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PT Sterlite Technologies Indonesia

LAPORAN POSISI KEUANGAN
31 DESEMBER 2021 DAN 2020

(Dinyatakan dalam Rupiah, kecuali dinyatakan lain)

STATEMENTS OF FINANCIAL POSITION
DECEMBER 31, 2021 AND 2020

(Expressed in Rupiah, unless otherwise stated)

2021 Catatan/ 2020
Notes
ASET ASSETS
ASET LANCAR CURRENT ASSETS
Kas dan setara kas 4.793.835.768 3 1.376.737.214 Cash and cash equivalents
Piutang usaha Accounts receivable
- Pihak ketiga 52.641.850 4 3.223.049.110 Third parties -
Persediaan - 5 3.512.382.750 Inventories
Piutang lain-lain Other receivables
- Pihak berelasi 6.800.140.000 6 6.800.140.000 Related parties -
Pajak dibayar dimuka 679.945.343 1la 308.867.798 Prepaid taxes
JUMLAH ASET LANCAR 12.326.562.961 15.221.176.872 TOTAL CURRENT ASSETS
ASET TIDAK LANCAR NON-CURRENT ASSETS
Beban dibayar dimuka 6 60.209.953 Prepaid Expenses
JUMLAH ASET 12.326.562.961 15.281.386.826 TOTAL ASSETS
LIABILITAS DAN EKUITAS LIABILITIES AND EQUITY
LIABILITAS LIABILITIES
Liabilitas Jangka Pendek Current Liabilities
Utang usaha Accounts payables
Pihak ketiga 2.961.005.310 8 4.094.613.840 Third parties -
Uang muka pelanggan - 9 138.600.000 Advance from custumers
Biaya yang masih harus dibayar 30.072.032 10 29.610.000 Accrued expenses
Utang pajak - 11b - Tax Payables
Jumlah Liabilitas Jangka Pendek 2.991.077.342 4.262.823.840 Total Current Liabilities
Liabilitas Jangka Panjang Non Current Liabilities
JUMLAH LIABILITAS 2.991.077.342 4.262.823.840 TOTAL LIABILITIES
EKUITAS EQUITY
Modal saham - nilai nominal Rp 10.000.000, - Share capital - nominal value Rp 10.000.000,-
(jumlah penuh) per saham (full amount) per share
Modal dasar - 1.100 saham Authorized - 1.100 shares
Ditempatkan dan disetor penuh subscribed and paid
1.100 saham 11.000.000.000 12 11.000.000.000 1.100 shares
Saldo laba (rugi) (1.664.514.380) 18.562.986 Retained earnings (loss)
JUMLAH EKUITAS 9.335.485.620 11.018.562.986 TOTAL EQUITY
JUMLAH LIABILITAS DAN
EKUITAS 12.326.562.961 15.281.386.826 TOTAL LIABILITIES AND EQUITY

Catatan atas laporan keuangan merupakan bagian yang tidak
terpisahkan dari laporan keuangan secara keseluruhan.

The accompanying notes to the financial statements form an
integral part of these financial statements.



PT Sterlite Technologies Indonesia

STATEMENTS OF PROFIT OR LOSS AND OTHER
COMPREHENSIVE INCOME

FOR THE YEAR ENDED

DECEMBER 31, 2021 AND 2020

LAPORAN LABA RUGI DAN PENGHASILAN KOMPREHENSIF
LAIN

UNTUK TAHUN YANG BERAKHIR PADA TANGGAL

31 DESEMBER 2021 DAN 2020

(Dinyatakan dalam Rupiah, kecuali dinyatakan lain) (Expressed in Rupiah, unless otherwise stated)

Catatan / 2021 2020
Notes
Penjualan Bersih 13 10.333.390.900 4.017.110.100 Net Sales
Harga Pokok Penjualan 14 (11.622.370.670) (3.615.399.090) Cost of sales
Laba Penjualan (1.288.979.770) 401.711.010 Gross Profit on Sales
Beban Operasional 15 (410.881.159) (387.282.157) Operating Expenses
Laba Usaha (1.699.860.930) 14.428.853 Operating Profit
Penghasilan (Beban) Lain-Lain Other Income (Expenses)
- Pendapatan lain-lain 20.808.438 8.158.848 Other income -
- Beban lain-lain (4.024.875) (1.730.414) Other expenses -
Laba Sebelum Pajak Penghasilan (1.683.077.366) 20.857.287 Profit Before Income Tax
Pajak Penghasilan 11b - (2.294.302) Income Tax
Laba Setelah Pajak Penghasilan (1.683.077.366) 18.562.986 Profit After Income Tax
Penghasilan Komrehensif Lain - Other Comprehensive Income
Jumlah Penghasilan Komprehensif- Total Comprehensive Income-
Tahun Berjalan (1.683.077.366) 18.562.986 For The Year

Catatan atas laporan keuangan merupakan bagian yang
tidak terpisahkan dari laporan keuangan secara

The accompanying notes to the financial statements form an
integral part of these financial statements.



PT Sterlite Technologies Indonesia

LAPORAN PERUBAHAN EKUITAS STATEMENTS OF CHANGES IN EQUITY
UNTUK TAHUN YANG BERAKHIR PADA TANGGAL FOR THE YEAR ENDED
31 DESEMBER 2021 DAN 2020 DECEMBER 31, 2021 AND 2020
(Dinyatakan dalam Rupiah, kecuali dinyatakan lain) (Expressed in Rupiah, unless otherwise stated)
Tambahan modal Jumlah
Modal saham/ disetor/ Saldo laba/ Ekuitas /
Share capital Additional paid Retained earnings Shareholder's
in capital equity
Saldo per 31 Desember 2019 11.000.000.000 - - 11.000.000.000 Balance as of December 31, 2019
Laba tahun berjalan - - 18.562.986 18.562.986 Profit for the year
Saldo per 31 Desember 2020 11.000.000.000 - 18.562.986 11.018.562.986 Balance as of December 31, 2020
Laba tahun berjalan - - (1.683.077.366) (1.683.077.366) Profit for the year
Saldo per 31 Desember 2021 11.000.000.000 - (1.664.514.380) 9.335.485.620 Balance as of December 31, 2021
Catatan atas laporan keuangan merupakan bagian yang tidak The accompanying notes to the financial statements form an
terpisahkan dari laporan keuangan secara keseluruhan. integral part of these financial statements.



PT Sterlite Technologies Indonesia

LAPORAN ARUS KAS STATEMENTS OF CASH FLOWS

UNTUK TAHUN YANG BERAKHIR PADA TANGGAL FOR THE YEAR ENDED

31 DESEMBER 2021 DAN 2020 DECEMBER 31, 2021 AND 2020

(Dinyatakan dalam Rupiah, kecuali dinyatakan lain) (Expressed in Rupiah, unless otherwise stated)
2021 2020

CASH FLOWS FROM OPERATING

ARUS KAS DARI AKTIVITAS OPERASI ACTIVITIES
Laba (rugi) bersih (1.683.077.366) 18.562.986 Net income (loss)
Perubahan modal kerja: Changes in working capital:

- Piutang usaha 3.170.407.260 (3.223.049.110) Accounts receivable -
- Persediaan 3.512.382.750 (3.512.382.750) Inventories
- Uang muka pajak (371.077.545) (308.867.798) Other receivables
- Beban dibayar dimuka 60.209.953 (60.209.953) Prepaid taxes
- Utang usaha (1.133.608.530) 4.094.613.840 Accounts payables
- Uang muka pelanggan (138.600.000) 138.600.000 Advance from custumers
- Biaya yang masih harus dibayar 462.032 29.610.000 Accrued expenses
- Utang pajak - - Tax Payables -
Kas bersih dari aktivitas operasi 3.417.098.554 (2.823.122.786) Net cash provided operating activities

ARUS KAS DARI AKTIVITAS INVESTASI - - CASH FLOWS FROM INVESTING ACTIVITIES

ARUS KAS DARI AKTIVITAS PENDANAAN CASH FLOWS FROM FINANCING ACTIVITIES
Setoran modal - 4.199.860.000 Paid-in capital
Kas bersih diperoleh dari

aktivitas pendanaan - 4.199.860.000 Net cash provided by financing activities
NET INCREASE IN CASH AND

KENAIKAN BERSIH KAS DAN SETARA KAS 3.417.098.554 1.376.737.214 CASH EQUIVALENTS
CASH AND CASH EQUIVALENTS

KAS DAN SETARA KAS PADA AWAL TAHUN 1.376.737.214 - AT BEGINNING OF YEAR
CASH AND CASH EQUIVALENTS

KAS DAN SETARA KAS PADA AKHIR TAHUN 4.793.835.768 1.376.737.214 AT END OF YEAR

Catatan atas laporan keuangan merupakan bagian yang tidak The accompanying notes to the financial statements form an integral

terpisahkan dari laporan keuangan secara keseluruhan. part of these financial statements.



PT Sterlite Technologies Indonesia

CATATAN ATAS LAPORAN KEUANGAN
UNTUK TAHUN YANG BERAKHIR PADA TANGGAL
31 DESEMBER 2021 DAN 2020

(Dinyatakan dalam satuan Rupiah, kecuali dinyatakan lain)

1. UMUM

1. GENERAL

a. Pendirian dan Informasi Lainnya

PT Sterlite Technologies Indonesia (“Perusahaan”) didirikan
berdasarkan Akta No. 10 yang dibuat oleh Notaris Dita Okta
Sesia, S.H., M.Kn tanggal 12 Januari 2018 dan telah disahkan
oleh Menteri Hukum dan Hak Asasi Manusia Republik Indonesia
No. AHU-0001652.AH.01.01.Tahun 2018 tanggal 16 Januari
2018.

Anggaran dasar Perusahaan telah mengalami beberapa kali
perubahan, yang terakhir dengan akta No. 20 yang dibuat
dihadapan Notaris Dita Okta Sesia, S.H., M.Kn tanggal 28
September 2020 dan telah diterima dan dicatat oleh Menteri
Hukum dan Hak Asasi Manusia Republik Indonesia dengan
surat No. AHU-0165285.AH.01.11.TAHUN 2020 tanggal 1
Oktober 2020.

Berdasarkan Anggaran Dasar Perusahaan, kegiatan usaha
Perusahaan adalah perdagangan peralatan telekomunikasi.
Perusahaan berdomisili di Jalan Patih Jelantik, Istana Kuta
Galeria Blok BW2, No. 3A, Lingkungan Abian Base, Kuta, Kab.
Baduna. Bali.

. Susunan Dewan Komisaris, Direksi dan Karyawan

Susunan Komisaris dan Direksi Perusahaan, pada tanggal 31
Desember 2021 dan 2020 adalah sebagai berikut:

2021

Dewan Komisaris

Komisaris Mohammad Fitrianto
Direksi

Direktur utama Ankit Agarwal
Direktur Daris Salam

Sampai dengan 31 Desember 2021 Perusahaan tidak memiliki
karyawan tetap.

2. IKHTISAR KEBIJAKAN AKUNTANSI

a.

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED
DECEMBER 31, 2021 AND 2020

(Expressed in Rupiah, unless otherwise stated)

Establishment and Other Information

PT Sterlite Technologies Indonesia ("The Company”) was
established base on Notarial Deed No. 10 of Dita Okta Sesia,
S.H., M.Kn dated January 12, 2018 and has been approved by
the Ministry of Law and Human Right of the Republic Indonesia
No. AHU-0001652.AH.01.01.Tahun 2018 dated January 16,
2018.

The Company’s Articles of Association has been amended
several times most recently by Deed No. 20 of Notaris Dita Okta
Sesia, S.H., M.Kn, dated September 28, 2020, and has been
received and recorded by Minister of Law and Human Rights of
the Republic of Indonesia in his Decision Letter No. AHU-
0165285.AH.01.11. TAHUN 2020 dated October 1, 2020.

Based on the Company“s Atticles of Association, the business
activities of the Company are trading of telecom equipment. The
Company is domiciled in Jalan Patih Jelantik, Istana Kuta Galeria
Blok BW2, No. 3A, Lingkungan Abian Base, Kuta, Kab. Badung,
Bali.

Board of Commissioners, Directors and Employee

The composition of Commisioner and Directors on December 31,
2021 and 2020, are as follows:

2020

Board of Commissioner

Mohammad Fitrianto Commissioner

Directors
Ankit Agarwal President Director
Daris Salam Director

As of December 31, 2021 the company has no permanent
employees.

2. SUMMARY OF ACCOUNTING POLICIES

a. Pernyataan kepatuhan

Laporan keuangan disusun sesuai dengan Standar Akuntansi
Keuangan di Indonesia.

a.

Statement of compliance

The financial statements have been prepared in accordance with
Indonesian Financial Accounting Standards.



PT Sterlite Technologies Indonesia

CATATAN ATAS LAPORAN KEUANGAN
UNTUK TAHUN YANG BERAKHIR PADA TANGGAL
31 DESEMBER 2021 DAN 2020

(Dinyatakan dalam satuan Rupiah, kecuali dinyatakan lain)

2. _IKHTISAR KEBIJAKAN AKUNTANSI (lanjutan)

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED
DECEMBER 31, 2021 AND 2020

(Expressed in Rupiah, unless otherwise stated)

2._SUMMARY OF ACCOUNTING POLICIES (continued)

b. Dasar penyajian laporan keuangan

Laporan keuangan ini telah disusun sesuai dengan Standar
Akuntansi Keuangan (SAK) yang dikeluarkan oleh Dewan
Standar Akuntansi Keuangan lkatan Akuntan Indonesia.

Dasar penyusunan laporan keuangan menggunakan konsep
akrual, kecuali untuk laporan arus kas dan konsep biaya
perolehan (historical cost concept ).

Laporan arus kas disajikan dengan metode langsung dengan
mengelompokkan arus kas ke dalam aktivitas operasi, investasi
dan pendanaan.

Mata uang pelaporan yang digunakan dalam penyusunan
laporan keuangan ini adalah Rupiah (Rp).

. Transaksi dengan pihak berelasi

Perusahaan melakukan transaksi dengan pihak-pihak yang
berelasi sebagaimana didefinisikan dalam SAK No. 7 mengenai
“Pengungkapan Pihak-pihak Berelasi”.

Meskipun transaksi ini dilakukan dengan prinsip arm’s-length
adalah mungkin persyaratan transaksi tersebut di atas tidak
sama dengan transaksi lain yang dilakukan dengan pihak-pihak
yang tidak berelasi. Seluruh transaksi dan saldo yang material
dengan pihak-pihak yang berelasi diungkapkan dalam catatan
atas laporan keuangan.

. Transaksi dan saldo mata uang asing

Transaksi dalam mata uang asing dijabarkan ke mata uang
Rupiah dengan menggunakan kurs yang berlaku pada tanggal
transaksi. Pada akhir periode pelaporan, aset dan kewajiban
moneter dalam mata uang asing dijabarkan dengan kurs tengah
Bank Indonesia yang berlaku pada akhir periode pelaporan.

Keuntungan dan kerugian dari selisih kurs yang timbul dari
transaksi dalam mata uang asing dan penjabaran aset dan
kewajiban moneter dalam mata uang asing, diakui pada laporan
laba rugi.

Kurs tengah Bank Indonesia per 31 Desember 2021 dan 2020
adalah:

31 Desember 2021/
December 31, 2021

b. Basis of presentation of the financial statements

These financial statements have been prepared in accordance
with Statement of Financial Accounting Standard (SAK) issued
by the Financial Accounting Standards Board of the Indonesian
Institute of Accountants.

The preparation of the financial statements used the accrual
basic concept, except for the statements of cash flows and the
historical cost concept.

The statements of cash flows are prepared using the direct
method by grouping cash flows into operational, investing, and
financing activities.

The reporting currency used in the preparation of these financial
statements is the Rupiah (Rp).

Transaction with related parties

Company enters into transactions with related parties as defined
in SAK No. 7 regarding “Related Party Disclosures”.

Although the transactions are made as if on an arm’s-length
basis, it is possible that the terms of these transactions are not
the same as those that would result from transactions between
wholly unrelated parties. All significant transactions and balances
with related parties are disclosed in the notes to the financial
statements.

. Transaction and balances in foreign currency

Transactions denominated in a foreign currency are converted
into Rupiah at the exchange rate prevailing at the date of the
transaction. At the end of reporting period, monetary assets and
liabilities in foreign currencies are translated at the Bank
Indonesia currency rate prevailing at that date.

Exchange gains and losses arising on transactions in foreign
currencies and on the translation of foreign currency monetary
assets and liabilities are recognised in the statement of income.

Bank Indonesia currency rates on December 31, 2021 and 2020
as follows:

31 Desember 2020/
December 31, 2020

usb Rp 14.269,00

Rp

14.105,00 usb



PT Sterlite Technologies Indonesia

CATATAN ATAS LAPORAN KEUANGAN
UNTUK TAHUN YANG BERAKHIR PADA TANGGAL
31 DESEMBER 2021 DAN 2020

(Dinyatakan dalam satuan Rupiah, kecuali dinyatakan lain)

2. _IKHTISAR KEBIJAKAN AKUNTANSI (lanjutan)

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED
DECEMBER 31, 2021 AND 2020

(Expressed in Rupiah, unless otherwise stated)

2._SUMMARY OF ACCOUNTING POLICIES (continued)

e. Aset dan kewajiban keuangan

1. Aset keuangan

Pengakuan awal

Perusahaan mengklasifikasikan aset keuangannya dalam
kategori (i) aset keuangan yang diukur dengan biaya
amortisasi, (i) aset keuangan yang diukur dengan nilai
wajar melalui laba rugi atau melalui penghasilan
komprehensif lain. Klasifikasi ini tergantung dari tujuan
perolehan  aset keuangan tersebut. Manajemen
menentukan Klasifikasi aset keuangan tersebut pada saat
awal pengakuannya.

Semua aset keuangan pada awalnya diakui sebesar nilai
wajarnya ditambah dengan biaya-biaya transaksi, kecuali
aset keuangan dicatat pada nilai wajar melalui laporan laba
rugi .

Pembelian atau penjualan aset keuangan yang
memerlukan penyerahan aset dalam kurun waktu yang
ditetapkan oleh peraturan atau kebiasaan yang berlaku di
pasar (perdagangan yang lazim) diakui pada tanggal
penyelesaian, yaitu pada tanggal aset tersebut diserahkan
kepada atau oleh Perusahaan.

Kewajiban keuangan
Pengakuan awal

Liabiltas ~ keuangan dalam lingkup PSAK 71
diklasifikasikan sebagai berikut: 1. Liabilitas keuangan
yang diukur dengan biaya diamortisasi. 2. Liabilitas
keuangan yang diukur dengan nilai wajar melalui laba rugi
atau melalui penghasilan komprehensif lain.

Perusahaan menentukan Klasifikasi liabilitas keuangan
mereka pada saat pengakuan awal. Perusahaan hanya
memiliki liabilitas keuangan yang diukur dengan biaya
diamortisasi.

Seluruh liabilitas keuangan diakui pada awalnya sebesar
nilai wajar dan, dalam hal pinjaman dan utang, termasuk
biaya transaksi yang dapat diatribusikan secara langsung.

e. Financial assets and liabilities

1. Financial assets

Beginning recognition

The Company classifies its financial assets in the following
categories of (i) financial assets at amortized cost (ii)
financial assets at Fair Value Through Profit and Loss
(FVTPL) or Other Comprehensive Income (FVOCI). The
classification depends on the purpose for which the
financials assets were acquired. Management determines
the classification of its financial assets at initial recognition.

All financial assets are recognized initially at fair value plus
transaction costs, except in the case of financial assets
which are recorded at fair value through profit or loss.

Purchases or sales of financial assets that require delivery of
assets within a time frame established by regulation or
convention in the market place (regular way trades) are
recognized on settlement date, i.e. the date that an asset is
delivered to or by the Company.

. Financial liabilities

Beginning recognition

Financial liabilities within the scope of PSAK 71 are
classified as follows: 1. Financial liabilities at amortized cost.
2. Financial liabilities at FVTPL or FVOCI.

The Company determines the classification of its financial
liabilities at initial recognition. The Company only has
financial liabilities at amortized cost.

All financial liabilities are recognized initially at fair value and,
in the case of loans and borrowings, inclusive of directly
attributable transaction costs.



PT Sterlite Technologies Indonesia

CATATAN ATAS LAPORAN KEUANGAN
UNTUK TAHUN YANG BERAKHIR PADA TANGGAL
31 DESEMBER 2021 DAN 2020

(Dinyatakan dalam satuan Rupiah, kecuali dinyatakan lain)

2. _IKHTISAR KEBIJAKAN AKUNTANSI (lanjutan)

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED
DECEMBER 31, 2021 AND 2020

(Expressed in Rupiah, unless otherwise stated)

2._SUMMARY OF ACCOUNTING POLICIES (continued)

e. Aset dan kewajiban keuangan (lanjutan)

3. Pengukuran setelah pengakuan awal

Pengukuran aset keuangan setelah pengakuan awal
tergantung pada klasifikasinya sebagai berikut:

Aset keuangan yang diukur dengan biaya diamortisasi

Aset keuangan yang diukur dengan biaya diamortiasi
selanjutnya diukur dengan menggunakan metode suku
bunga efektif (Effective Interest Rate) (“EIR”), setelah
dikurangi dengan penurunan nilai. Biaya perolehan yang
diamortisasi dihitung dengan memperhitungkan diskonto
atau premi atas biaya akuisisi atau biaya yang merupakan
bagian integral dari EIR tersebut. Amortisasi EIR dicatat
dalam laporan laba rugi. Kerugian yang timbul dari
penurunan nilai juga diakui pada laporan laba rugi.

Aset keuangan yang diukur pada nilai wajar melalui
laporan laba rugi

Aset keuangan yang diukur pada nilai wajar melalui
laporan laba rugi selanjutnya disajikan dalam laporan
posisi keuangan sebesar nilai wajar, dengan perubahan
nilai wajar vang diakui dalam laporan laba ruai.

Pengukuran liabilitas  keuangan
klasifikasinya sebagai berikut:

tergantung  pada

Liabilitas keuangan yang diukur dengan biaya diamortisasi

Liabilitas keuangan yang diukur pada biaya amortisasi
(misalnya pinjaman dan utang yang dikenakan bunga)
selanjutnya diukur dengan menggunakan metode EIR.
Amortisasi EIR termasuk di dalam biaya keuangan dalam
laporan laba rugi .

Pengakuan

Pada saat pengakuan awal, aset atau kewajiban keuangan
diukur pada nilai wajar, kecuali aset dan kewajiban
keuangan yang diukur pada nilai wajar melalui laporan
laba rugi, ditambah atau dikurangi dengan biaya transaksi
yang dapat diatribusikan secara langsung atas perolehan
aset keuangan atau penerbitan kewajiban keuangan.

Pengukuran aset dan kewajiban keuangan setelah
pengakuan awal tergantung pada klasifikasi aset dan
kewajiban keuangan tersebut.

e. Financial assets and liabilities (continued)

3. Measurement after beginning recognition

The subsequent measurement of financial assets depends
on their classification as follows:

Financial assets at amortized cost

Financial assets at amortized cost are subsequently
measured using the Effective Interest Rate (“EIR’) method,
less impairment. Amortized cost is calculated by taking into
account any discount or premium on acquisition fees or
costs that are an integral part of the EIR. The EIR
amortization is included in the profit or loss. The losses
arising from impairment are also recognized in the profit or
loss.

Financial assets at fair value through profit or loss

Financial assets at fair value through profit or loss are
subsequently carried in the statement of financial position at
fair value, with changes in fair value recognized in the profit
or loss.

The measurement of financial liabilities depends on their
classification as follows:

Financial liabilities at amortized cost

Financial liabilities at amortized cost (e.g interest-bearing
loans and borrowings) are subsequently measured using the
EIR method. The EIR amortization is included in finance
costs in the profit or loss.

. Recognition

At initial recognition, financial assets or liabilities are
measured at fair value, except for financial assets and
liabilities that measured at fair value through profit and loss,
plus or minus the transaction costs that are directly
attributable to the acquisition of financial assets or issuance
of financial liabilities.

The subsequent measurement of financial assets and
liabilities depends on the classification of financial assets
and liabilities.



PT Sterlite Technologies Indonesia

CATATAN ATAS LAPORAN KEUANGAN
UNTUK TAHUN YANG BERAKHIR PADA TANGGAL
31 DESEMBER 2021 DAN 2020

(Dinyatakan dalam satuan Rupiah, kecuali dinyatakan lain)

2. _IKHTISAR KEBIJAKAN AKUNTANSI (lanjutan)

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED
DECEMBER 31, 2021 AND 2020

(Expressed in Rupiah, unless otherwise stated)

2._SUMMARY OF ACCOUNTING POLICIES (continued)

e. Aset dan kewajiban keuangan (lanjutan)

5. Pengukuran nilai wajar

Nilai wajar adalah nilai dimana suatu aset dapat
dipertukarkan, atau suatu kewajiban diselesaikan antara
pihak yang memahami dan berkeinginan untuk
melaksanakan transaksi wajar (arm's length transaction )
pada tanggal pengukuran.

Jika tersedia, Perusahaan mengukur nilai wajar instrumen
keuangan dengan menggunakan harga kuotasi di pasar
aktif untuk instrumen tersebut. Suatu pasar dianggap aktif
jika harga kuotasi sewaktu waktu dan secara berkala
tersedia dan mencerminkan transaksi pasar yang aktual
dan teratur dalam suatu transaksi yang wajar.

Jika pasar suatu instrumen keuangan tidak akif,
Perusahaan menentukan nilai wajar dengan menggunakan
teknik penilaian mencakup penggunaan transaksi pasar
terkini yang dilakukan secara wajar oleh pihak-pihak yang
memahami, berkeinginan, dan jika tersedia, referensi atas
nilai wajar terkini dari instrumen lain yang secara
substansial sama, penggunaan analisa arus kas yang
didiskonto dan penggunaan model penetapan harga opsi
(option pricing model ).

Pengukuran biaya perolehan diamortisasi

Biaya perolehan diamortisasi dari aset dan kewajiban
keuangan adalah jumlah aset atau kewajiban keuangan
yang diukur pada saat pengakuan awal dikurangi
pembayaran pokok, ditambah atau dikurangi dengan
amortisasi kumulatif dengan menggunakan metode suku
bunga efektif yang dihitung dari selisih antara nilai awal
dan nilai jatuh temponya, dan dikurangi penyisihan
kerugian penurunan nilai.

Penurunan nilai dari aset keuangan

Pada setiap periode pelaporan, Perusahaan menilai
apakah risiko kredit dari instrumen keuangan telah
meningkat secara signifikan sejak pengakuan awal. Ketika
melakukan  penilaian,  Perusahaan  menggunakan
perubahan atas risiko gagal bayar yang terjadi sepanjang
perkiraan usia instrumen keuangan daripada perubahan
atas jumlah kerugian kredit ekspektasian.

e. Financial assets and liabilities (continued)

5. Fair value measurement

Fair value is the amount for which an asset could be
echanged, or a liability is settled between knowledgeable,
willing parties in an arm's length transactions on the date of
measurement.

When available, the Company measures the fair value of an
instrument by using quoted prices in an active market for
that instrument. A market is regarded as active if quoted
prices are readily and regularly available and reflect actual
and regularly occurred market transactions on an arm's
length basis.

If the market of the financial instrument is inactive, the
Company determines fair value by using valuation
techniques including the use of recent market transactions
conducted properly by knowledgeable, willing parties, and if
available, reference to the current fair value of another
instrument which is substantially the same, discounted cash
flow analysis and option pricing model.

. Amortized cost measurement

Amortized cost of financial assets or liabilities is the amount
at which the financial assets or liabilities are measured at
initial recognition, minus principal payments, plus or minus
the cummulative amortization by using the effective interest
rate method, calculated from the difference between the
initial amount and maturity amount, minus any reduction for
impairment.

. Impairment of financial assets

At each reporting date, the Company assess whether the
credit risk on a financial instrument has increased
significantly since initial recognition. When making the
assessment, the Company use the change in the risk of a
default occurring over the expected life of the financial
instrument instead of the change in the amount of expected
credit losses.
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2. _IKHTISAR KEBIJAKAN AKUNTANSI (lanjutan)
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2._SUMMARY OF ACCOUNTING POLICIES (continued)

e. Aset dan kewajiban keuangan (lanjutan)

7. Penurunan nilai dari aset keuangan (lanjutan)

Dalam melakukan penilaian, Perusahaan membandingkan
antara risiko gagal bayar yang terjadi atas instrumen
keuangan pada saat periode pelaporan dengan risiko
gagal bayar yang terjadi atas instrumen keuangan pada
saat pengakuan awal dan mempertimbangkan kewajaran
serta ketersediaan informasi, yang tersedia tanpa biaya
atau usaha pada saat tanggal pelaporan terkait dengan
kejadian masa lalu, kondisi terkini dan perkiraan atas
kondisi ekonomi di masa depan, yang mengindikasikan
kenaikan risiko kredit sejak pengakuan awal.

Perusahaan menerapkan metode yang disederhanakan
untuk mengukur kerugian kredit ekspektasian tersebut
terhadap piutang usaha dan aset kontrak tanpa
komponen pendanaan yang signifikan.

Penghentian pengakuan

Perusahaan menghentikan pengakuan aset keuangan
pada saat hak kontraktual atas arus kas yang berasal dari
aset keuangan tersebut kadaluarsa atau Perusahaan
mentransfer seluruh hak untuk menerima arus kas
kontraktual dari aset keuangan dalam transaksi dimana
Perusahaan secara substansial telah mentransfer seluruh
risiko dan manfaat atas kepemilikan aset keuangan yang
ditransfer. Setiap hak atau kewajiban atas aset keuangan
yang ditransfer yang timbul atau yang masih dimiliki oleh
Perusahaan diakui sebagai aset atau kewajiban secara
terpisah.

Perusahaan  menghentikan ~ pengakuan  kewajiban
keuangan pada saat kewajiban yang ditetapkan dalam
kontrak dilepaskan atau dibatalkan atau kadaluarsa.

Dalam transaksi dimana Perusahaan secara subtansial
tidak memiliki atau tidak mentransfer seluruh risiko dan
manfaat atas kepemilikan aset keuangan, Perusahaan
menghentikan pengakuan aset tersebut jika Perusahaan
tidak lagi memiliki pengendalian atas aset tersebut. Hak
dan kewajiban yang timbul atau yang masih dimiliki dalam
transfer tersebut diakui secara terpisah sebagai aset atau
kewajiban. Dalam transfer dimana pengendalian atas aset
masih dimiliki, Perusahaan tetap mengakui aset yang
ditransfer ~ tersebut  sebesar  keterlibatan  yang
berkelanjutan, dimana tingkat keberlanjutan Perusahaan
dalam aset yang ditransfer adalah sebesar perubahan nilai
aset yang ditransfer.
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7.

e. Financial assets and liabilities (continued)

Impairment of financial assets (continued)

To make that assessment, the Company compare the risk
of a default occurring on the financial instrument as at the
reporting date with the risk of a default occurring on the
financial instrument as at the date of initial recognition and
consider reasonable and supportable information, that is
available without undue cost or effort at the reporting date
about past events, current conditions and forecasts of
future economic conditions, that is indicative of significant
increases in credit risk since initial recognition.

The Company applied a simplified approach to measure
such expected credit loss for trade receivables and contract
assets without significant financing component.

Derecognition

The Company derecognizes financial assets when the
contractual rights to the cash flows arising from financial
assets are epired or the Company transfers all rights to
receive contractual cash flows from financial assets in a
transaction where the Company has transferred substantially
all the risks and rewards of ownership of transferred financial
assets. Any rights or obligations on the transferred financial
assets that arise or are still owned by the Company are
recognized as assets or liabilities separately.

The Company derecognizes financial liabilities when the
obligation which is specified in the contract is released or
canceled or expired.

In transactions where the Company neither retains nor
transfers substantially all the risks and rewards of ownership
of a financial asset, the Company derecognizes the asset if it
does not retain control over the assets. The rights and
obligations that retained in the transfer are recognized
separately as assets and liabilities as appropriate. In
transfers where control over the asset is retained, the
Company continues to recognize the asset to the etent of its
continuing involvement, determined by the etent to which it
is eposed to changes in the value of the transferred asset.
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2._SUMMARY OF ACCOUNTING POLICIES (continued)

e. Aset dan kewajiban keuangan (lanjutan)

9. Saling hapus

Aset dan kewajiban keuangan saling hapus dan nilai bersih
dilaporkan dalam neraca jika, dan hanya jika, ada hak
hukum saat ini yang dilaksanakan untuk mengimbangi
jumlah yang diakui dan ada niat untuk menyelesaikan
secara bersih, atau untuk merealisasikan aset dan
menyelesaikan kewajiban secara bersamaan.

. Penggunaan estimasi

Penyusunan laporan keuangan sesuai dengan prinsip akuntansi
yang berlaku umum mengharuskan manajemen untuk membuat
estimasi dan asumsi yang mempengaruhi jumlah aset dan
liabilitas dan pengungkapan aset dan kewajiban kontinjen pada
tanggal laporan keuangan serta jumlah pendapatan dan beban
selama periode pelaporan. Hasil yang sebenarnya mungkin
berbeda dari jumlah yang diestimasi.

. Kas dan setara kas

Kas dan setara kas meliputi kas dan bank dan deposito
berjangka dengan jangka waktu 3 (tiga) bulan atau kurang sejak
tanggal penempatan dan tidak dijadikan sebagai jaminan dan
tidak dibatasi penggunaannya.

. Piutang

Piutang disajikan dalam jumlah bersih setelah dikurangi dengan
penyisihan piutang tidak tertagih, yang diestimasi berdasarkan
penelaahan atas kolektibilitas saldo piutang. Piutang dihapuskan
pada saat piutang tersebut dipastikan tidak akan tertagih.

i. Biaya dibayar dimuka

Biaya dibayar dimuka diamortisasi selama manfaat masing-
masing biaya dengan menggunakan metode garis lurus.
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e. Financial assets and liabilities (continued)

f.

9. Offsetting

Financial assets and liabilities are set off and the net amount
is presented in the balance sheets if, and only if, the
Company has a legal right to set off the amounts and
intends either to settle on a net basis or realize the asset
and settle the liability simultaneously.

Use of estimates

The preparation of financial statements in conformity with
generally accepted accounting principles requires management
to make estimates and assumptions that affect the reported
amounts of assets and liabilities and disclosure of contingent
assets and liabilities at the date of the financial statements and
the reported amounts of revenues and expenses during the
reporting period. Actual results could differ from these estimates.

Cash and cash equivalents

Cash and cash equivalents represent cash on hand and in banks
and time deposits with maturities of 3 (three) months or less at
the time of placement and not pledged as collateral and without
any restrictions in the usage.

Receivables

Receivables are recorded net of provision for doubtful accounts,
based on a review of the collectibility of outstanding amounts.
Account receivables will be written-off when it determined to be
uncollectible.

Prepaid expenses

Prepaid expenses are amortized over their beneficial periods
using the straight-line method.
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2._SUMMARY OF ACCOUNTING POLICIES (continued)

j. Pengakuan pendapatan dan beban

Pendapatan

Pendapatan diakui bila besar kemungkinan manfaat
ekonomi akan diperoleh oleh Perusahaan dan jumlahnya
dapat diukur secara andal. Pendapatan diukur pada nilai
wajar pembayaran yang diterima, tidak termasuk diskon,
rabat dan Pajak Pertambahan Nilai. Kriteria spesifik juga
harus dipenuhi sebelum pendapatan diakui untuk
penjualan barang. Pendapatan dari penjualan yang timbul
dari pengiriman fisik produk Perusahaan diakui pada saat
risiko dan manfaat signifikan atas kepemilikan barang
dagang telah dipindahkan kepada pelanggan.

Beban
Beban diakui pada saat terjadinya (accrual basis ).

. Perpajakan

Aset dan kewajiban pajak tangguhan diakui atas konsekuensi
pajak periode mendatang yang timbul dari perbedaan jumlah
tercatat aset dan kewajiban menurut laporan keuangan dengan
dasar pengenaan pajak aset dan kewajiban.

Kewajiban pajak tangguhan diakui untuk semua perbedaan
temporer kena pajak dan Aset pajak tangguhan diakui untuk
perbedaan temporer yang boleh dikurangkan, sepanjang besar
kemungkinan dapat dimanfaatkan untuk mengurangi laba kena
pajak pada masa datang.

Pajak tangguhan diukur dengan menggunakan tarif pajak yang
berlaku atau secara substansial telah berlaku pada akhir periode
pelaporan. Pajak tangguhan dibebankan atau dikreditkan dalam
laporan laba rugi, kecuali pajak tangguhan yang dibebankan
atau dikreditkan langsung ke ekuitas.

Aset dan kewajiban pajak tangguhan disajikan pasa laporan
posisi keuangan, kecuali aset dan kewajiban pajak tangguhan
untuk entitas yang berbeda, atas dasar kompensasi sesuai
dengan penyajian aset dan kewajiban pajak kini.

Perubahan kebijakan akuntansi dan pengungkapan

Berikut adalah standar dan interpretasi yang tidak menimbulkan
dampak yang signifikan terhadap laporan keuangan:

Amandemen PSAK 55 "Instrumen keuangan: pengakuan dan
pengukuran”

Amandemen PSAK 60 "Instrumen keuangan: pengungkapan”
Amandemen PSAK 71 "Instrumen keuangan”

Amandemen PSAK 73 "Sewa"

-12 -

j. Recognition of revenues and expenses

Revenue

Revenue is recognized to extent that it is probable that the
economic benefits will flow to the Company and the revenue
can be reliably measured at the fair value of the
consideration received, excluding discounts, rebates and
Value Added Tax. Specific recognition criteria must also be
met before revenue is recognized for sale of goods.
Revenue from sales arisning for physical delivery of the
Company is recognized upon the transfer of significant risk
and rewards of ownership of the goods to customers which
generally coincide with their delivery and acceptance.

