti verso fornitori per complessivi € 5.238.260, risultano cosi composti:
debiti verso fornitori Italia per € 2.583.738;
debiti verso fornitori UE per € 982.957;
debiti verso fornitori extra UE per € 523.476;
bolle doganali c¢/transitorio per (54.394);
debiti per fatture da ricevere per € 1.202.568;

crediti per note di credito da ricevere per € §5.
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Non sussiste necessita di adeguamento cambi sulle partite di debiti commerciali..

Gli aceonti per complessivi € 71.432 sono portati da:
anticipi da clienti per € 43.048;
anticipi da Ifitalia per € 28.384.

I debiti verso imprese controllanti per complessivi € 1.577.249 risultano intestati alla Controllante diretta "Sterlite
Technologies" per € 501.498 (di cui per operazioni commerciali per € 301.498 e per finanziamenti infruttiferi erogati per €
200.000) ed alle societa del gruppo Sterlite, controllanti indirette, per € 1.075.571.

Debiti tributari
I debiti tributari per complessivi € 204.314 risultano portati dalle seguenti voci:
Debiti per ritenute operate sul lavoro dipendente € 183.721;
Debiti per addizionale Irpfef € 1.975
Debiti per ritenute d’acconto operate € 17.761;
Debiti verso Erario per bolli su fatture € 902.

Debiti verso Istituti di previdenza e sicurezza sociale

I debiti verso Istituti Previdenziali per € 424.434 sono cosi composti:
Inps C/Versamenti € 266.852;

Inail C/Versamenti € 3.103;

Previndai C/Versamenti € 16.101;

Fondo Gomma Plastica € 22.103;

TFR fondi assicurativi € 6.404;

TFR Fondo tesoreria Inps € 30.575;

Fondo FASG&P € 48;

Ratei Passivi per debiti vs istituti previdenziali € 75.319;
Enasarco C/Versamenti € 3.065;

Debiti per trattenute sindacali € 865.

Alwri debiti

Nella seguente tabella viene presentata la suddivisione della voce "Altri debiti".

Descrizione Dettaglio Importo esercizio corrente
Altri debiti
Dipendenti C/Retribuzioni 625.333
Debito verso Associazione Industri 1.910
Emittenti carte di credito 2.468
Ratei Passivi per Debito Manodopera 257.381
Debito verso ASSOGOMMA 48
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Descrizione Dettaglio Importo esercizio corrente
Totale 887.140
Suddivisione dei debiti per area geografica
Nella seguente tabella viene esposta la ripartizione per area geografica dei debiti.
Debiti verso
oase ¥ Debitlysreol oot Db o lip Sl b Dbl g [ i hots' . Dot
controllanti di sicurezza
sociale
Italia 12.744.148 71.432 3.731.827 501.498 204.314 424.434 887.140 18.564.793
UE - - 982.957 - - - - 982.957
Extra UE - - 523.476 1.075.751 - - - 1.599.227
Totale 12.744.148 71.432 5.238.260 1.577.249 204.314 424.434 887.140 21.146.977

Debiti assistiti da garanzie reali su beni sociali

Al sensi e per gli effetti dell’art. 2427, c. 1 n. 6 del codice civile, si attesta che non esistono debiti sociali assistiti da
garanzie reali.

Finanziamenti effettuati da soci della societa

Nel seguente prospetto sono indicati i finanziamenti dei soci alla societd con separata indicazione di quelli con clausola di
postergazione rispetto agli altri creditori.
Al 31/12/2019 non sussistono debiti verso soci per finanziamenti.

Nell'esercizio in esame la societa ha estinto, parzialmente e per euro 600.000, il debito iscritto al 31/12/2018 di € 800.000
per un finanziamento fruttifero ricevuto dai soci, avente originariamente le seguenti caratteristiche:

- importo: € 10.000.000

- data stipula: 17 Settembre 2018

- durata: 3anni + 1 anno

- tasso di interesse: EURIBOR+1,50%

Ratei e risconti passivi

— g o e e ——

e e E—————

[ ratei e risconti sono stati calcolati sulla base del principio della competenza, mediante la ripartizione dei costi e/o ricavi
comuni a due esercizi.

Nella seguente tabella vengono esposte le informazioni relative alle variazioni dei ratei e risconti passivi.

Valore di inizio esercizio Variazione nell’'esercizio Valore di fine esercizio

Ratei passivi 109.590 (85.954) 23.636
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Valore di inizio esercizio Variazione nell'esercizio Valore di fine esercizio
Risconti passivi 187.500 (18.750) 168.750
Totale ratei e risconti passivi 297.090 (104.704) 192.386

I ratei sono stati calcolati secondo il criterio del “tempo economico” dal momento che le prestazioni contrattuali ricevute
non hanno un contenuto economico costante nel tempo e quindi la ripartizione del costo (e dunque I’attribuzione
all’esercizio in corso della quota parte di competenza) ¢ effettuata in rapporto alle condizioni di svolgimento della gestione
come precisato nel principio contabile OIC 18.

I Ratei passivi si riferiscono:
e € 23.636, Ratei per interessi su prestiti bancari

e € 168.750, Risconti per Compenso per diritti di superf. Dello/Ubileasing.

Nota integrativa, conto economico

11 conto economico evidenzia il risultato economico dell’esercizio.

Esso fornisce una rappresentazione delle operazioni di gestione, mediante una sintesi dei componenti positivi € negativi di
reddito che hanno contribuito a determinare il risultato economico. I componenti positivi e negativi di reddito, iscritti in
bilancio secondo quanto previsto dall’articolo 2425-bis del codice civile, sono distinti secondo 1’appartenenza alle varie
gestioni: caratteristica, accessoria € finanziaria.

L’attivita caratteristica identifica i componenti di reddito generati da operazioni che si manifestano in via continuativa ¢
nel settore rilevante per lo svolgimento della gestione, che identificano e qualificano la parte peculiare e distintiva
dell’attivitd economica svolta dalla societa, per la quale la stessa ¢ finalizzata.

L’attivita finanziaria € costituita da operazioni che generano proventi e oneri di natura finanziaria.

In via residuale, I’attivitd accessoria € costituita dalle operazioni che generano componenti di reddito che fanno parte
dell’attivita ordinaria ma non rientrano nell’attivita caratteristica e finanziaria.

Valore della produzione , . — -

I ricavi e i proventi, i costi e gli oneri sono iscritti al netto dei resi, degli abbuoni, degli sconti e dei premi nel rispetto dei
principi di competenza e di prudenza.

I ricavi per operazioni di vendita di beni o prestazioni di servizi sono rilevati quando il processo produttivo dei beni o dei
servizi & stato completato e lo scambio & gia avvenuto, ovvero si ¢ verificato il passaggio sostanziale e non formale del
titolo di proprieta.

I ricavi e i proventi, i costi e gli oneri relativi ad operazioni in valuta sono determinati al cambio a pronti alla data nella

quale la relativa operazione ¢ compiuta.
I proventi e gli oneri relativi ad operazioni di compravendita con obbligo di retrocessione a termine, ivi compresa la

differenza tra prezzo a termine e prezzo a pronti, sono iscritti per le quote di competenza dell’esercizio.

A fine esercizio non era in corso nessuna operazione di questo tipo.

Suddivisione dei ricavi delle vendite e delle prestazioni per categoria di attivita

I ricavi delle vendite sono principalmente riferiti all'attivitd caratteristica dell’impresa gia descritta in apertura della
p p p g

presente nota integrativa.

Tra gli altri ricavi e proventi che possono comunque classificarsi nell'ambito del valore della produzione sono compresi gli
eventuali indennizzi e risarcimenti assicurativi, i proventi vari e diversi e gli abbuoni e le sopravvenienze attive da gestione
ordinaria imputabili all’esercizio.
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Riportiamo a seguire una tabella di confronto tra i ricavi contbilizzati al 31 dicembre 2019 e quelli al 31 dicembre 2018:

Categoria di attivita Valore esercizio corrente Valore esercizio precedente
Ricavi qellg vendite e delle 50.587.375 48.471.098
prestazioni
variazioni delle rimanenze di (6.358.546)
prodotti in corso di lavorazione, (1.015.469)
semilavorati e finiti
altri ricavi e proventi 956.682 155.165
Totale 45.185.511 47.611.694

L’impatto delle rimanenze finali a Conto Economico ¢ riportato dalla tabella a seguire:

Categoria di attivita Rimanenza Iniziale Rimanenza Finale Variazione delle Rimanenze
Rimanenza Materie Prime 6.461.373 6.359.564 101.809
Rimanenza Lavori in Corso 4.246.223 3.659.555 586.668
Rimanenza Prodotti Finiti e Merci 3.709.383 4.398.879 (689.496)
Totale 14.416.979 14.417.998 (1.019)

11 dettaglio degli Altri ricavi e proventi ¢ riportato dalla Tabella a seguire.