Expenses
Expenses are recognized when incurred (accrual basis).

. Taxation

Deferred tax assets and liabilities are recognized for the future
tax consequences attributable to differences between the
financial statements carrying amounts of assets and liabilities
and their respective tax bases.

Deferred tax liabilities are recognized for all taable temporary
differences and deferred ta assets are recognized for deductible
temporary differences to the etent that it is probable that taable
income will be available in future periods against which the
deductible temporary differences can be utilized.

Deferred tax is calculated the tax rates that have been enacted
or substantively enacted by the end of the reporting period.
Deferred tax is charged or credited in the statements of income,
except when it relates to items charged or credited directly to
equity.

Deferred tax assets and liabilities are offset in the statement of
financial position in the same manner the current ta assets and
liabilities are presented.

Changes in accounting policy and disclosures

The following standards and interpretation did not result in a
significant effect on the financial statements:

- Amendment to SFAS 55 "Financial instruments: recognition
and measurement”

- Amendment to SFAS 60 "Financial instruments: disclosure”

- Amendment to SFAS 60 "Financial instruments: disclosure”

- Amendment to SFAS 73 "Leases"
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3. _KAS DAN SETARA KAS

NOTES TO THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED
DECEMBER 31, 2021 AND 2020

(Expressed in Rupiah, unless otherwise stated)

3. _CASH AND CASH EQUIVALENTS

2021 2020
PT Bank DBS Indonesia - IDR 4.784.095.139 972.594.419 PT Bank DBS Indonesia - IDR
PT Bank DBS Indonesia - USD 7.454,155 284.142.795 PT Bank DBS Indonesia - USD
PT Bank SBI Indonesia 2.286.474 120.000.000 PT Bank SBI Indonesia
JUMLAH KAS DAN SETARA KAS 4.793.835.768 1.376.737.214 TOTAL CASH AND CASH EQUIVALENTS
4. PIUTANG USAHA 4. ACCOUNTS RECEIVABLE
2021 2020
Pihak Ketiga : Third parties :
- PT Aguna Satya Mulya 942.892.500 PT Aguna Satya Mulya -
- PT Era Bangun Jaya 52.641.850 - PT Era Bangun Jaya -
- PT Fajar Mitra Krida Abadi 2.280.156.610 PT Fajar Mitra Krida Abadi -
JUMLAH PIUTANG USAHA 52.641.850 3.223.049.110 TOTAL ACCOUNTS RECEIVABLE
5. PERSEDIAAN 5. INVENTORIES
2021 2020
Terdiri dari : Consists of :
Kabel serat optik 3.512.382.750 Optical fiber cable -
JUMLAH PERSEDIAAN 3.512.382.750 TOTAL INVENTORIES
6. PIUTANG LAIN-LAIN 6. OTHERS PAYABLES
2021 2020
Terdiri dari : Consists of :
Modal saham yang belum disetor 6.800.140.000 6.800.140.000 Unpaid share capital -
JUMLAH PIUTANG LAIN-LAIN 6.800.140.000 6.800.140.000 TOTAL OTHER RECEIVABLES
7. BIAYA DIBAYAR DIMUKA 7. PREPAID EXPENSES
2021 2020
Terdiri dari : Consists of :
- Jasa profesional 6.346.620 Professional services -
- Nominee renewal 53.863.333 Nominee renewal -
JUMLAH BIAYA DIBAYAR DIMUKA 60.209.953 TOTAL PREPAID EXPENSES
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8. UTANG USAHA 8. ACCOUNT PAYABLES
2021 2020
Terdiri dari : Consists of :
Pihak berelasi: Related parties :
Sterlite Technologies Limited 2.961.005.310 4.094.613.840 Sterlite Technologies Limited
JUMLAH UTANG USAHA 2.961.005.310 4.094.613.840 TOTAL ACCOUNT PAYABLES
9. _UANG MUKA PELANGGAN 9. ADVANCE FROM CUSTUMERS
2021 2020
Terdiri dari : Consists of :
PT Fajar Mitra Krida Abadi - 138.600.000 PT Fajar Mitra Krida Abadi
JUMLAH UANG MUKA PELANGGAN - 138.600.000 ADVANCE FROM CUSTUMERS
10. BIAYA YANG MASIH HARUS DIBAYAR 10. ACCRUED EXPENSES
2021 2020
Terdiri dari : Consists of :
- Biaya audit 30.072.032 29.610.000 Audit fees
JUMLAH BIAYA YANG MASIH-
HARUS DIBAYAR 30.072.032 29.610.000 TOTAL ACCRUED EXPENSES
11. PERPAJAKAN 11. TAXATION
a. Pajak dibayar dimuka a. Prepaid taxes
2021 2020
Terdiri dari : Consists of :
- PPh pasal 28a 198.973.240 128.928.698 Income tax article 28a
- PPn masukan - bersih 480.972.103 179.939.100 VAT in - net
JUMLAH HUTANG PAJAK 679.945.343 308.867.798 TOTAL TAX PAYABLES
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31 DESEMBER 2021 DAN 2020
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11. PERPAJAKAN (lanjutan)

PT Sterlite Technologies Indonesia

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED
DECEMBER 31, 2021 AND 2020

(Expressed in Rupiah, unless otherwise stated)

L1 _TAXATION (continued)

Rekonsiliasi antara laba sebelum pajak Perusahaan dengan
penghasilan kena pajak Perusahaan untuk tahun yang berakhir
pada tanggal 31 Desember 2021 dan 2020 adalah sebagai berikut:

Laba (rugi) sebelum pajak

Koreksi fiskal:
Pendapatan jasa giro
biaya jasa giro

Penghasilan neto fiskal

Beban pajak penghasilan kini Perusahaan

Pembayaran pajak dimuka Perusahaan
Pasal 25
Pasal 22

Lebih bayar pajak penghasilan (PPh 28a)

12. MODAL SAHAM

2021 2020
(1.683.077.366) 20.857.287
(11.319.835)
4.024.875 )
(1.690.372.326) 20.857.287
2.294.302
(1.659.240) -
(197.314.000) (131.223.000)
(198.973.240) (128.928.698)

12. SHARE CAPITAL

The reconciliation between profit before income tax of the Company
and the Company’s estimated taxable income for the year ended
December 31, 2021 and 2020 is as follows:

Income (loss) before tax
Fiscal correction:
Interest Income -
Bank charge -
Fiscal net income

Current income tax expenses of the Company
Prepayment of income taxes of the Company
Article 25 -
Article 22 -
Prepaid income tax (PPh 28a)

Rincian kepemilikan saham Perusahaan dengan nilai nominal Rp
10.000.000 per saham pada tanggal 31 Desember 2021 dan 2020

adalah sebagai berikut:

10.000.000 per share
follows:

The details of share ownership of the Company with par value of Rp

as of December 31, 2021 and 2020 are as

31 Desember 2021 dan 2020 / December 31, 2021 and 2020

Pemegang Saham /
Shareholders

Persentase Kepemilikan /
Percentage of ownership

Lembar Saham /
Number of Shares (Rp)

Jumlah / Total

Ankit Agarwal 3,00% 33 330.000.000

Sterlite Technologies Limited 97,00% 1.067 10.670.000.000

Jumlah 100% 1.100  11.000.000.000

13. PENJUALAN BERSIH 13. NET SALES
2021 2020

Merupakan penjualan kepada: Represents sales to:
- PT Fajar Mitra Krida Abadi 1.257.309.900 3.159.935.100 PT Fajar Mitra Krida Abadi -
- PT Aguna Satya Mulya 2.385.247.500 857.175.000 PT Aguna Satya Mulya -
- PT Era Bangun Telecomindo 1.997.833.500 - PT Era Bangun Telecomindo -
- PT Indonesia Comnets Plus 4.693.000.000 PT Indonesia Comnets Plus -
JUMLAH PENJUALAN BERSIH 10.333.390.900 4.017.110.100 TOTAL NET SALES
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14. HARGA POKOK PENJUALAN

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED
DECEMBER 31, 2021 AND 2020

(Expressed in Rupiah, unless otherwise stated)

14, COST OF GOODS SOLD

2021 2020
Terdiri dari : Consists of :
Harga pokok persediaan yang dijual 11.622.370.670 3.615.399.090 Cost of goods sold
JUMLAH HARGA POKOK PENJUALAN 11.622.370.670 3.615.399.090 TOTAL COST OF GOODS SOLD
15. BEBAN OPERASIONAL 15. OPERATING EXPENSES
2021 2020
Terdiri dari : Consists of :
Biaya penjualan Sales expenses
Biaya komisi 93.860.000 Commission expenses
Administrasi dan Umum General and Administrative
Jasa profesional 139.136.303 216.274.657 Professional Expense
Biaya Pengujian 160.077.600 171.007.500 Testing Charges
Administrasi lainnya 8.807.256 - Others administrative
Sewa 9.000.000 Rent
JUMLAH BEBAN OPERASIONAL 410.881.159 387.282.157 TOTAL OPERATING EXPENSES

16. TANGGUNG JAWAB PENYELESAIAN LAPORAN KEUANGAN

16. RESPONSIBILITY FOR THE COMPLETION OF THE
FINANCIAL STATEMENTS

Manajemen Perusahaan bertanggung jawab atas penyusunan
laporan keuangan dan telah menyetujui untuk menerbitkan laporan
keuangan untuk tahun yang berakhir 31 Desember 2021 pada 23
Maret 2022.
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The management of the Company is responsible for the
preparation of these financial statements and has agreed to
publish the financial statements for the year ended December
31, 2021 on March 23, 2022.
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METALLURGICA BRESCIANA SPA a socio unico

Balance sheet (mandatory scheme)

31-12-2021 31-12-2020
Balance sheet (mandatory scheme)
Assets
A) receivables due from shareholders
Called - 1.950.000
Total receivables due from shareholders (A) - 1.950.000
B) Fixed assets
| - Intangible fixed assets
3) industrial patents and intellectual property rights 155.905 36.844
4) concessions, licenses, trademarks and similar rights 183 366
5) goodwill 4.282.276 4.282.276
7) other 466.603 559.973
Total intangible fixed assets 4.904.967 4.879.459
Il - Tangible fixed assets
1) land and buildings 12.484.705 12.469.838
2) plant and machinery 7.132.209 8.402.394
3) industrial and commercial equipment 17.508 99.552
4) other assets 293.107 79.586
5) assets under construction and payments on account 11.326 18.093
Total tangible fixed assets 19.938.855 21.069.463
Il - Financial fixed assets
1) equity investments
b) associated companies 1.603.013 1.603.013
d-b) other companies 2.931 3.710
Total equity investments 1.605.944 1.606.723
2) receivables due from
d-b) due from others
due within the following year 20.731 20.731
Total receivables due from third parties 20.731 20.731
Total receivables 20.731 20.731
Total financial fixed assets 1.626.675 1.627.454
Total fixed assets (B) 26.470.497 27.576.376
C) Current assets
| - Inventories
1) raw, ancillary and consumable materials 5.221.280 5.805.632
2) work in progress and semi-finished products 2417117 2.387.180
4) finished products and goods for resale 7.550.823 6.348.263
5) advances 225.174 335.823
Total inventories 15.414.394 14.876.898
Il - Receivables
1) trade accounts
due within the following year 11.550.072 14.361.116
Total trade accounts 11.550.072 14.361.116
3) due from associated companies
due within the following year 4.293.089 7.236.969
Total receivables due from associated companies 4.293.089 7.236.969
4) due from parent companies
due within the following year 745.487 399.851
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METALLURGICA BRESCIANA SPA a socio unico

Total receivables due from parent companies 745.487 399.851
5-b) tax receivables
due within the following year 1.333.786 1.439.774
Total receivables due from tax authorities 1.333.786 1.439.774
5-c) prepaid tax 329.937 356.855
5-d) other receivables
due within the following year 233.955 199.938
Total receivables due from third parties 233.955 199.938
Total receivables 18.486.326 23.994.503
IV - Liquid funds
1) bank and post office deposits 2.476.907 2.547.735
3) cash and equivalents on hand 410 1.018
Total liquid funds 2.477.317 2.548.753
Total current assets (C) 36.378.037 41.420.154
D) Accrued income and prepayments 731.122 303.312
Total assets 63.579.656 71.249.842
Liabilities and shareholders' equity
A) Shareholders' equity
| - Share capital 7.000.000 7.000.000
IV - Legal reserve 1.126.174 -
VI - Other reserves, indicated separately
Extraordinary reserve (1.808.728) (1.808.728)
Total other reserves (1.808.728) (1.808.728)
IX - Net profit (loss) for the year 3.449.137 3.076.174
Total shareholders' equity 9.766.583 8.267.446
B) Reserves for contingencies and other charges
1) pension and similar commitments 218.282 218.282
2) taxation 813.678 816.464
3) passive derivative financial instruments 46.374 46.374
4) other 30.000 30.000
Total reserves for contingencies and other charges 1.108.334 1.111.120
Total reserve for severance indemnities (TFR) 444.366 588.608
D) Payables
4) due to banks
due within the following year 11.506.081 11.515.689
due beyond the following year 28.845.714 37.470.000
Total payables due to banks 40.351.795 48.985.689
6) advances
due within the following year 2.680 16.856
Total advances 2.680 16.856
7) trade accounts
due within the following year 7.498.184 7.146.790
Total trade accounts 7.498.184 7.146.790
10) due to associated companies
due within the following year 57.127 1.053
Total payables due to associated companies 57.127 1.053
11) due to parent companies
due within the following year 2.563.126 3.256.536
Total payables due to parent companies 2.563.126 3.256.536
12) due to tax authorities
due within the following year 149.363 281.869
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Total payables due to tax authorities 149.363 281.869
13) due to social security and welfare institutions
due within the following year 482.517 313.645
Total payables due to social security and welfare institutions 482.517 313.645
14) other payables
due within the following year 892.726 864.685
Total other payables 892.726 864.685
Total payables (D) 51.997.518 60.867.123
E) Accrued liabilities and deferred income 262.855 415.545
Total liabilities and shareholders' equity 63.579.656 71.249.842
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Income statement (value and cost of production)

31-12-2021 31-12-2020
Income statement (value and cost of production)
A) Value of production
1) Revenues from sales and services 72.775.487 56.023.088
2) Change in work in progress, semi-finished and finished products 1.177.970 858.571
5) Other income and revenues
other 861.419 970.503
Total Other income and revenues 861.419 970.503
Total value of production 74.814.876 57.852.162
B) Costs of production
6) Raw, ancillary and consumable materials and goods for resale 48.755.148 35.327.288
7) Services 7.674.416 6.751.510
8) Use of third party assets 381.671 335.467
9) personnel
a) wages and salaries 5.643.550 5.041.052
b) related salaries 1.656.129 1.522.340
C) severance 460.692 394.892
e) other costs 1.473.484 698.730
Total payroll and related costs 9.233.855 7.657.014
10) depreciation, amortisation and write downs
a) amortisation of intangible fixed assets 169.992 97.221
b) depreciation of tangible fixed assets 1.705.952 1.806.594
Total Amortisation, depreciation and write-downs 1.875.944 1.903.815
:;S)aﬁ)ehanges in inventories of raw, ancillary and consumable materials and goods for 694 894 69.931
14) Other operating expenses 885.056 549.733
Total cost of production 69.500.984 52.594.758
Difference between value and cost of production (A - B) 5.313.892 5.257.404
C) Financial income and charges
16) other financial income
d) income other than the above
other 7.316 114
Total income other than the above 7.316 114
Total other financial income 7.316 114
17) Interest and other financial expense
other 1.096.086 1.259.166
Total interest and other financial expense 1.096.086 1.259.166
17-bis) Currency gains and losses 44.064 (29.451)
Total financial income and expense (15 + 16 - 17 + - 17-bis) (1.044.706) (1.288.503)
Pre-tax result (A-B +-C +-D) 4.269.186 3.968.901
20) Income tax for the year, current, deferred and prepaid
Current taxes 795.917 895.495
deferred and prepaid tax 24.132 (2.768)
Total taxes on the income for the year 820.049 892.727
21) Profit (loss) for the year 3.449.137 3.076.174
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Jiangsu Sterlite Tongguang Fiber Co., Ltd

Report of the Auditors and Financial Statements

For April 2021 to March 2022



ZIE R AL AT S5 (45 2R 2 38 S TR ) AT AR 5 B
Nantong Branch, Gongzheng Tianye Certified Public Accountants, SGP

HE. LI5. @ Nantong. Jiangsu. China
Fig: 86 (513) 55018131 Tel: 86 (513) 55018131
fEHE: 86 (513) 55018133 Fax: 86 (513) 55018133

AUDIT REPORT
SUGONG T(2022) No.E4001

To the shareholders of Jiangsu Sterlite Tongguang Fiber Co., Ltd.
I. Audit opinion

We have audited the financial statements prepared by Jiangsu Sterlite Tongguang Fiber Co., Ltd.,
comprising the balance sheet as at March 31, 2022, and the income statement, owner's equity changes
statement and cash flow statement, from April 1. 2021 to Mar-2022, and Income statement for the period of

Jan 1, 2022 to Mar 31, 2022 and notes to the financial statements.

In our opinion, the financial statements of the Company present fairly, in all material respects the financial
position of the Company as of March 31, 2022, and its operation results & cash flows for April 1, 2021 to
March 31, 2022 in accordance with the Accounting Standards for Enterprise of the People’s Republic of

China.

11. Basis for audit opinion

We conducted our audit in accordance with Independent Audit Standards promulgated by the Chinese
Institute of Certified Public Accountants. In the paragraph “Responsibility of CPA”, we shall detailed
explain the corresponding responsibilities under the standards. We are independent with the engaged client,

and fully abide by professional ethics during our job.

I11. Responsibility of company’s management

The preparation and fairly disclosure of the financial statements are the responsibility of the company's
management. These responsibilities include: preparing & fairly disclosing the financial statements in

accordance with Accounting Standard for Business Enterprises of the People’s Republic of China;



Designing, implementing & maintaining of the internal control system related with the preparation of the

financial statements to avoid any frauds & misstatement.

The management is responsible for the assessing & disclosure of the going —concem issue assumption of

the company, unless the liquidation of the company is determined by no other choice.

The government level is responsible for the supervising of the whole reporting process.

IV. Responsibility of CPA

Our target is to express an opinion on the financial statement based on our audit. Those standards require
that we plan and perform the audit to ensure there is no misstatement materially affecting the presentation
of the net assets, financial position and results of operations in the financial statements in accordance with
the applicable financial reporting of framework and are detected with reasonable assurance. But the
reasonable assurance is not ensure that all the material misstatements could be fully identified by our audit
procedure. If the individual misstatement (maybe from fraud or errors) aggregated materially affect the
financial statement or economic decision, then, the misstatement should be identified.

During our audit process, the professional judgment and suspects shall be held. The details can be found as

followings:

(1). Identify & assess the material misstatements which are resulted from fraud & error , design and
conduct the corresponding audit procedures to collect complete and appropriate evidence as the opinion
basis. Due to the fraud may involve with collaboration , forgery , knowingly omissions , false statement or
override of internal control system, the potential risk from fraud is higher than the risk resulted from the
errors;

(2). Understanding the related internal control system and taken into account in the determination of
appropriate audit process, but the purpose is not to give the opinion on the effectiveness of the internal
control system;

3). As:sessing the appropriateness of the accounting policy applied by the management and evaluating the

rationality of the accounting estimates & disclosure;

(4). Conclusion of the appropriateness for the going concern assumption provided by the management.



Audit evidence shall be collected for the possible material uncertainty issues or may affect the
going-concern conclusion of the company. If the uncertainty conclusion reached, the corresponding
disclosure should be brought for the attention to the report users; otherwise, the modified opinion shall be
expressed if the disclosure is not sufficient. Our audit conclusion is based on the information collected end
at the reporting date, but the future items or events may affect the going concern assumption of the
company.

(5). Evaluating the overall presentation of the financial statement, including the structure & contents and
the judgment whether the related transactions and business activities are fairly presented.

Communications with governance have been conducted, including the audit scope, time plan, audit findings

and the defects & weaknesses of the internal control system identified during our audit.

CElES
S5 M

Certified Public Accountant of China CPA Yu Dong

Certified Public Accountant of China CPA Zhang Yulin

China - Nantong

15 April , 2022
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Appendix 11

Income Statements

Pre ared b :Jian su Sterlite Ton uan Fiber Co. 1td. A ril 2021to March 2022 Monetary Unit: RMB Yuan

ITEM AMOUNT OF AMOUNT OF
CURRENT YEAR LAST YEAR
I. TOTAL OPERATING INCOME - 192,094,512.43
Including: Operating income 192,094,512.43
Including: Income from main operation 188,482,437.82
Income from other operation 3,612,074.61
Interest income
Earned from insurance charge
Payment for service charge and commission fee
II. TOTAL OPERATION COST 52,166,136.27 241,399,464.10
Including: Operation cost 228,051,313.70
Including: Cost of main operation 228,051,313.70
Other business payment
Main operation tax & additional expenses 805,385.46 846,122.87
Sales expense 147,897.52 3,891,919.93
General & administrative expense 51,348,177.68 14,022,233.25
R & D expense account 7,728,419.42
Financial expense -135,324.39 -5,197,255.57
Losses from depreciation of assets -7,943,289.50
Add: Other income 1,189,247.48 2,656,535.58
Investment income ( deficit, using "-" 96.56 329.80
Gain form fair value charge ( deficit, using "-")
Income from disposal of assets( deficit, using "-")
Remittance gain and loss ( deficit, using "-")
[II. OPERATING PROFITS ( deficit, using "-"") -50,976,792.23 -46,648,086.29
Add: Non-operating income 1,468,583.32 1,435,424.65
Less: Non-operating expenditure 152,441.59 352,881.40
Including: Disposal loss from un-circulating assets
IV. SUM OF PROFIT ( deficit, using "-") -49,660,650.50 -45,565,543.04
Less: Expenses for income tax
V. NET PROFIT ( deficit, using "-") -49,660,650.50 -45,565,543.04



Appendix TII

Cash Flow Sheet

Prepared by: Jian su Sterlite Ton  ang Fiber Co., Ltd. A r1il 2021 to March 2022
ITEM

1. CASH FLOWS FROM OPERATING ACTIVITIES:
Cash received from sale of goods or rendering of services
Refunds of taxes
Other cash received relating to the operating activities

Sub-Total Cash Inflows of Operating Activities
Cash paid for goods and services
Cash paid to and on behalf of employees
Paid all types of taxes

Other cash paid to relating to operating activities

Sub-Total Cash Outflows of Operating Activities
Net Cash Flows from Operating Activities

II. CASH FLOWS FROM INVESTMENT ACTIVITIES

Cash received from return of investments

Cash received from earning of investments
Net cash received from disposal of fixed assets, intangible assets and other long-term assets
Net cash received from disposal of sub-company and other operating body
Other cash received relating to investment activities

Sub-Total of Cash Inflows of Investing Activities
Cash paid to acquire fixed assets, intangible assets and other long-term assets
Cash paid to investments
Net cash received from sub-company and other operating body
Other cash paid relating to investing activities

Sub-Total of Cash Outflows of Investing Activities
Net cash flows from investing activities
INI.CASH FLOWS FROM FINANCING ACTIVITIES

Cash received from the absorption of investments

Cash received from borrowing

Other cash received relating to financing activities

Sub-Total Cash Inflows of Financing Activities

Cash repayments Of amounts borrowed

Cash paid for distribution of dividends, profits or interests

Other cash paid relating to the financing activities

Sub-Total Cash Outflows of Financing Activities
Net cash flows from financing activities

IV. EFFECT OF FOREIGN EXCHANGE RATE CHANGES ON CASH AND CASH EQUIVALE

V. NET INCEASE IN CASH AND CASH EQUIVALENTS
Add: Cash & remainin of cash ¢ uivalents at be innin of the eriod
VI. CASH & CASHE UIVALENTS REMAINING AT END FO THE PERIOD

Monetary Uni : RMB Yuan

26,047,162.72

15,696,795.02
41,743,957.74

13,022,134.03
805,385.40
2,352,740.24
16,180,259.67
25,563,698.07

96.56

96.56
7,363,845.63

7,363,845.63
-7,363,749.07

12,123,285.64

12,123,285.64
31,635,400.82

1,674,346.40

33,309,747.22
-21,186,461.58
-1,601,446.53
-4,587,959.11

4 588 515.21
556.10
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Appendix V

Jiangsu Sterlite Tongguang Fiber Co., Ltd.
Notes to the Financial Statements

For April 2021 to March 2022

(All Amounts are in RMB unless otherwise stated)

I . GENERAL INFORMATION

Jiangsu Sterlite Tongguang Fiber Co., Ltd. (the “Company” hereafter) is a Joint Venture Company
set up by M/s Sterlite Global Ventures (Mauritius) Ltd., a wholly owned subsidiary of M/s Sterlite
Technologies Ltd, India and M/s Jiangsu Tongguang Communication Co. Ltd., China according to
the approval letter [2011] No 8384 issued by the People’s Government of Jiangsu Province. The
Company was registered with Nantong Haimen Administration Bureau of Industry and Commerce
on January 19th, 2011 with the business license numbered 320684400011561. On June 27, 2018 it
got the business license of a unified social code 91320684567766496K changed and issued by
Haimen Administrative Approval Bureau. The Company’s Legal Representative is Mr.Ankit
Agarwal. The Company’s approved business scope includes optical fiber technology consulting,
development, design, manufacturing of optical fibers and optical fiber related products and sale of
self-manufactured products.Optical fiber, optical fiber preform, and fiber optic cable products,
wholesale, import and export and commission agency (excluding auction) of optical fiber, optical
fiber preform, optical fiber cable and related products. The registered capital of the Company is
USD 16.50 Million ( i.e. RMB 103.84 million ) same as the actual capital. M/s Sterlite Global
Ventures (Mauritius) Ltd. has contributed USD 12.375 Million, accounting for 75% of the capital
infused till now and M/s Jiangsu Tongguang Communication Co. Ltd has contributed USD 4.125
Million, accounting for 25% of the capital infused till now. On 20th March 2014,Company
changed the registered capital as RMB 103,836,015.19 equaled with USD 16.50 Million.

According to the resolution of the board of directors of the company on March 28, 2018, the
registered capital of the company is increased by undistributed profits of RMB 64.60 million,of
which RMB 48.45 million is invested by Sterlite Global Ventures(Mauritius)Ltd., and RMB 16.15
million is invested by Jiangsu Tongguang Communication Co. Ltd. The registered capital and

paid-in capital after that are RMB 168,436,015.19.



II. BASIS OF PREPARATION

The Financial Statement is prepared on the basis of the Going Concern Principle.

ITI. SIGNIFICANT ACCOUNTING POLICIES AND ACCOUNTING ESTIMATES

Accounting System and Accounting Standards Adopted

The financial statements have been prepared in accordance with the Accounting Standards for
Business Enterprises and Accounting System for Business Enterprises of the People’s Republic of

China and other supplementary regulations.

Accounting Year

The Company has adopted the calendar year as its accounting year, i.e. from April 1 to March 31,it

is special purpose financial statement prepared for period Apr. to Mar.

Recording Currency

The recording currency of the Company is the Renminbi (RMB).

Basis of Accounting and Principle of Measurement

The Company has adopted the accrual basis of accounting and uses the historical cost convention

as the principle of measurement.

Foreign Currency Translation

Transactions denominated in foreign currencies (currencies other than the recording currency) are
converted into Renminbi at the applicable rate of exchange (“market exchange rate™) prevailing at
the first day of the trading month. Monetary assets and liabilities denominated in foreign
currencies are converted in to Renminbi at the market exchange rate prevailing at the balance
sheet date. Exchange gains or losses are dealt with as finance costs, except for those attributable to
foreign currency borrowings that have been used specifically for the construction of fixed assets
before the assets are ready for their intended use, which are capitalized as part of the fixed asset
costs.

Cash Equivalents

Cash equivalents are short-term, highly liquid investments that are readily convertible to known

amounts of cash and which are subject to an insignificant risk of changes in value.



Accounts receivable and bad debt reserves

The provision method of bad debts:

The company's bad debt losses is using allowance method of accounting.:When bad debt losses
are occurred, the corresponding provision for bad debts is written off with approval of Board and
relevant management authorities.

The provision for bad debts method and ratio:

The provision for bad debts is made based on a combination of specific identification of
assessments of probability and extent of loss referring to special accounts receivable, and the

company should make provision of bad debts respectively. Specific accrual ratios are as follows:

Term overdue Proportion of bad debt preparation ~ Proportion of bad debt preparation

for accounts receivable (%) for other receivable (%)

Within 1 year - -

1-2years 10 10

2-3years 20 20

3-Syears 50 50

More than 5 years 100 100 o
Inventories

(DInventory category: inventories include raw materials, inventory of goods, work in progress,
finished goods and so on. Cost of raw materials, components and stores and spares is determined
on a weighted average basis.

(2) The valuation method of acquisition and use: inventories are recorded by using the standard
costing method when acquiring inventories. The cost of products includes standard costing and
the differences between the standard costing and actual cost.

(3) The inventory system: the company is using the perpetual inventory system.

(4) Provisions for deduction of the inventories value and methods: the inventory is valued at the
lower of its cost or its net realizable value. The inventory cost is higher than its net realizable value
and provision for decline in value of inventory is credited to current profit and loss.

(5) Work-in-progress and finished goods are valued at lower of cost and net realizable value. cost
includes direct materials and labour and a proportion of manufacturing overheads based on normal
operating capacity.

(6) Net realizable value is the estimated selling price in the ordinary course of business, less

estimated costs of completion and estimated costs necessary to make the sale.
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Fixed Assets and Depreciation

(1) Criteria of fixed assets

Fixed assets are the tangible assets in higher unit value. They are defined.as the production.of
goods, the provision of services and the lease or management used for more than one year.

(2) Measurement of fixed assets

Fixed assets are recorded at cost on acquisition. The acquisition cost includes purchase price,
import taxes, transportation costs, insurance costs and other related costs that are necessary for the
fixed assets being ready for their intended use.

(3) Depreciation of fixed assets

Depreciation is provided to write off the cost of each category of fixed assets over their estimated
useful lives from the month after they are put into use, using the straight-line method. The
estimated residual value, useful life and annual depreciation rate of each category of fixed assets

are as follows:

Annual
Catevory of fixed assets Residual value Useful life  depreciation rate
Electronic Equipment 10% 5 years 18%
Houses and buildings 10% 20years 4.5%
Machinery 10% 10-15years 9%-6%
Office furniture 10% S years 18%
tool of production 10% 5 years 18%

(4) Measurement of subsequent expenditures on fixed assets

Subsequent expenditures on fixed assets for major reconstruction, expansion, improvement and
renovation are capitalized as a part of fixed assets cost when it is probable that future economic
benefits in excess of the original assessment of performance will flow to the Company, such as
extension of the useful lives of the fixed assets, substantial improvement of product quality, or
substantial reduction in product cost. Capitalized expenditures arising from major reconstruction,
expansion and improvement are depreciated using the straight-line method over the remaining
useful lives of the fixed assets. The increased cost of the fixed assets is limited to their recoverable
amount.

Subsequent expenditures on fixed assets except for the aforementioned are expensed as incurred.
Capitalized expenditures arising from the renovation of fixed assets are depreciated on a
reasonable basis over the shorter period of interval between the current renovation to the next and
the expected remaining useful life of the renovated fixed assets.

(5) Measurement of fixed assets at the balance sheet date and impairment provision
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Fixed assets are measured at the lower of carrying amount and recoverable ‘amount ‘at the balance
sheet date. When the recoverable amount of fixed assets is lower than the ¢arryifig amount; due-to
factors such as continuous decline in market price, technological obsolescence, damages or
long-time idleness, impairment provision for fixed assets is determined on an item-by-item basis at
the excessive part of the carrying amount over the recoverable amount. For fixed assets that meet
the conditions for full impairment provision, the impairment provision is determined at the full

carrying amount of fixed assets on an item-by-item basis.

Construction in progress

(1)Construction in progress is measured at actual cost. The actual cost is determined specifically
as follows:

A. Contracted projects under construction are recorded at the sum of construction price,
installation cost, and capitalized interest expense, amortization of premium or discount, and
foreign currency exchange differences that are relating to specific borrowings for financing the
construction.

B. Self-built projects under construction are recorded at the sum of construction materials used,
raw materials used and related non-deductible input value-added taxes, goods in stock used and
related taxes and levies, cost of various services provided by the Company’s auxiliary production
departments, and capitalized interest expense, amortization of premium or discount, and foreign
currency exchange differences that are relating to specific borrowings for financing the
construction.

(2)Construction in progress is measured at the lower of the carrying amount and the recoverable
amount. Impairment provision is made for construction in progress if there exists evidence that the

value of construction in progress has declined.

Borrowing costs

(1) Recognition of borrowing costs

Borrowing costs that are directly attributable to the acquisition, construction or production of
qualifying assets are capitalized. The other costs are charged to the Profit & Loss Account.
Borrowing costs include interests, ancillary costs, and foreign currency exchange differences
incurred in connection with borrowing. Except borrowing costs relating to specific borrowings
obtained for the acquisition or construction of fixed assets are capitalized as costs of the fixed
assets as certain conditions are met, other borrowing costs are expensed as incurred.

(2) Capitalization period of borrowing costs
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A. The capitalization of borrowing costs commences as the following three conditions-are met: (a)
the capital expenditures are incurred; (b) the borrowing costs are incurred; (c) the acquisition or
construction activities have commenced to enable the assets to be ready for their intended use.

B. The capitalization of borrowing costs should be suspended during the periods when the
acquisition or construction activities are abnormally interrupted and the interruption period is
more than three consecutive months; the borrowing costs are incurred during the period until the
acquisition or construction activities are resumed.

C. The capitalization of borrowing costs ceases when the assets being acquired or constructed are
ready for their intended use. Borrowing costs incurred thereafter should be recognized as expense
in the period in which they are incurred.

(3) Capitalization amount of borrowing costs

The capitalized borrowing costs for each accounting period are determined by using the weighted
average amount of accumulated expenditures incurred in that period for the acquisition or
construction of fixed assets and the capitalization rate of the borrowings. The procedures are in

accordance with the Accounting Standards for Business Enterprises—Borrowing Costs.

Government grants

(1) Types of government grants
Government grants are transfers of monetary assets or non-monetary assets from the government
to the company at no consideration except for the capital contribution from the government as an
investor in the company. Government grants are divided into asset related government grants and
income related Government grants according to the nature of the subsidy objects specified in the
relevant government documents.
If the government document does not clearly specify the subsidy object, the company classifies
the government subsidy as asset related or income related based on whether it is used for
acquisition and construction or forms long-term assets in other ways.
(2) Recognition of Government grants
A government grant is recognized when there is reasonable assurance that the grant will be
received and that the company will comply with  the conditions attaching to the grant.
If a government grant is in the form of a transfer of a monetary asset, it is measured at the amount
that is received or receivable. If a government grant is in the form of a transfer of a non-monetary
asset, it is measured at its fair value.

(3) Accounting treatment of Government grants

A government grant related to an asset is recognized initially as deferred income and amortized to
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profit or loss in the same period according to a reasonable, systematic approach by instalments
over the useful life of the asset. A government grant related to income that compensates the
Company for expenses or losses to be incurred in the subsequent periods is recognized initially as
deferred income and recognized in profit or loss in the same period in which the cost expenses
or losses are recognized. A government grant that compensates the Company for cost expenses or
losses incurred is recognized in profit or loss immediately.

A government related to the company's daily activities is recognized in other income according to
the essence of economic business. A government irrelevant to the company's daily activities is

recognized in non operating income and expenditure.

Enterprise and local income taxes

The Company uses the taxes payable method to account for the enterprise and local income taxes.

IV. THE ACCOMPANYING NOTES ARE PART OF THE FINANCIAL STATEMENTS

1) MONETARY FUNDS

31/03/2022 01/04/2021
ITEMS
RMB RMB
Cash at Hand 556.10 108.00
Cash on Bank 3,656,518.47 5,095,895.18
Others 141.19 1,595,328.03
Total 3,657,215.76 6,691,331.21

Due to litigation matters, the court frozen the bank deposit of the company of US $90,000.00
(equivalent to RMB 571,338.00) from October 12, 2021 to October 12, 2022. The remaining
RMB 3,085,180.47 was frozen by the bank due to the expiration of the business license.

2) ACCOUNTS RECEIVABLE

31/03/2022 01/04/2021

) Bad Debt ) Bad Debt

ITEMS Amount  Proportion . Amount  Proportion .
Provision Provision

RMB % RMB RMB % RMB
Within 1 year - - - 20,220,420.56 100.00 -
1-2years 42.947.70 100.00 - - - -
Total 42,947.70 100.00 - 20,220,420.56 100.00 -

Major items of accounts receivable:
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Customer names Ending balance Character

HELLENIC CABLES S.A. 30,818.96 Payment for goods

3) ACCOUNTS PREPAYMENTS

31/03/2022 01/04/2021
) Bad Debt ) Bad Debt
ITEMS Amount  Proportion . Amount  Proportion .
Provision Provision
RMB % RMB RMB % RMB
Within 1 year 8,517,362.36 47.32 - 9,438,270.37 91.51
1-2years 9,483,529.18 52.68 - 876,058.42 8.49 -
Total 18,000,891.54 100.00 - 10,314,328.79 100.00 -

Within the aforesaid balance, there is no amount due from shareholders that hold 5% or more

of the Company’s voting shares.