Categoria di attivita Valore Finale
Sopravvenienze attive 946.253
Rimborso spese da clienti 440
Rimborsi assicurativi 410
Abbuoni e sconti attivi 3.563
Rimb.Util.Aut.Uso Promisc 5.517
Contributi in c/esercizio 509
Totale 956.682

Costi della produzione

I costi ed oneri sono imputati per competenza e secondo natura, al netto dei resi, abbuoni, sconti e premi, nel rispetto del
principio di correlazione con i ricavi, ed iscritti nelle rispettive voci secondo quanto previsto dal principio contabile OIC
12. Per quanto riguarda gli acquisti di beni, i relativi costi sono iscritti quando si & verificato il passaggio sostanziale e non
formale del titolo di proprieta assumendo quale parametro di riferimento, per il passaggio sostanziale, il trasferimento dei
rischi e benefici. Nel caso di acquisto di servizi, i relativi costi sono iscritti quando il servizio & stato ricevuto, ovvero
quando la prestazione si ¢ conclusa, mentre, in presenza di prestazioni di servizi continuative, i relativi costi sono iscritti

per la quota maturata,
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I costi della produzione si riferiscono, principalmente, agli oneri sostenuti per l'espletamento dell'attivitd produttiva, ai
costi per servizi, le cui principali voci sono sotto enunziate, alle spese per il personale dipendente e agli oneri diversi di

gestione.

I costi della produzione ammontano a complessivi € 40.119.226 cosi composti:
costi per materie prime, sussidiarie, di consumo e merci per € 32.080.859;
costi per servizi per € 4.320.058;
costi per godimento di beni di terzi per € 418.709;
costi per il personale per € 7.649.097;
ammortamenti per complessivi € 1.647.229;
variazione delle rimanenze di materie prime, sussidiarie, di consumo e merci per € (6.359.564);
altri accantonamenti (stanziamento dell’indennita suppletiva di clientela dovuta per gli agenti) per € 8.995;

oneri diversi di gestione per € 353.843.

Proventi e oneri finanziari

e e ——cum O T e e e RS R R L T

I proventi e gli oneri finanziari sono iscritti per competenza in relazione alla quota maturata nell’esercizio.
I proventi finanziari ammontano ad € 147 (€ 22.039 al 31.12.2018) e si riferiscono ad interessi attivi bancari.

Gli oneri finanziari ammontano ad € 205.745 (€ 157.746 al 31.12.2018) e si riferiscono principalmente ad interessi passivi
bancari e su finanziamenti, come pit oltre dettagliato.

Composizione dei proventi da partecipazione

Non sussistono proventi da partecipazioni di cui all'art. 2425, n. 15 del codice civile.

Ripartizione degli interessi e altri oneri finanziari per tipologia di debiti

Nel seguente prospetto si da evidenza degli interessi e degli altri oneri finanziari di cui all'art. 2425, n. 17 del codice civile,
con specifica suddivisione tra quelli relativi a prestiti obbligazionari, ai debiti verso banche ed a altre fattispecie.

Debiti verso banche Altri Totale

Interessi ed altri oneri finanziari 200.869 4876 205.745

Utili/perdite su cambi

Si riportano di seguito le informazioni relative agli utili o perdite su cambi distinguendo la parte realizzata dalla parte
derivante da valutazioni delle attivitd e passivita in valuta iscritte in bilancio alla fine dell’esercizio.

I crediti e i debiti non immobilizzati espressi originariamente in valute estere, non aderenti all'lUEM (Unione Monetaria
Europea), sono iscritti in base ai cambi in vigore alla data in cui sono sorti e sono allineati ai cambi correnti alla chiusura
del bilancio.

La partecipazione nella collegata cinese risulta iscritta al valore di cambio alla data di sottoscrizione del capitale sociale;
nessun adeguamento ¢& stato effettuato nell'esercizio.

In particolare, le attivitd e passivitad che non costituiscono immobilizzazioni sono iscritte al tasso di cambio a pronti alla
data di chiusura dell'esercizio. Gli utili e le perdite che derivano dalla conversione dei crediti e dei debiti sono
rispettivamente accreditati e addebitati al Conto Economico, tra i proventi e oneri finanziari, alla voce C 17-bis) Utili e
perdite su cambi.

Bilancio XBRL 30



METALLURGICA BRESCIANA SPA a socio unico Bilancio al 31/12/2019

Descrizione I'Eﬁ::; ;" Parte valutativa  Parte realizzata
utili e perdite su cambi 2.271-
Utile su cambi - 11.692
Perdita su cambi - 13.963
Totale voce - 2.271-

Importo e natura dei singoli elementi di ricavo/costo di entita o incidenza eccezionali

e ——

Nel seguente prospetto sono indicati I'importo e la natura dei singoli elementi di ricavo di entita o incidenza eccezionali.
prosp p g

Voce di ricavo Importo Natura

Altri ricavi 550.018 Sopravvenienze attive da gestione ordinaria

396.236 Sopravvenienze attive relative ad anni

Altri ricavi precedenti

La posta di euro 550.000 iscritta nella voce “Altri ricavi” ¢ identificata con la natura “Sopravvenienze attive da gestione
ordinaria” si riferisce ad una dazione effettuata dalla Controllante Diretta ““Sterlite Technologies S.p.A.” in riferimento alle
previsioni indicate nell’accordo denominato “Share Purchase Agreeement” intervenuto tra la stessa Controllante Diretta e
la precedente controllante “Compagnia Bresciana Investimenti S.p.A.” che, in data 20 luglio 2018, ha ceduto I’intera sua
partecipazione in “Metallurgica Bresciana S.p.A.” alla citata “Sterlite Technologies S.p.A.”. L’accordo di vendita
prevedeva che la cedente avrebbe garantito 1'insussistenza del magazzino rilevato al 20 luglio 2018 e, essenzialmente,
riferito a prodotti obsoleti indicati come “slow moving products™; la Societa durante I'esercizio 2019 ha provveduto ad
alienare e/o dismettere tali prodotti obsoleti conseguendo una perdita effettiva di euro 550.000. In virtu della garanzia
prestata, la cedente ha provveduto a versare, a favore di “Sterlite Technologies S.p.A.”, I'importo anzidetto di euro
550.000 quale refusione della garanzia prestata; a sua volta, “Sterlite Technologies S.p.A.” ha riconosciuto il precitato
importo a favore di “Metallurgica Bresciana S.p.A.” quale ristoro per la perdita subita. Atteso che il valore delle rimanenze
¢ stato eliso, la refusione ha costituito una sopravvenienza attiva posto che la societa “Metallurgica Bresciana S.p.A.” non
risultava quale beneficiaria nelle previsioni dello “Share Purchase Agreement” menzionato.

La posta di euro 386.236 si riferisce a:
e €217.363, per Aggiustamento su fatture da ricevere per provvigioni non dovute/mai maturate
e € 136.000, per Rilascio fondi magazzino prodotti finiti
e €42.873, per altre Varie voci

Nel seguente prospetto sono indicati 'importo e la natura dei singoli elementi di costo di entita o incidenza eccezionali.

Voce di costo Importo Natura

32 5090 SoPravvenienze passive riferite ad aitri

Oneri diversi di gestione e
esercizi

28.868 Svalutazione straordinaria strumenti

Rettifiche di valore finanziari derivati
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Le rettifiche di valore si riferiscono al valore MTM riferito ai Contratti derivati sul copertura tassi, sottoscritti con BNL-
BNP PARIBAS ed INTESA SAN PAOLO (in calce dettagliatamente specificati); I'importo in questione si riferisce al
valore incrementale, rispetto a quello calcolato alla data del 31.12.2019, ed appostato nell’apposito Fondo.

Imposte sul reddito d'esercizio, correnti, differite e anticipate

La societa ha provveduto allo stanziamento delle imposte dell’esercizio sulla base dell’applicazione delle norme tributarie
vigenti. Le imposte correnti si riferiscono alle imposte di competenza dell’esercizio cosi come risultanti dalle dichiarazioni
fiscali; le imposte relative ad esercizi precedenti includono le imposte dirette di esercizi precedenti, comprensive di
interessi e sanzioni e sono inoltre riferite alla differenza positiva (o0 negativa) tra I’ammontare dovuto a seguito della
definizione di un contenzioso o di un accertamento rispetto al valore del fondo accantonato in esercizi precedenti. Le
imposte differite e le imposte anticipate, infine, riguardano componenti di reddito positivi o negativi rispettivamente
soggetti ad imposizione o a deduzione in esercizi diversi rispetto a quelli di contabilizzazione civilistica.

Imposte correnti

Le imposte correnti risultano iscritte per € 1.068.475 (€ 1.524.714 al 31.12.2018) e sono portate dall'IRES di esercizio per
€ 862.109 e dall'lRAP di esercizio per € 203.366.

Imposte differite e anticipate

La presente voce ricomprende l'impatto della fiscalitd differita sul presente bilancio. La stessa & da ricondursi alle
differenze temporanee tra i valori attribuiti ad un’attivita o passivita secondo criteri civilistici ed 1 corrispondenti valori
riconosciuti a tali elementi ai fini fiscali

Le imposte sul reddito differite e anticipate sono calcolate sull’ammontare cumulativo di tutte le differenze temporanee
esistenti tra 1 valori delle attivita e delle passivitd determinati con i criteri di valutazione civilistici ed il loro valore
riconosciuto ai fini fiscali.

Le imposte differite relative a differenze temporanee imponibili correlate a partecipazioni in societd controllate € a
operazioni che hanno determinato la formazione di riserve in sospensione d’imposta non sono rilevate solo qualora siano
soddisfatte le specifiche condizioni previste dal principio di riferimento.

Le imposte differite relative ad operazioni che hanno interessato direttamente il patrimonio netto non sono rilevate
inizialmente a conto economico ma contabilizzate tra i fondi per rischi e oneri tramite riduzione della corrispondente posta
di patrimonio netto.

Le imposte sul reddito differite e anticipate sono rilevate nell’esercizio in cui emergono le differenze temporanee e sono
calcolate applicando le aliquote fiscali in vigore nell’esercizio nel quale le differenze temporanee si riverseranno, qualora
tali aliquote siano gia definite alla data di riferimento del bilancio diversamente sono calcolate in base alle aliquote in
vigore alla data di riferimento del bilancio.

Le imposte anticipate sulle differenze temporanee deducibili e sul beneficio connesso al riporto a nuovo di perdite fiscali
sono rilevate e mantenute in bilancio solo se sussiste la ragionevole certezza del loro futuro recupero, attraverso la
previsione di redditi imponibili o la disponibilita di sufficienti differenze temporanee imponibili negli esercizi in cui le
imposte anticipate si riverseranno.

Un’attivita per imposte anticipate non contabilizzata o ridotta in esercizi precedenti, in quanto non sussistevano i requisiti
per il suo riconoscimento o mantenimento in bilancio, & iscritta o ripristinata nell’esercizio in cui sono soddisfatti tali
requisiti.

In nota integrativa ¢ presentato un prospetto delle differenze temporanee che hanno comportato la rilevazione di imposte
differite e anticipate, specificando ’aliquota applicata e le variazioni rispetto all’esercizio precedente, gli importi
addebitati o accreditati a conto economico o a patrimonio netto € le voci escluse dal calcolo nonché 1’ammontare delle
imposte anticipate contabilizzate in bilancio attinenti a perdite dell’esercizio o di esercizi precedenti € I’ammontare delle
imposte non ancora contabilizzato.

La societa ha determinato I'imposizione differita con esclusivo riferimento all'IRES, non essendovi variazioni temporanee
IRAP.
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Di seguito si riportano, ove presenti, le informazioni richieste dall'art. 2427 n. 14 del codice civile, ovvero:

- la descrizione delle differenze temporanee che hanno comportato la rilevazione di imposte differite e anticipate,
specificando I'aliquota applicata e le variazioni rispetto all'esercizio precedente, gli importi accreditati o addebitati a conto
economico oppure a patrimonio netto;

- 'ammontare delle imposte anticipate contabilizzato in bilancio attinenti a perdite dell'esercizio o di esercizi precedenti e
le motivazioni dell'iscrizione; 'ammontare non ancora contabilizzato e le motivazioni della mancata iscrizione;

- le voci escluse dal computo e le relative motivazioni.

Rilevazione delle imposte differite e anticipate ed effetti conseguenti

IRES IRAP
A) Differenze temporanee
Totale differenze temporanee imponibili 1.386.105 -
Differenze temporanee nette 1.386.105 -
B) Effetti fiscali
Fondo imposte differite (anticipate) a inizio B
esercizio {Aobites)
Imposte differite (anticipate) dell'esercizio 105.520 -
Fondc_; |_mposte differite (anticipate) a fine (332.665) B
esercizio
Dettaglio differenze temporanee imponibili
Importo al
Variazione Importo al
Descrizione t.ermlm_; verificatasi termine Aliquota IRES Al e Aliquota IRAP EﬁettRo IﬂPscaie
delisercizio nell’esercizio  dell'esercizio [RES :
precedente

F.do
Obsolesc.maga 250.000 - 250.000 24,00 60.000
zz.M.P.
F.do
Obsol.magazz. 100.000 - 100.000 24,00 24.000
SEMIL.
F.do
Obsolesc.maga 451,562 (370.000) 81.562 24,00 19.575
zzP.F
F.do
Svalutazione 724.543 - 724.543 24,00 173.890
Crediti
F.do Rischi ed 30.000 , 30.000 24,00 7.200
oneri
Debito verso
Ghitti 269.668 (269.668) - 24,00 -
Bonus ai
dipendenti - 200.000 200.000 24,00 48.000
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Nota integrativa, rendiconto finanziario

La societd ha predisposto il rendiconto finanziario che rappresenta il documento di sintesi che raccorda le variazioni
intervenute nel corso dell'esercizio nel patrimonio aziendale con le variazioni nella situazione finanziaria; esso pone in
evidenza i valori relativi alle risorse finanziarie di cui I'impresa ha avuto necessita nel corso dell'esercizio nonche 1 relativi

impieghi.
In merito al metodo utilizzato si specifica che la stessa ha adottato, secondo la previsione dell'OIC 10, il metodo indiretto
in base al quale il flusso di liquidita & ricostruito rettificando il risultato di esercizio delle componenti non monetarie.

Nota integrativa, altre informazioni

Di seguito vengono riportate le altre informazioni richieste dal codice civile.

Dati sull'occupazione

P B N I i T

Nel seguente prospetto & indicato il livello di occupazione nell’esercizio 2019 ripartito per categoria.

Dirigenti Quadri Impiegati Operai Totale dipendenti

Numero medio 2 10 o0 100 139

Il livello di occupazione nell'esercizio 2019 si & attestato a 139 unita di lavoro (2 dirigenti; 10 quadri intermedi; 27
impiegati; 110 impiegati)

Come negli anni precedenti, non si & fatto ricorso alla Cassa Integrazioni Guadagni o altre forme di ammortizzatori sociali.
Il numero medio di dipendenti nel corso dell'anno & stato di 139,75, con un incremento rispetto ai 123,5 dipendenti
dell'anno precedente, del 13,15%.

11 bonus di risultato per i benefici 2018, pagato nel 2019 calcolato sulla base dell'accordo di secondo livello rinnovato il 23
giugno 2014, & stato erogato per un totale di 193.098 euro..

Metallurgica Bresciana aderisce alle disposizioni contrattuali della "CCNL Gomma-Plastica" italiana..

Compensi, anticipazioni e crediti concessi ad amministratori e sindaci e impegni assunti
per loro conto

L R, e e — s

Nel seguente prospetto sono esposte le informazioni richieste dall'art. 2427 n. 16 c.c., precisando che non esistono
anticipazioni e crediti e non sono stati assunti impegni per conto dell'organo amministrativo per effetto di garanzie di

qualsiasi tipo prestate.

Amministratori Sindaci

Compensi 249.017 27.978

e e B R e R R ST

Compensi al revisore legale o societa di revisione

Nella seguente tabella sono indicati, suddivisi per tipologia di servizi prestati, i compensi spettanti alla societa di revisione.
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Totale corrispettivi spettanti al revisore

Revisione legale dei conti annuali legale o alla societa di revisione

Valore 31.220 31.220

Categorie di azioni emesse dalla societa

Nel seguente prospetto ¢ indicato il numero e il valore nominale delle azioni della societd, nonché le eventuali
movimentazioni verificatesi durante 1’esercizio.

Consistenza iniziale, valor

sistenza final umero
nominale Con bbb

Consistenza iniziale, numero

Capitale Sociale 7.000.000 7.000.000 7.000.000

Titoli emessi dalla societa

re— e —— — T oy T T P e T T CIT I R Ay S e i e e

La societa non ha emesso alcun titolo o valore simile rientrante nella previsione di cui all'art. 2427 n. 18 codice civile.

995?9!.@‘:'_9.'_5. altri,strumenti finanziari emessi dalla societa

T,

La societa non ha emesso altri strumenti finanziari ai sensi dell’articolo 2346, comma 6, del codice civile.

[rtlpfggj, ‘garanzie e passivita potenziali non risultanti dallo stato patrimoniale )

N e e S U —

Al 31.12.2019 esistono i seguenti impegni, garanzie o passivita potenziali non risultanti dallo stato patrimoniale, per
complessivi € 3.909.764:

e Fideiussioni ad altre imprese € 3.862.881

¢ Beni presso I'impresa a titolo di deposito o comodato € 46.883.

Informazioni sui patrimoni e i finanziamenti destinati ad uno specifico affare

e ——— et o EE———— e —————

Patrimoni destinati ad uno specifico affare

Si attesta che alla data di chiusura del bilancio non sussistono patrimoni destinati ad uno specifico affare di cui al n. 20
dell’art. 2427 del codice civile.

Finanziamenti destinati ad uno specifico affare

Si attesta che alla data di chiusura del bilancio non sussistono finanziamenti destinati ad uno specifico affare di cui al n. 21
dell’art. 2427 del codice civile.