4) OTHER RECEIVABLES

31/03/2022 01/04/2021
Bad Debt ) Bad Debt
ITEMS Amount  Proportion B Amount Proportion o
Provision Provision
RMB % RMB RMB % RMB
Withinlyear - - - - - -
1-2years - - - 17,530.00 100.00 -

Total - - - 17,530.00 100.00 -

Within the aforesaid balance, there is no amount due from shareholders that hold 5% or more

of the Company’s voting shares.

5) INVENTORIES

31/03/2022 01/04/2021
ITEMS
RMB RMB

Raw materials 23,786,744.93 23,799,909.35
waste 271,526.15 271,526.15
Goods in Process 1,098,596.22 1,098,596.22
Finished Goods 2,548,180.88 2,548,180.88
Packing 26,415.41 26,415.41
Provision for Inventory -1,696,109.16 -1,696,109.16
Total 26,035,354.43 26,048,518.85

—— —
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6) OTHER CIRCULATING ASSETS

ITEMS

VAT is retained as input tax

Prepaid expenses

Total

7) FIXED ASSETS

ITEMS

Cost

st April 2021
Additions
Disposals

31st March 2022

Accumulated
Depreciation
Ist April 2021
Add
Less

31st March 2022

Net book value
Ist April 2021
31st March 2022

31/03/2022 01/04/2021
RMB RMB
8,305,263.84 8,036,018.76
23,597.23 81,149.23
- 8,328,861.07

8,117,167.99

8) INTANGIBLE ASSETS

Items

Land-use right
Software

Total

Houses and Electronic Office furn tool of prod
Machinerv Total
buildings Equipment iture uction
RMB RMB RMB RMB RMB RMB
75.271.506.83  378.553.463.07 1.907.809.41 725.301.02 2.559.626.94  459,017,707.27
75.271.506.83  378.553.463.07 1.907.809.41 725.301.02 2.559.626.94 459.017.707.27
15.088.239.43 88.055,551.79 1,159.090.90 438.663.11 1.442.236.26  106.183.781.49
3,962,720.94 30,196,925.14 264,641.78 89,407.44 404,361.36 34,918,056.66
19.050.960.37 118.252.476.93 1.423.732.68 528,070.55 1.846.597.62 141.101.838.15
60.183.267.40  290.497.911.28 748,718.51 286.,637.91 1.117.390.68  352.833.925.78
56.220.546.46  260.300.986.14 484.076.73 197.230.47 713,029.32  317.915.869.12
01/04/2021 Additions Amortization 31/03/2022
RMB RMB RMB RMB
8,750,824.50 - 233,150.01 8,517,674.49
665,804.40 - 303,866.99 361,937.41
9,416,628.90 - 537,017.00
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9) LONG-TERM PREPAID EXPENSE

31/03/2022 01/04/2021
ITEMS
RMB RMB
Long-term prepaid expense 24,943.00 41,580.00
Total 24,948.00 41,580.00
10) ASSETS IN DEFERRED-INCOME-TAX

(1) deferred tax asscts have been 31/03/2022 01/04/2021

recognized RMB RMB
Recoverable loss 4,368,733.69 4,368,733.69
Total 4,368,733.69 4,368,733.69

difference RMB RMB

Recoverable loss 29,124,891.28

29,124,891.28

Total 29,124,891.28 29,124,891.28
11) SHORT-TERM BORROWINGS
31/03/2022 01/04/2021
ITEMS
RMB RMB
CTBC Bank 30,587,025.97 31,173,550.56
Total 3_(),587,025.97 31,173,550.56
12) NOTES PAYABLE
31/03/2022 01/04/2021
ITEMS
RMB RMB
Bank Acceptance Bill 30,587,025.97 31,173,550.56
Total 30,587,025.97 31,173,550.56_
13) ACCOUNTS PAYABLE
31/03/2022 01/04/2021
ITEMS Amount Proportion ) @_ Proportion
RMB % RMB %
Within 1 year 5,027,138.27 5.66 69,130,669.07 81.28
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31/03/2022 01/04/2021
ITEMS Amount Proportion a @m _@m i
RMB % RMB %
More than 1 year 83806802.42 94.34 15,925,277.33 18.72
Total  88,833,940.60 100.00

Major items of accounts payable:

Customer names

STERLITE TECHNOLOGIES LIM

STERLITETECHNOLOGIES LTD

85,055,946.40 100.00

Ending balance
57,317,255.23

16,560,396.99

THE IT ELECTRONIC ELEVENT 9,984,296.87
PHICHEM 2,800,670.52
DANYANG JINYANG HENGGUANG 1,203,226.71
14) RECEIVED IN ADVANCE
31/03/2022 01/04/2021
ITEMS Amount Proportion Amount Proportion
RMB % RMB %
Within 1 year 6,109,837.48 100.00 2,825.80 100.00
Total 6,109,837.48 100.00 2,825.80 - 160.00_
15) ACCRUED STAFF'S PAYROLL
31/03/2022 01/04/2021
ITEMS = -
RMB RMB
Wages 277,753.30 352,512.00
Total 277,753.30 352,512.00
16) TAXES AND EXPENSES PAYABLE
31/03/2022 01/04/2021
ITEMS
RMB RMB
Individual income tax 2,978.35 11,081.86
Land use tax 49,347.50 49.347.50
Property tax 151,998.91 151,998.85
Stamp tax -
Total 204,324.76 212,428.21
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17) INTEREST PAYABLE

31/03/2022 01/04/2021
ITEMS
RMB RMB
Loan interest 61,817.91
Total - . 61,817.91 _
18) DIVIDENDS PAYABLE
31/03/2022 01/04/2021
ITEMS —— —
RMB RMB
Tongguang Communication 850,000.00 850,000.00
Total 850,000.00 850,000.00
19) AMOUNT OTHER ACCRUED PAYABLE
31/03/2022 01/04/2021
ITEMS Amount Proportion Amount Proportion
RMB % RMB %
Within 1 year 14,116,304.85 100.00 129,653.50 100.00
Total 14,116,304.85 129,653.50 100.00

100.00

Within the aforesaid balance, there is no amount due from shareholders that hold 5% or more

of the Company’s voting shares.

20) UN-CIRCULATING LIABILITIES DUE WITHIN ONE YEAR

31/03/2022 01/04/2021
ITEMS
RMB RMB
ICICI Bank Ltd., Shanghai Branch 5,199,175.81 -
Accrued interest 11,563.46
Total 5,210,739.27 -
21) LONG-TERM LOANS
31/03/2022 01/04/2021
ITEMS
RMB RMB

ICICI Bank Ltd., Shanghai Branch

- 26,885,816.82

Total

- 26,885,816.82
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22) LONG-TERM PAYABLES

31/03/2022 01/04/2021
ITEMS
RMB RMB
Withholding shareholders'
) 2,550,000.00 2,550,000.00
mcome tax
Total 2,550,000.00 2,550,000.00
23) DEFERRED INCOME
31/03/2022 01/04/2021
ITEMS
RMB RMB
Government grants 5,734,252.44 6,759,522.48
Total 5,734,252.44 6,759,522.48
24) PAID-IN CAPITAL
01/04/2021 31/03/2022
1 di Add Less I di
Name of owners n recording n recording
currency % RMB RMB currency %
RMB RMB
Jiangsu Tongguang
Communication Co. 42,110,410.05 25.00 - - 42,110,410.05 25.00
Ltd.
Sterlite Global
Ventures (Mauritius) 126,325,605.14 75.00 - - 126,325,605.14 75.00
Ltd.
Total 168,436,015.19  100.00 : z 168.436,015.19  100.00
25) SURPLUS RESERVES
01/04/2021 Add Less 31/03/2022
Items
RMB RMB RMB RMB
Legal surplus 27,202,610.23 - - 27,202,610.23
Total 27,202,610.23 - - 27,202,610.23
26) UNDISTRIBUTED PROFIT
01/04/2021 Add Less 31/03/2022
Items
RMB RMB RMB RMB
Undistributed profit 86,802,279.53 - 49,660,650.50 37,141,629.03
Total 86,802,279.53 - 49,660,650.50 37,141,629.03
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27) OPERATING INCOME

April 2021 to March 2022 April 2020 to March 2021
Items
RMB RMB
Optical sales - 188,482,437.82
Other business income - 3,612,074.61
Total - 192,094,512.43

28) OPERATION COST

April 2021 to March 2022 April 2020 to March 2021
Items
RMB RMB
Optical cost - 228,051,313.70

Total - 228,051,313.70

29) MAIN OPERATION TAX & ADDITIONAL EXPENSES

April 2021 to March 2022 April 2020 to March 2021
Items n
RMB RMB
Property tax 607,995.46 607,277.27
Land use tax 197,390.00 197,390.00
stamp duty - 41,455.60
Total 805,385.46 846,122.87
30) SELLING EXPENSES
April 2021 to March 2022 April 2020 to March 2021
Items =
RMB RMB
Transportation costs - 361,551.43
Export charges 147,897.52 579,481.81
Samples - 44.472.51
Sales commission - 2,835,110.68
Export freight - 46,698.53
Other - 24,604.97
Total 147,897.52 i 3,891,919_.93
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31) GENERAL & ADMINISTRATIVE EXPENSES

Items

Total

Main: stop work loss

April 2021 to March 2022 April 2020 to March 2021
RMB RMB
51,348,177.68 14,022,233.25

34,422,259.35

Wage 9,758,945.00 3,969,140.51
Welfare 356,801.45 1,110,729.20
Social security costs 2,048,096.95 544,757.70
Local Transportation 264,839.40 285,188.00
32) R & D EXPENSE ACCOUNT
April 2021 to March 2022 April 2020 to March 2021
Items
RMB RMB
Total - 7,728,419.42
Main: Wages and surcharges - 1,547,281.60
depreciation charge - 1,371,778.79
electric charge - 1,158,094.68
33) FINANCIAL EXPENSE
April 2021 to March 2022 April 2020 to March 2021
Items —
RMB RMB
Interest income -4,910.42 -31,212.65
Exchange gain or loss -2,510,588.74 -7,941,961.96
Service charge 709,883.94 104,984.78
Interest expenditure 1,670,290.83 2,565,977.64
Discount interest 104,956.62
Total -135,324.39 -5,197,255.57
34) LOSSES FROM DEPRECIATION OF ASSETS
April 2021 to March 2022 April 2020 to March 2021
Items
RMB RMB
Loss of inventory
. - -7,943,289.50
valuation

Total - -7,943,289.50
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35) OTHER INCOME

April 2021 to March 2022 April 2020 to March 2021
Items =
RMB RMB
Subsidy income 1,189,247.48 2,656,535.58
Total 1,189,247.48 2,656,535.58
36) INVESTMENT INCOME
April 2021 to March 2022 April 2020 to March 2021
Items
RMB RMB
Financial income 96.56 329.80
Total 96.56 329.80
37) NON-OPERATING INCOME
April 2021 to March 2022 April 2020 to March 2021
Items
RMB RMB
Subsidy income -
Compensation income 1,415,789.10 47,356.38
Other income 52,794.22 1,388,068.27
Total 1,468,583.32 1,435,424.65
38) NON-OPERATING EXPENDITURE
April 2021 to March 2022 April 2020 to March 2021
Items —
RMB RMB
Damages for breach of
contract and quality 147,887.59 148,756.20
compensation
D1sabled employment 50.220.00
security fund
Administrative penalty - 50,000.00
Other expenditure 4,554.00 103,905.20
352,881.40

Total 152,441.59

V. RELATED PARTIES

1. Related party relationship where control exists

Name Registered address

Sterlite Global Ventures (Mauritius) Ltd. Mauritius
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Name Registered address

Relationship with the Company

Sterlite Technologies Limited(STL) India
Jiangsu Tongguang Communication Co.,Ltd. China
Sterlite(Shanghai)Trade Co.,Ltd. China
Metallurgica Bresciana S.p.A Italy
Sterlite Conduspar Industrial Limited Brazil

Ultimate holder
Investor
Under the same control
Under the same control

Under the same control

2. Equity of the related parties with effective control attributable to the Company and changes

goes to Note [V.26)

3. Relative party transaction

3.1 Relative party procurement:

Transaction April 2021 to March ~ April 2020 to March

Enterprise name

type 2022 2021
Sterlite Technologies Limited(STL) Purchase goods - 55,816,419.63
Sterlite (Shanghai) Trading Co.,Ltd Accept service - 2,751,411.68

3.2 Relative party sales:

Transaction April 2021 to March ~ April 2020 to March

Enterprise name

type 2022 2021
ginistz Tongguang Communication Sale of goods - 9,164,734.95
Sterlite (Shanghai) Trading Co.,Ltd Sale of goods - 61,847.79
Sterlite Technologies Limited(STL) Sale of goods - 69,794,933.16
Metallurgica Bresciana S.p.A Sale of goods - 27417,622.27
IS;ﬁi;Conduspar Industrial Sale of goods - 10,944,680.46
3.3 Transaction balance of related parties:
31/03/2022 01/04/2021
Name of related party Amount Proportion Amount Proportion
RMB % RMB %
ACCOUNTS RECEIVABLE:
Sterlite Conduspar Industrial Limited - - 2,383,344.40 11.79
Sterlite Technologies Limited(STL) - - 7,165,801.11 35.44
Jiangsu Tongguang Communication Co.
Lid 4,588.15 10.68 4,588.15 0.02
RECEIVED IN ADVANCE:
Sterlite Technologies Limited(STL) 6,102,409.62 99.88 - -
Sterlite Conduspar Industrial Limit 4,602.06 0.08 - -
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ACCOUNTS PAYABLE:

Sterlite Technologies Limited(STL) 57,712,551.30 64.97 56,237,036.97 66.12
Sterlite (Shanghai) Trading Co.,Ltd - - 840,356.45 0.99
AMOUNT OTHER ACCRUED

PAYABLE:

Sterlite (Shanghai) Trading Co.,Ltd 14,041,414.57 93.82 - -

VI. CONTINGENCIES

Litigation pending over supply agreement dispute:

(1) The Company filed a lawsuit with the court on the sales contract dispute with Jiangsu
Tongguang Information Co., Ltd. claiming compensation for breach of contract on August 6, 2020.
In the course of the lawsuit, Jiangsu Tongguang Information Co., Ltd. filed a counterclaim against
the Company on October 14, 2020, requiring the Company to pay a penalty of RMB 1,862,591.00,
a late payment interest of RMB 245,380.93 and a lawyer's fee of RMB 70,000.00. As of the date

of this note, the Court has not rendered any judgement in this case.

(2) On November 29, 2021, Linde electronic special gas (Suzhou) Co., Ltd. ("Linde company™)
filed a lawsuit to the court, claiming that the company had violated the two gas supply contracts
signed between the two parties, and filed the following claims: 1) requesting confirmation that the
two gas supply contracts were terminated on November 9, 2021; 2) Request the court to order the
company to pay the rent of 72,715.50 yuan for the gas supply unit from February 2021 to October
2021 to Linde company; 3) Request the court to order the company to pay the occupation fee of
gas supply unit to Linde company (from November 2021 to the date of return of the unit), which is
calculated according to the monthly rent of 8,079.50 yuan; 4) Request the court to order the
company to return the gas supply device to Linde company and bear the cost of dismantling and
transporting the equipment of 135,600.00 yuan; 5) Request the court to order the company to pay
111,151.92 yuan to Linde company for the goods that the company fails to meet the minimum
promised consumption of customers in 2020; 6) Request the court to order the company to pay
liquidated damages totaling 4,042,640.00 yuan to Linde company due to early termination of the
contract due to breach of contract; 7) Request the court to order the company to bear the lawyer's
fee of 30,000.00 yuan paid by Linde company; 8) Request the court to order the company to bear

all litigation costs of the case.

The court accepted the case on December 3, 2021 and arranged for both parties to hold a hearing
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on April 27, 2022. As of the date of this note, the case is still under trial.

(3) On November 5, 2021, bio West gas (Suzhou) Co., Ltd. ("bio West") submitted an application
for arbitration to Shanghai Branch of China International Economic and Trade Arbitration
Commission, filed an arbitration against the company, claiming that the company had violated the
two gas supply contracts signed between the two parties, And put forward the following requests:
1) request to confirm that the two gas supply contracts will be terminated on August 19, 2021; 2)
Please make a ruling that the company will pay the rent of 251,519.92 yuan for the gas supply unit
from February 2021 to September 2021 to biowest; 3) Request a ruling that the company pay the
occupation fee of the gas supply unit to biowest company (from October 2021 to the date of return
of the unit), which is calculated according to the monthly rent of 27,823.00 yuan; 4) Request a
ruling that the company pay the minimum amount of commitment 3,878,722.66 yuan to bio West;
5) Request a ruling that the company return the gas supply unit to beoxi and bear the cost of
dismantling and transporting the equipment of 135,600.00 yuan; 6) Request for ruling that the
company will pay a total of 6,536,761.10 yuan as liquidated damages for the early termination of
the contract due to breach of contract (including 4,302,903.65 yuan for products in the remaining
supply period and 2,233,857.45 yuan for products and facilities in the remaining supply period); 7)
Request a ruling that the company shall bear the lawyer's fee of 30,000.00 yuan paid by biowest; 8)

Request an award that the company bear all the arbitration costs of the case.

The Shanghai Branch of China International Economic and Trade Arbitration Commission
accepted the case on December 16, 2021. As of the date of this note, the case has not yet formed

an arbitration tribunal and is still in the process of trial.
VI. EVENTS OCCURRING AFTER THE BALANCE SHEET DATE

As at the approval date of the issue of the financial statements, the Company has no significant

events occurring after the balance sheet date that need to be disclosed.
VI. OTHER IMPORTANT MATTERS

1. After the expiration of the company's business license on January 17, 2021, in order to comply
with Chinese laws, the board of directors of the company decided on January 29, 2021 to establish

a liquidation group to consider dissolution of the company. The filing of the formation of the
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liquidation committee along with the member names was provided ito Haimen district market
supervision and Administration Bureau of Nantong City on February 7, 2021. The controlling
shareholder of the company plans to acquire the balance 25% equity of minority shareholders. As
some of the terms of the equity purchase price has not been finalized, by April 15 2022, the
company has suspended production and operation activities, but the employees are still in the state
of renewal. After the equity acquisition agreement is signed, the company will resume normal

production and operation activities.

2. According to Jiangsu Province Nantong Intermediate People's Court (2020) Su06, No. 803,
Notice for Assistance in Execution, the Company is assisted in execution, suspending the payment
to Sterlite Technologies Limited (STL) of no more than RMB 50,000,000.00, with the period of

three years, from December 11, 2020 to December 10, 2023 solstice.

Jiangsu Sterlite Tongguang Fiber Co., Ltd
April 15,2022

* x *THEEND* * *

27



ﬁmmm mﬁﬁ%ﬂwﬁb@@ REHEH9

_ E90L 10LHE
T BB S 66T R B X | (RS L BB

wkkrra S HETH TT145€702

HeETHT11d€10T

uo "A08 “1xs3 ama/ /A3y

ﬁ@ﬁv&wé/\wLE Lﬁﬁ&@

A£ o L R 1IN © E
LIRS B M
mmmmﬁ&wﬁw%ﬁ%
GEiMp A K T

ol

LTI B B S

HEEE (S BRYR) WERIUSTYRY




# & ARE
BEnll-name e gl ..
3 w5
Sex T A
#o& B M 1971-04-19
Date of birth .~ i 4 s
o4 % g Al RS SN ES
Working unit . . LA, MU I

& praE g S201057104190142
tdentity card No. ————— -~ =

EMEIT I AL 0T 2 E NP

Registration of the Chunge of Working Unis by a CPA

S A&

Apree v bodler o b mamabered rees

v"%hh&% e

LE B E S8 %
Sacg of 1he 1amilne ot Demiiaa of (VA

P57 082 )22

F -"‘ v M"r‘#‘/ 3 g : "‘ " 5 "
3 B4 5 ,32060095000‘3 N, ! k g » Prw the bnadey o b DErsieved by
: . 4 . H il

No. of Certificate

B At & - A EA A e IL) ﬁ/ﬁi&%ﬂ” e

Antherized Institute of CPAs

& E © e #T f}? H 2 %Wf}%

Date of Issuance fy fm fd { AN EeALS

Lamg of ek Swder-em lrccas of (PA:

Vofy} 054 )

FORM00EFE  halid) fmmml

165 (3206000600086) F *
s

9% (320600060008)
R0 SREE
IHEIRawEhE

8



RSt I AELEABTRER

Registration of the Change of Working Unitby aCPA

P&
Agreathe holdez o be transferred from

Rgat vt

wh e AE

" stamp of the transfer-Out Tnstitate of CPAs .

Lk

BLE AN
Agree the holder tobe transferred to

" Stamp ol the uansfct»m lnsumte of CPAS

%,y ) g

!m

A

.4 x
Full name
M, #
Bex

B oA B M
Date of birth in
SO 1
Working unit

& s H %
Flentity card Mo, I Py

Edfe]

i
N, of Certificate

320600310002

%'ﬁ/i%w% S ,
Authorized Iostitute of CPAs ”}2‘3 AR e

& B85
Date of Issustit ) (1L, i fi— oo ":jﬁﬁ S



Registration No: 201501026891 (1152215 - W)

ELITECORE TECHNOLOGIES SDN. B
(Incorporated in Malaysia)

REPO S AND FINANCIAL STATEMENTS

31 CH 2022



Registration No: 201501026891 (1152215 - W)

ELITECORE TECHNOLOGIES SDN. BHD.
{(Incorporated in Malaysia)

CONTENTS

Directors’ Report

Statement by Directors and Statutory Declaration
Independent Auditors’ Report

Statement of Financial Position

Statement of Profit or Loss and Other Comprehensive Income
Statement of Changes in Equity

Statement of Cash Flows

Notes to the Financial Statements

PAGES

2-5

7-10
11

12

13

14
15-39



Registration No: 201501026891 (1152215 - W)

ELITECORE TECHNOLOGIES SDN. BHD.
(Incorporated in Malaysia)

DIRECTORS’ REPORT

The Directors have pleasure in submitting their report together with the audited financial
statements of the Company for the financial year ended 31 March 2022.

PRINCIPAL ACTIVITIES

The Company is principally engaged in provide global IT products and services by undertaking
projects on turnkey basis, providing hardware, software, technology business solutions,
infrastructure development, service for system development, installations, maintenance, support,
consulting, outsourcing, contracting activities in information technology telecommunication and
network security sectors.

There have been no significant changes in the nature of these activities during the financial year.

FINANCIAL RESULT

RM
Profit for the financial year 1,295,279
RESERVES AND PROVISIONS

There were no material transfers to or from reserves or provisions during the financial year

DIVIDENDS

There were no dividends proposed, declared or paid by the Company since the end of the previous
financial year.

ULTIMATE HOLDING COMPANY

The Directors regard Sterlite Technologies Limited, a company incorporated in India and listed
on the National Stock Exchange of India, as the ultimate holding company.
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DIRECTORS

The name of the Directors of the Company in office during the financial year and during the
period commencing from the end of the financial year to the date of this report are as follows:-

Grace Amondi Odhiambo
Kattunga Srinivasa Rao
Saikat Mitra

DIRECTORS’ FEES AND BENEFITS

During and at the end of the financial year, no arrangement subsisted to which the Company is a
party, with the object or objects of enabling Directors of the Company to acquire benefits by
means of the acquisition of shares in, or debentures of, the Company or any other body corporate.

Since the end of the previous financial year, no Director has received or became entitled to
receive any benefit by reason of a contract made by the Company or a related corporation with
the Directors or with a firm of which the Directors is a member, or with a company in which the
Directors has a substantial financial interest.

DIRECTORS’ INTERESTS IN SHARES

According to the Register of Directors’ Shareholdings required to be kept under Section 59 of
the Companies Act 2016 in Malaysia, none of the Directors in office at the end of the financial
year had any interest in the shares or debentures of the Company or its related corporation during
the financial year.

ISSUE OF SHARE AND DEBENTURES

There were no changes in the issued and paid-up capital and no debentures were issued during
the financial year.

OTHER STATUTORY INFORMATION

Before the financial statements of the Company were made out, the Directors took reasonable
steps:-

(@  to ascertain that proper action had been taken in relation to the writing off of bad debts
and the making of provision for doubtful debts and satisfied themselves that there were
no bad debts to be written off and adequate provision had been made for doubtful debts;
and

(b) to ensure that any current assets which were unlikely to be realised in the ordinary course
of business including their values as shown in the accounting records of the Company
have been written down to an amount which they might be expected so to realise.
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OTHER STATUTORY INFORMATION (CONT’D)

At the date of this report, the Directors are not aware of any circumstances:-

(@)

(b)

©

(d)

which would render the amounts written off for bad debts or the amount of the provision
for doubtful debts in the financial statements of the Company inadequate to any
substantial extent; or

which would render the values attributed to current assets in the financial statements of
the Company misleading; or

which have arisen which render adherence to the existing method of valuation of assets
or liabilities of the Company misleading or inappropriate; or

not otherwise dealt with in this report or the financial statements which would render any
amount stated in the financial statements misleading,

At the date of this report, there does not exist:-

(a)

(b)

any charge on the assets of the Company which has arisen since the end of the financial
year which secures the liability of any other person; or

any contingent liability of the Company which has arisen since the end of the financial
year.

In the opinion of the Directors:-

(2)

(b)

(©)

no contingent liability or other liability has become enforceable or is likely to become
enforceable within the period of twelve months after the end of financial year which will
or may affect the ability of the Company to meet its obligations as and when they fall
due;

the results of operations of the Company during the financial year were not substantially
affected by any item, transaction or event of a material and unusual nature; and

there has not arisen in the interval between the end of the financial year and the date of
this report any item, transaction or event of a material and unusual nature likely to affect
substantially the results of the operations of the Company for the current financial year
in which this report is made.

INDEMNITY AND INSURANCE FOR DIRECTORS AND OFFICERS

There was no indemnity coverage and insurance premium paid for Directors and officers of the
Company during the financial year.

SIGNIFICANT EVENT DURING THE FINANCIAL YEAR AND SUBSEQUENT TO
THE REPORTING PERIOD

The significant event during the financial year and subsequent to the reporting period is
disclosed in Note 18 to the financial statements.

4
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AUDITORS

The total amount of fees paid to or receivable by the Auditors, Grant Thornton Malaysia PLT, as
remuneration for their services as Auditors of the ny for the financial year ended 31
2022 amounted to RM45,000.

The Company has agreed to indemnify the Auditors, Grant Thornton Malaysia PLT, as permitted
under Section 289 of the C s Act 2016 in sia. No has made to
indemnify Grant Thornton Malaysia PLT for the financial year ended 31 March 2022,

The Auditors. Grant PLT, have expressed their willingness to in
office.

on if of the Board of in accordance with a resohution of the aof
Directors.

..............................................

/5]

KATTUNGA SRINIVASA RAO

Tndi
28 June 2022
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ELITECORE TECHNOLOGIES SDN. BHD.
(Incorporated in Malaysia)

STATEMENT BY DIRECTORS

of the Directors, the financial statements set out on pages 11 to 39 are drawn up
in accordance with Malaysian Financial Reporting Standards, International Financial
Reporting Standards and the requirements of the Companies Act 2016 in Malaysia so asto give
a true and fair view of the financial position of the Company as at 31 March 2022 and of its
financial performance and cash flows for the financial year then ended.

Signed on behatf of the Board of Directors in accordance with.a resolution of the Board of
Directors.

SAIKAT MITRA KATTUNGA SRINIVASA RAO

India
28 June 2022

STATUTORY DECLARATION

I, Saikat Mitra, being the Director primarily
Elitecore Technologies Sdn, Bhd., do solemnl
nd e cial
de ¢ enti

Statutory Declarations Act, in India.

Subscribed and solemnly declared by )
the abovenamed at India }
28 June 2022 ) QM/

)

SAIKAT MITRA
Before me:
Commissioner for Oaths
Serizifo 2082
ATTESTED BY ME

S

(VY COMFIISSION
oK




INDEPENDENT AUDITORS’ REPORT
TO THE MEMBERS OF

ELITECORE TECHNOLOGIES SDN. BHD.
(Incorporated in Malaysia)
Registration No: 201501026891 (1152215 - W)

Report on the Audit of the Financial Statements
Opinion

We have audited the financial statements of Elitecore Technologies Sdn. Bhd. (“the Company”), which
comprise the statement of financial position as at 31 March 2022 and the statement of profit or loss
and other comprehensive income, statement of changes in equity and statement of cash flows of the
Company for the financial year then ended, and notes to the financial statements, including a summary
of significant accounting policies, as set out on pages 11 to 39.

In our opinion, the accompanying financial statements give a true and fair view of the financial position
of the Company as at 31 March 2022, and of its financial performance and cash flows for the financial
year then ended in accordance with Malaysian Financial Reporting Standards, International Financial
Reporting Standards and the requirements of the Companies Act 2016 in Malaysia.

Basis for Opinion

We conducted our audit in accordance with approved standards on auditing in Malaysia and
International Standards on Auditing. Our responsibilities under those standards are further described
in the Auditors’ Responsibilities for the Audit of the Financial Statements section of our report. We
believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
opinion.

Independence and Other Ethical Responsibilities

We are independent of the Company in accordance with the By-Laws (on Professional Ethics, Conduct
and Practice) of the Malaysian Institute of Accountants (“By-Laws”) and the International Ethics
Standards Board for Accountants’ International Code of Ethics for Professional Accountants
(including International Independence Standards) (“IESBA Code”), and we have fulfilled our other
ethical responsibilities in accordance with the By-Laws and the IESBA Code.
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Report on the Audit of the Financial Statements (cont’d)
Information Other than the Financial Statements and Aunditors’ Report Thereon

The Directors of the Company are responsible for the other information. The other information
comprises the Directors’ Report but does not include the financial statements of the Company and our
auditors’ report thereon.

Our opinion on the financial statements of the Company does not cover the other information and we
do not express any form of assurance conclusion thereon.

In connection with our audit of the financial statements of the Company, our responsibility is to read
the other information and, in doing so, consider whether the other information is materially
inconsistent with the financial statements of the Company or our knowledge obtained in the audit or
otherwise appears to be materially misstated.

If, based on the work we have performed, we conclude that there is a material misstatement of the
Directors’ Report, we are required to report that fact. We have nothing to report in this regard.

Responsibilities of Directors for the Financial Statements

The Directors of the Company are responsible for the preparation of financial statements of the
Company that give a true and fair view in accordance with Malaysian Financial Reporting Standards,
International Financial Reporting Standards and the requirements of the Companies Act 2016 in
Malaysia. The Directors are also responsible for such internal control as the Directors determine is
necessary to enable the preparation of financial statements of the Company that are free from material
missta , whether due to fraud or error.

In preparing the financial statements of the Company, the Directors are responsible for assessing the
Company’s ability to continue as a going concern, disclosing, as applicable, matters related to going
concern and using the going concern basis of accounting unless the Directors either intend to liquidate
the Company or to cease operations, or have no realistic alternative but to do so.

Auditors’ Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements of the
Company as a whole are free from material misstatement, whether due to Faud or etror, and to issue
an auditors’ report that includes our opinion. Reasonable assurance is a high level of assurance, but is
not a guarantee that an audit conducted in accordance with approved standards on auditing in Malaysia
and International Standards on Auditing will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if, individually or in aggregate,
they could reasonably be expected to influence the economic decisions of users taken on the basis of
these financial statements.
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Report on the Audit of the Financial Statements (cont’d)
Auditors’ Responsibilities for the Audit of the Financial Statements (cont’d)

As part of an aundit in accordance with approved standards on auditing in Malaysia and International
Standards on Auditing, we exercise professional judgement and maintain professional scepticism
throughout the audit. We also:-

Identify and assess the risks of material misstatement of the financial statements of the
Company, whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a basis for our
opinion. The risk of not detecting a material misstatement resulting from fraud is higher than
for one resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.

Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the Company’s intemnal control

Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by the Directors.

Conclude on the appropriateness of Directors’ use of the going concern basis of accounting and,
based on the audit evidence obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the Company’s ability to continue as a going
concern. If we conclude that a material uncertainty exists, we are required to draw attention in
our auditors’ report to the related disclosures in the financial statements of the Company or, if
such disclosures are inadequate, to modify our opinion. Our conclusions are based on the audit
evidence obtained up to the date of our auditors’ report. However, future events or conditions
may cause the Company to cease to continue as a going concerm.

Evaluate the overall presentation, structure and content of the financial statements of the
Company, including the disclosures, and whether the financial statements of the Company
represent the underlying transactions and events in a manner that achieves fair presentation.

We communicated with the Directors regarding, among other matters, the planned scope and timing
of the audit and significant audit findings, including any significant deficiencies in internal control that
we identified during our audit.
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Other Matter

This report is made solely to the members of the Company, as a body, in accordance with Section 266
of the Companies Act 2016 in Malaysia and for no other purpose. We do not assume responsibility to
any other person for the content of this report.

GRANT THORNTON MALAYSIA PLT LEE YIK LOONG
(201906003682 & LLP0022494-L.CA) (NO: 03630/12/2023 I)
CHARTERED ACCOUNTANTS (AF 0737) CHARTERED ACCOUNTANT
Kuala Lumpur
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ELITECORE TECHNOLOGIES SDN. BHD.

(Incorporated in Malaysia)

STATEMENT OF FINANCIAL POSITION AS AT 31 MARCH 2022

ASSETS
Non-current asset
Deferred tax assets

Total non-current asset

Current assets

Trade receivables
Other receivables

Cash and bank balances

Total current assets

TOTAL ASSETS

EQUITY AND LIABILITIES

EQUITY

Equity attributable to owners of the Company:-
Share capital

Retained earnings

Total equity

LIABILITIES

Current liabilities

Trade payables

Other payables

Amount due to holding company
Tax payable

Total current liabilities/Total liabilities

TOTAL EQUITY AND LIABILITIES

The accompanying notes form an integral part of the financial statements.

11

Note

o0

2022
RM

387 000
387,000
1,352,295
8,554
4,286,449

5,647,298

6,034,298

100
4,130,514

4,130,614

1,304,268
212,097
298,480

88.839

1 84

8

2021
RM

387,000
387
1,537,371
8,690
2,929,221

4,475,282

4,862,282

100
2,835,235

2,835,335

1,302,910
362,264
325,958

35,815

2,026,947

4,862,282
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ELITECORE TECHNOLOGIES SDN. BHD.
(Incorporated in Malaysia)

STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE
INCOME FOR THE FINANCIAL YEAR ENDED 31 MARCH 2022

Note 2022 2021
RM RM
Revenue 11 5,826,232 5,821,698
Cost of sales (3,636,313) 4,273,135)
Gross profit 2,189,919 1,548,563
Other income 4,070 22,627
Administration expenses (420,300) (239,536)
Other expenses (10,657) (348,862)
Profit before tax 12 1,763,032 982,792
Tax (expense)/income 13 (467,753) 37123
Net profit/Total comprehensive income
for the financial year 1,295,279 1,019,915

The accompanying notes form an integral part of the financial statements.

12
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ELITECORE TECHNOLOGIES SDN. BHD.
(Incorporated in Malaysia)

STATEMENT OF CHANGES IN EQUITY
FOR THE FINANCIAL YEAR ENDED 31 MARCH 2022

Share
capital Total
RM RM
Balance at 1 April 2020 100 1,815,320 1,815,420
Total comprehensive income
for the financial year 1,019,915 1,019,915
Balance at 31 March 2021 100 2,835,235 2,835,335
Total comprehensive income
for the financial year 1,295,279 1,295,279
Balance at 31 March 2022 100 4,130,514 4,130,614

The accompanying notes form an integral part of the financial st

13



Registration No: 201501026891 (1152215 - W)

ELITECORE TECHNOLOGIES SDN. BHD.
(Incorporated in Malaysia)

STATEMENT OF CASH FLOWS
FOR THE FINANCIAL YEAR ENDED 31 MARCH 2022

2022 2021
RM RM

OPERATING ACTIVITIES
Profit before tax 1,763,032 082,792
Adjustments for:-

Allowance for impairment loss on receivables 300,000

Bad debt written off 48,862

Unrealised (gain)/loss on foreign exchange (4,070) (13,949)
Operating profit before working capital changes 1,758,962 1,317,705
Changes in working capital:-

Receivables 185,212 47,504

Payables (148,809) 115,415

Holding company (23,408) )
Cash generated from operations 1,771,957 1,060,601

Tax refunded

Tax paid (414,729) (286,611)
Net cash from operating activities 1,357,228 773 990
FINANCING ACTIVITY

Advance from holding company 140,557
Net cash from financing activity 140,557
CASH AND CASH EQUIVALENTS
Net changes 1,357,228 914,547
Brought forward 2,929,221 2,014,674
Carried forward 4,286,449 2,929,221

The accompanying notes form an integral part of the financial statements.