Bilancio XBRL 35



METALLURGICA BRESCIANA SPA a socio unico Bilancio al 31/12/2019

Informaz:om suIIe operaz:om con parti correlate

e s s s i 8 e A B e T e e B N e

Nel corso dell’esercizio sono state poste in essere operazioni con parti correlate; si tratta di operazioni concluse a
condizioni di mercato, pertanto, in base alla normativa vigente, non viene fornita alcuna informazione aggiuntiva.

Informazmm sugll accordi non risultanti dallo stato patrimoniale

PP P USSRt P P PR PR oz e s e e e e S

Nel corso dell’esercizio non é stato posto in essere alcun accordo non risultante dallo stato patrimoniale.

Informazmm sw fatti d| nlrevo aWPnutl dopo la chiusura dell'esercizio

S = mre s P

Con riferimento al punto 22-quater dell'art. 2427 del codice civile, non si segnalano fatti di rilievo successivi alla chiusura
dell'esercizio che abbiano inciso in maniera rilevante sull'andamento patrimoniale, finanziario ed economico.

Dal punto di vista della pandemia di Covid, il consiglio di amministrazione ha considerato, anche con gli strumenti e le
disposizioni attualmente disponibili, gli impatti potenzialmente stimabili riferiti alla pandemia di Covid-19 sia dal punto di
vista delle attivita commerciali sia dal punto di vista finanziario; ad oggi risulta difficile stimare l'impatto economico atteso
il fatto che la societa fa parte di una catena produttiva che serve reti in fibra che, secondo le ultime indicazioni del governo
italiano, dovrebbe rappresentare un settore di interesse pubblico. La situazione finanziaria della societa, in ogni caso, ¢ tale
da poter sostenere, in questo periodo, i requisiti di cassa relativi alla struttura aziendale.

L’evolvere dell’epidemia di COVID-19 sta peggiorando le prospettive per I’economia mondiale contenute nelle proiezioni
macroeconomiche di marzo 2020 formulate dagli esperti della BCE. Gli andamenti osservati dopo la data di ultimo
aggiornamento dei dati utilizzati per le proiezioni suggeriscono che i rischi al ribasso per I'attivitd economica mondiale
connessi con I’insorgere del COVID-19 si sono in parte concretizzati; cid implica che quest’anno I’attivita mondiale si
rivelera pill debole di quanto anticipato dalle proiezioni. L'epidemia ha colpito I'sconomia mondiale proprio mentre si
iniziavano a cogliere i primi segni di una stabilizzazione dell’attivitd e degli scambi e quando la sottoscrizione della
cosiddetta Fase 1 dell’accordo commerciale tra Stati Uniti e Cina, accompagnata da tagli ai dazi, riduceva I’incertezza. In
un orizzonte di pitt lungo periodo la prevista ripresa dell’economia mondiale dovrebbe acquisire una trazione non pil che
modesta.] primi mesi del 2020 sono stati caratterizzati da un'accelerazione delle attivitad degli operatori nazionali per
colmare i ritardi accumulati in precedenza nello sviluppo della rete ottica nazionale e dalla volonta dei due giganti TIM e
Openfiber di arrivare rafforzati in vista di un imminente fusione tra i due.

Cid nonostante, grazie al notevole grado di affidabilita e al consolidato rapporto instaurato negli anni precedenti con i
clienti e grazie alla sinergia con il Gruppo STL che ci ha permesso di ottimizzare il processo, raddoppiare la capacita
produttiva e ridurre significativamente i costi di produzione, siamo ora gli offerenti di successo di importanti contratti con
TIM, Openfiber e i principali installatori italiani in un mercato, con prezzi in costante calo a causa dell'aggressiva politica
commerciale dei principali concorrenti stranieri (cinese e coreano). Tali contratti, la cui validita ¢ prorogata fino al 2021,
garantiscono una solida base per il proseguimento delle attivita produttive per tutto il 2020.

La nostra posizione ¢é inoltre consolidata dalle acquisizioni di importanti ordini esteri.

Imprese che redigono il bilancio dell'insieme piu grande/pit piccolo di imprese di cui si fa
parte |n quanto lmpresa controllata

e e

Nel seguente prospetto, ai sensi dell'art. 2427, numeri 22-quinquies e 22-sexies del codice civile, si riporta il nome e la
sede legale dell'impresa che redige il bilancio consolidato, dell'insieme piu grande o piu piccolo di imprese, di cui
I'impresa fa parte in quanto impresa consolidata.

Si osserva che, indata 20 luglio 2018, la Societa ¢ entrata sotto il coordinamento di “Sterlite Technologies S.p.A.” (da
Milano, Via del Vecchio Politecnico no.9, iscritta al registro delle imprese di Milano e con codcie fiscale n. 10309460961),
che a sua volta risulta controllata dalla societa “Sterlite Technologies Ltd” (con sede in India E1, MIDC Industrial Area,
Waluj, Aurangabad, Maharashtra).
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I_t]_fonnaz_i_gpi relative agli strument__i___ﬂp)anziari derivati exﬁarj.’_ _2_4?7-bis del Qg_qrigggi_vil_e__

——

In osservanza di quanto richiesto dall’art. 2427-bis del codice civile, nel rispetto del principio della rappresentazione
veritiera e corretta degli impegni aziendali, si forniscono di seguito le opportune informazioni.

Contratti derivati sul copertura tassi, sottoscritto con BNL-BNP PARIBAS (ref. n. 21189999 scadente il 27
Febbraio 2024): valore del MTM — 31/12/2019 -24.979.60

Contratti derivati sul copertura tassi, sottoscritto con BNL-BNP PARIBAS (ref. n. 2190004 scadente il 27
febbraio 2024): valore del MTM — 31/12/2019 +124.96

Contratti derivati sul copertura tassi, sottoscritto con with BNL-BNP PARIBAS (ref. n. 21614510 scadente il 20
Maggio 2024): valore del MTM — 31/12/2019 -15,217.22

Contratti derivati sul copertura tassi, sottoscritto con BNL-BNP PARIBAS (ref. n. 21614516 scadente il 20
Maggio 2024): valore del MTM — 31/12/2019 +120.78

Contratti derivati sul copertura tassi, n. 21383614 sottoscritto con INTESA SANPAOLO, scadente il 15 Dicembre
2021: valore del MTM — 31/12/201 -€ 9,323
Per tale contratto si & provveduto a stanziare prudenzialmente un "Fondo Rischi derivati".

Nell'ambito della cessione della MB (Maanshan) Special Cable Ltd ¢ stata concessa una call-option per la cessione di un
ulteriore 20% della partecipata. Tenuto conto che tale opzione ¢ stata sottoscritta nel 2016 e tenuto conto delle
caratteristiche dell'opzione, si stima che il suo fair value al 31.12.2019 non sia significativo.

Prospetto riepilogativo del bilancio della societa che esercita I'attivita di direzione e
coordinarqqnto

AT e e s i e L I ——— e I B ——- v

Si rende noto che la societa appartiene al gruppo STERLITE ed & soggetta all’attivitd di direzione e coordinamento da
parte della societa STERLITE TECHNOLOGIES S.P.A. di cui nelle successive tabelle si riportano 1 dati del bilancio

depositato.

Prospetto riepilogativo dello stato patrimoniale della societa che esercita Iattivita di direzione e
coordinamento

Ultimo esercizio Data
Data dell'ultimo bilancio approvato 31/12/2018
B) Immobilizzazioni 46.866.534
C) Attivo circolante 1.064.428
Totale attivo 47.930.962
Capitale sociale 5.050.000
Utile (perdita) dell'esercizio (657.777)
Totale patrimonio netto 4.392.223
D) Debiti 43.538.739
Totale passivo 47.930.962

Prospetto riepilogativo del conto economico della societd che esercita [attivita di direzione e
coordinamento

Ultimo esercizio Data
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Ultimo esercizio Data
Data dell'ultimo bilancio approvato 31/12/2018
A) Valore della produzione 150.000
B) Costi della produzione 200.318
C) Proventi e oneri finanziari (607.459)
Utile (perdita) dell'esercizio (657.777)

Proposta di destinazione degli utili o di copertura delle perdite

Signori Soci, alla luce di quanto sopra esposto, l'organo amministrativo Vi propone di destinare l'utile d'esercizio di €

3.655.735 alla Riserva Straordinaria.