14
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2.1

2.2

ELITECORE TECHNOLOGIES SDN. BHD.
(Incorporated in Malaysia)

NOTES TO THE FINANCIAL STATEMENTS — 31 MARCH 2022

GENERAL INFORMATION

The Company is a private limited liability company, incorporated and domiciled in
Malaysia. The registered office of the Company is located at Level 1, No. 11, Jalan PJU
1A/41B, NZX Commercial Centre, Ara Jaya, 47301 Petaling Jaya, Selangor Darul Ehsan.
The principal place of business of the Company is located at Block 2 & 3, Magnet
Corporate Park, Near Sola Flyover, Off G Highway, Thaltej, Ahmedabad 3800054
Gujerat, India.

The Directors regard Sterlite Technologies Limited, a company incorporated in India and
listed on the National Stock Exchange of India, as the ultimate holding company.

The Company is principally engaged in provide global IT products and services by
undertaking projects on turnkey basis, providing hardware, software, technology business
solutions, infrastructure development, service for system development, installations,
maintenance, support, consulting, outsourcing, contracting activities in information
technology telecommunication and network security sectors.

There have been no significant changes in the nature of these activities during the
financial year.

The financial statements were authorised for issue by the Board of Directors in
accordance with a resolution of the Directors on Q/S.

BASIS OF PREPARATION OF THE FINANCIAL STATEMENTS

Statement of compliance

The financial statements of the Company have been prepared in accordance with
Malaysian Financial Reporting Standards (“MFRSs”), International Financial Reporting
Standards (“IFRSs”) and the requirements of the Companies Act 2016 in Malaysia.

Basis of measurement

The financial statements of the Company are prepared under the historical cost
convention, unless otherwise indicated in the summary of significant accounting policies.

Historical cost is generally based on the fair value of the consideration given in exchange
for goods and services.

15
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2.

2.3

24

24.1

242

2.5

BASIS OF PREPARATION OF THE FINANCIAL STATEMENTS (CONT’D)
Functional and presentation currency

The financial statements are presented in Ringgit Malaysia (“RM”) which is the
Company’s functional currency and all financial information is presented in RM unless
otherwise stated.

MFERSs
Adoption of new standards/amendments/improvements to MFRSs

The Company has consistently applied the accounting policies set out in Note 3 to all
periods presented in these financial statements.

At the beginning of the current financial year, the Company adopted new
standards/amendments/improvements to MFRSs which are mandatory for the financial
periods beginning on or after 1 January 2021.

The initial application of the new standards/amendments/improvements to the standards
did not have material impact on the financial statements.

Standards issued but not yet effective

At the date of authorisation of these financial statements, certain new standards,
amendments and interpretations to existing standards have been published by Malaysian
Accounting Standards Board (“MASB”) but are not yet effective and has not been early
adopted by the Company.

Management anticipates that all of the relevant pronouncements will be adopted in the
Company’s accounting policies for the first period beginning after the effective date of
the pronouncements.

The initial application of the new standards, nts and interpretations are not
expected to have any material impact to the financial statements of the Company.

Significant accounting estimates and judgements

The preparation of financial statements for the Company requires the use of certain
judgements, estimates and assumptions. Accounting estimates and judgements are being
constantly reviewed against historical experience and other factors, such as expectations
of future events that are believed to be reasonable under the circumstances. However,
because of uncertainty in determining future events and its impacts, actual result could
differ from the estimates reported.

16
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2.

2.5

251

BASIS OF PREPARATION OF THE FINANCIAL STATEMENTS (CONT’D)
Significant accounting estimates and judgements (cont’d)
Estimation uncertainty

The key assumptions concerning the future and other key sources of estimation
uncertainty at the reporting date that have significant risk of causing a material adjustment
to the carrying amounts of assets and liabilities within the next financial year are
discussed below.

Deferred tax assets

Deferred tax assets are recognised for all deductible temporary differences, unutilised tax
losses, unabsorbed capital allowances and unused tax credits to the extent that it is
probable that taxable profit will be available against which all the deductible temporary
differences, unutilised tax losses and unabsorbed capital allowances can be utilised.
Significant management judgement is required to determine the amount of deferred tax
assets that can be recognised, based upon the likely timing and level of future taxable
profits together with future tax planning strategies.

Assumptions about generation of future taxable profits depend on management’s
estimates of future cash flows. These depend on estimates of sales volume, operating
costs, capital expenditure, dividends and other capital management transactions.
Judgement is also required about application income tax legislation. These judgements
and assumptions are subject to risks and uncertainly, hence, there is a possibility that
changes in circumstances will alter expectations, which may impact the amount of
deferred tax assets recognised in the statement of financial position and the amount of
unrecognised tax losses and unrecognised temporary differences.

The Company uses a provision matrix to calculate ECLs for trade receivables. The
provision rates are based on the repayment pattern of the customers, customers type and
coverage by letters of credit.

The provision matrix is initially based on the Company’s historical observed default rates.
The Company will calibrate the matrix to adjust the historical credit loss experience with
forward-looking information. At every reporting date, the historical observed default
rates are updated and changes in the forward-looking estimates are analysed.

17
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2.

2.5

2.5.1

252

BASIS OF PREPARATION OF THE FINANCIAL STATEMENTS (CONT’D)
Significant accounting estimates and judgements (cont’d)

Estimation uncertainty (cont’d)

The assessment of the correlation between historical observed rates, forecast economic
conditions and ECL is a significant estimate. The amount of ECLs is sensitive to changes
in circumstances and of forecast economic conditions. The Company’s historical credit
loss experience and forecast of economic conditions may also not be representative of
customers’ actual default rate in the future.

The carrying amount of the Company’s receivables at the end of the reporting date are
disclosed in Notes 5 and 6 to the financial statements.

Income faxes

Significant estimation is involved in determining the Company’s provision for income
taxes. There are certain transactions and computations for which the ultimate tax
determination is uncertain during the ordinary course of business. The Company
recognises liabilities based on estimates of whether additional taxes will be due. Where
the final tax outcome of these matters is different from the amounts that were initially
recognised, such difference will impact the income tax and deferred tax provisions in the
financial year in which such determination is made.

Significant management judgements

The following are significant management judgements in applying the accounting
policies of the Company that have most significant effect on the financial statements.

as lessee

The Company determines the lease term as the non-cancellable term of the lease, together
with any periods covered by an option to extend the lease if it is reasonably certain to be
exercised, or any periods covered by an option to terminate the lease, if it is reasonably
certain not to be exercised.

The Company has several lease contracts that include extension and termination options.
The Company applies judgement in evaluating whether it is reasonably certain whether
or not to exercise the option to renew or terminate the lease. That is, it considers all
relevant factors that create an economic incentive for it to exercise either the renewal or
termination. After the commencement date, the Company reassesses the lease term if
there is a significant event or change in circumstances that is within its control and affects
its ability to exercise or not to exercise the option to renew or to terminate.

18
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2.5

252

3.1

3.1.1

BASIS OF PREPARATION OF THE FINANCIAL STATEMENTS (CONT’D)
Significant accounting estimates and judgements (cont’d)
Significant management judgements (cont’d)

contracts with renewal and t

The Company included the renewal period as part of the lease term for leases of building
with shorter non-cancellable period (i.e., three to five years). The Company typically
exercises the option to renew for these leases because there will be a significant negative
effect on production if a replacement asset is not readily available.

Deferred tax assets

The assessment of the probability of future taxable income in which deferred tax assets
can be utilised is based on the Company’s latest approved budget forecast, which is
adjusted for significant non-taxable income and expenses and specific limits to the use of
any unused tax loss or credit. If a positive forecast of taxable income indicates the
probable use of a deferred tax asset, especially when it can be utilised without a time
limit, that deferred tax asset is usually recognised in full. The recognition of deferred tax
assets that are subject to certain legal or economic limits or uncertainties is assessed
individually by management based on the specific facts and circumstances.

The carrying value of deferred tax assets of the Company at the reporting date was
RM387,000 (2021: RM387,000) as disclosed in Note 4 to the financial statements. If the
taxable profits differ by 1% due to the change in estimated future results from operating
activities, the Company’s deferred tax assets will vary by RM3,870 (2021: RM3,870).
SIGNIFICANT ACCOUNTING POLICIES

The Company applies the significant accounting policies, as summarised below,
consistently throughout all periods presented in the financial statements, unless otherwise
stated.

Financial instruments

A financial instrument is any contract that gives rise to a financial asset of one entity and
a financial liability or equity instruments of another entity.

Financial assets

3.1.1.1 Initial recognition and categorisation

At initial recognition, financial assets are classified and subsequently measured at
amortised cost, fair value through other comprehensive income (“FVTOCI”) and fair
value through profir or loss (“FVTPL”).
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3.

3.1

3.1.1

SIGNIFICANT ACCOUNTING POLICIES (CONT’D)
Financial instruments (cont’d)

Financial assets (cont’d)

3.1.1.1 Initial recognition and categorisation (cont’d)

The classification of financial assets at initial recognition depends on the financial asset’s
contractual cash flow characteristics and the Company’s business model for managing
them.

In order for a financial asset to be classified and measured at amortised cost or FVTOCI,
it needs to give rise to cash flows that are solely payments of principal and interest
(“SPPI”) on the principal amount outstanding. This assessment is referred to as the SPPI
test and is performed at an instrument level.

The Company’s business model for managing financial assets refers to how it manages
its financial assets in order to generate cash flows. The business model determines
whether cash flows will result from collecting contractual cash flows, selling the financial
assets, or both,

At the reporting date, the Company has not designated any financial assets at FVTOCI

and FVTPL. The Company carries only financial assets measured at amortised cost on its
statement of financial position.

Financial assets measures at amortised cost if both of the conditions are met:-

o The financial asset is held within a business model with the objective to hold
financial assets in order to collect contractual cash flow; and

° The contractual terms of the financial asset give rise to cash flows that are SPPI
on specified dates.

3.1.1.2 Subsequent measurement

Financial assets at amortised cost are subsequently measured using effective interest
method and are subject to impairment. Gains and losses are recognised in profit or loss
when the asset is derecognised, modified or impaired.

The Company’s financial assets at amortised cost include trade and most of the other
receivables and cash and bank balances.
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3.1

3.1.2

SIGNIFICANT ACCOUNTING POLICIES (CONT’D)
Financial instruments (cont’d)
Impairment of financial assets

The Company recognises an allowance for expected credit losses (“ECLs”) for all debt
instruments not held at fair value through profit or loss. ECLs are based on the difference
between the contractual cash flows due in accordance with the contract and all the cash
flows that the Company expects to receive, discounted at an approximation of the original
effective interest rate. The expected cash flows will include cash flows from the sale of
collateral held or other credit enhancements that are integral to the contractual terms.

ECLs are recognised in two stages. For credit exposures for which there has not been a
significant increase in credit risk since initial recognition, ECLs are provided for credit
losses that result from default events that are possible within the next 12-months (a 12-
month ECL). For those credit exposures for which there has been a significant increase
in credit risk since initial recognition, a loss allowance is required for credit losses
expected over the remaining life of the exposure, irrespective of the timing of the default
(a lifetime ECL).

For trade receivables, the Company applies a simplified approach in calculating ECLs.
Therefore, the Company does not track changes in credit risk, but instead recognises a
loss allowance based on lifetime ECLs at each reporting date. The Company has
established a provision matrix that is based on its historical credit loss experience,
adjusted for forward looking factors specific to the debtors and economic environment.

The Company considers a financial asset in default when contractual payments are past
due. However, in certain cases, the Company may also considers a financial asset to be
in default when internal or external information indicates that the Company is unlikely to
receive the outstanding contractual amounts in full before taking into account any credit
enhancements held by the Company. A financial asset is written off when there is no
reasonable expectation of recovering the contractual cash flows.

Financial liabilities

Financial liabilities are initially measured at fair value, and, where applicable, adjusted
for transaction costs unless it is designated as a financial liability at fair value through
profit or loss.

At the reporting date, the Company has not designated any financial liabilities at fair
value through profit or loss. The Company carries only other financial liabilities measured
at amortised cost on its statement of financial position.

Other financial liabilities

‘The Company’s other financial liabilities include amount due to holding company and
trade and most of the other payables.

Other financial liabilities are initially measured at fair value and subsequently measured
at amortised cost using the effective interest method.
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3.

3.1

3.15

3.2

3.3

SIGNIFICANT ACCOUNTING POLICIES (CONT’D)
Financial instruments (cont’d)
Derecognition

A financial asset or part of it is derecognised when, and only when the contractual rights
to the cash flows from the financial asset have expired or control of the asset is not
retained or substantially all of the risk and rewards of ownership of the financial asset are
transferred to another party. If the Company neither transfers nor retains substantially all
the risks and rewards of ownership and continues to control the transferred asset, the
Company recognises ifs retained interest in the asset and associated liability for amounts
it may have to pay. If the Company retains substantially all the risks and rewards of
ownership of a transferred asset, the Company continues to recognise the financial asset
and also recognises a collateralised borrowing for the proceeds received.

On derecognition of a financial asset, the difference between the carrying amount and the
sumn of the consideration received (including any new asset obtained less any new liability
assumed) and any cumulative gain or loss that had been reco gnised in equity is recognised
in the profit or loss.

The Company derecognises a financial liability when their contractual obligations are
discharged, cancelled or expired. The difference between the carrying amount of the
financial liability derecognised and the consideration paid and payable, including any
non-cash assets transferred or liabilities assumed, is recognised in profit or loss.
Offsetting of financial instruments

Financial assets and financial liabilities are offset and the net amount reported in the
statement of financial position if, and only if, there is a currently enforceable legal right
to offset the recognised amounts and there is an intention to settle on a net basis, or to
realise the assets and settle the liabilities simultaneously.

Cash and cash equivalents

Cash and cash equivalents comprise of bank balances, which are readily convertible to
known amount of cash and which are subject to an insignificant risk of changes in value.

For the purpose of the statement of financial position, cash and cash equivalents restricted
to be used to settle a liability of 12 months or more after the end of the reporting period
are classified as non-current asset.

Equity and reserves

An equity instrument is any contract that evidences a residual interest in the assets of the
Company after deducting all of its liabilities. Ordinary shares are equity instruments.

Retained earnings include all current and prior financial year’s profit.

All transactions with owners of the Company are recorded separately within equity.
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34

3.5

3.5.1

3.6

SIGNIFICANT ACCOUNTING POLICIES (CONT’D)
Provisions

Provisions are recognised when there is a present legal or constructive obligation that can
be estimated reliably, as a result of a past event, when it is probable that an outflow of
resources embodying economic benefits will be required to settle the obligation and a
reliable estimate can be made of the amount of the obligation. Provisions are not
recognised for future operating losses.

Any reimbursement that the Company can be virtually certain to collect from a third party
with respect to the obligation is recognised as a separate asset. However, this asset may
not exceed the amount of the related provision.

Provisions are reviewed at each end of the reporting period and adjusted to reflect the
current best estimate. If it is no longer probable that an outflow of economic resources
will be required to settle the obligation, the provision is reversed. Where the effect of the
time value of money is material, provisions are discounted using a cutrent pre tax rate
that reflects, where appropriate, the risks specific to the liability. When discounting is
used, the increase in the provision due to the passage of time is recognised as a finance
cost.

Leases

The Company assesses at contract inception whether a contract is, or contains, a lease.
That is, if the contract conveys the right to control the use of an identified asset for a
period of time in exchange for consideration.

As a lessee

The Company applies a single recognition and measurement approach for all leases,
except for short-term leases and leases of low-value assets. The Company recognises
Jease liabilities to make lease payments and right-of-use assets representing the right to
use the underlying assets.

Short-term leases

The Company applies the short-term lease recognition exemption to their short-term
leases of retail shoplot (i.e., those leases that have a lease term of 12 months or less from
the commencement date and do not contain a purchase option). Lease payments on short-
term leases are recognised as expense on a straight-line basis over the lease term.

Revenue recognition
Revenue from contracts with customers

The Company recognises revenue from contracts with customers for goods or services
based on the five-step model as set out in this standards:-

1 Identify contracts with a customer. A contract is defined as an agreement between
two or more parties that creates enforceable rights and obligations and sets out the
criteria that must be met. '
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3.6

SIGNIFICANT ACCOUNTING POLICIES (CONT’D)

Revenue recognition (cont’d)

The Company recognises revenue from contracts with customers for goods or services
based on the five-step model as set out in this standards (cont’d):-

ii

iii.

v

Identify performance obligations in the contract. A performance obligation is a
promise in a contract with a customer to transfer a good or service to the customer
either a good or service (or a bundle of goods or services) that is distinct or a series
of distinct goods or services that are substantially the same and that have the same
pattemn of transfer to the customer. ,
Determine the transaction price. The transaction price is the amount of
consideration to which the Company expects to be entitled in exchange for
transferring promised goods or services to a customer, excluding amounts collected
on behalf of third parties.

Allocate the transaction price to the performance obligations in the contract. For a
contract that has more than one performance obligation, the Company allocates
transaction price to each performance obligation in an amount that depicts the
amount of consideration to which the Company expects to be entitled in exchange
for satisfying each performance obligation.

Recognise revenue when (or as) the Company satisfies a performance obligation.
An asset is transferred when (or as) the customer obtains control of the asset.

The Company satisfies a performance obligation and recognise revenue over time if the
Company’s performance:-

i.

ii

iii.

Does not create an asset with an alternative use to the Company and has an
enforceable right to payment for performance completed to-date; or

Creates or enhances an asset that the customer controls as the asset is created or
enhanced; or

Provides benefits that the customer simultaneously receives and consumes as the
Company performs.

For performance obligations where any one of the above conditions not met, revenue is
recognised at a point in time at which the performance obligation is satisfied.

When the Company satisfies a performance obligation by delivering the promised goods
or service, it creates a contract based on asset on the amount of consideration earned by
the performance. Where the amount of consideration received from a customer exceeds
the amount of revenue recognised, this gives rise to a contract liability.

24



Registration No: 201501026891 (1152215 - W)

3.6

3.6.1

3.7

3.7.1

3.7.2

3.8

3.8.1

SIGNIFICANT ACCOUNTING POLICIES (CONT’D)

Revenue recognition (cont’d)

Revenue is measured at fair value of consideration received or receivable. The followings
describe the performance obligation in contracts with customers:-

Sales of goods and rendering of services

The Company provides global IT products and services. Revenue from providing services
is recognised at over time, which is typically on services rendered. The revenue is
recognised net of any related rebates, discounts and tax. The Company shall disaggregates
revenue recognised from contracts with customer into categories that depict how the
nature, amounting, timing and uncertainty of revenue and cash flows are affected by
economic factors as disclosed in Note 11 to the financial statements.

Employee benefits
Short term employee benefits

Wages, salaries, bonuses and social security contributions are recognised as expenses in
the financial year in which the associated services are rendered by the employees of the
Company. Short-term accumulating compensated absences such as paid annual leave are
recognised when services are rendered by employees that increase their entitlement to
future compensated absences, and short term non-accumulating compensated absences
such as sick leave are recognised when the absences occurred.

Defined contribution plans

Defined contribution plans are post-employment benefit plans under which the Company
pays fixed contributions into independent entities of funds and will have no legal or
constructive obligation to pay further contribution if any of the funds do not hold
sufficient assets to pay all employee benefits relating to employee services in the current
and preceding financial years.

Such contributions are recognised as expenses in the profit or loss as incurred. As required
by law, the Company makes such contributions to the Employee Provident Fund (“EPF”).

Tax expense

Tax expense comprises current tax and deferred tax. Current tax and deferred tax are
recognised in profit or loss except to the extent that it relates to a business combination
or items recognised directly in equity or other comprehensive income.

Current tax

Current tax expense is the expected amount of income taxes payable in respect of the
taxable profit for the financial year and is measured using the tax rates that have been
enacted or substantively enacted by the reporting date. Current tax for current and prior
periods is recognised in the statement of financial position as liability (or asset) to the
extent that it is unpaid (or refundable).
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3.

3.8

38.2

3.9

3.10

SIGNIFICANT ACCOUNTING POLICIES (CONT’D)
Tax expense (cont’d)
Current tax (cont’d)

Current tax is recognised in profit or loss except to the extent that the tax relates to items
recognised outside profit or loss, either in other comprehensive income or directly in

equity.
Deferred tax

Deferred tax is recognised using the liability method, providing for temporary differences
between the carrying amounts of assets and liabilities in the statement of financial
position and their tax bases. Deferred tax is not recognised for the temporary differences
arising from the initial recognition of goodwill, the initial recognition of assets and
liabilities in a transaction that is not a business combination and that affects neither
accounting nor taxable profit or loss.

Deferred tax assets and liabilities are offset if there is a legally enforceable right to offset
current tax liabilities and assets, and they relate to income taxes levied by the same tax
authority on the same taxable entity, or on different tax entities, but they intend to settle
current tax liabilities and assets on a net basis or their tax assets and liabilities will be
realised simultaneously.

A deferred tax asset is recognised to the extent that it is probable that future taxable profits
will be available against which the temporary difference can be utilised. Deferred tax
assets are reviewed at the end of each reporting period and are reduced to the extent that
it is no longer probable that the related tax benefit will be realised.

Contingencies

Where it is not probable that an inflow or an outflow of economic benefits will be
required, or the amount cannot be estimated reliably, the asset or the obligation is not
recognised in the statement of financial position and is disclosed as a contingent asset or
contingent liability, unless the probability of inflow or outflow of economic benefits is
remote. Possible obligations, whose existence will only be confirmed by the occurrence
or non-occurrence of one or more future events, are also disclosed as contingent assets or
contingent liabilities unless the probability of inflow or outflow of economic benefits is
remote.

Sales tax
Expenses and assets are recognised net of the amount of sales tax, except:-

When the sales tax incurred on a purchase of assets or services is not recoverable
from the taxation authority, in which case, the sales tax is recognised as part of the
cost of acquisition of the asset or as part of the expense item, as applicable; or
When receivables and payables are stated with the amount of sales tax included.

The net amount of sales tax recoverable from, or payable to, the taxation authority is
included as part of receivables or payables in the statement of financial position.
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3.

3.11

3.12

SIGNIFICANT ACCOUNTING POLICIES (CONT’D)
Foreign currency transactions and balances

Transactions in foreign currencies are initially recorded at the functional currency rates
prevailing at the date of the transaction.

Monetary assets and liabilities denominated in foreign currencies are retranslated at the
functional currency spot rate of exchange ruling at the reporting date.

All differences are taken to the profit or loss. Non-monetary items that are measured in
terms of historical cost in a foreign currency are translated using the exchange rates as at
the dates of the initial transactions.

Related parties

A related party is a person or entity that is related to the entity that is preparing its financial
statements (“the reporting entity”). A related party transaction is a transfer of resources,
services or obligations between the reporting entity and its related party, regardless of
whether a price is charged.

(@) A person or a close member of that person’s family is related to the reporting
entity if that person:

o has control or joint control over the reporting entity;
(ii) has nt r
(iii) isa el e reporting entity.

) An entity is related to the reporting entity if any of the following conditions

applies:-

()] The entity and the reporting entity are members of the same group.

(ii) One entity is an associate or joint venture of the other entity.

(iii) Both entities are joint ventures of the same third party.

@) One entity is a joint venture of a third entity and the other entity is an
associate of the third entity.

W) The entity is a post-employment benefit plan for the benefit of
employees of either the reporting entity or an entity related to the
reporting entity.

(vi) The entity is controlled or jointly-controlled by a person identified in
(a) above.

(vii) A person identified in (a)(i) above has significant influence over the

entity or is a member of the key management personnel of the ultimate
holding company or the entity.

(viii) The entity, or any member of a group of which it is a party, provides
key management personnel services to the reporting entity or to the
parent of the reporting entity.
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4,

5.1

5.2

DEFERRED TAX ASSETS
2022 2021
RM RM
Brought forward 387,000 13,000
Recognised in profit or loss (Note 13) 374,000
Carried forward 387,000 387,000

Deferred tax assets are made up of temporary differences arising from:-

2022 2021

RM RM
Allowance for impairment losses on receivables 74,000 74,000
Others 313,000

387.000 387,000
TRADE RECEIVABLES

2022 2021

RM RM
Trade receivables 1,659,909 1,844,985
Less: Allowance for impairment losses (307,614)

1,537.371

Trade receivables are unsecured, non-interest bearing and the normal trade credit terms
ranged from 30 to 60 (2021: 30 to 60) days are granted for certain customers, of which
short-term credit terms are assessed and approved on a case-by-case basis. They are
recognised at their original invoice amount which represent their fair values on initial
recognition. Information on financial risk of trade receivables is disclosed in Note 15 to
the financial statements.

An impairment analysis performed at each reporting date using a provision of mattix to
measure expected credit losses. The provision rates are based on days past due for
groupings of various customer segments with similar loss patterns (i.e., by product type,
customer type and rating, and other forms of credit insurance). The calculation reflects
the probability-weighted outcome, the time value of money and reasonable and
supportable information that is available at the reporting date about past events, current
conditions and forecasts of future economic conditions. The letters of credit and other
forms of credit insurance are considered integral part of trade receivables and considered
in the calculation of impairment.
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5.2

TRADE RECEIVABLES (CONT’D)

Cont’d

The following table provides information about the credit risk exposure on the

Company’s trade receivables using a provision of matrix:-

Days past due
<31to60 611090
Current days days
RM RM RM
2022
Expected credit loss rate Nil Nil Nil
Gross carrying amount 1,352,295
Gross carrying amount
(excluding individual
impaired) 1,352,295
Expected credit loss
(individual)
2021
Expected credit loss rate Nil Nil Nil
Gross carrying amount 1,537,371

Gross carrying amount

(excluding individual

impaired) 1,537,371
Expected credit loss

(individual)

> 91 days

RM

Nil
307,614

307,614

Nil
307,614

307,614

Total
RM

Nil
1,659,909
1,352,295

307,614

Nil
1,844,985
1,537,371

307,614

The provision rates are Nil for collective impairment because there are no historical credit
losses for the past financial years and there has not been a significant change in credit

quality, the amounts past due are still considered recoverable.

OTHER RECEIVABLES
2022
RM
Prepayments 899
Deposits 5,800
Non-trade receivables 855

29

2021
RM
734

5,800
2,156
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7.

10.

SHARE CAPITAL

Issued and fully paid with no par value:-
Brought forward/Carried forward

Number of

ordinary
shares
Unit

100

Amount
RM

100

The holders of ordinary shares are entitled to receive dividends as and when declared by
the Company. All ordinary shares carry one vote per share without restrictions and ranks

equally with regard to the Company’s residual assets.

TRADE PAYABLES

Contract liabilities

Brought forward
Deferred during the financial year
Recognised as revenue during the financial year

Carried forward

OTHER PAYABLES

Non-trade payables
Accruals
Sales and services tax payable

AMOUNT DUE TO HOLDING COMPANY

Trade
Non-trade

1,304,268

1,302,910
1,431,920
(1,430,562)

2022
RM

59,821
124,593
27,683

212,097

2022
RM

157,923
140.557

298,480

2021
RM

1,302,910

1,252,708
1,473,392
(1,423,190)

1,302,910

2021

RM

139,993
135,250
87,021

362,264

2021
RM

185,401
140 557

325,958

The amount due to holding company is unsecured, non-interest bearing and repayable on

demand.
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10

11.

12.

13.

AMOUNT DUE TO HOLDING COMPANY (CONT’D)

The foreign currency exposure profile of amount due to holding company is as follow:-

2022 2021
RM RM
United States Dollar (“USD™) 157,923 185,401

REVENUE
Revenue comprises the value of services rendered.

The Company’s revenue disaggregated by pattern of revenue recognition is as follows:-

2022 2021
RM RM
Services rendered at over time 5,826,232 5.821,698

PROFIT BEFORE TAX

Profit before tax has been determined after charging/(crediting), amongst other items, the
following:-

2022 2021
RM RM
Short-term lease expenses 52,200 68,754
Allowance for impairment losses on receivables 300,000
Bad debt written off 48,862
Unrealised gain on foreign exchange (4,070) (13,949)
Realised loss/(gain) on foreign exchange 10,657 (8,678)
TAX EXPENSE/(INCOME)
2022 2021
RM RM
Income tax
- current financial year 450,927 345,063
- under/(over) provision in prior financial year 16,826 (8,186)
Deferred tax assets (Note 4)
- current financial year (85,000)
- under/(over) provision in prior financial year (289.000)
467,753 (37,123)
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13. TAX EXPENSE/(INCOME)

A reconciliation of tax expense/(income) applicable to profit before tax at the statutory
tax rate to tax expense/(income) at the effective tax rate of the Company are as follow:-

2022 2021
RM RM
Profit before tax 1,763,032 982.792
Tax at Malaysian statutory tax rate of 24% 423,128 235,870
Tax effects in respect of:-
Expenses not deductible for tax purposes 28,776 27,541
Non-taxable income 77 (3,348)
Over provision of deferred tax in prior financial year 289,000
Under/(over) provision of tax expense in prior
financial year 1 826 .186)
7123

14. RELATED PARTY

(a)
The significant related party transactions are as follow:-
2022 2021
RM RM
Operating expenses charged by holding
company 562,590
(®)
The outstanding balances arising from related party transactions are disclosed in
Note 10 to the financial statements.
(c) ersonnel

Key management personnel are defined as the person having authority and
responsibility for planning, directing and controlling the activities of the
Company either directly or indirectly.

The Company has no other members of key management personnel other than the
Board of Directors.
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15 FINANCIAL INSTRUMENTS
Categories of financial instruments
The Company measured all its financial assets and financial liabilities at amortised cost.

The carrying amount of the financial assets and financial liabilities measured at amortised
cost are as follows:-

2022 2021
RM RM
Financial assets
Trade receivables 1,352,295 1,537,371
Other receivables 7,655 7,956
Cash and bank balances 4,286,449 1

99 4,474,548

Financial liabilities

Trade payables 1,304,268 1,302,910
Other payables 184,414 275,243
Amount due to holding company 298,480 325958

1,787,162 1,904,111
Financial risk management objectives and policies
Financial risks

The Company is exposed to financial risks arising from its operations and the use of
financial instruments. Financial risk management policy is established to ensure that
adequate resources are available for the development of the Company’s business whilst
managing its risks. The Company operates within clearly defined policies and procedures
that are approved by the Board of Directors to ensure the effectiveness of the risk
management process.

The main areas of financial risks faced by the Company and the policy in respect of the
major areas of treasury activity are set out as follows:-

(a) Credit risk

Credit risk refers to the risk that a counterparty will default in its contractual
obligations resulting in financial loss to the Company. The Company adopts the
policy of dealing with customers of appropriate standing to mitigate credit risk
and customers who wish to trade on credit terms are subject to credit evaluation.
Receivables are monitored on an ongoing basis to mitigate risk of bad debts. For
other financial assets, the Company adopts the policy of dealing with reputable
institutions.
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15

FINANCIAL INSTRUMENTS (CONT’D)
Financial risk management objectives and policies (cont’d)
Financial risks (cont’d)

(a) Credit risk (cont’d)

The Company’s maximum exposure to credit risk is represented by the carrying
amount of financial assets recognised at the reporting date, as summarised below:-

2022 2021
RM RM
Classes of financial assets:-
Trade receivables 1,352,295
Other receivables 7,655
Cash and bank balances 4,286,449
Carrying amount 99 4,474,548

The credit risk for bank balances are considered negligible, since the
counterparties are reputable licensed financial institutions with high quality
external credit ratings.

The Company continuously monitors defaults of customers and other
counterparties, identified either individually or by group, and incorporate this
information into its credit risk controls. Where available at reasonable cost,
external credit ratings and/or reports on customers and other counterparties are
obtained and used.

The Company’s management considers that all the above financial assets that are
not impaired or past due for each of the reporting dates under review are of good
credit quality. None of the Company’s financial assets are secured by collateral
or other credit enhancements and none of the carrying amount of financial assets
whose terms have been renegotiated that would otherwise be past due or impaired.

34



Registration No: 201501026891 (1152215 - W)

15. FINANCIAL INSTRUMENTS (CONT’D)

Financial risk management objectives and policies (cont’d)

Financial risks (cont’d)

(a)

Credit risk (cont’d)

Receivables

Concentration of credit risk exists when changes in economic, industry and
geographical factors similarly affect the group of counterparties whose aggregate
credit exposure is significant in relation to the Company’s total credit exposure.
The Company’s portfolio of financial instrument is broadly diversified along
geographical lines and transactions are entered into with diverse creditworthy
counterparties, thereby mitigate any significant concentration of credit risk.

In respect of trade receivables, the Company is not exposed to any significant
credit risk exposure to any single counterparty or a group of counterparties having
similar characteristics except for 100% (2021: 100%) of total Company’s trade
receivables were due from one (2021: one) major customer.

In respect of other receivables, the Company is not subjected to any significant
credit risk exposure to any single counterparty or a group of counterparties having
similar characteristics.

The net carrying amount of receivables is considered a reasonable approximate of
its fair value. The maximum exposure to credit risk is the carrying value of each
class of receivables as disclosed in Notes 5 and 6 to the financial statements.

It is the Company’s policy that all customers who wish to trade on credit terms
are subject to credit verification procedures. The Company does not offer credit
terms without the approval of the head of credit control.

With a credit policy in place to ensure the credit risk is monitored on an ongoing
basis, the management has taken reasonable steps to ensure that receivables are
stated at their realisable values. A significant portion of the receivables are regular
customers that have been transacting with the Company. The Company uses
ageing analysis to monitor the credit quality of the receivables. Any receivables
having significant balances past due more than credit terms granted are deemed to
have higher credit risk, and are monitored individually.
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15 FINANCIAL INSTRUMENTS (CONT’D)

Financial risk management objectives and policies (cont’d)

Financial risks (cont’d)

(b)

Liquidity risk

Liquidity risk is the risk that the Company will not be able to meet its financial
obligations as and when they fall due, due to shortage of funds.

In managing its exposures to liquidity risk arises principally from its various
payables and amount due to holding company, the Company maintains a level of
cash and cash equivalents and bank facilities deemed adequate by the management
to ensure, as far as possible, that it will have sufficient liquidity to meet its
liabilities as and when they fall due.

The Company aims at maintaining a balance of sufficient cash and flexibility in
funding by keeping diverse sources of committed and uncommitted credit
facilities from various banks.

The summary of the maturity profile based on the contractual undiscounted
repayment obligations is as below:-

Current ¢ ——Non-current—»

Less Total
than 2-5 More than contractual
1 year years S years cash flow
RM RM RM RM
2022
Non-derivative financial liabilities
Trade payables 1,304,268 1,304,268
Other payables 184,414 184,414
Amount due to holding company 298,480
Total undiscounted financial
liabilities 1,787,162
2021
Non-derivative financial liabilities
Trade payables 1,302,910 - 1,302,910
Other payables 275,243 - 275,243
Amount due to holding company - 325,958

Total undiscounted financial
liabilities

The above amounts reflect the contractual undiscounted cash flows, which may
differ from the carrying values of financial liabilities as at the reporting date.
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15.

FINANCIAL INSTRUMENTS (CONT’D)

Financial risk management objectives and policies (cont’d)

Financial risks (cont’d)

(©

Foreign currency risk

Foreign currency risk is the risk that the fair value or future cash flows of a
financial instrument will fluctuate because of changes in foreign exchange rates.

The Company is exposed to foreign currency risk on amount due to holding
company that is denominated in a currency other than the Company’s functional
currency. The currency giving rise to this risk is primarily United States Dollar
(l‘USD”)-

Carrying amounts of the Company’s exposure to foreign currency risk are as
follows:-

UsD
RM
2022
Amount due to holding company 157,923
Net exposure 157,923
2021
Amount due to holding company 185,401
Net exposure 185,401

The following table illustrates the sensitivity of the Company’s profit to a
reasonable possible change in RM/USD exchange rate which ‘all other things
being equal’.

It assumes a +/- 1% (2021: 1%) change of the RM/USD exchange rate for the
financial year is deemed possible. The percentage has been determined based on
average market volatility in exchange rates in previous 12 months. The sensitivity
analysis is based on the Company’s foreign currency financial instrument held at
each reporting date.

If the RM had strengthened against the USD, then the impact would be as follows:-

2022 2021
RM RM
Effect on profit for the financial year
-USD 1,579 1,854

37



Registration No: 201501026891 (1152215 - W)

15

16.

17.

18.

FINANCIAL INSTRUMENTS (CONT’D)

Financial risk management objectives and policies (cont’d)
Financial risks (cont’d)

{© Foreign currency risk (cont’d)

If RM had weakened against the USD, then the impact to profit for the financial
year would be the opposite effect.

Exposures to foreign exchange rate vary during the financial year depending on
the amount outstanding. Nonetheless, the apalysis above is considered to be
representative of the Company’s exposure to currency risk.

FAIR VALUE HIERARCHY

As at the reporting date, the Company has no financial instruments that are measured
subsequent to initial recognition at fair value and hence fair value hierarchy is not
presented.

CAPITAL MANAGEMENT

The primary objective of the Company’s capital management is to ensure that it maintains
a strong credit rating and healthy capital ratio in order to support its business and
maximise shareholders’ value.

The Company manages its capital structure and makes adjustments to it in light of
changes in economic conditions. To maintain or adjust the capital structure, the Company
may adjust the dividend payment to shareholders, return capital to shareholders or issue
new shares. There were no changes in the Company’s approach to capital management
during the financial years ended 31 March 2022 and 31 March 2021.

SIGNIFICANT EVENT DURING THE FINANCIAL YEAR AND SUBSEQUENT
TO THE REPORTING PERIOD

The World Health Organisation declared the Coronavirus (“COVID-19") outbreak as a
pandemic on 11 March 2020. The Government of Malaysia imposed the Movement
Control Order (“MCO”) on 18 March 2020 and has subsequently entered into various
phases of the MCO.

The Company has performed assessments on the overall impact of the situation on the
Company’s operations and financial implications, including the recoverability of the
carrying amount of assets and subsequent measurement of assets and liabilities, and
concluded that there is no material adverse effect on the financial statements for the
financial year ended 31 March 2022.
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18.  SIGNIFICANT EVENT DURING THE FINANCIAL YEAR AND SUBSEQUENT
TO THE REPORTING PERIOD (CONT’D)

Given the fluidity of the situation, the Company will continuously monitor the impact of

the Covid-19 and take appropriate and timely measures to minimise the impact of the
outbreak on the Company’s operations.
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ELITECORE TECHNOLOGIES SDN BHD (1152215-W)
e L T c o R E ® Level 2, No 11, Jalan PJU 1A/41B,

NZX Commarcial Centre,
Ara Jaya, 47301 Petaling Jaya,

{To be typed on entity letterhenubhngor, Malaysia

SST Regi. No B16-1811-32100009 ' www slitecore com

Date: 28 June 2022

Grant Thomton Malaysia PLT
Level 11, Sheraton Imperial Conrt
Jalan Sultan Ismail

50250 Kuala Lumpur

For the attention of: Mr. Lee Yik Loong
Dear Sir,

This letter of representation is provided in connection with your examination of the financial
statements of Elitecore Technologies Sdn. Bhd. as at 31 March 2022 and for the financial year
then ended (“the financial statements”), for the puspase of expressing an apinion as to whether the
financinl statements are properly drawn up in accordance with Malaysian Financial Reporting

in equity and cash flows for the financial year then ended.

tate
of the equity and ¢
in con Act, MFRSs
fulfilled, as Directors these responsibilities.
We confirm to the best of our knowledge and belief, and having made appropriate enquiries of
other Directors and officers of the Company as we considered necessary, the representations inthe
following hs:-

ACCOUNTING RECORDS AND TRANSACTIONS

tions hav ac cial
and we to he
Company.
We have provided you with:-

access to all information of which we are aware that is relevant to the preparation of the
financial statements of the Company such as records, documentation and other matters;



ACCOUNTING RECORDS AND TRANSACTIONS (CONT’D)

We have provided you with (cont’d):-

a complete list of all the financial institutions with which of the Company has refationships
during the financial year or as at the reporting date;

unrestricted access to persons within the Company from whom you determincd it necessary
to obtain audit evidence; and

additional information that you have requested from us for the purpose of the audit of the
Company;

and have not withheld any such information.

We confirm that, the system of internal control in the Company is adequate to ensure that:-

assets of the C are against loss fram unautharised use ar disposition:
and

all transactions are properly authorised and that they are recorded as necessary to enable
thie of true and fair statement of profit or loss and other comprehensive income
and statement of financial position and to give a proper account of the assets.

MINUTES AND CONTRACTS

The dates of meetings of shareholders and Directors of the Company are summarised as follows:-

Directors’ Circular Resolutions dated : 1 April 2022 (2 resolutions)

The minutes of these meetings or summaries of actions of the recent meetings for which minutes
have not yet been were 1o yonr Ve are and

records.



MINUTES AND CONTRACTS (CONT’D)

We have made available to your representatives all significant contracts. We have complied with
all aspects of contractual agreements that would have a material effect on the financial statements
of the Company in the event of non-compliance. There have been no communications conceming
non-compliance with requirements of regulatory authorities with respect to financial matters.

FINANCIAL STATEMENTS
s to th pre rly the financial
It an ca Co for the financial
ed 31 M ity with the requirements of the Compa £ Ss and
pplied o s. The selection and application of ac g ies are

appropriate and are summarised in the Notes to the financial statements of the Company.

We believe that the effects of the uncorrected financial statements misstatements (including
omitted disclosures) aggregated by you during the audit (as set out in the attached Appendix 1) are

both and imthe to the financial statements of the Company as
awhole.

The financial statements of the Company are free of material errors and omissions.

SIGNIFICANT ASSUMPTIONS AND ACCOUNTING ESTIMATES

We are responsible for making the accounting estimates inctuded in the financial statements as
disclosed in the notes to the financial statements of the Company. Significant assumptions used by
us in making accoumting estimates, arc reasonable and their measurement Processes Wwere
consistently applied from year to year.

ate measu p were used, including related as ns an
ing the ac g on the context of MFRSs and The
fic
isc

riate under MFRSs and IFRSs.

Those estimates reflect our judgment based on our knowledge and experience about past and

expect to €
h require g
statements.

RELATED PARTY DISCLOSURES

All related party relationships and transactions have been appropriately accounted for and
Iy disclosed in the Notes to the Financiat in accordance with the
of MFRSs and TFRSs.

ty of the
of which
we are aware.



RELATED PARTY DISCLOSURES (CONT’D)

Attached hereto is a complete list of related parties and a summary of transactions or services with
such parties for the financial year ended 31 March 2022 and retated party receivables or pavables
as at that date are as follows:-

RM
Related party transaction
- Sterlite Technologies Limited 727,785
Related party balance
- Sterlite Technologies Limited 298,480

These transactions and related amounts have been properly recorded or disclosed in the financial
statements.

The amount due to holding company is unsecured, non-interest bearing and repayable on demand.

ASSETS
Cash

There is no formatl or an the nse of cash or funds on depasit as at 3} March
2022.

Receivables

for d credit losses, costs and expenses that may be

in _ of sales and services rendered prior to that date

and for uncollectible accounts, discounts, returns and allowances, etc that may be incurred in the
collection of receivables at that date.

Others

We have reviewed the carrying amounts of the assets, as of 31 March 2022, there is no indication
of impairment in value of any assets as at the reporting date.



ASSETS (CONT’D)

None of the assets of the Company has been pledged or arc subject to mortgages, liens, security
interest or any other forms of encumbrances.

LIABILITIES

We have disclosed to you all known actual or possible litigation and claims whose effect should
be considered when preparing the financial statements and such matters have been appropriately
accounted for and adequately disclosed in accordance with MFRSs and IFRSs.

On the reporting date, contingencies resulting from the issuance and endorsement of bills, from
guarantees, warranties on bills and checks and from guarantee agreements as well contingencies
from providing collateral for third party liabilities did not exist at the reporting date.

No claims and assessment that require is to seek legal opinion and therefore no legal adviser was
appointed during the financial year.

Liabilities, including contingent liabilities collateralised by liens or similar rights did not exist at
the reporting date.
ARRANGEMENTS WITH FINANCIAL INSTITUTIONS
There are no formal or informal arrangements with financial institutions involving compensating
balances or other arrangements involving restrictions on cash balances and line of credit or similar
arrangements for the Company.
FINANCIAL INSTRUMENTS

i dex

and

We confirm that quantitative data disclosed in the financial statements in relation to the exposure
of the Company to risks arising from financial instruments held at the reporting date is
representative of the exposure to the risks during the financial year.



TAXATION

Wehave si d  accounti d reporting requ sof MFRS 1121 We
have rec  d L ity (orr ion in amounts ble) required for tax
benefits related to our tax positions. as defined in MFRS 112, Further, we have given consideration
to potential interest and penalties related to the unrecognised tax benefits and have made any
necessary accrual for such items in accordance with the guidance in MFRS 112.

COMMITMENTS

Commitments under letter of support not stated did not exist at the reporting date.

Commitments. for return to the vendor of assets as commitments for mking back assets did not
exist at the reporting date.

There were no agreements or commitments to repurchase asset previously sold.

which
are of
Company did not exist at the reporting date.

FRAUD AND NON-COMPLIANCE WITH LAWS AND REGULATION

our
and
risk that the financial statements may be materially misstated as a result of fraud.

We have disclosed to you all information in relation to:-

(a) fraud or suspected fraud that we are aware of, affecting the Company, involving

Q)

(i)

(iii) nancial statements;
and

(b)  allegations of fraud, or suspected fraud, affecting the financial statements of the Company
communicated by employees, former employees, analysts, regulators or others.

We have communicated to you all deficiencies in internal control of which we are aware.



FRAUD AND NON-COMPLIANCE WITH LAWS AND REGULATION (CONT’D)

We confirmed the following matters to you which are true to the best of our knowledge of:-

(a) the results of our assessment of the risk that the financial statements have not been
materially misstated as a result of fraud;

(b) the or the lvi d
em €S lco w d
have a material effect on the financial statements;

(©) we have no knowledge of any allegations of fraud, or suspected fraud, affecting the
Company’s financial statements communicated by employees, former employees, analysts,
regulators or others.

na
st
Policy.
ence law egu
ss is and are

a. Companies Act 2016;

b.  Unclaimed Moneys Act 1965;

c. Income Tax Act 1967;

d.  Sales Tax Act 2018;

e. Service Tax Act 2018;

f.  Financial reporting (Amendment) Act 2004; and

g.  Other rules and laws applicable to the Company.

Thereisno iance of possible non-compliance with those laws and regulations, including

ement actions by the regulators of which we
n preparing Financial Statements.



SUBSEQUENTF DURING
PERIOD

the
in Notes to the financial statements.

Yours very truly,

Director

FINANCIAL YEAR AND

TOTHE

is disctosed















































































































'IND AS for STH_Inc As at 31-Mar-2022 (Amounts Scaled to ')

.Conversion Rate - BS Rate = 75.90000000 PL Rate = 74.49000000

ASSETS
Non-current assets
Financial Assets
Trade Receivables
Loans
Other Non Current Financial Assets
Other Non-current assets

Total Non-Current assets

Total Assets..

EQUITY AND LIABILITIES
Equity
Equity share capital
Other Equity
Total Equity
Liabilities
Non-current liabilities
Financial Liabilities
Borrowings
Other financial liabilities
Employee benefit obligations
Provisions
Other non-current liabilities
Deferred tax liabilities (Net)
Total Non-Current liabilities

Total Equity and Liabilities;

25 e e

18R INR &S

4,703,342.45

356,983,691.96 |

4,703,342.45

356,983,691.96

4,703,342.45

356,983,691.96

(337,405.43)

(24,354,470.06)

(337,405.43)

5,040,747.88

(24,354,470.06)

381,338,162.02 |

5,040,747.88

381,338,162.02

4,703,342.45

356,983,691.96
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STERLITE TECHNOLOGIES UK VENTURES LTI

Report of the Directors
FOR THE YEAR ENDED 31 MARCH 2022

The directors present their report with the financial statements of the company for the year ended 31 March 2022,

PRINCIPAL ACTIVITY
The principal activity of the company in the year under review was that of an investment company and optical fibre
infrastructure, passive infrastructure, access networks, FTTH.

REVIEW OF BUSINESS
The Company has invested in Sterlite Conduspar Industrial LTDA, a 58% Joint Venture in Brazil. The Brazilian
company is a manufacturer and trader of Optical Fibre Cables.

STL was extremely active for the last 14 yrs in the UK market supporting with our expertise in optical connectivity
products and in the last 3 yrs we have made series of sipnificant investments, both organic as well as through 2
acquisitions to bolster our capabilities to deliver end to end digital networks and data centres across UK. We are proud
to say that within a year of inception as an end to end digital networks integrator in the UK, STL are the proud patiners
to major incumbents and few Kkey alternative networks provides in delivering their digital networks in world class
quality and timelines.

DIRECTORS
The directors shown below have held office during the whole of the period from 1 April 2021 to the date of this report.

A Aparwal
K S Rao

Other changes in directors holding office are as follows:

K Rowley - resigned 1 September 2021
R Puri - appointed 24 August 2021

DIRECTORS' RESPONSIBILITIES STATEMENT
The directors are responsible for preparing the Report of the Directors and the financial statements in accordance with
applicable law and regulations,

Company law requires the directors to prepare financial statements for each financial year. Under that law the directors
have elected to prepare the financial statements in accordance with United Kingdom Generally Accepted Accounting
Practice (United Kingdom Accounting Standards and applicable law). Under company law the directors must not
approve the financial statements unless they are satisfied that they give a true and fair view of the state of affairs of the
company and of the profit or loss of the company for that period. In preparing these financial statements, the directors
are required to:

- select suitable accounting policies and then apply them consistently;

- make judgements and accounting estimates that are reasonable and prudent;

- prepare the financial statements on the going concern basis unless it is inappropriate to presume that the company
will contmue in business.

The directors are responsible for keeping adequate accounting records that are sufficient to show and explain the
company's transactions and disclose with reasonable accuracy at any time the financial position of the company and
enable them to ensure that the financial statements comply with the Companies Act 2006. They are also responsible for
safeguarding the assets of the company and hence for taking reasonable steps for the prevention and detection of fraud
and other frregularities.

STATEMENT AS TO DISCLOSURE OF INFORMATION TO AUDITORS

So far as the directors are aware, there is no relevant audit information (as defined by Section 418 of the Companies
Act 2006) of which the company's auditors are unaware, and each director has taken all the steps that he ought to have
taken as a director in order to make himself aware of any relevant audit information and to establish that the company's
auditors are aware of that information,
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STERLITE TECHNOLOGIES UK VENTURES LTD

Report of the Directoxs
FOR THE YEAR ENDED 31 MARCH 2022

AUDITORS
The auditors, Butler & Co LLP, will be proposed for re-appointment at the forthcoming Annual General Meeting.

This report has been prepared in accordance with the provisions of Part 15 of the Companies Act 2006 relating to small
companies.

ON BEHALF OF THE BOARD:
R Puri - Director o‘r}/
27 April 2022
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Report of the Independent Auditors to the Members of
Sterlite Technologies UK Ventures Lid

Opinion

We have audited the financial statements of Sterlite Technologies UK Ventures Ltd (the 'company’) for the year ended
31 March 2022 which comprise the Income Statement, Balance Sheet and Notes o the Financial Statements, including
a summary of significant accounting policies. The financial reporting framework that has been applied in their
preparation is applicable law and United Kingdom Accounting Standards, including Financial Reporting Standard 102
*The Financial Reporting Standard applicable in the UK and Republic of Ireland' (United Kingdom Generally Accepted
Accounting Practice).

In our opinion the financial statements:

- give a true and fair view of the state of the company's affairs as at 31 March 2022 and of its loss for the year then
ended;

- have been properly prepared in accordance with United Kingdom Generally Accepted Accounting Practice; and

- have been prepared in accordance with the requirements of the Companies Act 2006.

Basis for opinion .

We conducted our audit in accordance with International Standards on Auditing (UK) (ISAs (UK)) and applicable law.
Qur responsibilities under those standards are further deseribed in the Auditors' responsibilities for the audit of the
financial statements section of our report. We are independent of the company in accordance with the ethical
requirements that are relevant to our audit of the financial statements in the UK, including the FRC's Ethical Standard,
and we have fulfilled our other ethical responsibilities in accordance with these requirements. We believe that the audit
evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.

Conclusions relating to going concern
In auditing the financial statements, we have concluded that the directors' use of the going concern basis of accounting
in the preparation of the financial statements is appropriate.

Based on the work we have performed, we have not identified any material uncertainties relating to events or
conditions that, individually or collectively, may cast significant doubt on the company's ability to continue as a going
coneern for a period of at least twelve months from when the financial statements are authorised for issne.

Onr responsibilities and the responsibilities of the directors with respect to going concern are described in the relevant
sections of this report.

Other information
The directors are responsible for the other information. The other information comprises the information in the Report
of the Directors, but does not include the financial statements and our Report of the Auditors thercon.

Our opinion on the financial statements does not cover the other information and, except to the extent otherwise
explicitly stated in our report, we do not express any form of assurance conclnsion thereon.

In connection with our audit of the financial statements, our responsihility is to read the other information and, in doing
so, consider whether the other information is materiafly inconsistent with the financial statements or our knowledge
obtained in the audit or otherwise appears to be materislly misstated. If we identify such material inconsistencies or
apparent material misstatements, we are required to determine whether this gives rise to a material misstatement in the
financial statements themselves. If, based on the work we have performed, we conclnde that there is a material
misstatement of this other information, we are required to repori that fact. We have nothing to report in this regard,

Opinions on other matters prescribed by the Companies Act 2006

In our opinion, based on the work undertaken in the course of the audit:

- the information given in the Report of the Directors for the financial year for which the financial stalements are
prepared is consistent with the financial statements; and

- the Report of the Directors has been prepared in accordance with applicable legal requirements.
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Report of the Independent Auditors to the Members of
Sterlite Technologies UK Ventures Lid

Matters on which we are required to report by exception
In the light of the knowledge and understanding of the company and its environment obtained in the course of the audit,
we have not identified material misstatements in the Report of the Directors.

We have nothing to report in respect of the following matters where the Companies Act 2006 requires us to report to

you if, in our opinion:

- adequate accounting records have not been kept, or retums adequate for our audit have not been received from
branches not visited by us; or

- the financial statements are not in agreement with the accounting records and returns; or

- certain disclosures of directors' remuneration specified by law are not made; or

- we have not received all the information and explanations we require for our audit; or

- the direciors were not entitled to prepare the financial statements in accordance with the small companies regime and
take advantage of the small companies' exemption from the requirement to prepare a Strategic Report or in preparing
the Report of the Directors.

Responsibilities of directors

As explained more fully in the Directors’ Responsibilities Statement set out on page two, the directors are responsible
for the preparation of the financial statements and for being satisfied that they give a true and fair view, and for such
internal control as the directors determine necessary to enable the preparation of financial statements that are free from
material misstatement, whether due to fraud or error.

In preparing the financial statements, the directors are responsible for assessing the company's ability to continue as a
going concern, disclosing, as applicable, matters refated to going concern and using the going concern basis of
accounting unless the directors either intend to liquidate the company or to cease operations, or have no realistic
alternative but to do so.
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Report of the Independent Auditors to the Members of
Sterlite Technologies UK Ventures Ltd

Auditors' responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from
material misstatement, whether due to fraud or error, and to issuc a Report of the Auditors that includes our opinion,
Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in accordance with
ISAs (UK) will always detect a material misstatement when it exists. Misstatements can arise from fraud or error and
are considered material if, individually or in the appregate, they could reasonably be expected to influence the
economic decisions of users taken on the basis of these financial statements,

The extent to which our procedures are capable of detecting irregularities, including fraud is detailed below:

Trregularities, including fraud, are instances of non-compliance with laws and regulations. We design procedures in line
with our responsibilities, outlined above, to detect material misstatements in respect of irregularities, including fraud.
The extent to which our procedures are capable of detecting irregularities, including fraud is detailed below.

- Enquiries of management, concerning the company’s policies and procedures relaling to:

o Identifying, evaluating and complying with laws and regulations and whether they were aware of any instances of
non-compliance

o Detecting and responding to the risks of fraud and whether they have knowledge of any actual, suspected or alleged
fraud.

- Discussions among the engagement team regarding how and whete fraud might occur in the financial statements and
any potential indicators of fraud.

Tn common with all audits under ISAs (UK), we are also required to perform specific procedures to respond to the risk
of management override.

o Performed analytical procedures to identify any unusual relationships.

o Tested journal entries to identify unusual transactions.

We also obtained an understanding of the legal and regulatory frameworks that the company operates in.

As a result of performing the above, we did not identify any key audit matters related to the potential risk of fraud or
non-compliance.

A further description of our responsibilities for the audit of the financial statements is located on the Financial
Reporting Council's website at www. fre.org.uk/auditorsresponsibilities. This description forms part of our Report of the
Auditors.

Use of our report

This report is made solely to the company's members, as a body, in accordance with Chapter 3 of Part 16 of the
Companies Act 2006, Our audit work has been undertaken so that we might state to the company's members those
matters we are requited to state to them in a Repott of the Auditors and for no other purpose. To the fullest extent
permitted by law, we do not accept or assume responsibility to anyone other than the company and the company's
members as a body, for our audit wark, for this repott, or for the opinions we have formed.

Chartered Accountants
& Statutory Auditor
Third Floor

126-134 Baker Street
London

WI1U 6UE

¥

Sanjeev Phadke (Senior Statutory Auditor)
for and on behalf of Butler & Co LLP // \ Y
4’-. ».,;3

27 April 2022
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STERLITE TECHNOLOGIES UK VENTURES L.TD

Income Statement
FOR THE YEAR ENDED 31 MARCH 2022

2022 2021
Notes £ L

TURNOVER 3,142,308 -
Cost of sales 1,892,755 -
GROSS PROFIT 1,249,553 -
Administrative expenses 5,703,326 169,491
OPERATING LOSS 4 (4,453,773) (169,491)
Interest receivable and similar income 1,470 -

(4,452,303) {169,491)
Interest payable and similar expenses 146,593 22,869
LOSS BEFORE TAXATION (4,598,896) (192,360)
Tax on loss 5 (900,169} -

LOSS FOR THE FINANCIAL YEAR (3,698,727) (192,360)

The notes form part of these financial statements
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STERLITE TECHNQLOGIES UK VENTURES L'TD

LGISTERED NUMBER: 08550019

Balance Sheet
31 MARCH 2022
2022 2021
Notes £ £ £ £
FIXED ASSETS
Intangible assets 6 205,000 -
Tangible assets 7 187,360 36,729
Investments 8 2,118,243 2,100,676
2,510,603 2,137,405

CURRENT ASSETS
Stocks 21,336 -
Debtors 9 4,043,854 42,406
Cash at bank 601,602 13,757

4,666,792 56,163
CREDITORS
Amounts falling due within one year 10 846,159 69,668
NET CURRENT ASSETS/(LIABILITIES) 3,820,633 {13,505)
TOTAL ASSETS LESS CURRENT
LIABILITIES 6,331,236 2,123,900
CREDITORS
Amounts falling due after more than one
year 11 10,404,781 2,498,718
NET LIABILITIES (4,073,545) (374,818)
CAPITAL AND RESERVES
Called up share capital 12 3,150 3,150
Retained earnings 13 (4,076,695) (377,968)
SHAREHOLDERS' FUNDS (374,818)

(4,073,545)

The financial statements have been prepared in accordance with the provisions applicable to companies subject to the
small companies regime.

The financial statements were authorised for issue hy the Board of Directors and authorised for issue on 27 April 2022
and were signed on its hehalf by:

&
R Puri - Director qv\r /

i

The notes form part of these financial statements
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STERLITE TECHNOLOGIES UK VENTURES L'TD

Notes to the Financial Statements
FOR THE YEAR ENDED 31 MARCH 2022

STATUTORY INFORMATION

Sterlite Technologies UK Ventures Ltd is a private company, limited by shares, registered in England and
Wales. The company's registered number and registered office address can be found on the Company
Information page.

ACCOUNTING POLICIES

Basis of preparing the financial statements

These financial statements have been prepared in accordance with Financial Reporting Standard 102 “The
Financial Reporting Standard applicable in the UK and Republic of Ireland" including the provisions of Section
1A "Small Entities" and the Companies Act 2006. The financial statements have been prepared under the
historical cost convention.

Going concern

The financial statements have been prepared on a going concern basis on the assumption that the company will
continue to trade in the foreseeable future.The Directors, having made appropriate enquiries, consider that
adequate resources exist for the company to continue in operational existence for the foreseeable future; and
with the continued support of the company's sharcholders, the company will be able to meet its liabilities as they
fall due for payment. Therefore, the directors are of the opinion that it is appropriate to adopt the going concem
basis in preparing the financial statements for the year ended 31 March 2022.

Since the financial year end, there are uncertainties relating to COVID19 pandemic.No provisions have been
made in the financial statements in relation to these uncertainities.

Key sources of estimation uncertainty and judgements

The preparation of financial statements in conformity with generaliy accepted accounting practice requires
management to make estimates and judgement that affect the reported amounts of assets and liabilities as well
as the disclosure of contingent assets and liabilities at the balance sheet date and the reported amounts of
revenues and expenses during the reported period.

Turnover
Turnover is measured at the fair value of the consideration received or receivable, excluding discounts, rebaies,
value added tax and other sales taxes.

Goodwill
Goodwill, being the amount paid in connection with the acquisition of a business in 2021, is being amortised
evenly over its estimated useful life of five years.

Intangible assets
Intangible assets are initially measured at cost. After initial recognition, intangible assets are measured at cost
less any accumulated amortisation and any accumulated impairment losses.

Tangible fixed assets
Depreciation is provided at the following annual rates in order to write off cach asset over its estimated useful
life.

Plant and machinery - 50% on cost
Fixtures and fittings - 2 years
Computer equipment - 2 years

Investments in subsidiaries
Investments in subsidiary undertakings are recognised at cost less impairment.

Stocks
Stocks are valued at the lower of cost and net realisable value, after making due allowance for obsolete and
slow moving items,

Page & cantinued...




STERLITE TECHNOLOGIES UK YENTURES LTD

Notes to the Financial Statements - continued
FOR THE YEAR ENDED 31 MARCH 2022

ACCOUNTING POLICIES -~ continued

Financial instruments policy
Financial assets and financial liabilities ate recognised in the balance sheet when the company becomes a party
to the contractual provisions of the instrument.

Trade and other debtors and creditors are classified as basic financial instruments and measured at initial
recognition at transaction price.Debtors and creditors are subsequently measured at amortised cost using the
effective interest rate method. A provision is established when there is objective evidence that the company will
not be able to collect all amounts due.

Cash and cash equivalents are classified as basic financial instruments and comprise cash in hand and at bank
and bank overdrafls which are an integral part of the company's cash management.

Financial liabilities and equity instruments issued by the company are classified in accordance with the
substance of the contractual arrangements entered into and the definitions of a financial liability and an equity
instrument. An equity instrument is any contract that evidences a residual interest in assets of the company after
deducting all of its liabilities. Equity instruments issued by the company are recorded at the proceeds received,
net of direct issue costs,

Taxation
Taxation for the year comprises current and deferred tax. Tax is recognised in the Income Statement, except to
the extent that it relates to items recognised in other comprehensive income or directly in equity.

Current or deferred taxation assets and fiabilities are not discounted.

C'wrrent tax is recognised at the amount of tax payable using the tax rates and laws that have been enacted or
substantively enacted by the balance sheet date.

Deferred tax
Deferred tax is recognised in respect of all timing differences that have originated but not reversed at the
balance sheet date.

Timing differences arise from the inclusion of income and expenses in tax assessments in periods different from
those in which they are recognised in financial statements. Deferred tax is measured using tax rates and laws
that have been enacted or substantively enacted by the year end and that are expected to apply to the reversal of
the timing difference.

Unrelieved tax losses and other deferred tax assets are recognised only to the extent that it is probable that they
will be recovered against the reversal of deferred tax liabilities or other future taxable profits.

Foreign currencies

Assets and liabilities in foreign currencies are translated into sterling at the rates of exchange ruling at the
balance sheet date. Transactions in forefgn currencies are translated into sterling at the rate of exchange ruling
at the date of transaction. Exchange differences are taken into account in arriving at the opetating resuit.

Pension costs and other post-retirement benefits
The company operates a defined contribution pension scheme. Contributions payablc to the company's pension
scheme are charged to profit or loss in the period to which they relate.

EMPLOYEES AND DIRECTORS

The average number of employees during the year was 67 (2021 - 12).

Page 10 continued..,




STERLITE TECHNOLOGIES UK YENTURES LTD

Notes to the Financial Statements - continued
FOR THE YEAR ENDED 31 MARCH 2022

OPERATING LOSS

The operating loss is stated after charging:

2022 2021

£ £
Depreciation - owned assets 169,725 1,484
Goodwill amortisation 35,000 -
TAXATION
Analysis of the tax credit
The tax credit on the loss for the year was as follows:

2022 2021

£ £
Deferred tax (900,169} -
Tax on loss (900,169} -
INTANGIBLE FIXED ASSETS

Goodwill
£

COST
Additions 240,000
At 31 March 2022 240,000
AMORTISATION
Charge for year 35,000
At 31 March 2022 35,000
NET BOOK VALUE
At 31 March 2022 205,000

Page 11 continued...




STERLITE TECHNOLOGIES UK VENTURES LTI

Notes to the Financial Statements - continued
FOR THE YEAR ENDED 31 MARCH 2022

TANGIBLE FIXED ASSETS
Fixtures
Plant and and Motor Computer
machinery fittings vehicles equipment Totals
£ £ £ £ £
COST
At 1 April 2021 - 6,713 - 31,500 38,213
Additions 174,284 4,071 41,945 100,056 320,356
At31 March 2022 174,284 10,784 41,945 131,556 358,569
DEPRECIATION
At 1 April 2021 - 883 - 601 1,484
Charge for year 112,039 4,724 10,486 42,476 169,725
At 31 March 2022 112,039 5,607 10,486 43,077 171,209
NET BOOK VALUE
At 31 March 2022 62,245 5,177 31,459 88,479 187,360
At 31 March 2021 - 5,830 - 30,899 36,729
FIXED ASSET INVESTMENTS
Shares in
group
undertakings
£
COST
At 1 April 2021 2,100,676
Additions 17,567
At 31 March 2022 2,118,243
NET BOOK VALUE
At 31 March 2022 2,118,243

At 31 March 2021 2,100,676

The above investment represents a 58% holding in Sterlite Conduspar Industrial LTDA, a company
incorporated in Brazil.

These financial statements contain information about Sterlite Technologies UK Ventures Ltd as an individual
company and do not contain consolidated financial information as the parent of a group. The company is
exempt under section 401 of the Companies Act 2006 as the company itself is a subsidiary undertaking and its
parent undertaking is not established under the law of an EEA state. The company is included in consolidated
accounts of its parent company.

Page 12 continued..,
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STERLITE TECHNOLOGIES UK VENTURES LTD

Notes to the Financial Statements - continued
FOR THE YEAR ENDED 31 MARCH 2022

DEBTORS
2022 2021
£ £
Amounts falling due within one year:
Trade debtors 411,655 -
Other debtors 1,764,760 27,441
2,176,415 27,441
Amounts falling due after more than one year:
Amounts owed by group undertakings 967,270 -
Other debtors 900,169 14,965
1,867,439 14,965
Aggregate amounts 4,043,854 42,406
Other debtors includes £900,169 {2020: £Nil) being a deferred tax asset arising in the year.
CREDITORS: AMOUNTS FALLING DUE WITHIN ONE YEAR
2022 2021
£ £
Trade creditors 160,703 41,870
Taxation and social security 179,938 -
Other creditors 505,518 27,798
846,159 69,668
CREDITORS: AMOUNTS FALLING DUE AFTER MORE THAN ONE
YEAR
2022 2021
£ £
Amounts owed to group undertakings 10,404,781 2,498,718

The amount drawn is repayable on demand. However, the lender has confirmed that the amount outstanding,

will not be recalled within the next 12 months.

CALLED UP SHARE CAFITAL

Allotted, issued and fully paid:

Number: Class: Nominal 2022 2021
value: £ L
5,000 Ordinary Eurol 3,150 3,150
Page 13 continued...
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STERLITE TECHNOLOGIES UK VENTURES L.TD

Notes to the Financial Statements - continued
FOR THE YEAR ENDED 31 MARCH 2022

RESERVES
Retained
carnings
£
At 1 April 2021 {377,968)
Deficit for the year (3,698,727

At 31 March 2022 (4,076,695)

RELATED PARTY DISCLOSURES

As at 31 March 2021 the company owed a sum of £10,404,781 (2021: £2,498,718) to Sterlite Technologies Ltd
(the ultimate parent company). Interest payable on this loan was £146,593 (2021: £22,869).

There are no fixed terms as to repayment of these balances.
PARENT COMAPANY
The company is wholly-owned subsidiary of Sterlite Technelogies Limited a company incorporated in India.

The goup accounts and copies of these can be obtained from the companies website www.stl.tech,
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Sales

Cost of sales
Other direct costs
Sub contractors

GROSS PROFIT

Other income
Interest on loan

Expenditure

Rent

Rates and water
Insurance

Wages

Social security
Pensions

Telephone

Post and stationery
Advertising

Travelling

Motor expenses
Training & Seminar
Repaits and renewals
Staff Welfare

Office Maintenance
Recruitment expenses
Computer costs
Sundry expenses
Accountancy
Subscriptions

Legal and Professional fees
Auditors' remuneration
Foreign exchange losses

Finance costs
Bank charges
Other interest

Carried forward

This page does not form part of the statutory financial statements

STERLITE TECHNOLOGIES UK VENTURES L.TD

Trading and Prefit and Loss Agcount

FOR THE YEAR ENDED 31 MARCH 2022

2022

439,695
1,453,060

262,840
23,772
124,838
3,148,628
342,070
98,801
56,839
4,447
49,595
348,788
533
168,467
57,253
32,800
27,484
134,097
66,086
13,876
9,886
9,285
489,675
13,700
2,427

12,414
146,593

L

3,142,308

1,892,755

1,249,553

1470

1,251,023

5,486,187

(4,235,164}

159,007

(4,394,171)

2021

5,198
1,451
60,296
6,907
4,807
365
2,922

1,688
2223
4,393
242
20,739
14,390
7,091

1,200
195
22,544
5,033
5,702

588

22,869

167,419

(167,419)

23,457

(190,876)
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Brought forward

Depreciation
Goodwill

Plant and machinery
Fixtures and fittings
Motor vehicles
Computer equipment

NET LOSS

STERLITE TECHNOLOGIES UK VENTURES LTD

Trading and Profit and Loss Account
FOR THE YEAR ENDED 31 MARCH 2022

2022
£ £
(4,394,171)
35,000
112,039
4,724
10,486
42,476
—_— 204,725
(4,598,896)

This page does not form part of the statutory financial statements

2021

601
383

£
(190,876)

1,484

(192,360)
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STL UK HOLDCO LIMITED

Report of the Directors
FOR THE PERIOD 3 MAY 2021 TO 31 MARCH 2022

The directors present their report with the financial statements of the company for the period 3 May 2021 to
31 March 2022.

INCORPORATION
The company was incorporated on 3 May 2021.

PRINCIPAL ACTIVITY
The principal activity of the company in the period under review was that of an invesiment holding company

REVIEW OF BUSINESS
On 27th July 2021, the company acquired a 80% stake in Clearcomm Group Limited, a company incorporated in
England and involved in the telecommunications sector.

The company made a loss of £266,444 in the reporting period. However, the directors are satisfied that the investment in
Clearcomm Group Limited will produce returns that will enable the company to recoup the toss suffered.

DIRECTORS
The directors shown below have held office during the whole of the period from 3 May 2021 to the date of this report.

K 8 Rao
P S K Aggarwal

Both the directors, being eligible, offer themselves for election at the forthcoming first Annual General Meeting.

DIRECTORS' RESPONSIBILITIES STATEMENT
The directots are responsible for preparing the Report of the Directors and the financial statements in accordance with
applicable law and regulations.

Company law requires the directors fo prepare financial statements for each financial year, Under that law the directors
have elected to prepare the financial statements in accordance with United Kingdom Generally Accepted Accounting
Practice (United Kingdom Accounting Standards and applicable law). Under company law the directors must not
approve the financial statements unless they are satisfied that they give a true and fair view of the state of affairs of the
company and of the profit or loss of the company for that period. In preparing these financial staternents, the directors
are required to:

- select suitable accounting policies and then apply them consistently;

- make judgements and accounting estimates that are reasonable and prudent;

- prepare the financial statements on the going concern basis unless it is inappropriate to presume that the company will
continue in business.

The directors are responsible for keeping adequate accounting records that are sufficient to show and explain the
company's transactions and disclose with reasonable accuracy at any time the financial position of the company and
enable them to ensure that the financial statements comply with the Companies Act 2006. They are also responsible for
safeguarding the assets of the company and hence for taking reasonable steps for the prevention and detection of fraud
and other irregularities.

STATEMENT AS TO DISCLOSURE OF INFORMATION TO AUDITORS

So far as the directors are aware, there is no relevant audit information (as defined by Section 418 of the Companies Act
2006) of which the company's auditors arc unaware, and cach director has taken all the steps that he ought to have taken
as a director in order to make himself aware of any relevant audit information and to establish that the company's
auditors are aware of that information.

AUDITORS
The auditors, Butler & Co LLP, will be proposed for re-appointment at the forthcoming Annual General Meeting,
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b $TL UK HOLDCO LIMITED »

Report of the Directors
FOR THE PERIOD 3 MAY 2021 TO 31 MARCH 20212

This report hiny been prepared in eccordance with the provisions of Part 15 of the Companies Act 2006 selating to small
campanies.

ON BEHALF OF THE BOARD:

K 8 Rao - Director

Date; i g




Report of the Independent Auditors to the Members of
STL UK HoldCo Limited

Opinion

We have audited the financial statements of STL UK HoldCo Limited (the 'company') for the period ended
31 March 2022 which comprise the Income Statement, Other Comprehensive Income, Balance Sheet, Statement of
Changes in Equity and Notes to the Financial Statements, including a summary of significant accounting policies. The
financial reporting framework that has been applied in their preparation is applicable law and United Kingdom
Accounting Standards, including Financial Reporting Standard 102 'The Financial Reporting Standard applicable in the
UK and Republic of Ireland' (United Kingdom Generally Accepted Accounting Practice).

In our opinion the financial statements:

- give a true and fair view of the state of the company’s affairs as at 31 March 2022 and of its loss for the period then
ended;

- have been properly prepared in accordance with United Kingdom Generalfy Accepted Accounting Practice; and

- have been prepared in accordance with the requirements of the Companies Act 2006.

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (UK) (ISAs (UK)) and applicable law.
Our responsibilities under those standards are further described in the Auditors' responsibilities for the audit of the
financial statements section of our report. We are independent of the company in accordance with the ethical
requirements that are relevant to our audit of the financial statements in the UK, including the FRC's Ethical Standard,
and we have fulfilled our other ethical responsibilities in accordance with these requirements. We believe that the audit
evidence we have obtained is sufficient and appropriate to provide a basis for our opmion.