Nota integrativa, parte finale

Signori Soci, Vi confermiamo che il presente bilancio, composto da stato patrimoniale, conto economico, rendiconto
finanziario e nota integrativa rappresenta in modo veritiero e corretto la situazione patrimoniale e finanziaria della societa,
nonché il risultato economico dell’esercizio e corrisponde alle scritture contabili. Vi invitiamo pertanto ad approvare il
progetto di bilancio al 31/12/2019 unitamente con la proposta di destinazione del risultato d’esercizio, cosi come

predisposto dall’organo amministrativo.
Dello (BS), 22/04/2020

Per il
L’A

onsiglio di Amministrazjone,
s/tat ¢ Delegato Aldo Santus

p. Metallurgica Bresci»
"ido Santus - Amministratc
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General information about the company

Name and id code

METALLURGICA BRESCIANA SPA with a sole

Company name:

Company site:

Share capital:

Fully paid-in share capital:
Registration Authority id code:
VAT number:

Fiscal code:

Registration number:

Legal form:

Activity Code:

Company being wound up:
Company with a single shareholder:

Company subject to the management and coordination of
others:

Name of the company or entity that exercises management
and coordination:

belonging to a group:
Name of the controlling entity:
Country of the controlling entity:

Cooperative company Registration number:

Sharehiolder

VIA G. MARCONI 31 DELLO BS

7.000.000,00
Yes

BS
02132320173
02132320173
02132320173

JOINT STOCK COMPANY

273200
No

Yes
Yes

STERLITE TECHNOLOGIES S.P.A.

Yes

STERLITE TECHNOLOGIES S.P.A.

Italy

Financial statements as at 31/12/2019

Ordinary balance sheet

31/12/2019 31/12/2018
Assets
B) Fixed assets
| - Intangible fixed assets - -
3) industrial patents and intellectual property rights 34.440 1.500
4) concessions, licenses, trademarks and similar rights 549 1.175
7) other 419.696 -
Total intangible fixed assets 454.685 2.675

Il - Tangible fixed assets
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Financial statements as at 31/12/2019

31/12/2019 31/12/2018

1) land and buildings 6.336.592 6.533.617

2) plant and machinery 9.762.250 4.911.190

3) industrial and commercial equipment 170.146 44.761

4) other assets 66.866 58.824

5) assets in process of formation and advances 10.000 1.360.553

Total tangible fixed assets 16.345.854 12.908.945

Il - Financial fixed assets - -

1) equity investments - -

b) associated companies 1.603.013 1.603.013

d-bis) third parties 3.710 3.710

Total equity investments 1.606.723 1.606.723

2) receivables due from - -

d-bis) third parties 18.311 18.311

due within the following year 18.311 18.311

Total receivables 18.311 18.311

Total financial fixed assets 1.625.034 1.625.034

Total fixed assets (B) 18.425.573 14.536.654
C) Current assets

| - Inventories - -

1) raw, ancillary and consumable materials 5.875.564 6.211.373

2) work in progress and semi-finished products 3.559.555 4.146.223

4) finished products and goods for resale 4.317.316 3.257.821

Total inventories 13.752.435 13.615.417

II - Receivables - -

1) trade accounts 14.744.534 21.078.623

due within the following year 14.744.534 21.078.623

3) due from associated companies 7.288.176 6.820.078

due within the following year 7.288.176 6.820.078

4) due from parent companies 1.084.577 -

due within the following year 1.084.577 -

5-bis) due from tax authorities 1.007.590 210.457

due within the following year 1.007.590 210.457

5-ter) advances on tax payments 332.665 438.185

5-quater) due from third parties 62.563 622.223
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Financial statements as at 31/12/2019

31/12/2019 31/12/2018
due within the following year 62.563 622.223
Total receivables 24.520.105 29.169.566
IV - Liquid funds - -
1) bank and post office deposits 2.127.285 570.403
3) cash and equivalents on hand 1.738 768
Total liquid funds 2.129.023 571.171
Total current assets (C) 40.401.563 43.356.154
D) Accrued income and prepayments 306.631 304.914
Total assets 59.133.767 58.197.722
Liabilities and shareholders' equity
A) Shareholders' equity 36.776.187 33.120.452
| - Share capital 7.000.000 7.000.000
Il - Revaluation reserves 6.083.284 6.083.284
IV - Legal reserve 2.045.966 2.045.966
VI - Other reserves - -
Extraordinary reserve 17.991.202 14.615.251
Total other reserves 17.991.202 14.615.251
IX - Profit (loss) for the year 3.655.735 3.375.951
Total Shareholders' Equity 36.776.187 33.120.452
B) Reserves for contingencies and other charges
1) pension and similar commitments 218.282 209.286
3) Passive derivative financial instruments 46.374 17.688
4) other 30.000 30.000
Total reserves for contingencies and other charges 294.656 256.974
C) Total reserve for severance indemnities (TFR) 723.561 798.221
D) Payables
3) due to partners for financing - 800.000
due within the following year - 800.000
4) due to banks 12.744.148 11.148.192
due within the following year 10.644.147 8.774.859
due beyond the following year 2.100.001 2.373.333
6) advances 71.432 9.119
due within the following year 71.432 9.119
7) trade accounts 5.238.260 7.139.176
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Financial statements as at 31/12/2019

31/12/2019 31/12/2018
due within the following year 5.238.260 7.139.176
11) due to parent companies 1.577.249 2.960.120
due within the following year 1.577.249 2.960.120
12) due to tax authorities 204.314 247.143
due within the following year 204.314 247.143
13) due to social security and welfare institutions 424434 357.362
due within the following year 424.434 357.362
14) other payables 887.140 1.063.873
due within the following year 887.140 1.063.873
Total payables (D) 21.146.977 23.724.985
E) Accrued liabilities and deferred income 192.386 297.090
Total liabilities and shareholders' equity 59.133.767 58.197.722
Ordinary P&L account
31/12/2019 31/12/2018
A) Value of production
1) Revenues from sales and services 50.587.375 48.471.998
2) Change in work in progress, semi-finished and finished products (6.358.546) (1.015.469)
5) Other income and revenues - -
operating grants 509 64.985
other 956.173 90.180
Total Other income and revenues 956.682 155.165
Total value of production 45.185.511 47.611.694
B) Cost of production
6) Raw, ancillary and consumable materials and goods for resale 32.080.859 29.152.041
7) Services 4.320.058 4.485.273
8) Use of third party assets 418.709 421.198
9) Payroll and related costs - -
a) wages and salaries 4.987.197 4.375.939
b) related salaries 1.473.989 1.306.179
c) severance 354.765 332.481
e) other costs 833.146 878.634
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Financial statements as at 31/12/2019

31/12/2019 31/12/2018
Total payroll and related costs 7.649.097 6.893.233
10) Amortisation, depreciation and writedowns - -
a) amortisation of intangible fixed assets 16.599 5.424
b) depreciation of tangible fixed assets 1.630.630 1.265.931
d) writedowns of accounts included among current assets - 418.991
Total Amortisation, depreciation and writedowns 1.647.229 1.690.346
sale 11) Changes in inventories of raw, ancillary and consumable materials and goods for (6.359.564) (1.053.748)
13) Other provisions 8.995 526.855
14) Other operating expenses 353.843 698.535
Total cost of production 40.119.226 42.813.733
Difference between value and cost of production (A - B) 5.066.285 4.797.961
C) Financial income and expense
16) Other financial income - -
d) income other than the above - -
other 147 22.039
Total income other than the above 147 22.039
Total other financial income 147 22.039
17) Interest and other financial expense - -
other 205.745 157.746
Total interest and other financial expense 205.745 157.746
17-bis) Currency gains and losses (2.271) (12.740)
Total financial income and expense (15 + 16 - 17 + - 17-bis) (207.869) (148.447)
D) Adjustments to financial assets
19) Writedowns - -
d) derivative financial instruments 28.686 -
Total writedowns 28.686 -
Total changes in value of financial assets (18-19) (28.686) -
Profit before taxes (A-B+-C +-D) 4.829.730 4.649.514
20) Taxes on the income for the year
Current taxes 1.068.475 1.524.714
Deferred tax assets and liabilities 105.520 (251.151)
Total taxes on the income for the year 1.173.995 1.273.563
21) Net profit (loss) for the year 3.655.735 3.375.951
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Statement of cash flows, indirect method

Financial statements as at 31/12/2019

Amount as at

Amount as at

31/12/2019 31/12/2018
A) Financial flow from operations (indirect method)
Net profit (loss) for the year 3.655.735 3.375.951
Income taxes 1.173.995 1.273.563
Interest expenses/(income) 205.598 135.707
1) Profit (loss) for the fiscal year before income taxes, dividends and capital gains/losses from disposals 5.035.328 4.785.221
Adjustments for non-monetary elements with no offset in working capital
Accruals to provisions 8.996 11.855
Depreciation of assets 1.647.229 1.271.355
Adjustm_ent of value of financial assets and liabilities of derivative financial instruments not involving cash 28.686
transactions
Other increasing/(decreasing) adjustments for non-monetary items 354.765 332.481
Total adjustments for non-monetary items with no offset in net working capital 2.039.676 1.615.691
2) Financial flow before changes to the net working capital 7.075.004 6.400.912
Changes in net working capital
Decrease/(Increase) of inventories (137.018) 476.721
Decrease/(Increase) of credits towards customers 6.334.089 1.016.278
Increase/(Decrease) in payables due to suppliers (1.900.916) (929.212)
Decrease/(Increase) in accrued income and deferred expenses (1.717) 29.502
(Increase)/Decrease in accrued liabilities and deferred income (104.704) 22.990
Other decreases/(Other increases) of net working capital (3.157.676) (546.193)
Total changes in net working capital 1.032.058 70.086
3) Financial flow after changes to the net working capital 8.107.062 6.470.998
Other adjustments
Interest collected/(paid) (205.598) (135.707)
(income taxes paid) (1.173.995) (1.273.563)
Other collections/(payments) (429.425) (432.062)
Total other adjustments (1.809.018) (1.841.332)
Financial flow from operations (A) 6.298.044 4.629.666