Conclusions relating to going concern
In auditing the financial statements, we have concluded that the directors' use of the going concern basis of accounting in
the preparation of the financial statements is appropriate.

Based on the work we have performed, we have not identified any material uncertainties relating to events or conditions
that, individually or collectively, may cast significant doubt on the company's ability to continue as a going concern for a
period of at least twelve months from when the financial statements are authorised for issue.

Our responsibilities and the responsibilities of the directors with respect to going concern are described in the relevant
sections of this report.

Other information
The directors are responsible for the other information. The other information comprises the information in the Report of
the Directors, but does not inciude the financial statements and our Report of the Auditors thereon.

Our opinion on the financial statements does not cover the other information and, except to the extent otherwise
explicitly stated in our report, we do not express any form of assurance conclusion thereor.

In connection with our audit of the financial statements, our responsibility is to read the other information and, in doing
so, consider whether the other information is materially inconsistent with the financial statements or our knowledge
obtained in the audit or otherwise appears to be materially misstated. If we identify such matetial inconsistencies or
apparent material misstatements, we are required to deternine whether this pives rise to a material misstatement in the
financial statements themselves. If, based on the work we have performed, we conclude that there is a material
misstatement of this other information, we are required to report that fact. We have nothing to report in this regard.

Opinions on other maiters prescribed hy the Companies Act 2006

In our opinion, based on the work undertaken in the course of the audit:

- the information given in the Report of the Directors for the financial year for which the financial statements are
prepared is consistent with the financial statements; and

- the Report of the Directors has been prepared in accordance with applicable legal requirements.
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Report of the Independent Aunditors to the Members of
STL UK HoldCo Limited

Maticrs on which we are required to reporf by exception
In the light of the knowledge and understanding of the company and its environment obtained in the course of the audit,
we have not identified material misstatements in the Report of the Directors.

We have nothing to report in respect of the following matters where the Companies Act 2006 requires us to report to you

if, in our opinion:

- adequate accounting records have not been kept, or returns adequate for our audit have not been received from
branches not visited by us; or

- the financial statements are not in agreement with the accounting records and returns; or

- certain disclosures of directors' remuneration specified by law are not made; or

- we have not received all the information and explanations we require for our audit; or

- the directors were not entitled to take advantage of the small companies' exemption from the requirement to prepare a
Strategic Report o in preparing the Report of the Directors.

Responsibilitics of directors

As explained more fully in the Directors' Responsibilitics Statement set out on page two, the directors are responsible for
the preparation of the financial statements and for being satisfied that they give a true and fair view, and for such internat
control as the directors determine necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or errot.

In preparing the financia! statements, the directors are responsible for assessing the company's ability to continue as a
going concern, disclosing, as applicable, matters related to going concem and using the going concern basis of
accounting unless the directors either intend to liquidate the company or to cease operations, or have no realistic
alternative but to do so.
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Report of the Independent Auditors to the Members of
STL UK HoldCo Limited

Auditors' responsibilities for the audit of the finaucial statemeuts

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from
material misstatement, whether due to fraud or error, and to issue a Report of the Auditors that includes our opinion.
Reasonable assurance is a high level of assurance, but is not a guarantee that an andit conducted in accordance with ISAs
(UK) will always detect a material misstatement when it exists. Misstatements can arise from fraud or error and are
considered material if, individually or in the aggregate, they could reasonably be expected to influence the economic
decisions of users taken on the basis of these financial statements.

The extent to which our procedures are capable of detecting irregularities, including fraud is detailed below:

Irregularities, including fraud, are instances of non-compliance with laws and regulations. We design procedures in line
with our responsibilities, outlined above, to detect material misstatements in respect of irregularities, including fraud.
The extent to which our procedures are capable of detecting irregularities, including fraud is detailed below.

- Enquiries of management, concerning the company's policies and procedures relating to;

o ldentifying, evaluating and complying with laws and regulations and whether they were aware of any instances of
non-compliance

o Detecting and responding to the risks of fraud aud whether they have knowledge of any actual, suspected or alleged
fraud,

- Discussions among the engagement team regarding how and where fraud might occur in the financial statements and
any potential indicators of fraud.

In common with all andits under TSAs (UK), we are also required to petform specific procedures to respond to the risk
of management override.

o Performed analytical procedures to identify any unusual relationships.

o Tested journal entries to identify unusual transactions.

We also obtained an understanding of the legal and regulatory frameworks that the company operates in.

As a result of performing the above, we did not identify any key audit maiters related to the potential risk of fraud or
non-compliance.

A further description of our responsibilities for the audit of the financial statements is located on the Financial Reporting
Council's website at www.frc.org.uk/auditorsresponsibilities. This description forms part of our Report of the Auditors.

Use of our report

This report is made solely to the company's members, as a body, in accordance with Chapter 3 of Part 16 of the
Companies Act 2006, Qur audit work has been undertaken so that we might state to the cownpany's members those
matters we are required to state to them in a Report of the Auditors and for no other purpose. To the fullest extent
permitted by law, we do 1ot accept or assune responsibility to anyone other than the comnpany and the company's
memnbers as a body, for our audit work, for this report, or for the opinions we have formed.

Mr Sanjeev Phadke (Senior Statutory Auditor)
for and on behalf of Butler & Co LLP
Chartered Accountants e
& Statutory Auditor
Third Floor

126-134 Baker Street
London

WIU 6UE

Date: \g Iwi& i)—{jl}w
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STL UK HOLDCO LIMITED -

Income Statement
FOR THE PERIOD 3 MAY 2021 TO 31 MARCH 2022

Notes £

TURNOVER -
Administrative expenses 136,871
OFPERATING LOSS (136,871)
Interest receivable and similar income 14,850
(122,021)
Interest payable and similar expenses 3 202,471
LOSS BEFORE TAXATION (324,492)
Tax on loss 4 (58,051}

LOSS FOR THE FINANCIAL PERIOD (266,441)

The notes form part of these financial statements
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STL UK HOLDCO LIMITED

Other Comprehensive Income
FOR THE PERIOD 3 MAY 2021 TO 31 MARCH 2022

Notes

LOSS FOR THE PERIOD
OTHER COMPREHENSIVE INCOME

TOTAL COMPREHENSIVE INCOME
FOR THE PERIOD

The notes form part of these financial statements

£

(266,441)

1

(266,441)
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STL UK HOLDCO LIMITED (REGISTERED NUMBLER: 13370973}

Balance Sheet

31 CH 2022
Nutes £ £

FIXED ASSETS ‘
Investments 5 10,724,471
CURRENT ASSETS
Debtots 6 2,062,851
Cash at banlk 147,765

2,170,616
CREDITORS
Amounts falling due within one year 7 10,661,528
NET CURRENT LJABILITIES (8,490,912)
TOTAL ASSETS LESS CURRENT
LIABILITIES 2,233,559
CAPITAL AND RESERVES
Called up share capital 1 2,500,060
Retained cornings 12 {266,441)

SHAREHOLDERS' FUNDS 14 2,233,559

The financial statements were authorised for issue by the Boerd of Directors and authorised for issue on
STPTAES R .. aud were signed on its behalf by:

daraiaiae T P P P TP Y P T TR TER LT VR

K § Rao - Dircctor

The notes form part of these finuncial statements




STL UK HOLDCO LIMITED

Statement of Changes in Equity
FOR THE PERIOD 3 MAY 2021 TO 31 MARCH 2022

Calied up
share Retained Total
capital eamings equity
£ £ £

Changes in equity
Issue of share capital 2,500,000 - 2,500,000
Total comprehensive income - (266,441) (266,441)
Balance at 31 March 2022 2,500,000 (266,441) 2,233,559

The notes form part of these financial statements
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+ STL UK HOLDCO LIMITED it

Notes to the Financial Statements
FOR THE PERIOD 3 MAY 2021 TO 31 MARCH 2022

STATUTORY INFORMATION

STL UK HoldCo Limited is a private company, limited by shares, registered in England and Wales. The
company's registered number and registered office address can be found on the Company Information page.

ACCOUNTING POLICIES

Basis of preparing the financial statements

These financial statements have been prepared in accordance with Financial Reporting Standard 102 “The
Financial Reporting Standard applicable in the UK and Republic of Ireland" and the Companies Act 2006. The
financial statements have been prepared under the historical cost convention.

Financial Reporting Standard 102 - reduced disclosure exemptions
The company has taken advantage of the following disclosure exemption in preparing these financial statements,
as permitted by FRS 102 “The Financial Reporting Standard applicable in the UK and Republic of Ireland":

+ the requirements of Section 7 Statement of Cash Flows.

Preparation of consolidated financial statements

The financial statements contain information about STL UK HoldCo Limited as an individual company and do
not contain consolidated financial information as the parent of a group. The company is exempt under Section
400 of the Companics Act 2006 from the requirements to prepare consolidated financial statements as it and its
subsidiary undertaking are included by full consolidation in the consolidated financial statements of its parent,
Sterlite Technologies Limited, India, E1,MIDC Industrial Area, Waluj,Aurangabad,Mzharashtra.

Related party exempfion

The company has taken advantage of exemption, under the terms of Financial Reporting Standard 102 ‘The
Financial Reporting Standard applicable in the UK and Republic of Ireland’, not fo disclose related party
transactions with wholly owned subsidiaries within the group.

Key sources of estimation uncertainty and judgements

The preparation of financial statements in conformity with generally accepted accounting practice requires
management to make estimaies and judgement that affect the reported amounts of assets and liabilities as well as
the disclosure of contingent assets and liabilities at the balance sheet date and the reported amounts of revenues
and expenses during the reported period.

Investments in subsidiaries
Investmenis in subsidiary undertakings are recognised at cost.

Finaneial instruments
Financial assets and financial Iiabilities are recognised in the balance sheet when the company becomes a party to
the contractual provisions of the instrument.

Trade and other debtors and creditors are classified as basic financial instruments and measured at initial
recognition at transaction price.Debtors and creditors are subsequently measured at amortised cost using the
effective inferest rate method. A provision is established when there is objective evidence that the company witl
not be able to collect all amounts due.

Cash and cash equivalents are classified as basic financial instruments and comprise cash in hand and at bank
and bank overdeafts which are an integral part of the company's cash managemen.

Financial liabilities and equity instruments issued by the company are classified in accordance with the substance
of the contractual arrangements entered into and the definitions of a financial liability and an equity instrument.
An equity instrument is any contract that evidences a residual interest in assets of the company after deducting all
of its liabilities. Equity instruments issued by the company are recorded at the proceeds received, net of direct
issue costs,
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STL UK HOLDCO LIMITED

Notes to the Financial Statements ~ continued
FOR THE PERIOD 3 MAY 2021 TO 31 MARCH 2022

ACCOUNTING POLICIES - continued

Taxation

Taxation for the period comprises current and deferred tax. Tax is recognised in the Income Statement, except to
the extent that it relates to items recognised in other comprehensive income or directly in equity.

Current or deferred taxation assets and liabilities are not discounted.

Current tax is recognised at the amount of tax payable usig the tax rates and laws that have been enacted or
substantively enacted by the balance sheet date.

Deferred tax
Deferred tax is recognised in respect of all timing differences that have originated but not reversed at the balance
shect date.

Timing differences arise from the inclusion of income and expenses in tax assessments in periods different from
those in which they are recognised in financial statemnents, Deferred tax is ineasured using tax rates and laws that
have been cnacted or substantively enacted by the period end and that are expected to apply to the reversal of the
timing difference.

Unrelieved tax losses and other deferred tax assets are recognised only to the extent that it is probable that they
will be recovered against the reversal of deferred tax liabilities or other future taxable profits.

INTEREST PAYABLE AND SIMILAR EXPENSES

£
Bank loan inferest 190,931
Loan 11,540
202,411
TAXATION
Analysis of the tax credit
The tax credit on the loss for the period was as follows:
£
Deferred tax (58,051)
Tax on loss (58,051}

UK corporation tax has been charged at 19%,

Reconciliation of total tax eredit included in profit and loss
The tax assessed for the period is higher than the standard rate of corporation tax in the UK. The difference is
explained below:

Loss before tax (324%492)
Loss multiplied by the standard rate of corporation tax in the UK of 19% (61,653)
Effects of:

Other 3,602
Total tax credit (58,051}

Page 12 continued...




i STL UK HOLDCO LIMITED

Notes to the Financial Statements - continued
FOR THE PERIOD 3 MAY 2021 TO 31 MARCH 2022

FIXED ASSET INVESTMENTS
Shares in
group
undertakings
£

COST
Additions 10,724,471
At 31 March 2022 10,724,471
NET BOOK VALUE

At 31 March 2022 10,724,471

The company holds 896 A Ordinary shares in Clearcomm Group Limited, a company incorporated in England.
This represents an 80% holding in the subsidiary.

DEBTORS
£
Amounts falling due within one year:
Defetred tax asset
Tax losses carried forward 58,051
58,051
Amounts falling due after more than one year:
Amounts owed by group undertakings 2,004,800
Agpregate amounis 2,062,851
CREDITORS: AMOUNTS FALLING DUE WITHIN ONE YEAR
£
Bank loans and overdrafis (see note 8) 9,250,000
Loan from related parties 1,411,528
10,661,528
LOANS
An analysis of the maturity of loans is given helow:
£
Amounts falling due within one year or cn demand:

Bank loans 9,250,000

The bank loan from Exim Bank of India has a term of 7 years and interest is charged and payable quarterly at
SONIA-+ 280 bps per annum. The loan is to be repaid in 11 structured half-yearly instalments commencing from
30th July 2023.

Page 13 continued...
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STL UK HOLDCO LIMITED

Notes fo the Financial Statements - continued
FOR THE PERIOD 3 MAY 2021 TO 31 MARCH 2022

SECURED DEBTS
The following secured debis are included within creditors:
£
Bank loans 9,250,000
The bank has received unconditional and irrevocable corporate guarantees from Sterlite Technologies Limited

(parent of STL Holdeo UK. Limited) and Clearcomm Group (subsidiary of STL Holdco UK Limited).

The bank also has a first charge over the entire current assets of Clearcomm Group Limited and pledge of shares
held by STL Holdco UK Limited in Clearcomm Group Limited.

DEFERRED TAX
£
Provided during period (58,051)
Balance at 31 March 2022 (58,051)
CALLED UP SHARE CAPITAL
Allotted, issued and fully paid:
Number: Class: Nominal
value: £
2,500,000 Ordinary £1 2,500,000
2,500,000 Ordinary shares of £1 each were allotted and fully paid for cash at par during the period,
RESERVES
Retained
earnings
£
Deficit for the period (266,441)
At 31 March 2022 (266,441)

ULTIMATE CONTROLLING PARTY
The company is wholly-owned subsidiary of Sterlite Technologies Limited a company incorporated in India.

The goup accounts and copies of these can be obtained from the companies website www.stl.tech.

Page 14 continued...




5TL UK HOLDCO LIMITED

Notes to the Financial Statements - continued
FOR THE PERIOD 3 MAY 2021 TO 31 MARCH 2022

RECONCILIATION OF MOVEMENTS IN SHAREHOLDERS' FUNDS

£
Loss for the financial period (266,441)
New share capital subscribed 2,500,000
Net addition to sharcholders' funds 2,233,559
Opening sharcholders' funds -
Closing shareholders' funds 2,233,559
Equity interests 2,233,559

Page 15




STL UK HOLDCO LIMITED

Detailed Profit and Loss Account
FOR THE PERIOD 3 MAY 2021 TO 31 MARCH 2022

£ £
Tncome -
QOther income
Interest on related party loan 14,850
14,850
Expenditure
Legal fees 135,504
(120,654)
Finance costs
Bank charges 1,367
Bank loan interest 190,931
Loan 11,540
203,838
NET LOSS (324,492)

This page does not form part of the statutory financial statements
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IMPACT DATA SOLUTIONS LIMITED

DIRECTORS' REPORT
FOR THE YEAR ENDED 31 DECEMBER 2021

The directors present their annual report and financial statements for the year ended 31 December 2021.

Principal activities
The principal activity of the company continued to be that of structural cabling installation.

Directors

The directors who held office during the year and up to the date of signature of the financial statements were as
follows:

B R J Parker
K S Rao
P Aggarwal

Auditor

In accordance with the company's articles, a resolution proposing that Sobell Rhodes LLP be reappointed as
auditor of the company will be put at a General Meeting.

Statement of disclosure to auditor

So far as each person who was a director at the date of approving this report is aware, there is no relevant audit
information of which the company’s auditor is unaware. Additionally, the directors individually have taken all the
necessary steps that they ought to have taken as directors in order to make themselves aware of all relevant
audit information and to establish that the company’s auditor is aware of that information.

This report has been prepared in accordance with the provisions applicable to companies entitled to the small
companies exemption.

On behalf of the board

B R J Parker
Director

Date: ..o




IMPACT DATA SOLUTIONS LIMITED

DIRECTORS' RESPONSIBILITIES STATEMENT
FOR THE YEAR ENDED 31 DECEMBER 2021

The directors are responsible for preparing the annual report and the financial statements in accordance with
applicable law and regulations.

Company law requires the directors to prepare financial statements for each financial year. Under that law the
directors have elected to prepare the financial statements in accordance with United Kingdom Generally
Accepted Accounting Practice (United Kingdom Accounting Standards and applicable law). Under company law
the directors must not approve the financial statements unless they are satisfied that they give a true and fair
view of the state of affairs of the company and of the profit or loss of the company for that period. In preparing
these financial statements, the directors are required to:

» select suitable accounting policies and then apply them consistently;

* make judgements and accounting estimates that are reasonable and prudent;

» prepare the financial statements on the going concern basis unless it is inappropriate to presume that
the company will continue in business.

The directors are responsible for keeping adequate accounting records that are sufficient to show and explain
the company’s transactions and disclose with reasonable accuracy at any time the financial position of the
company and enable them to ensure that the financial statements comply with the Companies Act 2006. They
are also responsible for safeguarding the assets of the company and hence for taking reasonable steps for the
prevention and detection of fraud and other irregularities.




IMPACT DATA SOLUTIONS LIMITED

INDEPENDENT AUDITOR'S REPORT
TO THE MEMBERS OF IMPACT DATA SOLUTIONS LIMITED

Opinion

We have audited the financial statements of Impact Data Solutions Limited (the 'company’) for the year ended 31
December 2021 which comprise the statement of income and retained earnings, the balance sheet and notes to
the financial statements, including significant accounting policies. The financial reporting framework that has
been applied in their preparation is applicable law and United Kingdom Accounting Standards, including FRS 102
The Financial Reporting Standard applicable in the UK and Republic of Ireland (United Kingdom Generally
Accepted Accounting Practice).

In our opinion the financial statements:
« give a true and fair view of the state of the company's affairs as at 31 December 2021 and of its profit for the
year then ended;
» have been properly prepared in accordance with United Kingdom Generally Accepted Accounting Practice;
and
* have been prepared in accordance with the requirements of the Companies Act 2006.

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (UK) (ISAs (UK)) and applicable
law. Our responsibilities under those standards are further described in the Auditor's responsibilities for the audit
of the financial statements section of our report. We are independent of the company in accordance with the
ethical requirements that are relevant to our audit of the financial statements in the UK, including the FRC’s
Ethical Standard, and we have fulfilled our other ethical responsibilities in accordance with these requirements.
We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
opinion.

Conclusions relating to going concern

In auditing the financial statements, we have concluded that the directors' use of the going concern basis of
accounting in the preparation of the financial statements is appropriate.

Based on the work we have performed, we have not identified any material uncertainties relating to events or
conditions that, individually or collectively, may cast significant doubt on the company's ability to continue as a
going concern for a period of at least twelve months from when the financial statements are authorised for issue.

Our responsibilities and the responsibilities of the directors with respect to going concern are described in the
relevant sections of this report.

Other information

The other information comprises the information included in the annual report other than the financial statements
and our auditor's report thereon. The directors are responsible for the other information contained within the
annual report. Our opinion on the financial statements does not cover the other information and, except to the
extent otherwise explicitly stated in our report, we do not express any form of assurance conclusion thereon. Our
responsibility is to read the other information and, in doing so, consider whether the other information is
materially inconsistent with the financial statements or our knowledge obtained in the course of the audit, or
otherwise appears to be materially misstated. If we identify such material inconsistencies or apparent material
misstatements, we are required to determine whether this gives rise to a material misstatement in the financial
statements themselves. If, based on the work we have performed, we conclude that there is a material
misstatement of this other information, we are required to report that fact.

We have nothing to report in this regard.

Opinions on other matters prescribed by the Companies Act 2006
In our opinion, based on the work undertaken in the course of our audit:
« the information given in the directors' report for the financial year for which the financial statements are
prepared is consistent with the financial statements; and
+ the directors' report has been prepared in accordance with applicable legal requirements.




IMPACT DATA SOLUTIONS LIMITED

INDEPENDENT AUDITOR'S REPORT (CONTINUED)
TO THE MEMBERS OF IMPACT DATA SOLUTIONS LIMITED

Matters on which we are required to report by exception
In the light of the knowledge and understanding of the company and its environment obtained in the course of
the audit, we have not identified material misstatements in the directors’ report.

We have nothing to report in respect of the following matters where the Companies Act 2006 requires us to
report to you if, in our opinion:

+ adequate accounting records have not been kept, or returns adequate for our audit have not been received
from branches not visited by us; or

the financial statements are not in agreement with the accounting records and returns; or

« certain disclosures of directors' remuneration specified by law are not made; or

» we have not received all the information and explanations we require for our audit; or

the directors were not entitled to prepare the financial statements in accordance with the small companies
regime and take advantage of the small companies' exemption in preparing the directors' report and take
advantage of the small companies exemption from the requirement to prepare a strategic report.

Responsibilities of directors

As explained more fully in the directors' responsibilities statement, the directors are responsible for the
preparation of the financial statements and for being satisfied that they give a true and fair view, and for such
internal control as the directors determine is necessary to enable the preparation of financial statements that are
free from material misstatement, whether due to fraud or error. In preparing the financial statements, the
directors are responsible for assessing the company's ability to continue as a going concern, disclosing, as
applicable, matters related to going concern and using the going concern basis of accounting unless the
directors either intend to liquidate the company or to cease operations, or have no realistic alternative but to do
SO.

Auditor's responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free
from material misstatement, whether due to fraud or error, and to issue an auditor's report that includes our
opinion. Reasonable assurance is a high level of assurance but is not a guarantee that an audit conducted in
accordance with ISAs (UK) will always detect a material misstatement when it exists. Misstatements can arise
from fraud or error and are considered material if, individually or in the aggregate, they could reasonably be
expected to influence the economic decisions of users taken on the basis of these financial statements.




IMPACT DATA SOLUTIONS LIMITED

INDEPENDENT AUDITOR'S REPORT (CONTINUED)
TO THE MEMBERS OF IMPACT DATA SOLUTIONS LIMITED

Irregularities, including fraud, are instances of non-compliance with laws and regulations. We design procedures
in line with our responsibilities, outlined above, to detect material misstatements in respect of irregularities,
including fraud. The extent to which our procedures are capable of detecting irregularities, including fraud, is
detailed below.

We enquired of Management to obtain an understanding of the legal and regulatory frameworks that are
applicable to the Company. The most significant that are relevant to the Company are United Kingdom Generally
Accepted Accounting Practice, The Companies Act 2006 and the tax legislation in respect of Corporation tax,
VAT and PAYE. We understood how the Company complies with these through enquiries of management and
asked of any instances of non-compliance in these areas.

We assessed the susceptibility of the Company’s financial statements to material misstatements, including how
fraud might occur through enquiries of Management and to understand where they considered there was
susceptibility to fraud. We obtained an understanding of the controls that the Company has established to
address the risk to prevent, deter, and detect fraud.

Based on this understanding we designed our audit procedures to detect irregularities including fraud which
primarily consisted of the following:

1. Identifying and testing of journal entries including large and unusual transactions to understand their
rationale.

2. Enquiries of management and those charged with governance on instances any known fraud and
around actual and potential litigation claims.

3. Enquiries of the tax engagement team that are independent of the audit team for instances of non-
compliance.

The Senior Statutory Auditor reviewed the experience and expertise of the audit engagement team to ensure that
they had the appropriate competence and capabilities to identify any instances of fraud and non-compliance with
the relevant laws and regulations.

The objective of our audit, in respect to fraud, are; to identify and assess the risks of material misstatement of the
financial statements due to fraud; to obtain sufficient appropriate audit evidence regarding the assessed risk of
material misstatement due to fraud, through designing and implementing appropriate responses; and to respond
appropriately to fraud or suspected fraud identified during the audit. However, the primary responsibility for the
prevention and detection of fraud rests with both those charged with governance of the entity and management.

A further description of our responsibilities is available on the Financial Reporting Council’'s website at: https://
www.frc.org.uk/auditorsresponsibilities. This description forms part of our auditor's report.




IMPACT DATA SOLUTIONS LIMITED

INDEPENDENT AUDITOR'S REPORT (CONTINUED)
TO THE MEMBERS OF IMPACT DATA SOLUTIONS LIMITED

Use of our report

This report is made solely to the company's members, as a body, in accordance with Chapter 3 of Part 16 of the
Companies Act 2006. Our audit work has been undertaken so that we might state to the company's members
those matters we are required to state to them in an auditor's report and for no other purpose. To the fullest
extent permitted by law, we do not accept or assume responsibility to anyone other than the company and the
company's members, as a body, for our audit work, for this report, or for the opinions we have formed.

Adam Shelley (Senior Statutory Auditor)
For and on behalf of Sobell Rhodes LLP Date: ...

Chartered Accountants

Statutory Auditor The Kinetic Centre
Theobald Street
Elstree
Borehamwood
Hertfordshire
United Kingdom
WD6 4PJ




IMPACT DATA SOLUTIONS LIMITED

STATEMENT OF INCOME AND RETAINED EARNINGS
FOR THE YEAR ENDED 31 DECEMBER 2021

2021 2020
£ £
Turnover 9,441,360 9,886,643
Cost of sales (5,963,289) (6,203,433)
Gross profit 3,478,071 3,683,210
Administrative expenses (2,943,952) (1,838,233)
Other operating income - 26,695
Operating profit 534,119 1,871,672
Other interest receivable and similar income 8,533 4
Profit before taxation 542,652 1,871,676
Tax on profit (101,782) (307,416)
Profit for the financial year 440,870 1,564,260
Retained earnings brought forward as previously
reported 2,762,410 1,198,150
Dividends (64,090) -
Retained earnings carried forward 3,139,190 2,762,410




IMPACT DATA SOLUTIONS LIMITED

BALANCE SHEET
AS AT 31 DECEMBER 2021

2021
Notes £

Fixed assets
Tangible assets
Investments 4

w

Current assets

Debtors 5 3,277,532

Cash at bank and in hand 1,172,690
4,450,222

Creditors: amounts falling due within

one year 6 (1,397,030)

Net current assets

Total assets less current liabilities

Provisions for liabilities

Net assets

Capital and reserves

Called up share capital 7

Profit and loss reserves

Total equity

72,881
15,117

87,998

3,053,192

3,141,190

3,141,190

2,000
3,139,190

3,141,190

2020
£ £
92,996
16,190
109,186
3,626,512
869,953
4,496,465
(1,828,388)
2,668,077
2,777,263
(12,852)
2,764,411
2,000
2,762,411
2,764,411

These financial statements have been prepared in accordance with the provisions applicable to companies

subject to the small companies regime.

The financial statements were approved by the board of directors and authorised for issue on .........................

and are signed on its behalf by:

B R J Parker
Director

Company Registration No. 07038550




IMPACT DATA SOLUTIONS LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2021

11

1.2

1.3

1.4

Accounting policies

Company information

Impact Data Solutions Limited is a private company limited by shares incorporated in England and Wales.
The registered office is C/O Sobell Rhodes LLP, The Kinetic Centre, Theobald Street, Elstree,
Borehamwood, Hertfordshire, United Kingdom, WD6 4PJ.

Accounting convention

These financial statements have been prepared in accordance with FRS 102 “The Financial Reporting
Standard applicable in the UK and Republic of Ireland” (“FRS 102”) and the requirements of the
Companies Act 2006 as applicable to companies subject to the small companies regime. The disclosure
requirements of section 1A of FRS 102 have been applied other than where additional disclosure is
required to show a true and fair view.

The financial statements are prepared in sterling, which is the functional currency of the company.
Monetary amounts in these financial statements are rounded to the nearest £1.

The financial statements have been prepared under the historical cost convention. The significant
accounting policies applied in the preparation of these financial statements are set out below. These
policies have been consistently applied to all years presented unless otherwise stated.

The company is exempt from the requirement to prepare group accounts given that at the end of the
financial year, the company is subject to the small companies regime.

Going concern

At the time of approving the financial statements, the directors have a reasonable expectation, even after
an assessment of the impact of Covid 19, that the company has adequate resources to continue in
operational existence for the foreseeable future. Thus the directors continue to adopt the going concern
basis of accounting in preparing the financial statements.

Turnover

Turnover is measured as the fair value of the consideration received or receivable, for the provision of
structural cabling installation services, excluding discounts, rebates, value added tax and other sales
taxes. The following criteria must also be met before revenue is recognised:

Rendering of services
Revenue from a contract to provide services is recognised in the period in which the services are provided
in accordance with the stage of completion of the contract when all of the following conditions are satisfied:
the amount of revenue can be measured reliably;
it is probable that the Company will receive the consideration due under the contract;
the stage of completion of the contract at the end of the reporting period can be measured reliably; and
the costs incurred and the costs to complete the contract can be measured reliably.

Tangible fixed assets

Tangible fixed assets are initially measured at cost and subsequently measured at cost or valuation, net of
depreciation and any impairment losses.

Depreciation is recognised so as to write off the cost or valuation of assets less their residual values over
their useful lives on the following bases:

Plant and equipment 33% on cost
Motor vehicles 25% Reducing balance




IMPACT DATA SOLUTIONS LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2021

1.5

1.6

1.7

Accounting policies (Continued)

The gain or loss arising on the disposal of an asset is determined as the difference between the sale
proceeds and the carrying value of the asset, and is credited or charged to profit or loss.

Financial instruments

The Company only enters into basic financial instruments transactions that result in the recognition of
financial assets and liabilities like trade and other debtors and creditors, loans from banks and other third
parties, loans to related parties and investments in non-puttable ordinary shares.

Financial assets that are measured at cost and amortised cost are assessed at the end of each reporting
period for objective evidence of impairment. If objective evidence of impairment is found, an impairment
loss is recognised in profit or loss.

Financial assets and liabilities are offset and the net amount reported in the Balance Sheet when there is
an enforceable right to set off the recognised amounts and there is an intention to settle on a net basis or
to realise the asset and settle the liability simultaneously.

Debtors

Basic financial assets, including trade and other debtors, are initially recognised at transaction price,
unless the arrangement constitutes a financing transaction, where the transaction is measured at the
present value of the future receipts discounted at a market rate of interest. Such assets are subsequently
carried at amortised cost using the effective interest method, less any impairment.

Creditors

Basic financial liabilities, including trade and other creditors, loans from third parties and loans from related
parties, are initially recognised at transaction price, unless the arrangement constitutes a financing
transaction, where the debt instrument is measured at the present value of the future payments discounted
at a market rate of interest. Such instruments are subsequently carried at amortised cost using the
effective interest method, less any impairment.

Taxation
The tax expense represents the sum of the tax currently payable and deferred tax.

Current tax

The tax currently payable is based on taxable profit for the year. Taxable profit differs from net profit as
reported in the profit and loss account because it excludes items of income or expense that are taxable or
deductible in other years and it further excludes items that are never taxable or deductible. The company’s
liability for current tax is calculated using tax rates that have been enacted or substantively enacted by the
reporting end date.

Deferred tax

Deferred tax liabilities are generally recognised for all timing differences and deferred tax assets are
recognised to the extent that it is probable that they will be recovered against the reversal of deferred tax
liabilities or other future taxable profits.

Leases

Rentals payable under operating leases, including any lease incentives received, are charged to profit or
loss on a straight line basis over the term of the relevant lease except where another more systematic
basis is more representative of the time pattern in which economic benefits from the leases asset are
consumed.

-10 -



IMPACT DATA SOLUTIONS LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2021

1.8

1.9

Accounting policies (Continued)

Government grants
Government grants are recognised at the fair value of the asset received or receivable when there is
reasonable assurance that the grant conditions will be met and the grants will be received.

A grant that specifies performance conditions is recognised in income when the performance conditions
are met. Where a grant does not specify performance conditions it is recognised in income when the
proceeds are received or receivable. A grant received before the recognition criteria are satisfied is
recognised as a liability.

Foreign exchange

Transactions in currencies other than pounds sterling are recorded at the rates of exchange prevailing at
the dates of the transactions. At each reporting end date, monetary assets and liabilities that are
denominated in foreign currencies are retranslated at the rates prevailing on the reporting end date. Gains
and losses arising on translation in the period are included in profit or loss.

Employees

The average monthly number of persons (including directors) employed by the company during the year
was:

2021 2020
Number Number
Total 33 25
Tangible fixed assets
Plant and Motor Total
equipment vehicles
£ £ £
Cost
At 1 January 2021 182,566 - 182,566
Additions 16,672 22,997 39,669
At 31 December 2021 199,238 22,997 222,235
Depreciation and impairment
At 1 January 2021 89,570 - 89,570
Depreciation charged in the year 56,430 3,354 59,784
At 31 December 2021 146,000 3,354 149,354
Carrying amount
At 31 December 2021 53,238 19,643 72,881

At 31 December 2020 92,996 - 92,996

-11 -



IMPACT DATA SOLUTIONS LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2021

4 Fixed asset investments

Shares in group undertakings and participating interests

Movements in fixed asset investments

Cost or valuation
At 1 January 2021
Valuation changes

At 31 December 2021

Carrying amount
At 31 December 2021

At 31 December 2020

5 Debtors
Amounts falling due within one year:

Trade debtors
Amounts owed by group undertakings
Other debtors

6 Creditors: amounts falling due within one year

Trade creditors
Corporation tax
Other taxation and social security
Other creditors

2021 2020
£ £

15,117 16,190

Shares in
subsidiaries

£

16,190
(1,073)

15,117

15,117

16,190

2021 2020
£ £

2,076,061 2,674,146
217,058 153,962
984,413 798,404

3,277,532 3,626,512

2021 2020
£ £

563,818 1,181,112

86,741 272,259
95,554 69,605
650,917 305,412

1,397,030 1,828,388

-12 -



IMPACT DATA SOLUTIONS LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2021

10

Called up share capital

2021 2020 2021 2020
Ordinary share capital Number Number £ £
Issued and fully paid
Ordinary 'A' Shares of £1 each 1,600 1,600 1,600 1,600
Ordinary 'B' Shares of £1 each 400 400 400 400
2,000 2,000 2,000 2,000

Operating lease commitments

Lessee

At the reporting end date the company had outstanding commitments for future minimum lease payments
under non-cancellable operating leases, as follows:

2021 2020
£ £
278,965 194,138

Events after the reporting date

During the year, the company entered into informal negotiations to provide remedial works for a
historical project which had subsequently experienced rodent damage.

At the year end, there was no reliable estimate of the costs likely to be incurred in relation to these works,
on which to provide a provision in the accounts.

Following a court settlement in early 2022, the company has provided an estimate of £116,000 to complete
the work which has been agreed by the claimant.

Related party transactions

The company has taken advantage of the exemption contained in FRS102 section 1AC.35 from disclosing
transactions and balances with other wholly owned group entities.

-13-



IMPACT DATA SOLUTIONS LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2021

11 Parent company

The Company is a subsidiary of Sterlite Global Ventures (Mauritius) Limited.

The parent company of the smallest group for which consolidated accounts are prepared is Sterlite
Technologies Limited.

The registered office and details of where consolidated accounts can be publicly viewed can be found here:
www.stl.tech/downloads/subsidiary

The ultimate parent company is Volcan Investments Limited. The registered office of which is as follows:

C/O Elco Corporate Services Limited
Loyalist Plaza, Don Mackay Boulevard
PO Box AB 20377

March Habour BS-CO-BS

Island of Abaco

Bahamas

-14 -



IMPACT DATA SOLUTIONS LIMITED

DETAILED TRADING AND PROFIT AND LOSS ACCOUNT
FOR THE YEAR ENDED 31 DECEMBER 2021

Turnover
Sales of goods
Other income

Cost of sales
Purchases

Wages and salaries
Social security costs
Subcontract labour

Gross profit

Other operating income
Government grants receivable and released

1,737,720
535,899
62,011

3,627,659

2021
£

8,112,227
1,329,133

9,441,360

(5,963,289)

3,478,071

2,830,103
312,605
31,270

3,029,455

2020
£

8,770,751
1,115,892

9,886,643

(6,203,433)

3,683,210

26,695

-15-



IMPACT DATA SOLUTIONS LIMITED

DETAILED TRADING AND PROFIT AND LOSS ACCOUNT (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2021

Administrative expenses
Wages and salaries

Social security costs

Staff recruitment costs

Child care vouchers

Staff training

Staff pension costs defined contribution
Directors' remuneration

Directors' social security costs
Rent and service charge

Power, light and heat

Property repairs and maintenance
Premises insurance

Computer running costs

Leasing - motor vehicles

Leasing - other assets

Motor running expenses
Travelling expenses

Professional subscriptions

Legal and professional fees
Consultancy fees

Accountancy

Audit fees

Bank charges

Loan balance written off

Health insurance

Printing and stationery
Advertising

Promotions and exhibitions
Telecommunications

Client entertainment

Staff entertainment

Sundry expenses

Depreciation

Profit or loss on disposal of fixed assets
Profit or loss on foreign exchange

Operating profit

1,389,768
169,181
31,512
26,861
77,185
392,311
52,242
114,984
23,541
27,015
37,627
44,600
74,517
7,610
59,320
6,202
6,195
70,524
31,588
16,275
3,069
13,383
9,106
26,640
7,077
24,483
46,685
5,104
330
59,784

89,233

2021

(2,943,952)

534,119

941,854
114,151
9,000
262
7,702
36,897
363,004
48,661
96,643
23,132
11,665
15,903
36,184
50,952
1,316
13,101
51,821
3,614
3,895
100,471
6,089
30,250
2,799

(266,350)
9,530
8,271
6,900
19,203
19,512
1,645
3,887
46,704
736
18,829

2020

(1,838,233)

1,871,672
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IMPACT DATA SOLUTIONS LIMITED

DETAILED TRADING AND PROFIT AND LOSS ACCOUNT (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2021

2021 2020
£ £ £ £
Interest receivable and similar income
Bank interest received - 4
Other interest received 8,533
8,533 4
Profit before taxation 542,652 1,871,676

-17 -
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Fiscal position

2021
EUR
CALCULATION TAXABLE AMOUNT
Total of result before tax 318.426
0,
Partially deductible amounts Base amount % EUR
Representation expenses 327 26,50 86
Travelling and hotel expenses 5 26,50 1
87
Taxable amount 318.513
CALCULATION CORPORATE TAX
15,00% of EUR 245.000 36.750
25,00% of EUR 73.510 18.377
Payable corporate taxes 55.127
corporate tax  Payments /
Liability / (income/exp receipts Adjustments Liability /
Receivable at nses) in during in Receivable at
01-01-2021 2021 2021 2021  31-12-2021
EUR EUR EUR EUR EUR
SITUATION AT BALANCE SHEET DATE
2020 54.635 (20.001) (34.634) - -
2021 - 55.127 (30.000) - 25.127
54.635 35.126 (64.634) - 25.127
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Balance sheet as at 31 December 2021

(After proposal distribution of result)

ASSETS

Fixed assets

Property, plant and equipment

Current assets

Construction contracts
Receivables

Cash and cash equivalents

EQUITY AND LIABILITIES
Equity

Share capital paid called up
General reserve

Short-term liabilities

31 December 2021

31 December 2020

EUR EUR

339.445

2.904.700

3.244.145

18.000

1.619.740

1.637.740

1.606.405

3.244.145

EUR EUR

3.124

33.058
165.882
1.632.902

1.834.966

18.000

1.336.440

1.354.440
480.526

1.834.966



Statement of income and expenses for the year 2021

Net Turnover

Cost of sales

Gross margin

Expenses of employee benefits
Depreciations

Other operating expenses
Total of sum of expenses

Total of operating result
Financial income and expense
Total of result before tax
Income tax expense

Total of result after tax

8
9

10

11
12

13

2021 2020
EUR EUR EUR EUR
4.705.514 3.470.872
(3.116.773) (2.296.541)
1.588.741 1.174.331
1.106.196 695.090
3.124 7.651
109.899 85.704
1.219.219 788.445
369.522 385.886
(51.096) 16.418
318.426 402.304
(35.126) (102.559)
283.300 299.745



Cash flow statement for the year 2021

Total of cash flows from (used in) ope-
rating activities
Operating result

Adjustments for
Depreciation 11
Exchange rate differences

Changes in working capital

Decrease (increase) in construction con- 2
tracts

Decrease (increase) in trade receivables
Accrued income and prepaid expenses
Increase (decrease) in other payables 7

Total of cash flows from (used in) oper-
ations

Interest received
Interest paid
Income tax paid

Total of cash flows from (used in) ope-
rating activities

Total of increase (decrease) in cash
and cash equivalents

Movement in cash and cash equivalents
Cash and cash equivalents at the beginning
of the period

Increase (decrease) cash and cash equiva-
lents

Cash and cash equivalents at the end of
the period

2021 2020
EUR EUR EUR EUR
369.522 385.886
3.124 7.651
(3) -
3.121 7.651
33.058 (33.058)
(176.108) (98.300)
2.545 (150)
1.125.879 (1.047.080)
985.374 (1.178.588)
1.358.017 (785.051)
14 16.418
(51.107) ]
(35.126) (102.559)
(86.219) (86.141)
1.271.798 (871.192)
1.271.798 (871.192)
1.632.902 2.504.094
1.271.798 (871.192)
2.904.700 1.632.902



Notes to the financial statements

ENTITY INFORMATION

Registered address and registration number trade register
The registered and actual address of Impact Data Solutions B.V. is Zonnebaan 9, 3542 EA in Utrecht.
Impact Data Solutions B.V. is registered at the Chamber of Commerce under number 55655858.

GENERAL NOTES
General notes

The most important activities of the entity
The activities of Impact Data Solutions B.V. consist mainly of information-technology activities.

GENERAL ACCOUNTING PRINCIPLES
General accounting principles

The accounting standards used to prepare the financial statements

The financial statements are drawn up in accordance with the provisions of Title 9, Book 2 of the Dutch
Civil Code and the Dutch Accounting Standards, as published by the Dutch Accounting Standards Board
('Raad voor de Jaarverslaggeving').

Assets and liabilities are generally valued at historical cost, production cost or at fair value at the time of
acquisition. If no specific valuation principle has been stated, valuation is at historical cost.

ACCOUNTING PRINCIPLES
Accounting principles applied to the valuation of assets and liabilities

Construction contracts

Construction contracts commissioned by third parties comprises the balance of project costs realised,
profit attributed, and if applicable, recognised losses and instalments already invoiced. Construction
contracts are separately presented in the balance sheet under current assets. If it shows a credit
balance, this will be presented under current liabilities.

Expenditure relating to project costs for work not yet performed is recognised under inventories.

Receivables

Receivables are initially valued at the fair value of the consideration to be received, including transaction
costs if material. Receivables are subsequently valued at the amortised cost price. If there is no
premium or discount and there are no transaction costs, the amortised cost price equals the nominal
value of the accounts receivable. Provisions for bad debts are deducted from the carrying amount of the
receivable.



Cash and cash equivalents

Cash at banks and in hand represent cash in hand, bank balances and deposits with terms of less than
twelve months. Overdrafts at banks are recognised as part of debts to lending institutions under current
liabilities. Cash at banks and in hand is valued at nominal value.

Current liabilities

On initial recognition current liabilities are recognised at fair value. After initial recognition current
liabilities are recognised at the amortised cost price, being the amount received taking into account
premiums or discounts and minus transaction costs. This is usually the nominal value.

Accounting principles for the determination of the result

Accounting principles for determining the result

The result is the difference between the realisable value of the goods/services provided and the costs
and other charges during the year. The results on transactions are recognised in the year in which they
are realised.

Revenue recognition
Net turnover comprises the income from the supply of goods and services and realised income from
construction contracts after deduction of discounts and such like and of taxes levied on the turnover.

Income tax expense

Tax on the result is calculated based on the result before tax in the statement of income and expenses,
taking account of the losses available for set-off from previous financial years and exempt profit
components and after the addition of non-deductible costs. Due account is also taken of changes which
occur in the deferred tax assets and deferred tax liabilities in respect of changes in the applicable tax
rate.



Notes to the balance sheet

Assets

FIXED ASSETS

1 Property, plant and equipment
Machinery
Other fixed assets

Property, plant and equipment

Balance as at 1 January 2021
Cost or manufacturing price
Accumulated depreciation
Book value as at 1 January 2021

Movements

Depreciation

Balance movements

Balance as at 31 December 2021
Cost or manufacturing price
Accumulated depreciation

Book value as at

31 December 2021

31-12-2021  31-12-2020
EUR EUR
- 2.269
- 855
- 3.124
Machinery Transporta- Other fixed Total
tion assets
EUR EUR EUR EUR
19.364 22.598 4.275 46.237
(17.095) (22.598) (3.420) (43.113)
2.269 - 855 3.124
(2.269) - (855) (3.124)
(2.269) - (855) (3.124)
19.364 22.598 4.275 46.237
(19.364) (22.598) (4.275) (46.237)
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CURRENT ASSETS

2 Construction contracts

Amount withheld by clients of construction contracts

Capitalised expenses for not yet provided services of construction con-
tracts

3 Receivables
Trade debtors
Office deposit
Accrued income and prepaid expenses

Office deposit
Office deposit

Accrued income and prepaid expenses
Miscellaneous prepaid expenses

4 Cash and cash equivalents
ABN AMRO Bank N.V. Current Account
ABN AMRO Bank N.V. Deposit

31-12-2021  31-12-2020
EUR EUR

- (241.987)

- 275.045

- 33.058

326.814 150.706
12.092 12.092
539 3.084
339.445 165.882
12.092 12.092
539 3.084
2.901.652  1.629.854
3.048 3.048
2.904.700  1.632.902

11



Equity and liabilities

5 Equity
Movements in equity were as follows:

Balance as at 1 January 2021
Appropriation of result
Balance as at 31 December 2021

6 Share capital paid called up

Share capital General re- Total
paid called serve
up
EUR EUR EUR
18.000 1.336.440 1.354.440
- 283.300 283.300
18.000 1.619.740 1.637.740

The autorised share capital is EUR 90.000,- divided into 900 ordinary shares of EUR 100,-. Issued share

capital comprises of 180 ordinary shares.

Balance as at 1 January 2021
Movements
Balance as at 31 December 2021

Shares
EUR
18.000

18.000

12



7 Short-term liabilities

Trade payables

Payables relating to taxes and social security contributions
Liability due to pensions

Construction contracts

Other liabilities and accrued expenses

Payables relating to taxes and social security contributions
Value added tax

Wage tax

Company tax

Liability due to pensions
Other liabilities in respect of pensions

Construction contracts

Amount withheld by clients of construction contracts

Capitalised expenses for not yet provided services of construction con-
tracts

2020 : See chapter 2 : Construction contracts (Projects in Progress)

31-12-2021  31-12-2020
EUR EUR
1.154.747 375.533
329.296 104.993
13.843 -
108.520 -
(1) -
1.606.405 480.526
302.586 50.358
1.583 -
25.127 54.635
329.296 104.993
13.843 -
313.649 -
(205.129) -
108.520 -
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Notes to the statement of income and expenses

8 Net Turnover
Revenues
Revenue accrual
IDS Cross Charges

9 Cost of sales
Cost of sales

Cost of sales

Cost of Sales

Projects in Progress

Engineering (Employers NI) (COS)
Direct Cost Accrual

10 Expenses of employee benefits
Other employee costs

Other employee costs
Gratuities

Recruitment expenses
Charged management costs
Other allowances

Study and training expenses
Other staff expenses

11 DEPRECIATIONS
Depreciation of property, plant and equipment

12 OTHER OPERATING EXPENSES
Housing expenses

Selling expenses

Office expenses

General expenses

2021 2020
EUR EUR
4.754.283  3.189.233
(69.916) 275.045
21.147 6.594
4.705.514  3.470.872
3.116.773  2.296.541
3.014.831  2.752.708
20.248 16.336
10.033 -
71.661 (472.503)
3.116.773  2.296.541
1.106.196 695.090
1.188 -
15.950 -
1.088.505 694.919
190 -

299 -

64 171
1.106.196 695.090
3.124 7.651
11.600 11.524
9.663 13.354
2.418 2.115
86.218 58.711
109.899 85.704
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2021 2020

EUR EUR
Housing expenses
Rent expenses 10.208 10.147
Cleaning expenses 1.392 1.377
11.600 11.524
Selling expenses
Travelling and hotel expenses 5 12.409
Representation expenses 327 281
Addition to provision doubtful debtor 8.780 -
Car expenses 551 664
9.663 13.354
Office expenses
Telephone and fax expenses 1.760 1.446
Automation expenses 393 425
Printed matters - 146
Postage expenses 60 -
Specialist literature 205 -
Office supplies - 98
2.418 2.115
General expenses
Other general expenses 74.706 43.685
Insurance premium 6.586 6.621
Consultancy expenses - 4,118
Audit costs, other non-audit services 4.926 4.287
86.218 58.711
13 Financial income and expense
Exchange differences & bank fees 14 16.418
Interest tax authorities (51.107) -
Currency translation differences (3) -
(51.096) 16.418
Interest tax authorities
Interest other liabilities 5.600 -
Bank fees 45.507 -
51.107 -

15



Other notes
Average number of employees

Breakdown

2021 2020
Average number of employees over the period working in the 1,00 -
Netherlands

Subsequent events

Disclosure of subsequent events

Post Balance sheet event

The Coronavirus COVID-19 as from the first quarter of 2020 has so far little impact on our business. Also
for 2021, to the best of our knowledge, we do not have any doubts about the continuity of our
organisation. Based on this we are of the opinion that the accounting policies are correctly based on the
assumption of going concern.

Utrecht,

Impact Data Solutions B.V.

Benjamin Roland Parker
Director
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VULCAN DATA CENTRE SOLUTIONS LIMITED

DIRECTORS' REPORT
FOR THE YEAR ENDED 31 DECEMBER 2021

The directors present their annual report and financial statements for the year ended 31 December 2021.

Principal activities
The principal activity of the company continued to be that of no trading

Directors

The directors who held office during the year and up to the date of signature of the financial statements were as
follows:

B R J Parker
K S Rao
P Aggarwal

Auditor

In accordance with the company's articles, a resolution proposing that Sobell Rhodes LLP be reappointed as
auditor of the company will be put at a General Meeting.

Statement of disclosure to auditor

So far as each person who was a director at the date of approving this report is aware, there is no relevant audit
information of which the company’s auditor is unaware. Additionally, the directors individually have taken all the
necessary steps that they ought to have taken as directors in order to make themselves aware of all relevant
audit information and to establish that the company’s auditor is aware of that information.

This report has been prepared in accordance with the provisions applicable to companies entitled to the small
companies exemption.

On behalf of the board

B R J Parker
Director

Date: ..o




VULCAN DATA CENTRE SOLUTIONS LIMITED

DIRECTORS' RESPONSIBILITIES STATEMENT
FOR THE YEAR ENDED 31 DECEMBER 2021

The directors are responsible for preparing the annual report and the financial statements in accordance with
applicable law and regulations.

Company law requires the directors to prepare financial statements for each financial year. Under that law the
directors have elected to prepare the financial statements in accordance with United Kingdom Generally
Accepted Accounting Practice (United Kingdom Accounting Standards and applicable law). Under company law
the directors must not approve the financial statements unless they are satisfied that they give a true and fair
view of the state of affairs of the company and of the profit or loss of the company for that period. In preparing
these financial statements, the directors are required to:

» select suitable accounting policies and then apply them consistently;

* make judgements and accounting estimates that are reasonable and prudent;

» prepare the financial statements on the going concern basis unless it is inappropriate to presume that
the company will continue in business.

The directors are responsible for keeping adequate accounting records that are sufficient to show and explain
the company’s transactions and disclose with reasonable accuracy at any time the financial position of the
company and enable them to ensure that the financial statements comply with the Companies Act 2006. They
are also responsible for safeguarding the assets of the company and hence for taking reasonable steps for the
prevention and detection of fraud and other irregularities.




VULCAN DATA CENTRE SOLUTIONS LIMITED

INDEPENDENT AUDITOR'S REPORT
TO THE MEMBERS OF VULCAN DATA CENTRE SOLUTIONS LIMITED

Opinion

We have audited the financial statements of Vulcan Data Centre Solutions Limited (the 'company’) for the year
ended 31 December 2021 which comprise the statement of income and retained earnings, the balance sheet
and notes to the financial statements, including significant accounting policies. The financial reporting framework
that has been applied in their preparation is applicable law and United Kingdom Accounting Standards, including
FRS 102 The Financial Reporting Standard applicable in the UK and Republic of Ireland (United Kingdom
Generally Accepted Accounting Practice).

In our opinion the financial statements:
« give a true and fair view of the state of the company's affairs as at 31 December 2021 and of its profit for the
year then ended;
» have been properly prepared in accordance with United Kingdom Generally Accepted Accounting Practice;
and
* have been prepared in accordance with the requirements of the Companies Act 2006.

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (UK) (ISAs (UK)) and applicable
law. Our responsibilities under those standards are further described in the Auditor's responsibilities for the audit
of the financial statements section of our report. We are independent of the company in accordance with the
ethical requirements that are relevant to our audit of the financial statements in the UK, including the FRC’s
Ethical Standard, and we have fulfilled our other ethical responsibilities in accordance with these requirements.
We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
opinion.

Conclusions relating to going concern

In auditing the financial statements, we have concluded that the directors' use of the going concern basis of
accounting in the preparation of the financial statements is appropriate.

Based on the work we have performed, we have not identified any material uncertainties relating to events or
conditions that, individually or collectively, may cast significant doubt on the company's ability to continue as a
going concern for a period of at least twelve months from when the financial statements are authorised for issue.

Our responsibilities and the responsibilities of the directors with respect to going concern are described in the
relevant sections of this report.

Other information

The other information comprises the information included in the annual report other than the financial statements
and our auditor's report thereon. The directors are responsible for the other information contained within the
annual report. Our opinion on the financial statements does not cover the other information and, except to the
extent otherwise explicitly stated in our report, we do not express any form of assurance conclusion thereon. Our
responsibility is to read the other information and, in doing so, consider whether the other information is
materially inconsistent with the financial statements or our knowledge obtained in the course of the audit, or
otherwise appears to be materially misstated. If we identify such material inconsistencies or apparent material
misstatements, we are required to determine whether this gives rise to a material misstatement in the financial
statements themselves. If, based on the work we have performed, we conclude that there is a material
misstatement of this other information, we are required to report that fact.

We have nothing to report in this regard.

Opinions on other matters prescribed by the Companies Act 2006
In our opinion, based on the work undertaken in the course of our audit:
« the information given in the directors' report for the financial year for which the financial statements are
prepared is consistent with the financial statements; and
+ the directors' report has been prepared in accordance with applicable legal requirements.




VULCAN DATA CENTRE SOLUTIONS LIMITED

INDEPENDENT AUDITOR'S REPORT (CONTINUED)
TO THE MEMBERS OF VULCAN DATA CENTRE SOLUTIONS LIMITED

Matters on which we are required to report by exception

In the light of the knowledge and understanding of the company and its environment obtained in the course of
the audit, we have not identified material misstatements in the directors’ report.

We have nothing to report in respect of the following matters where the Companies Act 2006 requires us to
report to you if, in our opinion:

+ adequate accounting records have not been kept, or returns adequate for our audit have not been received
from branches not visited by us; or

the financial statements are not in agreement with the accounting records and returns; or

« certain disclosures of directors' remuneration specified by law are not made; or

» we have not received all the information and explanations we require for our audit; or

the directors were not entitled to prepare the financial statements in accordance with the small companies
regime and take advantage of the small companies' exemption in preparing the directors' report and take
advantage of the small companies exemption from the requirement to prepare a strategic report.

Responsibilities of directors

As explained more fully in the directors' responsibilities statement, the directors are responsible for the
preparation of the financial statements and for being satisfied that they give a true and fair view, and for such
internal control as the directors determine is necessary to enable the preparation of financial statements that are
free from material misstatement, whether due to fraud or error. In preparing the financial statements, the
directors are responsible for assessing the company's ability to continue as a going concern, disclosing, as
applicable, matters related to going concern and using the going concern basis of accounting unless the
directors either intend to liquidate the company or to cease operations, or have no realistic alternative but to do
SO.

Auditor's responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free
from material misstatement, whether due to fraud or error, and to issue an auditor's report that includes our
opinion. Reasonable assurance is a high level of assurance but is not a guarantee that an audit conducted in
accordance with ISAs (UK) will always detect a material misstatement when it exists. Misstatements can arise
from fraud or error and are considered material if, individually or in the aggregate, they could reasonably be
expected to influence the economic decisions of users taken on the basis of these financial statements.




VULCAN DATA CENTRE SOLUTIONS LIMITED

INDEPENDENT AUDITOR'S REPORT (CONTINUED)
TO THE MEMBERS OF VULCAN DATA CENTRE SOLUTIONS LIMITED

Irregularities, including fraud, are instances of non-compliance with laws and regulations. We design procedures
in line with our responsibilities, outlined above, to detect material misstatements in respect of irregularities,
including fraud. The extent to which our procedures are capable of detecting irregularities, including fraud, is
detailed below.

We enquired of Management to obtain an understanding of the legal and regulatory frameworks that are
applicable to the Company. The most significant that are relevant to the Company are United Kingdom Generally
Accepted Accounting Practice, The Companies Act 2006 and the tax legislation in respect of Corporation tax,
VAT and PAYE. We understood how the Company complies with these through enquiries of management and
asked of any instances of non-compliance in these areas.

We assessed the susceptibility of the Company’s financial statements to material misstatements, including how
fraud might occur through enquiries of Management and to understand where they considered there was
susceptibility to fraud. We obtained an understanding of the controls that the Company has established to
address the risk to prevent, deter, and detect fraud.

Based on this understanding we designed our audit procedures to detect irregularities including fraud which
primarily consisted of the following:

1. Identifying and testing of journal entries including large and unusual transactions to understand their
rationale.

2. Enquiries of management and those charged with governance on instances any known fraud and
around actual and potential litigation claims.

3. Enquiries of the tax engagement team that are independent of the audit team for instances of non-
compliance.

The Senior Statutory Auditor reviewed the experience and expertise of the audit engagement team to ensure that
they had the appropriate competence and capabilities to identify any instances of fraud and non-compliance with
the relevant laws and regulations.

The objective of our audit, in respect to fraud, are; to identify and assess the risks of material misstatement of the
financial statements due to fraud; to obtain sufficient appropriate audit evidence regarding the assessed risk of
material misstatement due to fraud, through designing and implementing appropriate responses; and to respond
appropriately to fraud or suspected fraud identified during the audit. However, the primary responsibility for the
prevention and detection of fraud rests with both those charged with governance of the entity and management.

A further description of our responsibilities is available on the Financial Reporting Council’'s website at: https://
www.frc.org.uk/auditorsresponsibilities. This description forms part of our auditor's report.




VULCAN DATA CENTRE SOLUTIONS LIMITED

INDEPENDENT AUDITOR'S REPORT (CONTINUED)
TO THE MEMBERS OF VULCAN DATA CENTRE SOLUTIONS LIMITED

Use of our report

This report is made solely to the company's members, as a body, in accordance with Chapter 3 of Part 16 of the
Companies Act 2006. Our audit work has been undertaken so that we might state to the company's members
those matters we are required to state to them in an auditor's report and for no other purpose. To the fullest
extent permitted by law, we do not accept or assume responsibility to anyone other than the company and the
company's members, as a body, for our audit work, for this report, or for the opinions we have formed.

Adam Shelley (Senior Statutory Auditor)

For and on behalf of Sobell Rhodes LLP

Chartered Accountants

Statutory Auditor
Date: ....cccoevveveeeee.
The Kinetic Centre
Elstree
Hertfordshire
United Kingdom
WD6 4PJ




VULCAN DATA CENTRE SOLUTIONS LIMITED

STATEMENT OF INCOME AND RETAINED EARNINGS
FOR THE YEAR ENDED 31 DECEMBER 2021

2021

£

Administrative expenses 3,027
Profit/(loss) before taxation 3,027
Tax on profit/(loss) 378
Profit/(loss) for the financial year 3,405
Retained earnings brought forward 4,397

Retained earnings carried forward 7,802

2020
£

(287,797)

(287,797)

(287,797)

292,194

4,397




VULCAN DATA CENTRE SOLUTIONS LIMITED

BALANCE SHEET
AS AT 31 DECEMBER 2021

2021

Notes £
Fixed assets
Intangible assets 4
Current assets
Debtors 5 -
Cash at bank and in hand 8,476

8,476

Creditors: amounts falling due within
one year 6 (575)

Net current assets

Total assets less current liabilities
Provisions for liabilities

Net assets

Capital and reserves

Called up share capital

Profit and loss reserves

Total equity

7,901

7,902

2020

£ £

887
1,900
12,363
14,263
(9,700)

- 4,563

5,450

(953)

4,497

100

4,397

4,497

These financial statements have been prepared in accordance with the provisions applicable to companies

subject to the small companies regime.

The financial statements were approved by the board of directors and authorised for issue on .........................

and are signed on its behalf by:

B R J Parker
Director

Company Registration No. 09621145




VULCAN DATA CENTRE SOLUTIONS LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2021

11

1.2

1.3

14

Accounting policies

Company information

Vulcan Data Centre Solutions Limited is a private company limited by shares incorporated in England and
Wales. The registered office is C/O Sobell Rhodes LLP, The Kinetic Centre, Theobald Street, Elstree,
Borehamwood, Hertfordshire, United Kingdom, WD6 4PJ.

Accounting convention

These financial statements have been prepared in accordance with FRS 102 “The Financial Reporting
Standard applicable in the UK and Republic of Ireland” (“FRS 102”) and the requirements of the
Companies Act 2006 as applicable to companies subject to the small companies regime. The disclosure
requirements of section 1A of FRS 102 have been applied other than where additional disclosure is
required to show a true and fair view.

The financial statements are prepared in sterling, which is the functional currency of the company.
Monetary amounts in these financial statements are rounded to the nearest £1.

The financial statements have been prepared under the historical cost convention. The significant
accounting policies applied in the preparation of these financial statements are set out below. These
policies have been consistently applied to all years presented unless otherwise stated.

Going concern

At the time of approving the financial statements, the directors have a reasonable expectation, even after
an assessment of the impact of Covid-19, that the company has adequate resources to continue in
operational existence for the foreseeable future. Thus the directors continue to adopt the going concern
basis of accounting in preparing the financial statements.

Tangible fixed assets
Tangible fixed assets are initially measured at cost and subsequently measured at cost or valuation, net of
depreciation and any impairment losses.

Depreciation is recognised so as to write off the cost or valuation of assets less their residual values over
their useful lives on the following bases:

Financial instruments

The Company only enters into basic financial instruments transactions that result in the recognition of
financial assets and liabilities like trade and other debtors and creditors, loans from banks and other third
parties, loans to related parties and investments in non-puttable ordinary shares.

Financial assets that are measured at cost and amortised cost are assessed at the end of each reporting
period for objective evidence of impairment. If objective evidence of impairment is found, an impairment
loss is recognised in profit or loss.

Financial assets and liabilities are offset and the net amount reported in the Balance Sheet when there is
an enforceable right to set off the recognised amounts and there is an intention to settle on a net basis or to
realise the asset and settle the liability simultaneously.

Debtors

Basic financial assets, including trade and other debtors, are initially recognised at transaction price, unless
the arrangement constitutes a financing transaction, where the transaction is measured at the present
value of the future receipts discounted at a market rate of interest. Such assets are subsequently carried at
amortised cost using the effective interest method, less any impairment.




VULCAN DATA CENTRE SOLUTIONS LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2021

1.5

1.6

Accounting policies (Continued)

Creditors

Basic financial liabilities, including trade and other creditors, loans from third parties and loans from related
parties, are initially recognised at transaction price, unless the arrangement constitutes a financing
transaction, where the debt instrument is measured at the present value of the future payments discounted
at a market rate of interest. Such instruments are subsequently carried at amortised cost using the effective
interest method, less any impairment.

Taxation
The tax expense represents the sum of the tax currently payable and deferred tax.

Current tax

The tax currently payable is based on taxable profit for the year. Taxable profit differs from net profit as
reported in the profit and loss account because it excludes items of income or expense that are taxable or
deductible in other years and it further excludes items that are never taxable or deductible. The company’s
liability for current tax is calculated using tax rates that have been enacted or substantively enacted by the
reporting end date.

Deferred tax

Deferred tax liabilities are generally recognised for all timing differences and deferred tax assets are
recognised to the extent that it is probable that they will be recovered against the reversal of deferred tax
liabilities or other future taxable profits.

Foreign exchange

Transactions in currencies other than pounds sterling are recorded at the rates of exchange prevailing at
the dates of the transactions. At each reporting end date, monetary assets and liabilities that are
denominated in foreign currencies are retranslated at the rates prevailing on the reporting end date. Gains
and losses arising on translation in the period are included in profit or loss.

Judgements and key sources of estimation uncertainty

In the application of the company’s accounting policies, the directors are required to make judgements,
estimates and assumptions about the carrying amount of assets and liabilities that are not readily apparent
from other sources. The estimates and associated assumptions are based on historical experience and
other factors that are considered to be relevant. Actual results may differ from these estimates.

The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting
estimates are recognised in the period in which the estimate is revised where the revision affects only that
period, or in the period of the revision and future periods where the revision affects both current and future
periods.

Employees

The average monthly number of persons (including directors) employed by the company during the year
was:

2021 2020
Number Number
Total

HOJ
HOJ
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VULCAN DATA CENTRE SOLUTIONS LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2021

4

Intangible fixed assets

Digital asset
£
Cost
At 1 January 2021 and 31 December 2021 887
Amortisation and impairment
At 1 January 2021 -
Impairment losses 886
At 31 December 2021 886
Carrying amount
At 31 December 2021 1
At 31 December 2020 887
Debtors
2021 2020
Amounts falling due within one year: £ £
Other debtors - 1,900
Creditors: amounts falling due within one year
2021 2020
£ £
Trade creditors - 5,700
Corporation tax 575 -
Other creditors - 4,000
575 9,700

Related party transactions

The company has taken advantage of the exemption contained in FRS102 section 1AC.35 from disclosing
transactions and balances with other wholly owned group entities.

-11 -



VULCAN DATA CENTRE SOLUTIONS LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2021

8 Parent company

The Company is a subsidiary of Sterlite Global Ventures (Mauritius) Limited.

The parent company of the smallest group for which consolidated accounts are prepared is Sterlite
Technologies Limited.

The registered office and details of where consolidated accounts can be publicly viewed can be found here:
www.stl.tech/downloads/subsidiary

The ultimate parent company is Volcan Investments Limited. The registered office of which is as follows:

C/O Elco Corporate Services Limited
Loyalist Plaza, Don Mackay Boulevard
PO Box AB 20377

March Habour BS-CO-BS

Island of Abaco

Bahamas

-12-



VULCAN DATA CENTRE SOLUTIONS LIMITED

DETAILED TRADING AND PROFIT AND LOSS ACCOUNT

FOR THE YEAR ENDED 31 DECEMBER 2021

Administrative expenses
Insurance

Computer running costs
Accountancy

Audit fees

Bank charges

Loan balance written off
Telecommunications

Depreciation

Impairment losses

Profit or loss on disposal of tangible assets
Profit or loss on foreign exchange

Operating profit/(loss)

2021

3,027

3,027

271

272

413
13,650
79
266,350
14
1,423
4,270
1,055

2020

(287,797)

(287,797)













Cansolidated Statement of Financial Posltion Numhers to ba Linked from Trial Balance
{Amounts in Furo crores, unless atherwise stated) 31/03/2022 31/03/2021

Noteno.  As at March 31,2022  As at March 31, 2021

ASSETS
Non-turrent assets
Property, plant and equipment . 404,427 222,727
Right-of-use asset 4 1.079,550 1.002.000
Capital work-in-progress 4 - -
Goodwill 4,6 - -
Other intangible assets 5 29.160 26,535
Financial assets 28,406 23.076
Investments 7 - -
Loans 9 - -
Dther non-current financial assets 10 28.406 23.076
Other non-current assets 11 - -
Total Non-Current assets 1,541,543 1.274.338

Current assets

Inventories 12 8.138.360 5.817.725
Financial assets 10,577.854 9.682.228
investments 13 - -
Trade receivabies 8 5.175.973 5.508.794
Loans 9 - -
Cash and cash equivalents 14 5.397.881 4.172.434
Other current financial assets 10 - -
Cantract Assets 11 - -
Dther current assets 11 1.433.044 2,601,779
Asset classified as held for sale 15 - -
Total current assets 20,149,258 18,101.732
Total assets 21.650.801 19.376.070
LIABILITIES
EQUITY
Share capital and share premium 3 3.650.184 3.650.184
Other Equity 3 9,159.504 7.904.796
Equity attributable to equity helders of the parent 12.809.688 11,554,980
Non-controlling interests - -
Total Equity 12.809.688 11.554.980
Non-current Habilities
Financial Liabilities 1,317.994 1.077.408
Interest bearing loans and borrowings non-current } 16 - -
Lease liabilities non-cusrent 4 967.514 896.056
Other non-current financial liabilities 17 350.480 181.352
Employee henefit obligations non-current 20 281.503 352.076
Deferred tax liabilities {net) X% - -
Total non-current liabilities 1.599.497 1.429.484

Current liabilities

Financial Liabilitias 5.909.526 4,952,233
Interest bearing ioans and borrowings current 19 - -
Lease liabilities current . 4 258.542 258.389
Trade payables 16 5.650.985 4,733,844
Dther current finandial fiabilities 15 - ‘ -

Contract Liabilities 17 - -

Employee benefit obligations current ra 356.905 685,425

Current tax liabilities (Net) 19 597.188 644,826

Other current liabilities 17 377.5496 69,122

Total current iiabilities 7.281,615 6.391,606

Total liabilities 8.881.113 7.821.090

Tatat equity and liabilities 21.690.801 19.376.070

o P'?OTEG‘
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Consolidated statement of profit or loss and ather comprehensive income Numbers to be Linked {rom Trisl Balance
{Amounts in Euro £rores, unless othenvise stated)

For the year ended

i

-~

Ee

ol

cn

i

1001

Note no. Mareh 31, 2022 March 31, 2021
tnceme
Revenue from contract with customers 21 24.894,201,50 19.718.212,66
Other operating income 21 - -
Other income 22 192.225,90 346.131,63
Total income {5} 25.,086.487,40 20,064,344,29
Expenses
Cost of raw material and companents consumed p] {23.271.656,07) [24.296.912,81)
Changes in inventories of finished goods, work-n-progress, traded goods and ” 6.305.048,49 10,858.540,62
construction work-in-progress
Employee benefits expense 25 {2.576.867,28) {2.640.585,91)
Dther expenses 26 {1.258,6B80,00} [1.048,59%,64)
Tota{i Expense (i) {20,798.155) [17.127.549,74)
Earnings before interest, tax, depreciation and amortisation {EBITDA} (1} 4,288.332,55 2.936.794,54
Depreciation and amortisation expense 27 {779.657,39) {900.073,99}
Finance costs 28 (342.835,18) {348.158,74)
Finance Income 23 139.794,94 244,609,59
Profit before tax & share in profit/{ioss) of assotiate 3.305.635 1.933.171
Share of profit from Asspclate - -
Profit before tax 3,305,635 1.533.171,41
Tax expense:
Current tax {886.445) (673.682,37)
Deferred tax 24,690 £0.000,00
Total tax expenses {861.755) {613.682,37}
Profit for the year 2.443,880 1.319.485
Profit Is attributable to:
Crwners of
Non-controlling interests - -
Earnings per share for profit from continuing sperations atteibutable to the 2.043.880 1,315.489,05
ordinary equity holders of the company
Basic earnings per share 3,19 1,88
Dilutag earnings per share 3,49 1,88
Earnings per share for profit attributable to the ordinary couity hoiders of the
company:
Basic earnings per share 3,49 1,88
hiluted earnings per shase 3.49 1,88
The abave consclidated statement of profit o loss should be read in conjuncticn
with the accompanying notes.
Other comprehiensive Income
Iterns that mayhe reclassified to the statement of profit or [oss in subsequent
periods:
Net movement on cashfiow hedges - -
intome tax effect of above . -
Exchange differences on translation of foraign operations -
Nat other comprhensiva incoma to be reciassified to profit or loss in subsequent
perlods B -

ftems that will not be rectassified to the statement of profit or loss in

subsequent periods:

Re-measurernent of defined benefit plan : - -
income tax effect of above - -
Changes in fair value of FYOCI equity Instrument - -

]
T
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Net athes comprhensive income not to be reclassified to profit or joss in
subsequént periods . -

Other comprehensiva income for the year, net off tax - -

Tetal comprehensive income for the yoar 2.443,879,85 1,319.489,05
Proft for the yaar attributable to 3
Owness of the parent 2.443.875,85 1.316.489,05

Mon-controliing interest - .