B) Financial flow from investing activities

Tangible fixed assets
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Financial statements as at 31/12/2019

Amount as at

Amount as at

31/12/2019 31/12/2018
(Investments) (5.067.539) (2.652.021)
Intangible fixed assets
(Investments) (468.609)
Cash flow from investing activities (B) (5.536.148) (2.652.021)
C) Financial flow from financing activities
Loan capital
Increase/(Decrease) in short-term payables due to banks 1.869.288 (2.180.600)
New loans 800.000
(Reimbursement of loans) (1.073.332) (924.445)
Cash flow from financing activities (C) 795.956 (2.305.045)
Increase (decrease) in cash and cash equivalents (A + B + C) 1.557.852 (327.400)
Cash and cash equivalents at the beginning of the fiscal year
bank and post office deposits 570.403 897.932
Cash and equivalents on hand 768 639
Total cash and cash equivalents at the beginning of the fiscal year 571.171 898.571
Cash and cash equivalents at the fiscal year end
bank and post office deposits 2.127.285 570.403
Cash and equivalents on hand 1.738 768
Total cash and cash equivalents at the end of the fiscal year 2.129.023 571.171

Information at the end of the statement of cash flows

Explanatory notes, initial part

Dear Shareholders: these explanatory notes to the financial statements are integral part of the financial statements to
31/12/2019.

The financial statements comply with the requirements of articles 2423 and following of the Italian Civil Code and with
the national accounting standards published by the Italian Accounting Board; therefore, they describe, clearly, truthfully,
and accurately the assets and financial situation of the company and the economic outcome for the fiscal year.

The contents of the balance sheet and income statement are those required by articles 2424 and 2425 of the Italian Civil
Code, while the statement of the financial position was prepared in accordance with art. 2425-ter.

The explanatory notes to the financial statements, written in accordance with art. 2427 of the Italian Civil Code, also
contain all information useful to provide a correct interpretation of the financial statements.

In accordance with art. 27 par. 3 of Legislative Decree 127/91, the company METALLURGICA BRESCIANA SPA with a
sole shareholder is exempted from the obligation to prepare the consolidated financial statements because it is itself a
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subsidiary whose parent company holds at least 95% of the shares or quotas of the subsidiary or, if the above condition is
not satisfied, the preparation of the consolidated financial statements was not requested by shareholders representing at
least 5% of the share capital.

The Statement of cash flows has been made with the indirect method and it has been made according to OIC 10.

The Financial Statements for the period ended as at December 31%, 2019 and the Explanatory Notes are presented in units
of Euro.

The Director’s Report shows the Company's business and its relations with subsidiaries, affiliates, parent companies,
companies controlled by parent companies and other related parties.

As of the present financial statements, the significant events occurring after the end of the financial year and the proposed
allocation of the result of the fiscal year are described into the relevant paragraphs of this explanatory notes.

According to Art. 2497 bis Italian Civil Code, we point out that the Company is subject to the co-ordination activities of
STERLITE TECHNOLOGIES S.P.A. then, in the dedicated paragraph of this Explanatory Note, we provide the essential
data of the latest approved financial statements of the above mentioned Company.

The annual statutory Financial Statements which we submit for your approval closes with a profit of € 3,655,735 with an
increase of 8,3% respect to FY 2018 (€ 3,375,951) and with an increase of 8,3%vrespect to FY 2017; the current taxes
amounting to € 1,068,475, advances taxes of € 105,520. The financial costs paid in FY 2019 are € 205,745, amount
increased in respect to FY 2018 (€ 157,746).

Basis of preparation

Financial Statement preparation

The information contained in this document is reported based on the order of the items in the balance sheet and P&L
account.

In reference to the indications in the introduction to these Explanatory Notes, we declare that, in accordance with article
2423, 3" paragraph of the Italian Civil Code, if the disclosures required by specific legal provisions are not sufficient for
giving a truthful and fair representation of the company’s situation, additional disclosures are provided considered
necessary for this purpose.

There were no exceptional cases that made it necessary to utilize the exceptions as per art. 2423, paragraphs 4 and 5 and as
per art. 2423-bis, paragraph 2 of the Italian Civil Code.

The financial statements, as well as these explanatory notes to the financial statements were written in units of Euros.

Publishing principles

The financial statements items were valuated in accordance with the principle of prudence and on a going concern. In
accordance with art. 2423-bis, par.1, point 1-bis of the Italian Civil Code, the items are recognized and presented taking
into account the substance of the transaction and contract.

When preparing the financial statements, the charges and incomes were entered according to an accrual basis of
accounting, independently of the time collection or payment. Moreover, the risks and losses accruing during the fiscal year
were taken into account even if they became known after the fiscal year’s closing date.

The application of the principle of prudence led to the individual assessment of the items (assets or liabilities) to avoid
losses that sholuld have to be recognized and not recognized as unrealized. In particular, profits were included only if they
were made by the end of the year, while taking into account the risks and losses attributable to the financial year, although
known after the close of the same.

The application of the principle of competence led to the fact that the effect of the transactions was recorded in the
accounts and attributed to the period to which these transactions relate and not to the one in which the related cash
withdrawals and payments were made.
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Structure and contents of the financial statement

The balance sheet, income statement, statement of cash flows, and accounting information found in these explanatory
notes are consistent with the accounting entries, from which they were directly derived.

The Balance Sheet and P&L Account do not contain groupings of items preceded by Arabic numeral, as instead optionally
allowed by article 2423 ter of the Italian Civil Code.

In accordance with article 2423 ter of the Italian Civil Code, it should be noted that all financial statement items are
comparable with the previous fiscal year; thus it was not necessary to adjust any items of the previous fiscal year.

In accordance with article 2424 of the Italian Civil Code, it should be noted that there are no asset and liability elements
which are under more than one item in the financial statement schedule.

Applied evaluation criteria

The criteria applied to measure the financial statement items and in value adjustments comply with the provisions of the
Italian Civil Code and instructions contained in the accounting standards issued by the Italian Accounting Board. They
have not changed compared to the previous fiscal year.

In accordance with article 2427, paragraph 1, n° 1 of the Italian Civil Code, the most significant valuation criteria adopted
in observance of the provisions of art. 2426 of the Italian Civil Code are shown, with special reference to the balance sheet
items for which the law allows several valuation and adjustment criteria or for which no specific criteria are provided.

The changes introduced by the 2017 OIC have had no impact on these financial statements.

The preparation of the financial statements requires the making of estimates that have an effect on the values of the assets
and liabilities and on the related financial statement information. The final results may differ from these estimates. The
estimates are periodically reviewed and the effects of the estimate changes, if not deriving from incorrect estimates, are
recognized in the income statement of the year in which the changes occur, if they have effects only on that year and also
in subsequent years if the changes affect both the reference year and subsequent years.

Other information

Currency valuation

The accounting amounts expressed in foreign currency were entered after conversion into euro according to the exchange
rate existing at the time of their assessment or at the exchange rate on the fiscal year's closing date based on the indications
of OIC accounting standard no. 26.

Transactions with grant back obligation

In accordance with art. 2427, n® 6-ter, the company certifies that, during the fiscal year, the company did not perform any
transaction subject to the grant back obligation.

Explanatory notes, assets

The values entered as assets in the balance sheet were valuated as required by article 2426 of the Italian Civil Code and in
accordance with the national accounting standards. The criteria applied in each case are indicated in the sections
concerning the individual entries.
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Fixed assets

Intangible fixed assets

The intangible assets are booked as assets in the balance sheet, at the acquisition and/or production cost, with the consent
of the Board of Statutory Auditors when needed. The values of the assets are shown net of the accumulated depreciation
and writedowns. The cost of production includes all directly attributable costs and the share of other costs if reasonably
attributable to the production period and up to the time from when immobilisation can be used.

Pluriannual charges, installation and extension costs included, are booked when their future usefulness is demonstrated,
when there is an objective correlation with the relative future benefits that the Company will enjoy and their recoverability
is estimable with reasonable certainty.

Intangible assets consisting of intellectual property rights are entered in the assets only if they are individually identifiable,
if the Company can get advantage of the future economic benefits deriving from them and may restrict access by third
parties to such benefits and if their cost is estimable with reasonable certainty.

Improvements and incremental costs on third party assets are recognized among other intangible assets if they are not
separable from the assets, otherwise they are booked among the specific items of tangible fixed assets.

Intangible assets are amortized on a systematic basis and the depreciation portion charged for each financial year refers to
the breakdown of the cost incurred over the entire useful life. Amortization begins when the asset is available and ready to
be used. The systematic amortization is functional to the correlation of expected benefits.

The depreciation was carried out in accordance with a pre-established plan, which is believed to ensure a correct allocation
of the cost incurred during the useful life of the asset in question.

Pursuant to art.10 of Law n° 72 of March 19, 1983, as also recalled by the later monetary revaluation laws, it is specified
that no monetary revaluation was ever carried out on the intangible assets still in the assets.

It is pointed out that it was not necessary to apply writedown on said noncurrent charges due as per art. 2426, paragraph 1,
n° 3 of the Italian Civil Code because, as provided by the accounting standard OIC n° 9, no indicators of long-term losses
of the value of the intangible assets were identified.

Tangible fixed assets

The tangible fixed assets are booked in the financial statements at the acquisition/production cost, net of the accumulated
depreciation and writedowns. The purchase cost is the cost actually incurred for the acquisition of the asset and It includes
accessory charges also. The production cost includes all direct costs and general production costs if reasonably attributable
to the asset during the production period and up to the time from when immobilisation can be used.

Ordinary maintenance costs, related to maintenance and repairs carried out to keep the assets in a good operating status to
ensure its expected useful life, original capacity and productivity, are recognized in the financial year in which they are
incurred. Extraordinary maintenance costs, such as extensions, upgrades, replacements and other improvements related to
good that produce a significant and measurable increase of ability, productivity or security of the assets, or prolong their
useful life, are capitalized within the limits of value recoverable from the good.

Amortizations are calculated systematically and consistently and they are based on the potential residual utilization of
assets. Amortization begins when the asset is available and ready to be used.

Tangible fixed assets held under finance leases operation are booked in current assets when the Company applies the right
of redemption. During the lease period, the fees are recognized in the income statement, amongst others production costs,
by competence criteria. The Explanatory Notes shows the effects on the balance sheet, equity and operating result that
would result by the application of the "financial method".

The depreciation criteria for tangible assets did not change compared to those applied the previous fiscal year.

Pursuant to art. 10 of Law n° 72 of March 19, 1983, as also recalled by the later monetary revaluation laws, it should be
noted that for the material assets still existing between assets, a revaluation was carried out with the consequent booking
of the revaluation reserve for € 4,169,180 referring the revaluation carried out on properties of the company, accordingly
with the D.L. 185/2008 then Law no. 2/2009. The remaining amounts of the reserve refer to the revaluation provided for in
Law 576/1975 per € 947, to the revaluation under Law 413/1991 for € 336,167 and to the revaluation under Law 342/2000
for € 1,576,990.
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It is pointed out that it was not necessary to apply writedowns as per art. 2426, paragraph 1, n® 3 of the Italian Civil Code
because, as provided by the accounting standard OIC n° 9, no indicators of long-term losses of the value of property,
apparatus and equipment were identified.

Land and buildings

The company posted separately the parcel of land underlying the buildings owned and no depreciation was carried out on
said parcel of land, as it is a type of asset for which no loss of the future usefulness is foreseen.

Fixed assets under construction and advances

Advances to suppliers for the purchase of property, plant and equipment entered at item B.IL.5 are recognized initially only
on the date on which there is the obligation to pay said amounts. Therefore, advances are not subject to depreciation.

Financial fixed assets
Equity investments

Equity investments and debt securities destined to remain durably in the Company's assets as a result of the corporate
management's will and of the Company's effective ability to hold them for a prolonged period of time, are classified in the
financial fixed assets. Otherwise, they are accounted in the current assets. The change of classification between fixed asset
and working capital, or vice versa, is recognized according to the specific valuation criteria of the source portfolio.

All of the equity investments entered in the financial statements were measured with the cost method, where cost is
considered as the charge incurred for the purchase, regardless of the payment method, including any incidental charges.

Equity investments whose net worth value is less than the cost value are written down to that value per the principle of
durable loss.

In the event that the investments have suffered impairment losses at the balance sheet date, their book value is reduced to
the lower recoverable value, determined on the basis of the future benefits that are expected in favor of the company, until
the cancellation of the book value. In cases where the company is obliged to cover the losses achieved by the investee
company, it may be necessary to allocate a provision to the liabilities in order to be able, for the part of its competence, to
cover the capital deficit of the same.

Inventory

Inventories are initially recorded at purchase or production cost and subsequently valued at the lower between the cost and
the corresponding realizable value of the market.

The purchase cost is the actual purchase price plus the accessories charge. The cost of purchasing materials includes, in
addition to the price of the material, shipping, customs, other charges and other costs directly attributable to that material.
Cost of production refers to all direct costs and indirect costs for the portion reasonably attributable to the product relating
to the manufacturing period and up to the time when the goods may be used, considered on the basis of the normal
production capacity.

During the year, the method for determining the valuation of inventories was changed; in place of the LIFO method
adopted up to the financial statements closed on 31.12.2018, in the current year the company has adopted the principle
according to which inventories are entered at purchase or production cost, calculated according to number 1) of art. 2426
of the Italian Civil Code, or at the realizable value inferable from the market trend, if lower.

The realization value derived from the market trend is the estimate of the selling price of the goods during a normal
management, net of alleged completion costs and direct selling costs. For the purposes of determining the realizable value
which may be inferred from the market trend, the obsolescence rate and warehouse timing are considered.

The raw materials and ancillary materials involved in the manufacture of finished products are not subject to any write-
downs where it is expected that such finished products may be sold for a value equal to or greater than their production
cost. However, if, due to decrease in the price of raw materials and ancillary products, the cost of finished products
exceeds its realizable value, raw and ancillary materials are depreciated up to their net realizable value, assuming, as best
estimation, their market price.

Therefore inventories are depreciated if their value can be estimated lower than its book value. from the trend of the
market .
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If all or part of the assumptions of the write-down as a result of the increase in the carrying value vanish, the adjustment
made is canceled within the limits of the original cost.

Receivables

The credits entered among the financial assets were recognized in the financial statements in accordance with the
depreciated cost criterion, as defined by art. 2426, par. 2 of the Italian Civil Code, taking into account the time factor and
the presumable realization value, in accordance with the terms of art. 2426, paragraph 1, N° 8 of the Italian Civil Code.

The value was adjusted to the presumable realization value by establishing a provision for the writedown of credits.

Credits for which the depreciated cost method and/or the discounting to current value are not applicable were entered at
their presumable realization value, in order to provide a truthful and accurate representation of the balance sheet and
income statement situation. This situation occurred, for example, in the case of debts with a maturity of less than twelve
months or, with reference to the depreciated cost method, in the case in which the transaction costs, commissions, and any
other differences between initial value and value at maturity are negligible or, also, in the case of discounting to current
value, when the interest rate inferable from the contractual conditions does not differ significantly from the market interest
rate.

Receivables represent a right to demand, at a certain date, fixed or determined amounts by cash or cash equivalents from
customers or other entities.

Receivables are written off when the contractual rights on the cash flows deriving from the credit are extinguished or when
the ownership of the contractual rights on the cash flows deriving from the credit is transferred along with all the risks
inherent to the credit. For the purposes of assessing the transfer of risks, all contractual clauses shall be kept in
consideration.

When the credit is canceled from the balance sheet in the presence of the above conditions, the difference between the
consideration and the the book value of the credit at the time of the sale is recognized in the income statement as a loss on
receivables, except that the sale contract does not allow to identify other economic components of a different nature,
financial also, and after using of the devaluation collective credit reserve.

Fixed assets

Intangible fixed assets

Changes in intangible fixed assets

After entering the depreciation charges of € 16,599 in the income statement, the value of the intangible assets amounts to €
454,685.

The following table shows the movements concerning the assets in question.

Industrial patents and concessions, licenses,

intellectual property trademarks and similar other U T fEe

rights rights e
Year opening balance
Cost 179.371 11.433 43.218 234.022
Amortisation (amortisation 177.871 10.258 43218 231.347
fund)
Balance sheet value 1.500 1.175 - 2.675
Changes during the year
Increases for purchases 41.800 - 426.809 468.609
Amortisation (amortisation 8.860 626 7113 16.599

fund)
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Industrial patents and concessions, licenses, Total intangible fixed

intellectual property trademarks and similar other
rights rights LU
Total changes 32.940 (626) 419.696 452.010
Year closing balance
Cost 221171 11.433 470.027 702.631
er’]‘g)msat'on (amortisation 186.731 10.884 50.331 247.946
Balance sheet value 34.440 549 419.696 454.685

The amortization rates applied are:
* domini internet, 10%;

* programs, 20%;

* internet website, 20%;

* television recorders, 20%.

Tangible fixed assets

Changes in tangible fixed assets

Property, apparatus and equipment before the relative depreciation reserve amount to € 43,806,237; the depreciation
reserve totals € 27,460,383.