Other comprehensive income attzihutable to:
Dwners of the parent . .
Non-controling interest ’ - -

Total compsehensive income attributable to:
Owners of the parent 2.443.879,85 1.319.489,05
Non-controlling interest - -

The ahove consofidated staternenl of profit of loss should be read in conjunction
\with the sccampanying notes. 2




Consolidated Statement Of Cash Flows For The Year Ended 31 March 2022
(Amounts in Euro crares, uniess otherwise stated)

A. Operating activities
Profit/(Loss) beforc tax
From continuing operations
From discontinued operation

Adjustments to reconcile profit before tax to net cnsh flows
Depreciation and impairment of property, plant & equipment
Amortization & impairment of infangible assets
Provision for doubtful debts and advances
Bad debts / advances written off
(Profit) / Loss on sale of property, plant and equipment, net including gain an terminatiol
Rental income
Share of profit from joint venture
Change in Fair Valug of Investment
Employees stock option cxpenses
Finance costs (ineluding interest pertaining to Ind AS 116)
Finance income
Unrealized exchange difference

Operating profit before working capital changes

Working capital adjustments:
Increasc/(decrease) in trade payables
Increasef(decrease) in long-lerm provisions
Increase/(decrease) in short-term provisions
Increase/(decrease} in other current liabilities
Increase/(decrease) in contract liabilities
Increase/{decrease) in other current financial liabilities
Increase/(decrcase} in other non-current financial liabilities
Increase/decrease) in current employee benefit obligations
Increase/(decrease) in non-curreni employee benefit obligaticns
Decreasef(incrense) in current trade receivable
Decreasei(increase) in non current trade receivable
Decrease/(increase) in inventories
Decrease/{increase) in loans given to related pariies
Decrease/(increase) in short-term foans
Decrease/(increase} in other current financial assets
Decrease/(increase) in other non-current financia) assets -
Decrease/(increase) in other curent assels
Decrease/(increase) in contract assets
Decrease/(increase) in other non-current assets

Change in working capital

Cash generated from operations
Income tax paid {net of refunds)
Net cash flow [rom operating activities

B. Investing activitics
Purchase of property, plant and equipments
Purchase of intangible assets
Proceeds from sale of property, plant and equipments
Investment in Associates/I Vs
Investment in subsidiaries, nes of cash acquired
Purchase of current investments
Proceeds from current investments
Proceeds from sale of investment
Net movement in other bank balance
Unpaid dividend
Rental income
Interest received (finance income}

Net cash flow uscd in investing activities

31 March 2022

3.305.634,91
3.305.634,91

3.305.634.91

14228547
268.983,47

411.272,%4

3.716,907,85

917.140,42
169.127,68
20,358,01
71.458,13
{70.572,37)
320.820,95
(2.320,635,34)
152,78
1.302.344,03

419.190,28
4.136.028,14

(1.043.001,4%)

31 March 2021

3.093.096,64

(653,989,30)
{19.158,49)

(5.330,23)

{678.478,02)
(678.478,02)

pwe
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C. Financing activitics

Proceeds from long term borrowings

Repayment of long term borrowings

Praceeds/(repayment) from/fof short term borrowings {net)

Procseds from issue of shares against employee stock options

Interest paid (including interest pertaining 1o Ind AS116)

Principal elements of leases payments

Dividend paid on equity shares (1.185.172,00}
Buy-back of equity shares

Tax on Buy-back

Tax en equity dividend paid

Net cash Mow from / (used in) lnaneing activitics (1.189.172,00)
Net increase/{decrease) in cash and ensh equivatents 1.225.446,63
1.225.446,61
Forcign exchange relating to cash and cash cquivalents of Foreign operations -
Cash and cash equivalents as at beginning of year 4,172,433,94

Cash and cash equivatents as at year end 5.397.880,55 4,172.433,94

Components of cash and cash equivalents:

March 31, 2021 March 31, 2020
(Rs. in crores) (Rs. in crores)
Balances with banks 4,172.433,94 -
Cash in hand
Total eash and cash equivalents 4,172.433,94 -
Cash & cash equivalents from discontinued operation
Tatal cash and cash equivalents 4.172.433,94 -

Fh-  Inigdaliad for
m‘ﬁ 1 idanyingation
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Notes to consofidated financial statements
NOTE 6: IMPAIRMENT TESTING OF GOODWILL

Goodwill (refer note X)

Goodwill is monitored by management at CGL level, The Group has parformed its annuat impairment test by computing the recoverable amount based on 3 value In use calculations which re
of assumpticns 5 given in table below. The calculations use cash flow projections from financial budgets approved by sentor management coverin

identified any instances that could cause the carrying amount of the CGU's to exceed the recoverable amount.

A CGU level summary of the goodwill 2llocation Is given below

Numbers to be Linked from Trial Balance

qulre the use
g a period of five years, The management has not

As at March 31,2022 As at March 31, 2021 As at March 31, 2021
Optical Inter-connect Solutions business In Europe Reglon CGU [refer note XX) - - n.a.
. - n.a.
Key assumptions ised in the value In usa calculations
The following table provides the key assumptlons for those CGUs that have goodwill allocated to them:
As at March 31,2022 As at March 31,2021 n.a.
Long-term terminal Growth rate for Optical Inter-connect Solutions business - n.a.
Pre-tax discount rate for Optical inter-connect Solutions business - 0,00% R

Management has determined the values assigned to each of the above key assumptions 2s follows:

Discount Rate

Discount rate Tepresents the cusrent market assessment of the Tisks specific to the CGL), taking into consideration the time value of meney and Individual risks of the underlylng assets that have not been
incorporated In the cash flow estimates, The discount rate calculation is based on the specific circumstances of the Group and the CGU and is derlved from the CGU's weighted average cost of capital
{WACC). The WACC takes into account both debt and equity. The cost of equity is derived from the expected return on investment by the Group's investors, The cost of debt is based an the interest-
bearing borrowings the Group Is obilged to service. CG U specific (Isk iz incorporated by applying individual beta factor. The beta factor Is evaluated annually based on publicly available markst data.

Growth rate assumptions
The Company has considered growth rate to extrapolate cash flows beyond the budget perlod, consistent with the industry forecasts.

EBITDA margins

£BSTDA margins are based on the actval EBITDA of the €GU based on the past trend and future expectations.

Sensitivity to changes in assumptions - Optical Inter-connect Solutions business in Europe Region CGU

Discount rates
A rise in pre-tax discount rate to XX would resultin im pairment.

EBITDA murgins
A decreased demand can |ead to a decline in EBITDA. A decrease in ERITDA margins below XX% wouid result in tmpairment,

NOTE 7: INVESTMENTS

As at March 31, 2022

As at March 31, 2021

As at March 31, 2021

[Rs. in crores)

{Rs. in croves)

(Rs. in crores)

NMon-curfent investments

1.513.136,60 1.251.261.75 na.a.
fnvestment in Associate Companies - o .
other financial Assets 22.406,23 23.076,00 n.a.
Total investments 1.541.542,83 1.274.337,75 -
Total non-current investments
Aggregate amount of quoted investments and market value thereof - - -
Aggregate amount of unyuoted investrments 1.541,542,83 1,274.337,75 -
amount of impalrment in the value of investments - - -
NOTE 8; TRADE RECETVABLES

As at March 31, 2022 As at March 31, 2021 As at March 31, 2021
{Rs. in crores} {Rs. In croves) {Rs. in crores)

Current
Trade receivables 4.821,032,38 5.509.794,28 n.a.
Receivables from related parties {refer note XX) 358,940,95 - n.a.

Less : Loss allowance

5.179.573,33

5.508,794,28

o]

{1} Classiflcation as trade receivables

Trade recelvables are amounts due from customers for goods sold or services perfarmed in the ordinary course of business. They are generally due for settlement within XX days and are
classified as current. Trade receivables are recognised initialy at the arount of consideration that is uncenditional, unless they contaln significant linan
value, The group holds the trade recelvables with the cbjective of collecting the contractual cash Hows and therefore measures them subsequently at amortised cost ust

Datails about the groug’s impairment policles and the calculation of the loss allowanee are provided In note XX.
P p

{ii} Fabr values of trade recelvables
Due to the short-term nature of the current recelvables, thelr carrylng amount is considered to be the same as thelr fair value.

{ill) tmpairment and risk exposure

21 APR202Z

nformation about the impatrment of trade receivables and the group's exposure to credit riskand foralgn currency Tisk can be found in note XX and xX.
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Notes to consolidated financlat statements

NOTE 9: LOANS

Numbers to be Linked from Trial Balance

As at March 31, 2022

As at March 31, 2021

As at March 31, 2021

{Rs. in crores)

(Rs. in erores)

{Rs. in crores}

Financial assets at amortised cost : - - -
Non- current (Unsecured, tonsiderad good) n.a. n.a. n.a.
Security daposits 28.406,23 23.076,00 na.
Loans to empleyees . n.a, n.a. n.a.
Less : Loss aliowance na. n.a. n.a,
Total non-current [oans 28.406,23 23.0765,00 -
Current
Current
Financlal assels at amortised cost n.a, n.a. .
L.oans n.a. na, na.
Security deposits n.a. n.a. na.
iozns to employees n.a. n.a, na.
Total current loans - - -
NOTE 10: OTHER FINANCIAL ASSETS
As at March 31, 2022 As at March 31,2021 As at March 31, 2021
{Rs. in crores} {Rs, in crores} {8s. in crores)

Non-cusrent (Unsecured, considered good}
Derivative insteuments n.a, n.a. n.a.

Foreign exchange forward contracts : n.g. n.a. M.
Total other non-current finandial assets - - -
Current {Unsecured, considered good)
Derivative nstruments

Foreign exchange forward contracts

currency/ Interest rate swaps n.a. n.a. n.a.
Others

interest accruad on investments/deposits na. ma. na.

Cthers n.a. n.a. n.a,
Tota) other current financial assets - - -
Refer note XX for informatien on financial assets hypothecated as security by the Group.
NOTE 11: OTHER ASSETS

As ay March 31,2022 As at March 31, 2021 fAs at March 31, 2021
{Rs. in crores) {Rs. 1n crores} {Rs. in crores)

Mon-current
Capital advances {Unsecured, considered good}
Advance income tax, inciuding TDS {net of provision) 24.689,68 60.000,00 n.a.
Prepald expanses 2188.336,26 25.842,53 n.d.
Total other non-current assets 313.025,94 85.842,53 n.a.
Contract assels
Refer note XX for information on other assets hypothecated as security by the Company.
Current
Prepaid expensas n.a. n.a, n.a.
Balances with government authorities n.a. n.a. n.a.
Advance to suppliers £95.254,87 39.213,80 n.a.
Other advances . n.a. n.a, ..
Total other current assets 495.254,37 39.213,80 -

orPT
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Notes to consolldated financial statements Numbers to be Linked from Trial Balance

NOTE 12: INVENTORIES As at March 31, 2022 As at March 31, 2021 As at March 31, 2021

(Rs. in croves) (Rs. in crores) {Rs. in croves)
Raw materials . - n.a
{Inciudes stock in transit Rs XXX crores [March 31, 2021: Rs. X¥X erores, April 01, 2020: Rs XXXX crores))
Work-tn-progress - - .
Finished goods at cost 8.138.360,29 5.817.724,95 n.a.
|tncludes stack in transit Rs XXX crores (March 31, 2023: Rs. X¥X ¢rores, April 01, 2020: Rs XXX crotes)}
Finished goods at fair velue less cost to sell n.a. n.a. n.a.
[inctudas stock in transit Rs XXX crores (March 31, 2021: Rs. XX crores, Aprlt 01, 2020: Bs XXX ¢crores)]
Traded goods n.a. n.a, na.
Stores, spares, packing materials and others n.a. n.a. n.a.
Total 8.138.360,2% 5.817.724,95 -

Amount recognised In Statement of Profit and Loss

Write-downs of inventaries 1o net realisable value amounted to Rs. XXX crores (March 31, 2021; Rs, XXX crores, April 0, 2020; Rs XX crores). These were recagnised as an expense during the year and
Inclided in 'changes in value of inventories of work-in-progress, stock-in-trade and finished goods' in statement of profit and loss of respective year.

Refer note XX for information on inventories hypethecated as security by the Group,
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Notes to consolidated financial statements
NOTE 13: CURRENT SNVESTMIENT

Numbers 10 be Linked from Trial Balance

As at March 31, 2022

As 3t March 31, 2021

As at March 31,2021

(Rs. in ¢rores)

{Rs. In crozes)

{As. In crares)

Investment in ather short teem liguid funds

n.a, na. n.g.
Aggregate amount of quoted tnvestments [Market Value: Rs. X% Crores {March 31, 2021: Rs, D.XXX
Crores, April 01, 2021 Rs. XXX, Crores))
Amount of impalrment in the value of investments na. n.a. n.a
NOTE 14: CASH AND CASH EQUIVALENTS
As at March 31, 2022 As at Wiarch 31, 202% As at Wiarch 31,2021
(Rs. in croves) {Rs, In crores} {Rs. In crores)

Baiances with banks:

{n current accounis (in KR} 3.317.294,18 3,380.513,80 -

In current accounts (in foreign currency} CFH 2.080.586,37 791.920,14 B
Cash in hand - - -
Deposits . . .
Tota) cash and cash equivalents 5.397.880,55 4,172.433,94 -
There are no repatriation restrictians with regards to cash and cash equivalents. no no no
{i) Reconciliation to cash flow statement

As at March 31, 2022 As at March 31, 2021 As at March 31, 2021

The above figures reconcile to the amount of cash shawn in the statement of cash flows at the end of the Tinancizl year as foliows:
Balances as above 5,357.880,58 4,172.433,94 -
Bank averdrafts na. n.a. na.
Balances per statement of cash flows 5,397.8B0,55 4.172.433,94 n.a.

{ii] Classification as cash equivatents

Term deposits are presented as cash eguivalents if they have a maturity of three months or less from the date of acquisition and are repayable with 24 hours’ notice with no loss of interest. See note XX

for the group’s other aceounting palicles on cash and cash equivalents,
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Notes to consolidated financial statements
NOTE 15 ASSET CLASSIFIED AS HELD FOR SALE

Assets classified as held for sale
Property, plant and equipment

Nermbers to he Linked from Trial Balance

As at March 31, 2022

As at March 33, 2021

As at March 3, 2021

[Rs. fn ¢rores)

{Rs. In crores)

(Rs. In crares}

na. n.a. n.a.
Capital work-in-progress na na. n.a.
Intangible assets n.a, n.a, n.a-
inventaries 8.138.360,29 5.817.724,95 na.
Qther non-current financial assets na. n.a. n.a.
Other non-currept assets n.a. n.a, n.a.
Trade receivables n.a na. na,
Cash and cash equivalents n.a, n.a. n.a.
Other bank balances na. na. n.a.
Other current finantial assets n.a. n.a, na.
Other current assets La. n.a. na
Total assets of disposai group heid for sale 8.138.360,25 5.817.724,95 .
Liabiltles directly associated with assets chassified as held for sale

Borrowings n.a. n.a. n.3.
Trade payables n.a. n.as. n.a.
Employee benefit obligations na. na. na
Other financiat liabilities na. n.a, n.a.
Other liabifities r.a. n.a. n.a.
Totat liabilities divectly assoclated with assets classified as hetd for sale - - -

Net assets of disposal group held for sale

Description of asset held for sale

financial performance and cash flow information

Revenue

Expenses

Loss before income tax
income tax

Loss for the year

Other comprehensive income

Total comprehensive income

Net cash inflow / (outfiow) from operating activities
Net cash inflow / (outflow) from investing activities

Net cash inflow / {outflow) from financing activities

Net (decrease} f increase in cash generated from discontinuing operation

8.138,360,29

5,817.724,95

As at March 31, 2022 As at March 31, 2021 As at March 31, 2021
{Rs. in crores) (Rs. n crores)

31.395,535,89 30.922.884,91 HREF|

(27.141.381,33) [28,048.790,21) HREFI
4,254.154,57 2.874.094,69 HREF!

{1.043.001,49) - HREF!
2.211.153,07 2,874.094,69 HREF!

n.2. n.a. n.a.
3.211,153,07 2.874.054,69 HREF)

419,190,28
{678.478,02)
{1.189,172,00}

1.762.693,33

OPTRTES

Societd per Azioni

2.874,094,68
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Notes to consolidated financizal statements Numbers to be Linked from Trial Balance
NOTE 16: BORROWINGS

As at March 31, 2022 As at March 31, 2021 Asat March 31, 2021
{Rs. in crores) {Rs, in crores} {Rs. in crores)

Non-gurrent
Term loans
Indian rupee loans from banks (secured) n.a. na. n.a.
Farelgn currency loans from banks {secured} n.a. n.a. n.a.
Foreign currency loans from banks {unsecured) na. na. n.a,
Indian rupee loans from banks (unsecured) na. n.a. n.a.
Deferred payment fiabilities (unsecured) n.a. n.a. n.a.
The above amount includes
Secured borrowings n.a, n.a. n.a.
Unsecured botrowings - - -
Total Non-curzent borrowings - - *
Less: Current maturities of long term berrowings disclosed wnder the head "other current financial
llabliities” {refer note XX

na. n.a. n.a.

MNet Amount - - -

Metallurgica Bresciana 5.p.A,
3} Foraign currency term loan Srom hank of Re. 300X crores {March 31, 26211 XXX crores, April 01, 2020: Rs ¥XX crores) carrles interest of EURIBOR + 1.90% p.a. This loan is backnd by corporate guarantee
from Sterlite Technologies Limited. Loan amount is repayable in 10 haif yearly instalments starting from September 2020 to March 2025 {excluding interest),

b) Forelgn currency term loan from bank of Rs.XXXX crores (March 31, 2021: XXX crores, Aprll 01, 2020: Rs.XAXX crores) carries Interest of SURIBOR +:1.70% p.a. This loan is backed by SBLC issued by Citi
Banik, India, Loan amount is repayable in 8 haif yearly instalments of Euro 0,20 crores starting from July 2020 to January 2023 and thareafter Euro C.40 crores for the period duly 2023 to January 2024
(exciuding Interest).

¢} Forelgn currency loan from bank of Rs.XXXX crores {March 31, 2021: XXX crores, April 01, 2020: XXX crores) carries interest of EURIBOR + 1,25% p.a. Loan amount is repayable in 1 annuai installment
and 9 half yearly instaiments of Evro 0.02 crores starting from Novernber 2019 to November 2024 {excluding interest).

d) Foreign currency loan from bank of Rs.XXXX crores {March 3%, 2021: XXX ¢rores, April 01, 2020: Rs. XXX crores) carries interest of EURIBOR + 1.25% p.a. Loan amount is repayablein 1annual
installment and 9 half yearly instaliments of Euro 0.03 crores starting from August 2019 to August 2024 {excluding interest).

e} Foreign currency loan from bank of Rs. XXX crores {March 31, 2021: %)) ¢rores, April 01, 2020: Wik carries interest of EURIBOR + 1,55% p.a. Loan amount is repayabie in 10 haif yearly instalments of
Euro 0.03 crores starting from June 2017 to December 2021 {excluding interest).

1) Foreign currency loat from bank of Rs. XXX erotes (March 33, 2021 XXX crores, Aprit 01, 2020: N#¥) carries interest of EURIBOR +1.25% p.a. Loan amount Is repayable in 4 half yearly instalments of Euro
0,02 crores starting from June 2018 to December 2019 and bullet repayment of Eura 0.02 crores in the manth of June 21 {excluding interest].

STL Optical [ntercannect 5.p.A.
a) Fareign currency loan from bank of Rs. XXX crores {March 33, 2021: XXX crores, Aptil 01,2020 HNif) carries interest of 6 months EURIBOR +1.7% p.a. This toan is backed by corporate guarantee from
sterlite Technologies Limited. Loan amount is repayable ja 9 half yearly instaiments of Euro CXXX crores sta rting from January 2623 to January 2025 and thereafter Eurc 0.30 crores for the period July

2025 to January 2027 (excluding interest).
H? miN&liad for
I idenification
- byrboss
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Notes to consolidated financial statements Numbers to be Linked from Trial Balance

As at March 31, 2022 As at March 31, 2021 As at March 31, 2021

[Rs, in crores) [Rs. in crores) {Bs. In trores)

Cureent borrowings

Cash credit from banks (securad)

Working capital demand loans from banks (secured)
Cemmergial paper from bank (unsecured)

Fareign currency loan (unsecured)

Other loan from banks [secured)

Other loans [unsecured}

Loans from related party (unsecured)

The above amount includes
Secured borrowings - -
Unsecured bofrowings - -

Net Amgunt . -

Note ;

=
-~

A

A
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Motes to consolidated financiaj statements Numbers to be Linked from Trial Batance

tetallurgica Bresclana S.p.A.

2] Foralgn cusrency working capital loan from bank of Rs XXt croves (March 31, 2021: Rs 42.22 eraces, April 01, 2020; Rs. 51.28 crores) carsries interest [@ EURIBOR + 0.75% - 3.50% p.a,

HNet debt reconditiation
This section sets cut an analysis of net debt and the mevements in net debt for each of the periods presented,

As at March 31, 2022 As at March 31, 2021 Asat March 31,2021
Particulars {Rs. In croses) {Rs. in crores} {Rs. In crores}
Cash and cash equivalents® (5.397.880,55) {4,172.433,94) na.
Current investments ** n.a. n.a. n.a.
Current Borrowings {including interest acerued but not due) 258.541,63 258.358,85 n.a.
Non-current borrowings {Inciuding interest accrued but nat due and current maturity of }ang term A4,
borrowings.)***

967.513,73 #96.055,60

Net Debt {4.171.825,19) (3.017.989,50) -

The amount of net debt considering the amount
April 01, 2020: Rs XXXX ¢roras)

of Isase liabllity of Rs, XXxX croves {March 31, 2021: Re. XXX crores, Aprll 01, 20207 Rs XXX crares) Is Rs, X¥X crores (March 31, 2021: Rs. KAXX crores,

{Rs. in crores}

Non-current borrowings Ag at March 31, 2022 As at March 31, 2023

Opening balance 1.154,444,44 na.
Cashflows 71.458,13 n.a.
Interest expense n.a. .l
Interest paid {25.504,31) n.a,
Forex adjustment na. LES
Clasing balance 1,200.398,26 -

Current borrowings

As at March 31, 2022

As ai March 31, 2021

Opening balance 258.388,85 n.a,
Cashflows 151,78 n.a.
Interest expense n.a. n.a,
Interest paid na. n.a.
Forex adjustment na. na.
Ciosing balance 258.541,63 -
Cash and cash equivaient
As at March 31, 2022 As at March 31, 2021

Opening balance
Cashflows

4,172.433,94
1,225.446,61
Interest expense -

Interest paid -

n.a,
n.a.

Forex adjustment . .
Cloging balance 5.397.880,55 -
Current Investments

As at IWlareh 31, 2022 As at March 31, 2021
Dpening balance n.a, n.a.
Cashflows n.a. n.3.
Interest expense n.a. n.a.
Interest paid na. n.a.
Realisad gain on current investments i, n.a,
Closing balance n.a. n.a.

Comptiance with lgan covenants
STL has compiied with the financial covenants of its borrowing facilities during the 2021 and 2020 1eporting period, see note XX for detalls.

— oo  comilioun)
i 3 i)
Societa Lzioni
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Notes to consolidated financial statemenls

NGTE 17; GTHER FINANCIAL LIABILITIES

Non-current
Derivative Instruments
Other financial liabilities at amortised cost
Foraign exchange forward contracts
Currency / Interest Rate Swaps

Others
Deposits from vendors

Total non-cusrent financial liabilities

Current

Derjvative instruments
Foreign exchange forward contracts
Currency [ Interest Rate Swaps

Other financlal flabilities at amortised cost
Interest atcrued but not due on borrowings
Current maturities of long-term borrowings (refer note XX)
Deposits from customars
Deposits from vendors
payables for purchase of property, plant and equipment {Including deferred payment liabilities)
Employee benefits payable
Others

Torai curvent financial liabilities

NOTE 18; TRADE PAYABLES

Trade payables o refated parties {refer note ped]
Acceptances

Others

Total Trade Payables

NOTE 19 OTHER CURRENT LIABILITIES

Conteact Liablities
Unearned revenue
Advance from customers
Total contract liabilities

Significant changesIn Contract liabitities

Contract liabilities have decreased as enity has utifised the advance from customers during the year,

Numbers ta be Linked from Triaf Balance

As at March 31,2022

Asat March 31, 2021

As at March 31,2021

[Rs. In crores)

{Rs. in crores)

{Rs. in crores)

During the yesr ended 31 March 2021, the group recognized revenue of Rs. XXX crores (March 31, 2021: Rs, XXX crores, Aprll 01, 2020t Rs XXX crores) arjsing from epening uneatned revenue,

Current

Indirect taxes payable
Withholding taxes {TDS) payable
Others

Tota! other current liabilities

n.a. n.a na,
n.a. n.a. n.a.
n.a. na. n.a.
ne n.a. n.a
0.3, n.a. nad.
n.a. n.a. nd.
na. n.a. n.a.
n.a. na. na.
n.a, n.a. n.a.
n.a. na. na
na. n.a. n.a.
n.a. n.a. na.
n.a. n.a. n.a.
fs at Warch 31, 2022 As at March 31, 2021 As at March 31, 2021
{Rs. in crores} (Rs. in crores) [Rs. in crores)
n.a. n.a, n.a.
n.a. n.a. n.a.
As at March 31,2022 As at March 31, 2021 As at March 31, 2021
{Rs. In crores} {Rs. in crores} {Rs. En erores)
n.a. n.a. n,a.
na. na, n.a.
557.188,17 654.825,95 n.a.
- - na.
- - n.a.
597,188,17 644,825,955 n.a-

SIHNE

b

|

jrdnir
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Notes to consclidated financial statements Mumbers to be Linked from Trial Balance

NOTE 21; REVENUE FROM QPERATIONS For the year ended
March 31,2022 March 31, 2021
{Rs. In crores} {Rs. in crores)

Revende from contracts with customers

Sale of products

Finished goods B.138.350,2% 5.817.724,95
Traded goods - -
Revenue from sale of products 8,138,360,29 5.8%7,714,95

Other Operating Income
Scrap sales n.a na.
Export incentives n.a. na.

Revenue from operation - z

Revenue disaggregation in terms of nature of good and service has been inciuded above,
The total conteact price of Rs. XX¥ crares {March 31, 2021: Rs 2,672.13 crores, April 01, 2020 Rs 2,564,82 crores).The contract price does not contein any varisble consideration.
Refer nota X and X for accounting peticy and significant judgements respectively.

The Company’s unsatisfied {or partially satisfied) perfarmance abligations can vary due to several factots such as tesminations, changes in scope of tontracts, periodic revalidations of the estimates or
other relevant econamic factars. The aggregate value of unsatisfied (or partially satisfied) performance obfigations is XXX which is expected to be recognised over a period of ane te five years. Amount of
unsatisfied (or partially satisfied) performance obligations does not include cantracts with original expected duration of one year or less since the Company has applied the practical expedientin ind AS

115,
NOTE 22: GTHER INCOME For the year ended ]

March 31, 2022 March 31, 2021

(Rs. in crores} {Rs. in crores)
Dividend income n.a. n.a.
Balances no 1onger payable wiitten back n.a. n.a.
Management Fees i n.a. n.a.
Rental income n.a n.a.
Profit on sate of assets, net n.a. n.a.
Miscellaneous income 192,225,90 346,131,53
Total other income 192,225,90 346.131,62
NOTE 23: FINANCE INCOME For the year ended M

March 31, 2022 March 31, 2021

{Rs. in crores) {Rs, in crores}

Interest income on
- Bank deposils na. n.a.
- Cugrent Investments na. na.
« Loans to related parties (refer note XX} n.a. n.a.
- Others 139.794,94 244,60%,5%
Income from current investment n.a. na.
interest subvention - na. n.a.
Net gain on sale of current investmants n.a. n.a,
Total finance income 139,794,394 244.609,59

| - . ”'““‘*"’ﬁf'r‘? e
Societs perAzioni i@ﬁ&ﬁ -
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Notes to consoiidated financial statements Numbers ta be Linked from Trial Balance

MOTE 24: COST OF RAW MATERIAL AND COMPONENTS CONSUMED For the year ended
March 31, 2022 March 33,2021
(Rs. in croTes) {Rs. in crares)
Inventory at the beginning of the year [refer note XX} - -
Adjustment oa account of business combinaticn {refer note XX}
Add : Purchases » T

Less : Inventory at the end of the year [refer note XX) - -

Cost of raw materiat and companents consumed

{increase)/ decrease In Inventories
Opening inventories

Traded goods . n.a,
Work-in-progress - )
Finished goods 8.138,360,29 5.817.724,95
£.138.360,29 5.817.724,9%
Clostng inventezies
Traded goods n.a. n.a.
Work-in-progress - -
Finished goods 8,138,360,29 5.817.724,95
2.138.360,29 5.817.724,95
{increase) f decrease In Inventorles . - -

Eﬁm";“
e
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Notes to consolidated financiai statements Numbers to be Linked from Trial Balance

MQTE 25: EMPLOYEE BENERIT EXPENSE

For the year ended
March 31, 2022 March 31, 2021
{Rs. in cTOrES) {Rs. \n crores)
Salaries, wages and bonus (2.576.867,28) [2.540,585,91)

Contribution to provident fund (refer note below) (196.162,56)

(142.120,75]
Gratuity expensas [refer note XX)

n.a. n.a.
Emplayees stock option expenses {refer note XX) n.a. n.a.
Staff welfare expenses n.a. n.a.
Totat Employee henefits expense (2.773.025,84) (2.782.706,66)

Defined Contribution Plans:

Metaliurgica Breseiana 5.p.A. has 2 sotial security fund whichisa defined contribution plan, Contributions are made to social security fund adrinistered by (talian Goverment for employees at the rate of
16%-25% of salary as per the local laws present in the country.

The obligation of the Group is limited to the amount contributed and It has no further contractual nor any constructive obligation,

The Group has recognised the following expenses in the Statement of Profit and Loss for the year.

Particuiars
Contribution to Employees Provident Fund

Total

NQTE 26: OTHER EXPENSES

Consumption of stares and spares
Consurnption of packing materials
Power, fuel and water
Labour Charges
Repalrs and maintenance
Bullding
Plant & machinery
Others
Sales commission
Sales promation
Carriage outwards
Rent
insurance
Legal and professionai fees
Rates and taxes
Traveliing and conveyance
Bad debts / 2dvances written off
Provision for doubiful debts and advances
Directars sitting fee and commission
Exchange difference, {net)
Payment to auditor
Research and davelopment expenses {refer note XX}
Salaries, wWages and bonus
Raw materiafs consumed
General expenses
Tofal Research and development expenses
Less Amount transferred to individual expense ling item
Research and developrment expenses
Miscellaneous expenses
Total ather expenses

For the year ended

tlarch 31, 2022

March 31, 2021

{Rs. In crores)

(Rs. in crores)

[196.162,56) (142,320,75)
{196,162,56) {142.120,75}
For the year ended
March 31, 2022 March 31, 2021

{Rs. in crores)

{Rs, in crores)

(169.227,57)

(88.,831,14)

(102.326,73)
(22.126,28)

(22.221,59)
(265.237,62)

n.a.
n.a.

{203.410,02)

{63.536,01)

{190.838,53)
(19,329,42}

(273.473,88)
(43.578,26)

na.
na,

-

{303.243,67)

(293.,949,46}

(973.215,08)

(1.088.116,18)

-
—

2
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Motes to consolidated Ananciak statements Numbers to be Linked from Trial Balance

NOTE 27: DEPRECIATION AND AMORTISATION EKPENSE for the year ended l

March 31, 2022 March 31, 2021

{Rs. in crores) {Rs. in crores}
Depreciation of tanglble assets {142.289,47) {268.706,81)
Depreciation of right of use assets (252.449,95) {198.000,00)
Amortisation of Intangible assets {16.533,51) [17.772,55)
Totaf depreclation and amortisation expense (411.272,94) (a84.479,36}
NOTE Z8: FINANCE COST For the year ended
NOTE 28: FINANCE COST March 31,2022 Warch 31, 2021

{Rs. in crores} {Rs. In crores)

n.a, n.a.

Interest on financial liabitities measured at amortised cost™
interest on lease liabilitles

Fair value gain on interest rate swaps designated as cash flow hedges ~ transfer fram OCI n.a, na.
Bank charges n.a, n.za,
et exchange losses on foreign currency borrowings n.a. ..

Total finance cost

* Quring the year, the Group has capitalised barrowing costs of Rs. %04 crares {March 31, 2021; Rs, XXX crores) incurred on the borrowings specifically availed for expansion of production faclilties and
general barrowing costs. The capitalisation rate used to determine the amount of barrowing costs to be capitatised is the weighted average interest rate 2pplicable to tha Group's general borrowings, in

this case XXX p.a. [March 31, 2020: XXX p.s.).

L
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NOTE XX: CAPITAL MANAGEMENT

Eor the purpasc of the Group's capital management, capital inciudes Issucd equity capital and all other cquity reserves attributable to the shareholders of the Group, The primary objeetive of
the Group's capital management i fo ensure that it maintains a strong eredi rating, healthy capital ratios in order to support its business and maximise sharcholder value and optimal capital
structure to reduce cost of capital.

The Group manages ils capital structure and makes adjustments to itin light of changes in economic conditions and/or the requirements of the financial covenants. To maintain or adjust the
capital structure, the Group may adjust the dividend payment to shareholdess, Teturn capital to sharehetders or issue new shares, The Group monitors capital using 2 gearing ratio, which is
net debt divided by total capital plus net debt. The Group's policy is to keep the pearing satio optimum, The Group includes within net debt, interest bearing loans and borrewings fess eash
and cash equivalents excluding discontinued operafions.

The recent investments by the Company in new businesses, increasing the capacity of existing businesses and inercase in working capital due to certain projects has lead to inerease in capital
sequirement. The Company expects to realise the benefits of these investments in near fature.

As at As at As at
Particulars March 31, 2022 March 31, 2021 Aprit 01, 2020
(Rs. in crores} (Rs. in crores) (Rs, in crores)
Tnterest bearing loans and borrowings -342.835,18 -348,158,714 n.a,
Less: Cash and cash cquivalents & eurrent investrent* 5.397.880,55 4,172.433.94 n.a,
Net debt 5.055,045,36 3,524.275,20 n.a.
Equity share capital 3.650,184,00 3.650.184,00 na.
Other equity 9.159 504.07 7.904.796,22 na.
Total capital . 12.809.688,07 11.554.980,22 n.a.
Capital and net debt 17.864.733.43 15.379,255,42 n.4.
Gearing ratio 28,30% 24,87% n.a,

e e
PR

*includes ather bank balance of Rs. xx crores (31 March 2021 : XXX crores; 01 April 2020 ¢ YK crores) with respeet to fixed depasit, These fixed deposits can be encashed by the
Company at any time without any major penalties,

In order o achieve this overall objective, the Group's capilal management, amongst other things, aims (o ensure that it meets financied covenants attached to ilie ipterest-bearing loans and
borcowings that define capital structure requirements. Breaches in meeting the financial covenants would permit the bank to immediately calt loans and borrowings, There have been no
breaches in the financial covenanis of any interest-bearing loans and horrowing in the current year,

No changes were made in the objectives, policics or processes for managing capital during the years ended March 21, 2022, March 31, 2021 and April 01, 2020.

a1l
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STL Edge Networks Inc

Balance Sheet as on 31st March 2022 (Amt in USD)
Particulars Notes 31 March 22
Assets
Non-current assets
Property, plant & equipment 3 -
Capital work-in progress 4 -
Investment property 7 -
Goodwill 5 -
Other intangible assets 6 -
Deffered tax assets
Investment in subsidiaries 8 -
Investment in joint venture 8 -
Financial assets
Investments 8 -
Trade receivables 9 -
Loans 10 -
Other non-current financial assets 11 -
Other non-current assets 12 -
Current assets
Inventories 13 -
Financial assets
Investments 14 -
Trade receivables 9 1,561,733.08
Loans 10 -
Cash and cash equivalents 15 36,880.42
Other bank balances 16 -
Other current financial assets 11 -
Other current assets 12 -
1,598,613.50
Total Assets 1,598,613.50
Equity and Liabilities
Equity
Equity share capital 17 1.00
Other Equity
IuT 18 -
Security premium 18 -
Retained earnings 18 151,682.94
Other reserves 18 -
Total Equity 151,683.94
Non-current liabilities
Financial liabilities
Borrowings 19 941,432.00
Other financial liabilities 20 -
Employee benefit obligations 31 -
Provisions 22 -
Other non-current liabilities 23 -
Deferred tax liabilities (net) 24 -
941,432.00
Current liabilities
Financial liabilities
Borrowings 19 -
Trade payables 21 21,939.13
Other financial liabilities 20 483,558.43
Employee benefit obligations 25 -
Provisions 22 -
Other current liabilities 23 -
505,497.56

Total liabilities

1,446,929.56

Total Equity & Liabilities

1,598,613.50

For and on behalf of the Board of Directors of

STL Edge Networks Inc.

Dr. Badri Gomatam
(Director)




STL Edge Networks Inc

Profit and Loss Statement for the year ending on 31st March 2022

(Amt in USD)

Notes

Income

Revene from operation

26

Other income

27

2,414,820.08

Total income

2,414,820.08

Expenses

Cost of raw material and components consumed

29

Purchase of traded goods

29

(Increase) / decrease in inventories of finished goods, work-
in-progress, traded goods and construction work-in-progress

29

Excise duty on sale of goods

Employee benefits expense

30

2,040,384.69

Other expenses

31

197,562.60

Exceptional items

36

Total expenses

2,237,947.29

Earnings before interest, tax, depreciation and amortisation

(EBITDA)

176,872.79

Depreciation and amortisation expense

32

Finance costs

33

25,189.85

Finance Income

28

Profit before tax

151,682.94

Tax expense:

34

Current tax

Deferred tax

24

Adjustment of tax relating to earlier periods

Total tax expenses

Profit for the year

151,682.94

Other comprehensive income

35

Other comprehensive income to be reclassified to profit or
loss in subsequent periods

Net movement on cash flow hedges

Income tax effect

Net other comprehensive income to be reclassified to
profit or loss in subsequent periods

Other comprehensive income not to be reclassified to
profit or loss in subsequent periods

Re-measurement loss defined benefits plans

Income tax effect

Net movement on cash flow hedges

Income tax effect

Net other comprehensive income not to be reclassified to
profit or loss in subsequent periods

Other comprehensive income for the year, net of tax

Total comprehensive income for the year, net of tax

151,682.94

For and on behalf of the Board of Directors of
STL Edge Networks Inc.

Dr. Badri Gomatam
(Director)