The amortization rates applied are:

- buildings, 3%;

- temporary construction, 10%;

- generic equipment, 10% ;

- equipment and lifting plants, 7.5%;
- machinery and equipment, 11.50%
- various and minute equipment 25%;
- specific equipment, 40%;

- forklifts and trucks, 20%;

- furnishings, 10%;

- industrial furnishins, 15%;

- office furnishing and machines, 12%;
- office electronic machines, 20%;

- mobile equipments, 20%;

- cars 20%.

The table below shows the transactions in the assets in question.

industrial and
commercial
equipment

Tangible assets
in process and
advances

Total tangible
fixed assets

land and plant and
buildings machinery

Other tangible
fixed assets
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Financial statements as at 31/12/2019

industrial and

Tangible assets

bulidings hinory  commercial  GRettngile inprocessand o8 f000e
equipment advances

Year opening
balance
Cost 10.114.119 23.906.569 2.337.757 1.019.700 1.360.553 38.738.698
Amortisation
(amortisation fund) 3.580.502 18.995.379 2.292.996 960.876 - 25.829.753
s;‘;"g"e sheet 6.533.617 4.911.190 44.761 58.824 1.360.553 12.908.945
Changes during
the year
Increases for
purchases - 6.249.519 201.974 26.649 - 6.478.142
Amortisation 197.025 1.338.409 76.589 18.607 - 1.630.630
(amortisation fund)
Other changes - (60.050) - - (1.350.553) (1.410.603)
Total changes (197.025) 4.851.060 125.385 8.042 (1.350.553) 3.436.909
Year closing
balance
Cost 10.114.119 30.096.038 2.539.731 1.046.349 10.000 43.806.237
Amortisation 3.777.527 20.333.788 2.369.585 979.483 ; 27.460.383
(amortisation fund)
Balance sheet 6.336.592 9.762.250 170.146 66.866 10.000 16.345.854

value

In relation to the new investments made in 2019, it is noted that they are mainly brought by plant and machinery.

The tangible assets in process and advances have been decreased of € 1,350,553 in respect to the previous year, for a book
value as at December 31,2019 of € 10,000.

Finance leases operations

According to OIC nr. 1 - "The main effects of the reform of company law on the preparation of the financial statements" -,
in the following table we summarize all the informazion connected to the the applicable effect on the shareholders’ equity
and on the P&L with the application of the financial method respect to the method applied.

The campany has in place the financial contract 6090079 signed on Mat 20" , 2016 with UBI LEASING SPA with effect
starting from January 1, 2017. This contract has been subject to integration of other costs on April 6", 2017.

The principle features of this contract are:

- Total price of € 2,495,854 (VAT not included), with an anticipated installment of € 263,000 (VAT not included),
a installment every three months of € 47,508 (VAT not included) with a total of 47 installments and an option
final price of € 249,000 (VAT not included).

For information purposes, we provide the following accounting statement pursuant to article 2427 (point 22) of the civil
code, for the period from 01/01/ 2019 to 31/12/2019. Values expressed in Euros.

LEASING EFFECT DARE AVERE
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BUILDING AND LAND 3.50% 2,495,000

BUILDING PROVISION 3.50% 204,505
LEASING COST 184,707
MAXI LEASING COST 22.383
ACTIVE RISCONTI ON MAXI

LEASING COST 201,447
AMORTIZATION IAS 78,120

PASSIVE INTEREST 25,870
SHAREHOLDERS' EQUITY

RESERVE 124.331
CURRENT TAXES 29,013

DEFERRED TAXES

PROVISION 89,249
RESIDUAL DEBT > 12

MONTHS 249,500
RESIDUAL DEBT < 12

MONTHS 1,551,881
TOTAL 2,628,003 2,628,003

For information purposes, we indicate the prospectus referring to the current year:

Capital quota referred to the rents accrued in the period 158,837
Interest portion for the period (A) 30,541
Interest portion relating to indexing (credit —B) 4,671
(A)-(B) 25,870
Value of the installments due to expire (C) 1,551,881
Present value of the purchase option price (D) 249,500
(O)+ (D) 1,801,381

Financial fixed assets

Financial statements as at 31/12/2019

Movements in investments, other securities, and noncurrent financial asset derivative instruments

The table below shows the movements in the assets in question.

associated companies

third parties

Total equity investments

Year opening balance

Cost 1.603.014 33.710 1.636.724
Writedowns 1 30.000 30.001
Balance sheet value 1.603.013 3.710 1.606.723
Year closing balance

Cost 1.603.014 33.710 1.636.724
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associated companies third parties Total equity investments
Writedowns 1 30.000 30.001
Balance sheet value 1.603.013 3.710 1.606.723

Changes and due date of noncurrent credits

The table below shows the movements in the assets in question.

Long-term receivables from others mainly refer to guarantee deposits.

Portion due within fiscal

Year opening balance Year closing balance year
third parties 18.311 18.311 18.311
Total 18.311 18.311 18.311

Details on fixed investments in associated companies

The following schedule indicates the investments related to associated companies, as well as additional information
requested by art. 2427 of the Italian Civil Code.

Balance sheet

Company City, if |nlltaly, Capital in o) f9r Shareholders’ Shares held in SN . value or
or foreign the last year in R possessed in .
name country Euros Euros equity in Euros Euros % corresponding
receivable
MB Cina 4.003.013 681.763 6.666.769 1.603.013 40,000 1.603.013
MAANSHAN T ' R R ’ R
Total 1.603.013

With regard to the detail highlighted above referring to the company MB MAANSHAN, (whose equity at the date of the
latest financial statements approved as of 31.12.2019, is CNY 52,137,468 equal to approximately € 6,666,769 - value
calculated by application of the exchange rate, valued by the Bank of Italy on 31.12.2019 in 7.8205 Yuan Renminbi /
Euro),we specify during FY2016 has been took in place a Joint Venture Contract with a Chinese Partner in which has been
decided to sale the 60% of shares of MB MAANSHAN. In the contract has been decided that the Chinese Partner has the
power to apply a call option in order to purchase an other 20% of shares; this call option may be applicable within 5 years
starting from the signed of the contract.

We consider that the value entered in the financial statements is more than punctual also due to the call-option signed with
the shareholder of Chinese majority that assigns an exercise price higher than the valuation in the financial statements to
the share subject to the clause.

It should be noted that as of 31.12.2019, the Company in question indicated an operating profit expressed in Yuan
Renminbi equal to 5,331,724 equal to approximately € 681,763 - value calculated by applying the exchange rate, valued by
the Bank of Ttaly as 0f 31.12.2019 in 7.8205 Yuan Renminbi / Euro.

Details on noncurrent investments in other companies

Here below we sumarize the details on noncurrent investments in other companies:
- INN.TEC. S.R.L. - Brescia, Piazza Paolo VI, 16.

Value as at 01.01.2019 2,600

Value as at 31.12.2019 2,600
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- ISFOR 2000 S.C.P.A. - Brescia, Via Pietro Nenni, 30.

Value as at 01.01.2019 1,000

Value as at 31.12.2019 1,000

- CONAI (Consorzio Nazionale Imballaggi)

Value as at 01.01.2019 110

Value as at 31.12.2019 110

- ASSOCAAF S.P.A. - Milano - Via Chiaravalle, 8 — Share Capital Euro 156.000 — 1 share of € 0,52 held
Value as at 01.01.2019 0,52

Value as at 31.12.2019 0,52

Value of financial assets

The financial assets shown in the financial statements were not entered at a value greater than their fair value.

Current assets

The current assets has been booked according to Article 2426, nr. From 8 to 11bis, of the Italian Civil Code. The criteria
used are indicated in the paragraphs of the respective balance sheet items.

Inventory

Inventories are initially recorded at purchase or production cost and subsequently valued at the lower between the cost and
the corresponding realizable value of the market.

The purchase cost is the actual purchase price plus the accessories charge.

The cost of purchasing materials do not includes all direct costs and indirect costs for the portion reasonably attributable to
the product relating to the manufacturing period and up to the time when the goods may be used, considered on the basis of
the normal production capacity.

During the year, the method for determining the valuation of inventories was changed; instead of the method LIFO
adopted up to the financial statements for the year ended 31.12.2018, in the reporting year the standard was adopted
according to which inventories are entered at purchase or production cost, calculated according to number 1) of art. 2426
c.c., or at the realizable value inferable from the market trend, if lower.

The matter for the adoption of the new criterion, with communication that will be posted in the right disposition
declaration art. 110 paragraph 6 TUIR (as established by the Judgment of the Supreme Court of Cassation No. 21809, filed
in date 7 September 2018), is essentially motivated by two orders of reasons and, in point, i) in order to comply with the
consolidation principles adopted by the new parent company STERLITE TECHNOLOGIES LIMITED (which is listed on
the Mumbai Stock Exchange), which exercises the direction and coordination of the company "Metallurgica Bresciana
S.p.A." and ii) in reference to the fact that the Company, also because of belonging to the new group, has implemented the
production of fiber optic cables compared to a prevalent past vocation in the production of copper cables; this last situation
has made the belief that the adoption of the criterion pursuant to art. 2426 no. 9 of the civil code is more appropriate to
represent the actual consistency of the 